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SEWS SUMMARY 


GENERAL 


Whitelaw 
pledge 
on tapping 
controls 


BUSINESS 

Gilts gain 
up to t; 
Equities 
rise 5.4 


Hnme Secretary William While- 
law told ihc Commons that 
telephone tapping and Intercep- 
tion of mail " continued to be 
tightly controlled.” He insisted 
that no HP's telephone had been 
tapped since an undertaking 
given by Sir Harold Wilson in 
1966. 

Mr. Whitelaw said a sentor 
judge would be appointed to 
maintain a continuing indepen- 
dent check nn procedures. 

But Mr. Anthony Wedgwood 
Bonn challenged the Govern- 
ment decision not to introduce 
legislation providing statutory 
safeguards. Parliament, Page 12 

Hostage setback 

Iran and the l\S. failed to make 
the expected progress towards 
the release of the 30 American 
embassy staff held in Tehran, 
despite secret Government con- 
tact. Back Page; Iran trade, 
Page 6 

Iraq wounding 

Iraq's Deputy Premier Tariq 
Aziz was wounded in a grenade 
attack at a public meeting in 
Baghdad. Security forces killed 
his attacker. 

Salvador violence 

One man was killed and 20 
arrested as violence flared in 
San Salvador for the first time 
since Sunday's funeral of 
murdered Archbishop Oscar 
Romero. Page 6 

New York chaos 

Xcw Yorkers faced chaos as the 
city's 33,000 transport workers 
went on strike after failing to 
settle a claim for a 30 per cem 
pay nsc over two years. Page fi 

De bend ox ‘safe* 

Committee on the Safety of 
Meciictn-s gave approval to the 
morning sickness pill Debondox. 
said by cnticis to have caused 
child deformity. 

Siege talks 

Colombian Government officials 
opened fresh talks with 
guerrillas holding 27 hostages in 
the Dominican Republic's 
embassy in Bogota. 

School emergency 

More than 60 children had 
emergency vaccinations after an 
outbreak of meningitis at a 
Sleaford. Lines . school. A six- 
year-old boy died, and three 
others are being treated in hos- 
pital. 

IRA man jailed 

Edward Brnphy. 39. was cleared 
in Belfast of murdering 12 
people with an incendiary bomb 
at a restaurant in 197S, Hut was 
jailed for five years for heing a 
member of the Provisional IRA. 

Kidnap body 

Two men were detained after 
the body of Oliver Breaud, 26, 
kiflnanp*'c; ron *»f a leading 
French financier, was found on 
Tahiti. A £ 1.25m ransom had 
been demanded. 


• GILTS moved ahead on 
exhaustion of the long lap. with 
sains in lonss of up lo i- The 
Government Securities index 
put on 0-24 to close at 64.32... - 

• EQUITIES gained on sled 
*>tllemenr hopes and the 
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STERLING 



BY CHRISTIAN TYLER, LABOUR EDITOR 


Holiday threat 

Ea'-tor h-i Haymaker? dup to Hy 
/rnm HeaThnv. face disruption 
bccsJY.' r,f an nvert:mp ban by 
some 3r:lt?h Airways staff. 

Briefly . . • 

Bomb damaged the Paris offices 
n; Iraqi Airlines 
Police interviewed Captain 
Mars Phiifips over an allega- 
tion that he lucked a hnrse. 
Three mutorists- were accused 
in Sweden of illegally shooting 
50 monse. 

PUBLISHER'S NOTICE 

Th«* Financial Times 
apologise Tor errors con- 
tained in this issue whjch 
are due to unofficial action 
by proof-readers who are 
members of the National 
Graphical Association. 


advance in longs. The FT 30- 
share index closed -5.4 up at 
432.4. 

• DOLLAR rose lo DM 1.9795 
(DM 1J310). and its trade- 
weighted index was 91.8 (96.8). 
STERLING fell 2.15c to 82.1425. 
and its index was 72.3 (72.6). 

• GOLD dosed $1 down in 
London at $503. 

• WALL STREET was Qp 2.73 
at 788.48 before the dose. 

• BANK OF ENGLAND'S 
consultative document on the 
** Measurement of Liquidity,” 
■which in its final form will 
dictate the amount of liquid 
assets each UK bank must hold, 
has caused disquiet among 
London bankers. Lex. Back Page 

• INDUSTRY in the UK could 
face a squeeze on liquidity 
broadly comparable to that of 
1974-75. Industry Secretary Sir 
Keiih Joseph told ihe Cnmranns. 
Back and Parliament, Page 12 

• CHRYSLER failed to agree 
with hankers and the U.S. 
Treasury by the April 1 dead 
line on the terms of its S3 5bn 
m.fvlbn) rescue package. Back 
Page 

• SYSTEM of Parliamentary 
examination of spending 
estimates does not allow enough 
time for adequate scrutiny and 
should be changed, a report by 
an all-party committee says. 
Page 9 

• BRITISH SHIPBUILDERS' 

new full-time chairman is to be 
64-year-old Robert Atkinson, 
subject to agreement on con- 
tract details. Back Page 

• KUWAIT is prepared to sell 
only 473.000 barrels of oil a day 
to BP. Shell and Gulf, against 
1.31 rn h/d up to this month. 
Back Page 

• INVISIBLE EXPORTS in the 
UK are expected to snow a 
growth rate this year nf 5-7 per 
rent — lower than m 1979. 
Page 6 

• EUROPE could become a not 
un porter of cars by 19S3. 
accordin’ to Em refinance. a 
Paris-based research organisa- 
tion. Page 2 


THE NATIONAL steel strike 
was called off last night after 13 
weeks. A return to work will 
begin tomorrow at 6 a.ra. 

Some work will begin almost 
immediately, but it will be 
several weeks before iron- 
making and the bulk of the 
steclmaking can be resumed. 

After a 41-27 vote of its 
negotiators, rank-and-file leaders 
of ihe dominant Iron and Steel 
Trades Confederation accepted 
a settlement worth 16 per cent 
overall, following an increase of 
1 4 per cent on the British Steel 
Corporation offer awarded by a 
committee of inquiry. 

Mr. Bil Sirs. General secretary 
nf the ISTC. said last night, that 
the settlement was worth nearer 
18 per cent once pensions, holi- 
day and a £50 advance payment 
were taken into account. 

Nov: the ISTC and its ally, 
the National Union of Blast- 
furnacemen, are preparing for a 
second struggle, over closure of 
works plapned by BSC as part 
of an attempt to shed 50.000 jobs 
this year. 

Mr. Sirs said that he was 
tremendously proud of the 
qualities of the iron and steel 
workers that have emerged " 
tn drive the Corporation up 
from its original offer of 2 per 
cent at natinnal level. 

The unions had started off 
inexperienced, but were now 
battle-hardened ” for the 


forthcoming contest over 
closures. 

41 IF they intend these job 
losses to go ahead, then I will 
be recommending the strongest 
possible action from the TUC 
— and I will not be the only one 
either.” he said. 

The unions’ decision was 
taken amid angry scenes in the 
lobby of the ISTC headquarters 
in Grays Inn Road. London. 

About 60 pickets frum areas 

BSC Shotton plant may go to 
Lonrho. Page 7 

Threat of national dock strike 
recedes. Paefie 11 

Thatcher statement, Page 12 
Feature, Page 20 

that will be hardest bit by 
closures gathered to protest at 
what they described as a “ sell- 
out." 

Three men were led away by 
police after a reporter was 
knocked down and others 
threatened with violence as 
they were pushed from the 
building. 

A number of pickets rushed 
upstairs as news of the nego- 
tiators' vote filtered nut. and 
took over parts of the building, 
delaying the subsequent joint 
meeting of the ISTC and NUB 
executive committees which 
made the final and unanimous 
decision. 


Dollar continues to rise 


Some steelworkers, frus- 
trated after 13 weeks on the 
picket lines, may be slow to 
return to -work. Mr. Sirs ack- 
nowledged the strong feeling 
of the minority, but said that 
the decision was “ necessary to 
defend the Interests of our 
members. 

Steelworkers return to worts 
about £1,300 the poorer on 
average for a guaranteed earn- 
ings increase of over £10 a 
work. 

But they may be able to earn 
up to a further £10 a week if 
local productivity bargains for 
voluntary job losses and 
efficiency improvements are 

Despite the bitterness and re- 
crimination »F the militants, 3Ir. 
Si es showed no signs of having 
suffered a defeat. Tndeed, he 
seemed almost heartened by the 
outcome of the first national 
strik bv his union, the longest 
national strike of any sort for 
decades. 

It will have cost BSC about 
£l50m on top of its existing 
losses, and the probable dis- 
appearance of some 5 per cent 
of its UK market share in the 
long term. 

It has also left a legancy of 
bitterness, illustrated by the 
unions' vote of no confidence 
in BSC management, and the 
demand last night for a further 
inquiry into the running of the 
corporation. 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


BL Cars strike threat 
recedes as unions split 


BY ARTHUR SMITH. MKJLAND5 CORRESPONDENT 


FEARS OF an all-out strike by 
BL Cars manual workers re- 
ceded last night with the 
engineering union's decision to 
instruct members tn accept the 
company’s controversial pay 
package. 

The decision marks another 
victory for the tough line Sir 
Michael Edwardes, BL chairman, 
has taken with the unions. 

The company’s offer of a 10 
per cent pay rise for top grade 
workers, compared with 5 per 
cent for the rest appears to have 
driven a wedge between the 
skilled unions and the Transport 
and General Workers' Union. 

Mr. Terry Duffy, president of 
the 'Amalgamated Union of 
Engineering Workers, said his 
executive had voted unani- 
mously yesterday to support 
the pay package following a two 
to one vote by members with in 
BL not to take action 
He said: “We will instruct 
nur members to resume work 
afte; the Easier holiday and 
support the terms of the com- 
pany's programme." 

National officials of the li 


• TITAN bus production is t» 
be transferred from Park Royal. 
North London. To the Ley land 
National factory at Workington. 
Cumbria, which 's lo he 
expanded at a cost of £4m. 
Page 8 

• VS. i; expected ic» lift the 
restriction on South Korean 
colour television imports later 
this year. Page 6 

COMPANIES 

• CAPE INDUSTRIES, a sub- 
sidiary of Charter Consolidated, 
reports 1979 pro-l ax profit - down 
jlightlv from £12 73m ;n 
£ 12.48m. Page 22 

• UNICORN Industries, the 
industrial holding >o:npany. 
incurred a fall in 1979 pre-tax 
profits from £7. 43m to £ 6.52m. 
Page 22 


CHIEF PRICE CHANGES YESTERDAY 

otherwise indicated) 
London Brick 


unions representing the 85,000 
manual workers, including the 
AITEW. meet in Coventry toda* 
tn consider a call by union 
negotiatiors for a strike from 
April 8. 

The TGWU. which initially 
gave strong backing for the call, 
will find it difficult to find 
suport given the splits among 
the unions. Those representing 
the electricians and pattern- 
makers are also expected to 
express strong opopsition to 
militant action. 

But even a union dimbdown 
front threatened action will not 
guarantee BL an easy passage 
with its proposed measures, 
which include fundamental 
changes in working practices. 

The TGWU. like the other 
union?, fear? the consequences 
of disputes, but feels obliged to 
defend the Traditional power of 
j-j shop stewards to control 
manning levels and the pace of 
work. 

Bit BL cars seems prepared 
to rid? out resistance expected 
from groups of workers or indi- 
vidual picRK. Stocks of most 


THE DOLLAR continued to 
rise sharply yesterday against 
all other major c ur re n cies in 
spite of continued very heavy 
central b»«iE intervention. 

The g»»iw were in respim* 
to further increases tn TJ.S. 
interest rates, and took the 
dollar up to its highest level 
since summer, 1978, againrt 
both the Deutsche Mark and 
the Swiss franc. 

The strength of the dollar Is 
best reflected In its trade- 
weighted index, measuring its 
value against the average of 
other currencies as calculated 
by the Bank of England. This 
rose a point to 91.8 yesterday 
_ the highest level since 
November 1977. and a rise of 
6 per cent in the last month. 

The farther appre ciatio n of 
the dollar has pat pressure on ■ 
the authorities in West Ger- 
many and Switzerland to con- 
sider a further increase m 
their interest rates to support 
their currencies. 


The central hanks of both . 
countries, along with those of 
the Netherlands and Japan, 
were reported . to be inter- 
vening on a very large scale. 
The- Bundesbank sold. $39JSm 
at the: - morning . fixing in 
Frankfurt yesterday, and is 
believed to have sold a much 
larger quantity of dollars 
. during, the rest of the day. 

Nevertheless the dollar 
still rose to DM L9705. com- 
pared with DM 1.9510 pre 
vkrasty and less than DM 1.80 
a -• month ago- The ,0JS. 
currency 'rose to SwFr. L87 
against SwFr L8510 and to 
Y254.40 against Y249 A5. Tn 
response .to . receait: currency 
movements, the Bank \of- 
Japan and the Swiss National 
Ha nit ' yesterday announced a 
swap arrangement : equivalent 
to roughly $80®m (Y200bn),' 
The rise In the dollar also 
affected Sterling, which tad 
started to fan in. -the U.S. 
markets overnight. . After 


touching a low of $2.1267£ in 
the morning, buying was re- 
ported from berth the Middle 
East and the U-S. and the 
pound- recovered to elose 2J.5 
emits down at 52.1425. The 
Bank of England is net be- 
lieved to have- been active. 

* .Sterling again remained 
firm against the main Conti- 
nental enrendes, closing un- 
changed against the Deutsche 

Mark at DM 432! after a 
rise of neriy 4| per cent In 
the last month. 

" - The pound’s weakn ess 
against the dollar remitted 
in an 9-3 point IMT-fi) the 
s»yr ifrn g trade-weighted Index 
to: 72A.. However, the 
strength of the pound against 
the 'Continental currencies in 
recent weeks has meant that 
this hides has «hown little 
net change in the last 1 month- 
. Japan agrees ' Swiss' swop 
Page 4 

Money . Markets Page 26 


Chase Manhattan U 
to 191% in money 

BY STEWART FLEMING IN NEW YORK 



prime 

surge 


models are adequate to with- 
stand short-lived strikes. And 
workers are likely to be 
reluctant to take militant action 
now because of their weak 
bargaining position. 

Employees at plants such as 
Canley, Coventry, and Castle 
Bromwich. Birmingham, who 
are due to be made redundant, 
are anxious to get money into 
their pay packets as this will 
influence the level of compen- 
sation payments. 

Many skilled workers could 
gain back pay of up to £300 on 
the deaL which should have 
been implemented last. Novem- 
ber. Earnings will also be 
increased by parity payments 
and a proposed self-financing 
incentive scheme. 

• Triplex is t omake 200 workers 
redundant in Birmingham* in 
the firsr significant move by a 
components supplier in response 
to BL Cars’ reduced production 
schedule*. 

The company is to suspend 
production of its Ten Twenty 
laminated windscreens, most of 
which go to BL, for a year. 

Titan transfer plan. Page 8 


THE CHASE • MANHATTAN 
Bank lifted its prime rate to a 
new peak of 19? per cent yester- 
day amid evidence chat the surge 
in cost of money in the U.S. 
b having a growing impact on 
the corporate sector. 

' The Chase - move followed, an 
announcement by Citibank,. the 
second largest U.S. bank, that 
it was falling into line with last 
Friday's rise in the prime, when 
many major banka lifted the 
rate at which they lent to their 
best customers from I9t to 
191 percent . 

But Chase leapfrogged that 
rise going from 191 to 19 J per 
cent There were signs of con- 
tinued tightness in the money 
markets, and evidence that the 
Federal Reserve Board was not 
attempting to resist market 
pressures which have driven in- 
terest rates higher in the past 
few days. 

Thus for the second consecu- 
tive day Federal funds, over- 
night money which banks lend 
each, other, were trading at 
about I9| per cent, without 
determined action by the autho- 



rities to ease tight market con- 
ditions. 

Lest week Federal funds 
traded at an. average rale of 
about 18.6 5per cent . 

Butt perhaps the most striking 
contrast in hte money markets, 
and one which amply illustrates 

investors’ nervousness about the 
impact of the Fed’s policy and 
high interest rates, was to be 
seen in the Treasury bill market. 


Three-month .-bills' were 
quote cPonce again at Just under 
15 per cent. . 

. Dealers said that in. part 'tipis 
relatively low return on a three- 
month bill Compared with a 
three-month bank certificate of 
.deposit, quoted at about I* per. 
■ cent yesterday, reflected a flight 
to quality. 

- Investors are putting their 
funds; most, aggressively into 
what they see as the most secure- 
and- most . liquid ; short-term 
investments even at the cost of 
.a lower yield. 

The Chase move was not 
Immediately followed by other 
majbr. banks, although: if is 
widely exported that others will 
follow if present high rates and 
heavy demand for bank loans 
does not quickly subside. ■ . 

£ in New York 
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Call for 3-year Post Office plan 


BY GARETH GRIFFITHS 

THE Pn*t Office should launch 
a three-year plan m refers*.* fen 
-.ears nf falling productivity :n 
London's postal services, a 
Mnnnoolies Commission report 
on postal services in Inner 
London recommended yester- 
day. The repnn also called on 
the Post Office to provide more 
regular and detailed informa- 
tion on its operations. 

The report is to be the sub- 
ject of a meeting, probably later 
this month, between Sir William 
Barlow, post Office chairman. 
?nd Sir Keith Joseph, Industry 
Secretary. 

There should be greater 
accountability by the Fo-i 
Office, it says. Various existing 
controls had done very little 


make the Post Office more effi- 
cient. 

Tn? report calls for a reduc- 
tion ir e::c**ssive ievels of over- 
time work: ns. a work- related 
incentive scheme, a more pro- 
fessional approach to personnel 
management and on increase m 
the pnee differential between 
first and second da*s mail. 

The commission, which looked 
into Inner London postal ser- 
vices it the request of Mr. John 
Not:. Trade Secretary’, also 
wants the law on the Post 
Office's letter monopoly modified 
to encourage the development of 
more privately- run special same- 
dav delivery services For urgent 
mail v.itfcin the London area. In 
addition, it says private com- 


panies should be allowed to 
operate a service taking bulk 
mail out of London for posting 
elsewhere. 

The question of the Post 
Office's monopoly is already the 
subject of a separate review by 
the Department of Industry. 

On accountability, the commis- 
sion wages the monthly publica- 
tion of performance figures, de- 
ralTm- production levels and the 
success rate in next day delivery 
of first class mail. Noting the 
little effect previous probes into 
the Post Office have had. it calls 
for the Department of Industry 
and the Post Office to draw up a 
Continued on Eaek Page. 

Details, Page 11 
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EUROPEAN NEWS 


s 


The motor industry could be heading for a trade war in finished cars, according to a new study. Kenneth Gooding reports 

Protectionism rears its ugly head again in 





1 i)\ji 


EUROPE COULD become a net 
importer of cars as early as 
1983. This is just one of -several 
disturbing trends within the 
motor industry identified by. 
Eurofinance, the Paris-based 
research organisation which is 
-backed by several large banks. - 
“■ In its latest European Car 
Industry Review, the organisa- 
~ tion suggests that protectionism 
is re-emerging as a man industry 
theme for the early 1980s. It 
also concludes that the pace of 
■: changing fortunes is so great 
: that it might not be long before 
’ European countries are indulg- 
: ing in protectionism against 
i European cars. 

At the same time it is becom- 
ing much more diffi cult to 
export built-up cars or car kits 
and by 1985 there could be a 
world surplus of 500,000 
' “ export ” cars looking for suit- 
able markets. 'The motor 
- industry could be beading for a 
trade war in finished cars. 

Identifying the factors which 
• seem bound to turn Europe into 
a net importer of cars, the 
reports author, Mr. Michael 
Hinks-Edwards, points out that 
■ the Japanese are the main 
exporters to Europe with annual 
sales running at 650,000 to 
700,000. 

If the Japanese record only 
minor increases in existing 
market shares in Europe but 
consolidate sales in West 
Germany (where the indica- 
tions are that they want up to 
12 per cent by the mid-1980s I 
they could easily bet selling 
900.000 cars by 1985. 

That total does not include 
Honda cars made by BL (80,000 
to 100,000 a year from 1981) or 
those to be produced under the 
. terms of the deal between Alfa 


Romeo of Spain and Nissan of 
Japan (50,000 to 60,000 a year). 

Coxnecon’s Eastern European 
producers currently sell about 

150.000 to 200,000 cars a year on 
European markets. This could 
rise to 300,00 by 1985 because 
Fiat’s . recently-conduded 
arrangement with. Folski Fiat 
will at least maintain (and 
probably expand) the volume of 
Polish-lbuilt car sales, while 
Citroetfs deal with Romania 
involves the eventual buy-back 
of up to 65.000 cars a year. 

U.S. producers send about 

50.000 cars to Europe a year and 
as they reduce the size of their 
vehicles there will be scope for 
them to fill in gaps inthe ranges 
of their European subsidiaries. 
This scope might be exploited to 
the tune of about 200.000 units a 
year by 1985. 

Ford of Europe’s chairman 
Mr. Robert Lutz recently said 
there might be scope for his' 
company to bring from the U.S. 
a small, four-wheel-drive vehicle 
an an addition to the European 
range. 

Current imports from other 
sources are not yet significant 
but these could represent 50,000 
a year" by 1985. Fiat will bring 
into Europe some 20,000 
Brazilian-built cars in 1980 and 
this may well expand. Hyundai 
of South Korea aims to sell 

10.000 cars a year -in Europe 
before 1985. 

Against this increase in 
imports, the reasons for the 
steady decline in European car 
exports' are well-known, says Mr. 
Hinks-Edwards. There is the 
growth of local assembly or pro- 
duction in export markets, the 
prime example so far being 
Volkswagen’s production in the 
U.S. of cars which otherwise 



FUTURE TRENDS (cars 000s) 





1980fc 

1901 fc 

1982fc 

1983t 

" 1984t 

1985t 

Production 

of whrdi Exports 
: Exports as % of production 

10,745 

1,550 

14.4 

10,922 

7,500 

117 

11,473 

1,200 

10J> 

12,016 

7,066 

8 S 

12^265 
" 1,024 

8J 

72,445 

1,035 

83 

.New registrations 
. of which Imports 

Imports as % of supply to market 

9,945 

850 

8 S 

10,172 

850 

8J 

11,073 

1,000 

8 3 

11,650 

1,200 

9.9 

12,116 

7*375 

109 

12,410 

1,400 

10.9 

Net exports* 

Stock factorf 

700 

80 

650 

100 

200 

200 

"134- 

500 

"351 

500 

-365 

400 

fc = forecast including cyde effect t = trend. 

* Exports minus imports, f Production plus imports hut excluding new registrations and imports. 

. Source: Evrofinence 


would have been exported from 
Germany. 

“ The longer-term aim of most 
big European importers into the 
U.S. must be to emulate Volks- 
wagen and Increase production- 
assembly in the U.S. and Latin 
American thereby reducing 
dependence on European-built 
product with its long supply 
lines and vulnerability to 
exchange rate changes.” 

The introduction or "world 
cars ” also complicates the 
issue. Hie idea is that com- 
ponents common to models sold 
in markets all over the world 
can be produced on a vast scale 
In a limited number of special- 
ised plants. They would then 
feed assembly plants supplying 
national markets. 

Ford will -end exports of 
Fiesta from Europe to the U.S. 
when its “world car 1 ' "code- 
named Erika and to be known 
as the- Escort, makes its appear- 
ance in the autumn this year. 
That will cost Europe 70,000 to 
80,000 exports. 

' The Eurofinance report does 
not mention other develop- 
ments to follow the launch .of 
Erika such as the ending of 


Escort car kit exports to "the Far 
East from Britain because Toyo 
Kogyo of Japan, in which Ford 
has a 25 per cent shareholding, 
will be producing Erika for that 
market 

By 1982 Ford will have its 
Cortina /Tan nus replacement, 
code-named Toni, ready and 
there is every reason to suppose 
that kit exports from the UK, 
running at 200 a day, will then 
cease. 

However, as the report points 
out, “whether the loss of net 
car exports will -be compensated 
for by gains in component 
exports is another matter. It is 
not easy to track component 
imports and exports in the same 
way as -those of cars.” 

What is known is that there 
is a growing" volume of com- 
ponent imports into Europe 
under the. aegis of Japan- 
Europe deals (involving BL and 
Honda, Nissan and Alfa Romeo 
and Nissan and Motor Iberica 
of Spain) as well as Comecon 
deals with the West — -Renault- 
Romania, Citroen-Romania and 
General Motors-YugosLavia. 

The report suggests that 
those companies with x “world 


component supply” operation — 
with .production facilities in 
several countries and continents 
—are not only less vulnerable 
to protectionism but also will 
take a bigger share of world 
car sales during the next 
decade. 

National-direct exporters, 
“companies producing mainly 
'from a single-country base and 
relying on exports of finished 
cars for growth,” will face 
increasing difficulties in the 
1980s. 

In new markets such as Latin 
America and the Comecon 
countries, and in the rest of the 
world as demand develops, the 
national-direct exporters face 
legislation stipulating certain 
export levels in exchange for 
the chance to sell cars there. 

They will also have to cope 
with the technical differences in 
products sold in well-established 


markets, like the. U.S. and 
Europe and other parts, of the 
world. Manufacturers exporting 
in relatively small volumes 
could find the cost of such 
adaptation increasingly difficult 
to meet 

All this wiU force national- 
direct exporters everywhere to 
concentrate their efforts on the 
same limited number of mar- 
kets.. Euroflnance suggests that 
the national-direct exporters’ ' 
share of the business will fall 
from 4.75m cars in 1980 to 
in 1990 at a time when world 
car sales should increase from 
32m to 43m. 

So, the report declares, “ the 
Japanese are clearly asking for 
political trouble by placing the 
emphasis on finished car ex- 
ports.” The Japanese producers 
are already putting in the extra 
capacity which suggests they 
want to build exports from 3m 
to 4m cars a year. by. 1985. To 
achieve this they will have to 
ship a substantial proportion as 
kits for assembly in the country 
of destination."' -'- \ 

“Such a switch' “is \a3ready 
happening, for examplfe 1 with 
Honda’ prsopoed U.S. assembly 
plant and the arrangements in 
Europe with BL and Alfa 
Romeo, but it "may not be fast 
enough. 

“ Currently about 17 per cent 
of Japanese car . exports are 
shipped in kit form. This pro- 
portion. will have to rise rapidly. . 
if the Japanese are tcr.head off 
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problems in trade poStics," the 
report maintains. 

While the Japanese, face prob- 
lems, so do the European manu- 
facturers as protectionism de- 
velops. Eurofinanee declares, 
“it is becoming increasingly 
difficult to argue that protec- 
tionism does not work, see for 
example Japan, Spain and 
Brazil. “Car trade within 
Europe could become an indus- 
try • trouble spot * in the 1980s. 

“The speed of the swing in 
car industry growth fortunes 
away from the UK and Italy to 


^ France and Spain may be- too 
■ rapid for the- poiltidans, to say 
nothing, of the trade muons." - 

/Since -the report was written, 
tiie. .UK Trade Sinister, Mr.'! 
: John Nott , has complained* in 
. the strongest terms, to - the , 
' European Commission . about 
the preferential treatment 
Spain is . giving to those manu- 
facturers who have car and 
truck, plants in- that country. 
He argued that this was not 
proper behaviour by a country 
which wants to loin the EEC. 

France and Spain together, 
accounted for 31 per cent ofj 
European car output in 1973 
'and this "had risen; to 37 per 
cent in 1879. Eurofinanee sug- 
gests the figure might "reach 
45 per cent by 1985. 1 

In - contrast,- W-est .Germany’s 
share of European car output 
is expected to decline over the' 
same period while in the UK 
there is the prospect of " a ■ 
steep decline." * 

As for Western Europe as a , 
whole, its share of the growth 
in "world -car production (up ■ 
from 30m in 1973 to 33m in 
1979) in recent years has been . 
zero. . Japan took the . biggest « 
share of the extra 3m cars— 
2.5m — with the rest being taken ' 
largely by Comecon and Latin' 
America. 

“ Thus Europe’s share of 
world car production is down: 
from 38 per cent in" 1973 to ! 
34 per cent in 1979 — and.it isf 
likely to go on dropping” 
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Confindustria turns for a leader 
to Italy’s smaller enterprises 


VERY SOON, Confindustria, 
Italy’s national employers' con- 
federation — the equivalent of 
Britain's CBI — will have a new 
chairman. After a long and 
difficult search, confederation 
members have chosen Sig. 
Vittorio Merloni, a 47-year-old 
manufacturer of refrigerators 
and dishwashers, to lead them 
in the 1980s. He will be elected 
at their annual meeting in the 
first week of May. 

On learning he was to suc- 
ceed Sig. Giovanni Agnelli, the. 
chairman of the giant Fiat car 
group, and Dr. Guido Carli. a 
former Governor of the Bank of 
Italy, in the most prestigious 
job Italian industry can offer, 
Sig Merloni remarked that if, 
like the Pope, he had to choose 
a new name, he would call him- 
self "Giovanni Guido L” 

This was a dear reference to 
Sig Merloni's intentions of 
following the broad polides set 
by his two distinguished pre- 
decessors, in much the same 
way as the last two Popes have 
chosen the names of their 
immediate predecessors , Pop e 
Paul VI and Pope John XXHL 
Sig. Merloni's nomination 
will nevertheless mark the 
beginning of a new era at Con- 
flndustria. He could not come 
from a more different back- 
ground than his two predeces- 
sors. They were internationally 
known figures. The charismatic 
Sig. Agnelh is in his own words 
one of the few surviving repre- 
sentatives of what is still both 
| -big and private in Italian indus- 
try. Dr. Carli, who succeeded 
Sig. Agnelli four years ago 
when he left the Central Bank, 
has for years been a leading 
economic personality in Italy 
In contrast. Sig. Merloni 
comes from one of thise f amilies 
of Italian industrialists who, 
from modest origins, managed 
to build up during the years of 
the sthcalled Italian " economic 
mlrade ” of the 1950s and 1960s 
a series of flourishing Industrial 
ventures. Sig. Merloni nomea 
from the central region of the 
Marches on the Adriatic coast, 
where his father, Aristide, 
earned - his living originally 
building scales. 

In the late 1950s, Sig. Mer- 
loni’s father opened a plant 
manufacturing household appli- 
ances with the support of the 
late Enrico Mattel, the cele- 
brated chairman of the national 
energy group, ENI, who revolu- 
tionised the entire philosophy 
of Italian state sector com- 
panies. The Merlonis never 
looked back. Like the Zanussi 
family in the northern region 
of Friuli,, who started .off as 
small manufacturers of stoves 
and subsequently set up an 
industrial empire in the domes- 
tic appliances sector, the Mer- 
loni group has continued to 
expand. 

The group today has an 
annual turnover of nearly 
LSOObn and employs 5,000 
people In 13 plants in Italy, 
mainly in the Marches, and in 
three factories in. Britain, Bel- 
gium and Portugal. Vittorio 
Merloni and his two brothers, 
Francesco and Antonio, took 
over the .management of the 
group 10 years ago when their 
father Aristide died in a car 
crash. In memory of him, the 
brand name of the Merloni 
range of products is Ariston. 

In many respects, the new 
Confindustria chairman is a 
typical representative of that 
breed of second generation 
Italian small- and medium-sized 
industrialists whose activities 
are now generally regarded as 
being the most profitable and 
dynamic end of Italy's indus- 
trial structure at large. Highly 
aggressive, predominantly ex- 
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BY PAUL BETTS IN ROME 

port-oriented, constantly renew- 
ing technology, tills myriad of 
small- and medium-sized indus- 
tries has continued to remain 
profitable at a time when larger 
Italian groups are facing 
greater difficulties. 

In the Marches, the Merloni 
group is today regarded as the 
region's leading industry. Sig. 
Vittorio Merloni has a private 
helicopter, and owns a share in 
a small executive jet The 
family has set up an academic 
foundation, and one of the 
brothers, Francesco, is a 
Christian Democrat MP follow- 
ing a recent trend among 
Italian industrialists to seek 
direct representation in parlia- 
ment to enhance Jhelr lobbying 
power in Romp. . 

Despite its industrial expan- 
sion, the Merloni group • hay 
retained the characteristics of a 
medium-sized company, and 
none of its plants employs more . 


than 425 workers. 

Although Sig. Merloni - has 
indicated that he plans to con- 
tinue on the broad lines of his 
two predecessors, he has already 
made one 'important public 
statement He hoped, he said, 
to put the emphasis on indus- 
trialists’ day-to-day problems. 
“We must be dose to those 
industries which are growing, 
favour their - technological 
improvement , and help the 
development of their manage- 
ment cadres to make them 
stronger and more inter- 
national.” 

Before his nomination, Sig. 
Merloni said in a newspaper 
Interview that the new Con- 
findustria chairman “would have 
to.be a successful Industrialist, 
a relatively young man with 
some experience of employers’ 
associations, and with the time 
and zeal to work.” He seems to 
fit the bill perfectly 





Sig. "Merloni: beginning of a 
new ere. at Italy's employers' 
confederation. 
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If you're thinking of buying cxp 
renting a Telephone Answering 
Machine for use on the public tele- 
phone system, we’ve introduced 
some new ideas at Post Office 
Telecommunications to help you 
in your choice. 

From April onwards a 
number of suppliers will be 
attaching labels bearing Post. 
Office Certification numbers to 
their equipment. This means 
we*ve technically evaluated 
these machines, that they are 
suitable for use on most telephone 
installations and that they are 


supplied by approved companies. 

Already over 100 different 
models are available from 14 
Post Office Approved Suppliers of 
Telephone Answering Machines. 

In your own interests,' please 
ensure that any machine you buy 
or rent is labelled with a Post 
Office Certification number. 

You will also heed from the 
supplier an application form for 
the connection of the machine 
to the public telephone system 
which you should complete and 
send to your local Telephone 
Area Sales Office. 
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Arange of telephone answering 
and recording machines from- 
the CariZeiss Group of West 
Germany Available now at 
competitive prices. 
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EUROPEAN NEWS 



1 



gSSw* 7 SEES NEED for further measures soon 

Gloomy IMF view on Turkish economy 


.~ ^T pAYID TQNGE IN WASHINGTON 


Sjfe ^pepwtionai Monetary 
latest reyiew of the 
'economy warns, that 
will be noees- ■ 
- -7.®**? t0 "J^hg the economic crisis 
g uilder control. 

:: vThe review, which highlights 
Intracl ability 0 f t h e 
: :wWems facing Turkey and it? 

-S%f , - ,a, B “ The 0UliQOk 

.. ■for the public finances and 

• for monetary 

restraint’ is not especially 
. ' encouraging and, notwithsiand- 
; ^ f efe- laT ^ e W in. the prices 
■g*-;SEg (the State Economic.' 
. Jpiterprisesj . products m- 
-January, additional action may 
• #00. be required." 
w v It^adds that "an important . 
t weakness in : the - authorities*” 
...-.financial policies clearivrolatea 1 
^ to. the -.(low) level of" interest 
rates, It calls for. “exreme 
caution ” oyer wage settlements' 
.'and the need to find new 
revenue sources if inflation, now 
running - at an annual rate of 
.. over SO per cent, is to be con- 
: trolled; 

‘ • The review, which is con-; 
fideniial, is dated March 14 and 
was circulated to members of 
the executive Board of the IMP 


before the Organisation for 
Economic Co-operation and 
.Development's pledging session 
for Turkey in Paris last week. 
This meeting failed to finalise 
. an aid. package which initially 
had- been expected to total 
2I.2bn-S1.5bn. A further meet- 
ing is due on April 15. 


Paris Ea3ore 


The outlook for this new 
meeting ".appears favourable, 
even If the package is now 
forecast to be S!bn-$Ubn. The 
geenral.Yiew is that the IMF’s 
latest reportr did not contribute 
directly to the failure of the 
Paris session. **Tt- reflects that 
even in the course of this year, 
things in Turkey have not gone 
so' well, but It did not cause us 
undue surprise, “ was one com- 
ment. However, the pledging 
session 'did hear remarks about 
the viability of the Turkish 
Government. Further, fears 
were expressed about the 
implementation of the Govern- 
. meat's austerity programme 
which had not been heard at 
the previous OECD meeting. 


It is these fears which run 
through the IMF's report, which 
comments favourably on the 
wide-ranging measures 

announced by the Turkish 
government in January. It esti- 
mates that, if a reasonable 
volume of imports is To be 
assured, the external financing 
gap will be $2bn4bn. It also 
stresses that the Government's 
effort to control inflation “will 
succeed only if it is supported 
by the availability of sufficient 
external credits and an 
adequate rescheduling of ex- 
ternal debt to permit a signifi- 
cant recovery In the volume of 
imports.” 

The reports warp that the 
high rate of domestic inflation 
implies that the impact of the 
devaluation will again be 
rapidly eroded. 

Turning to public finances, 
the IMF notes lhat the latest 
estimates of the 1979 budget 
show a “ significantly more un- 
favourable outcome ” than a 
month earlier. Also - recourse 
by the Treasury to the central 
bank was only kept within the 
established limits by further in- 


creases in deferred payments to 
domestic contractors and in 
arrears on external debt, as well 
as by the issuance of develop- 
ment bonds, 

• Budget estimates: The cash 
deficit on the budget is forecast 
by Turkish officials to rise' 40 
per cent to TL WObn (£6.4bn) 

■ but the IMF staff believe this 
will be an underestimate. 


Steep increase 

• The Staje Economic Enter- 
prises: These lost TL 60bn 

f£4bn) in 1979. about the same 

as in 1979, despite a sleep in- 
crease in the prices of goods 
and services. The picture of 
their financing worsened 
sharply. The IMF says that the 
projection of an operating sur- 
plus for the SEEs in 19S0 seems 
optimistic and warns that addi- 
tional price increases could be 
needed to avoid losses 

• Monetary targets: The IMF 
says tht the limits established 
undeT the stand-by arrange- 
ments have been met but re- 
sists Turkish sugge-si inns that 
limits on credit to the public 
sector be increased. 


• Balance of payments^ The 
IMF forecasts exports to reach 
$2.9bn and imports to be 
S6.9bn-S7.9bn. .The range 
depends on whether oil imports 
remain at the depressed levels 
of 1979 or increase in volume by 
around 20 per cent, as the 
Government would like. 
Workers' remittances have 
responded disappointingly to 
the January devaluation and the 
current account deficit is 
expected to total S3.2-S4,2bn. 
After allowing For existing IMF 
and other credits it foresees a 
financing gap nf S2bn-S3bn. 

By DIF standards, the report's 
language is strongly critical, but 
it also reflects the IMF’s tradi- 
tional tendency to concentrate 
on restraining the demand side 
of the economy. Ten days ago 
an IMF Board meeting agreed 
that more weight should be 
given to stimulating supply. 

The banks' reaction to the 
Turkish Government’s policies 
has been slightly more 
sympathetic than the IMFs 
review, with the same problems 
identified but more time given 
to the Turks to come to grips 
with them. 


French call 
for closer 
monetary 
co-operation 


By David White in Paris 


Dutch refuse to inject more capital into ailing shipyards 


BY. CHARLES BATCHELOR IN AMSTERDAM 


' A MAJOR part In The Dutch. 
Government's programme to 
restructure the troubled ship- 
building industry is threatened 
-failure. - The future of 
- - major yards near Rotterdam is 
■bow,, in doubt after Mr. Gijs van 
.. . Aardenne, the Economics Minis- 
announced, that . extra 
i.JSovermnent aid .will not be 
v^orthcoml^g. 

The Minister gave details- to" 

- "Parliament ' yesterday of the 
: : reasons for hi* refusal tashpply . 

; arr. extra FPlOOm (£21Rm) to 
, , help sot up a 'new ' shipbuilding ’ 
eoneerh which would build off- . 


shore structures and large 
vessels. 

Ron erda rose Offshore en 
Scbeepsbouw Com bina tie (ROS) 
has already been promised up 
to FI 250m worth of aid. but 
mounting losses have meant a 
further FI 100m is needed. 
Losses by ROS totalled FI 135m 
last year — FI 65m more than 
expected. 

The Cabinet will consider 
tomorrow proposals from the 
Minister to make further cut- 
hacks -among the large ship- 
yards along the Maas Estuary, 
pear Rotterdam. The extent 


of losses, the poor market 
prospects and the need for extra 
financing all mean that even a 
slimmed-down large shipbuild- 
ing yard cannot be continued. 

ROS. which has yet to start 
operating as a unified company, 
consists of a number of yards 
which previously formed part 
of the Rijn-Schelde-Verolrae 
(RSV) group. The Government 
took over responsibility for the 
losses of these companies in 
January- 1979 when their losses 
threatened to swamp profits 
made elsewhere by RSV. 

The new company would have 


»v>; 



pledges on food aid 


v- BRUSSELS — An interna- with the Community autborl- 
tional convention for- emergency ties,” Mr. Saouxna told the com- 
legally hindihg its sig^. mittee. 

(‘.^atories to their pledged' don- He also called on the commit- 
, ''outiori^ was pri>poS€« yeste-r tee to: lobby for greater Com- 
f by-. tne head of ^the Uhited -mod Market development aid 
loos Fpoff .and "Agriculture and regular . food: aid to the 
Am&atieqR fFAOV^ •> ’ K‘ - world’s poor and hungry. - 
a8f r. -A Eddtiard. : the ". disappointing -. to -find 

i • that public -development- aid by 
a^eottventiontl# 1 ; nesfid? a& wet the' ' Western countries • has 
tern food aid .pledged have not ’hareJy attained half, of the Tar- 
been fulfilled in recent' years. get set at 0.7 per cent of (their) 
'*Trii aware of the - political gros. snational product”- 
impHcationsOfsUch'a ntove.but 
rrq convinced that the chaotic 
situation of the, world calls for 
a- bold approach,”: Mr. Saonma 
tol dthe European Parliament’s 
-devetopment -and : .- cooperation^ 
committee. .... 

; .The UN’s - international emer- 
gency food! reserve,, set up in 


Mr. Saouma aid contributions 
from the EEC countries are 
-about 0.4 jier cent of their 
GNP. 

The Common Market was not 
doing enough in regular - food 
aid,- he said. Although., it 
recently raised its grain aid 
from 17m to 1.6m tons 


1975, had never eached its: tar- . ahn ually. the food- convention. 


get of 500,000 tons of grain. In 
1979 it barely exceeded 300,000 
tons, -Mr, Saouma. said. - Ex- 


just initialled in • London, 
involves 7.6m tons of grain or 
only three-quarters of the 


v-s/i 

eJ 

L 59 

n 

perienefe had shown that an - minimum target set more than 
annual reserve of about 2m tons six years ago. 
of , grain WDuId*be necessary- ' “ The Community’s dairy pro- 

: "Tp :guanuatijb r '5ucb .AidT, t duce aid could also be greatly 
thizik it 'would be appropriate increased. Its level has not 
to resort to'.anioteniationai - changed in -the past few years 
convention . which would.) egaHy while surpluses axe piling up," 
bind the signatories- I ask you he said, 
to back this proposal- strongly AP • 
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■*: Your hard-earned profits are -at the mercy a 

J r v.?rsof 

: highly volatife Foreign Exchange Market 

i isunss. • 

CORPORATE- CURRENCY; R)SK- |s a new authoritative 

= oleass 

manuafonforeignexchangemanagement. 

you DU? 

. v vyHtterr specrficalhr for they 6orporate treasurer/and 

Fost- 

finance manageir-this report will .help you in seven ways 

er. 

-^ understand how' the foreign exchange market works 

jnp? or 

; ^..avoid unnecessary foreign exchange risk 

^ negotiate more advantageous lorelgn . contracts 


tt reduce ine cosh or totwoiu cpvw .... ^ 

it safeguard your company against fraud and onfeappro- 

- .priation ; j 


-^•identrfy andquantrfyexposure. 

improve the quality of your. exchange, rate forecasting 
: Order your copy of CORPORATE CURRENCY RISK 
rnowDf send for full descriptive brochure. 
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Mr. Brezhnev: received Lenin 
literary prize 


Brezhnev 
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reappears 
in public 


By David Satter in Moscow 
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THE SOVIET President Mr 
-Leonid Brezhnev, reappeared in 
public after an' absence of 
almost four weeks and warned 
television • viewers that in the 
light of increasing international 
tension, the Soviet Union would 
have to “ keep our powder dry." 

Mr. Brezhnev issued the warn- 
ing on Monday in 'an address to 
bigb-ranking Soviet' officials on 
Monday after receiving the 
-Lenin Prize, the Soviet Union’s 
highest literary award, for three 
volumes of memoirs about his 
experiences in the Second World 
War. post-war reconstruction 
and the development of. the 
virgin lands. • 

. “ The existing international 
situation, particularly the facts 
of. recent times, prompts- us to 
keep our powder dry, to be 
deterihined and consistent in 
upholding the cause of peace,” 

The 73-year-old leader, who 
was last Seen in public on 
March 4. also used the cere- 
monial occasion to repeat past 
criticisms of weaknesses in 
Soviet propaganda and ideo- 
logical work 

The Communist Party Central 
Committee, in an apparent 
reaction to the popularity of 
foreign radio broadcasts, passed 
a resolution TasT spring calling 
for an improvement in Sonet 
ideological work, but the only 
results so far have been a few 
changes in newspaper layouts 
and slightly more variety in 
television news programming. 

Mr. Brezhnev said ideological 
work ’ was M spiritual enrich- 
ment,*’ and the time' had come 
to discard “ high sounding 
words, bureaucratic language 
and mechanical repetition," all 
of which are typical of the 
Soviet Press. 

Mr. Brezhnev, who .promised 
that he would' try to continue 
his memoir writing, said that 
“ vast and painstaking work ” is 
still needed to implement all 
provisions of the Central- Com- 
mittee’s resolution. 

Reuter adds: The Soviet Com- 
munist Party' daily Pravda 
yesterday criticised recent 
defence agreements signed by 
the U.S. with Norway and 
Turkeq, describing them as pan 
of . a - plan -.to encircle the 
Communist bloc with a chain of 
military bases. 



comprised RDM Offshore, the 
new shipbuilding activities of 
VDSM, Verolme Marchinolabriek 
fjssclmonde, RSV - Gusro 
Engineering and the engineer- 
ing office Alarcon. 

The managing board of ROS 
had from the outset called for 
more funds to enable the com- 
bine to get off the ground. The 
current Centre-right Government 
has taken a tough line on "lame 
ducks.” switching most of its in- 
vestment aid over to industries 
with good prospects and away 
from maintaining declining 
sectors. Extra funds for ROS 


would mean less for the rest of 1 
the shipbuilding industry, the ‘ 
Minister said. 

Spokesmen for the shipbuild- 
ing unions said they felt they 
had been deceived by the ! 
Government which, they I 
claimed, had wanted to shut { 
down the loss-making yards all ! 
along. - j 

The jobs of 1.700 workers em- 
ployed in ' these yards are now 
threatened, while furtner job 
cuts could occur among 
suppliers, the unions said. 

RSV results. Page 28 


FURTHER MOVES to 
co - ordinate international 
monetary policy are called for 
In a report sent to President 
Valery Giscard d’Estainj? by 
the Bank of France tilts week. 

Presenting his first annual 
report as Governor of the 
Rank of France. M. Renaud de 
la Geniere said that doser 
International co-operation, 
especially In the monetary 
sphere, was indispensable if 
inflation was to be brought 
under control and the inter- 
national monetary system 
made more stable. 

...He praised the progress 
made so far by the monetary 
authorities of the main 
Western countries, and parti- 
cularly, the successful Intro- 
duction of the European 
Monetary' System. 

III. de la Geniere was 
appointed last November 

France's economy had 
shown proof of its “vigour" 
last year despite world wide 
difficulties, the new' governor 
went on. tt bad achieved con- 
tinued growth, increased 
exports, maintenance of a 
surplus in the current balance 
of payments, despite the extra 
oil bill, and a stable franc. 

But bank lending to indus- 
try and households bad 
advanced too rapidly. The 
Government’s aim was to keep 
the growth of money supply 
down to 11 per cent this year. 
This was the sam e target as 
for 1979. when the actual 
growth rate exceeded this 
level by two percentage points, 
and it implied tighter credit 
controls and maintenance of 
sufficiently high interest rates, 
in line with the trend in other 
countries. 

A fresh set of norms for 
credit growth this year were 
published at the weekend, 
aimed at getting rid of some 
of the loopholes built into the 
control system. 


Firm Matthoefer 
line on current 
account deficit 


BY JONATHAN CARR IN BONN 


THE West German Finance 
Minister, Herr Hans Matthoefer, 
has prescribed a tough pro- 
gramme for the gradual 
removal of the country’s cur- 
rent account deficit, which 
totalled DM 9bn ;£2.2bn) last 
year and may be more than 
twice as big this year. 

Writing for the press service 
of the ruling Social Democrat 
party, Herr Matthoefer stressed 
that efforts were needed both 
to boost exports and to cut the 
country’s ever increasing oil 
import bill. 

This meant on the one hand 
that the state must not try to 
shield the consumer from’ the 
impact of higher energy prices, 
. since this would undermine the 
1 drive to save energy and to 
seek alternative sources. 

On the other. West Germany's 
competitiveness abzroad had to 
be improved, in particular 
through increased supply of 
energy-saving capital goods for 
which demand was rising 
! worldwide. 

Further, Herr Matthoefer 
firmly ruled out a general 
increase in public spending — 


and in the government deficit— 
to try to ward off a possible 
economic downturn. He felt 
such action would simply take 
essential pressure off enter- 
prises to try to increase exports, • 

The picture drawn by Herr 
Matthoefer is an uncomfortable 
one for party colleagues who 
face a general election in only 
six months time. The message 
is. that there is no short-term ; 
solution to the country’s 
economic problems, least of all 
through a boost in Government 


expenditure. 

Herr Matthoefer even seemed 
to find some grim satisfaction 
from the rise of the U.S. 5 
dollar, although this develop- ( 
raent is increasing West 

Germany's oil bill in Deutsche 
Mark terms. 

He noted that the dollar was 
rising against most currencies — 
not only the Deutsche Mark — 
not least because of the sharp 
boost in U.S. interest ' rates. 
This, in rum. was a clear sign , 
of the determination of U.S. 
monetary authorities to control 
inflation. 


Wages go up in Ireland 


BY STEWART DALBY IN DUBLIN 


WORKERS IN Ireland’s in- 
dustrial sector now- earn on 
average Ir£105 (£93.83) a week, 
according to the latest figures 
from the Central Statistics 
Office. This compares with an 
average weekly pay packet of 
Ir£94.41 (£84.36) last Juoe. Both 
figures refer to take-home pay. 

If the Ir£105 figure is season- 
ally adjusted then the average 
take-home pay each week for an 


industrial worker Js IrflOO 
(,£S9.36) a week. 

There are quite a number of 
variations within industry. 
Workers in the highly paid oil 
refinery sector .have an average 
take-home pay of Ir£129 
(£115.28). Some clothing 
workers, by contrast, receive 
something like Ir£40 (£35.74). 
Most workers work about 44.5 
hours a week. 






ONLY THE NAM 



HAVE BEEN 


CHANGER 


When the activities ofltel’s computerprodacts 
division were taken on by National 
Semiconductoi; the name National Advanced 
Systems entered, the market-place. 

Eest assured, the hardware didn’t change. 
Our family of compatibles still outperforms 
the competition, ^ize-for-size. They’re still 
reliable, smaHei; coolei; more energy-efficient 
And about the only difference you’ll notice in 
our hundreds of European field and systems 
engineers is a company name-change on their 
business cards. 


They stfflhave the same attitudes to work 
and your problems which rated our U.S. team 
number-one for overall satisfaction, reliability of 
maintenance, technical support and ease of 
conversion. 


That’s a fact proven by Datapro Research 
Corporation’s 1979 survey 

So remember; the name’s NAS. And the 
products and support are as good as even 
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James Buxton reports on a recent trip to North \ 
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Eaunda urges black states 
nervous to unite against poverty 


COULD North- Yemen Mow success. What makes the game the U.S. aide end some jmffical which originally came frem Mffc [original ^pnbttai now 


BY MICHAEL HOLMAN IN LUSAKA 


Afghanistan to become the next dangerous is that the Soviet obstrducfaon on the Saudi side. Saudi Arabia. i.”£ PRESIDENT Kenneth Kannda babwe, and xepresentattres: • placed regional cooperation in 

country to fall under Soviet in* Union now seems eager to make Though the impatient Yeme- Hanng stoted conscription ^rmncn^l of Zambia, in a key note address from Swaziland, Lesotho- and a -wider context, -speaking of a 

fluence? A strong of develop- the most of opportunities in nis obtained all the F5s just in and bolstered its forces to a fefStL t norm. economic meeting of MaiawL Mr. Sam. Nujoma, “ war against poverty "Sd the 

ments recently led pessimists to southern Arabia. time for last September's strength onpaper ™ugWy ram- devdo^it is faster and pros- ^ ■ exe ^ Bnt * ^ SoutoWfest JntemaSbnar need tor economic 

Riyadh and Washington to The root of North Yemen s national day parade, they saw parable with Souto Yemen s Pe^^ater^ Saleh’s here, made what appeared to be Africa Peoples Organisation reconstruction, 

reach this conclusion. problems is Saudi Arabia s that through its wntrol of toe (though it will lake yews to wesmmt haiens ^ attempt tact £ully to steer toe (SWAPO) was present as an in toe other public speech 

First, they saw President Ali ambivalence. Anxious to keep training teams, Saudi. Arabia train raough men to justify toe gj™™ w a emumon ana flMft|II#lw away fram economic observer. • yesterday, President Seretee 

AbduSh S^eh’s Norto Yemeni North Yemen non-Commumst, could sabotage the programme quantity of weaponry) toe * -STtiK™ confrontation with South Except for Angola ■ and Khama, toe group’s ehairm^ 

Gowroment mov^STtoS Kfradh is awd T «“* at «*"• w P e “ } ems s fr naa sovernment could bap- probaWyhke to see uW Tanzania, all toe slates have maintained toe tiremed 

unito^ito So^MmSiK Sanam should never become of numbers of tanks and pbnes, pQy assure Saudi Arabia that wto • Sonto u^er com The regional group had been vital economic links with South » econwric liberaHon " whidi he 

SunSt forth *25 stro^- * ou * wltt the U.S equipment still did not it would notfauy.any more Xlf^emf toSfno intez^ establish “despite and *>t Africa. Zambia has been forced . adopted at the Arusha meeting, 

SeStoe Norto entered talks the South. . bring Norto Yemen anywhere rof Kto m sS merely because of South to import maize to avert a fbod but was also careful to mS 


JS3P PRESIDENT Kenneth Kannda babwe, _ and 


rea^^thifronchS^ 11 ^ 00 problems "is " Saudi Arabia's that through its control of toe (though it will take _ years to an attempt tacfiuUy'to steer toe 

First thev saw President Ali ambivalence. Anxious to keep training teams, Saudi. Arabia train enough men to justify toe » 1 conferees away from economic 

jaflarassa iaj-w&a ■svs&.’tsz esu^scs £ SRiSgssx as— - «■* 

2T5» *«■ .”2ljss iBteustJSera mp - t"- •*. sM’iTSJis S! 


rathem Arabia. time for last September's strength on paper roughly com- development u 

The root of North Yemen's national day parade, they saw parable with South Yemen's perity greater 

roblems is Saudi Arabia’s that through its control of toe (though it will take years to Though Pi 


In toe other public speech 
yesterday, President Seretse 


^to toe National Democratic Saudis recognise ' that near parity with toe South’s Saudis recently resumed their g™ « 
— — «» =- — - — »— « «*w™ budget support. “ tr ’ 


Front, Its guerilla opponents Yemenis are more industrious forces, 
who are supported by the south, than they are, as well -as being • 
as the Front joined toe govern- more numerous (there are 
ment. about 6m people m North A , 

TOrd, enormous quantities of Yemen, about 1.5m in South At the root Of Nortt 
Soviet arms and more Soviet Yemen and about 5m. to Saudi Yemen’s problems IS the 
military advisers had been com- Arabia). 

ing into North Yemen since last So, whole aiding the Sanaa 33D.DS.V3i.Gllt altitude 01 

summer, hard on the heels of Government, they have also Saudi Arabia, which is 
an arms deal with the U.S. financed tribes in toe north of ’ ‘ 

Finally, because toe Govern- the country who oppose the anxlOUS to keep the 

STSSLflg Sanaa government non- 
Kingdom had cut ofF its finan- Yemeni leader who looks ^ Communist but IS 
dal support But in the past few fo ^ ng a strong nation state. ,, that if 

weeks the Saudis have resumed The past year has revealed equally concerned tnat It 
their aid: the guerrillas have the bankruptcy of Saudi policy. • should not become 
been told they would not get £ February 1979, when South , ... 

Cabinet posts in a unified gov- Yemen assisted a National SltODg OF United With 
ernment and the North Yemen Democra tic Front invasion of +lj e South. 

Government has assured West- toe North, Saudi Arabia 

era countries and other Arab panicked and dared not offer ■ ■ ■ ■ 

states that if there is union even token military help from 

with the South, it will not be on its own forces. As. North Yemen had used 


Africa and her concept of a shortage and toe new Govern- a note of confrontation. 



But over toe past 18 months regional constellation of states," ment of Zimbabwe has said that “What we . . . seek is the 
the National Democratic Front the President told delegates in trade links with Freftpiia will ability to exercise some degree 
has been wresting control of hi* opening speech. remain, in a pragmatic of choice which insures ns 


pragmatic of choice which insures ns 


individual villages away from “ Our task is to link up our approach similar to that of against domination, by one 

traditional ruling sheikhs in toe economies in order to Mozambique. powerful partner. We are. look- ■ 

southern part of toe conntiy strengthen ourselves. This is The tone of -President in for choice off transmutation 

and more recently the Tihama important in toe strategy for Kannda’s speech contrasted routes, choice of market, choice ' 


coastal plain, and encouraging self-reliance against possible with some passages of the draft of sources of energy, and choice 

some of the northern tribes to attempts by - South Africa to declaration; Southern Africa: of investment partners, 

oppose the government by undermine the independence of Toward Economic Liberation, Some delegates here believe 
supplying them with arms. various countries in the drawn up at toe first meeting that certain passages from the 

Often toe NDF action has region." of toe group In Arusha, Tan- Arusha draft may be amended, 

responded to genuine grievances The “economic success” of. zania, last July. " but the programme for 


various countries 


Often toe NDF action has region. _ of toe group In Arusha, Tan- Arusha draft may be amended, 

responded to genuine grievances The “economic success” of. zania, last July. " but the programme for 

about corrupt or incompetent the group would “ certainly deal The draft, now before the economic co-operation drawn up 
sheikhs, and toe movement a mortal blow to toe policy, of Lusaka meeting for approval, last July is expected to win 
partly reflects the shift of apatrheid ” he went on but his describes ‘South Africa as " a approval 


economic power away from seven-page address dealt sped' 


regime 


It proposed toe establishment 


traditional rulers as more and ficaRy with South Africa in Namibia under military occupa- “as a matter of urgency" of 

more Yemenis become rich only two cautiously-worded tion, grossly exploits toe people a Southern Africa Regional 

from the boom in Saudi Arabia paragraphs, and concentrated and toe economies of toe inde- Transport and Communications 

and more village development on toe need to “form a power- pendent states, and is a major Commission to be based in 


projects are tackled on a co- fril front against poverty.' 


toe basis of a Communist gov- 
ernment 


Attending toe one-day meet- ment 


barrier to our national develop- Mozambique. 


It also advocated toe cgpathm 


The contrast is in part a of a regional development fund. 


even losen military ueip irum operative basis. Attending toe one-day meet- ment" It also advocated toe car anon 

its own forces. As North Yemen had used The government insists that Th e eovernment denies that preceded by talks at The contrast is in part a of a regional development fund. 

Though the South Yemeni almost entirely Soviet weaponry the Soviet arms deals have the NDF poses any danger and ministerial level, were Presi- matter of emphasis. The toe co-ordination of aid to 

army became overextended, the since 1856 (many Yemeni meant only a small increase in in Places it has been driven out dents Nyerere of Tanzania, Arusha draft speaks of toe member states, a joint policy on 

WfVttf*! VomoTir frtwoc- Tnnro nffiaafv I>ifeeU> n« aCT fh/t mirahA* 1 . . nr. _T mw *- ^ x_ - n i-i 4. .... r 3 j 


Soviet-dominated North North Yemeni forces, were officers speak Russia), an off- the number of Russian military forC o But it is a measure Macbel of Mozambique, Seretse necessity 
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liberate our food reserves, and pooling of 
their depend- information and resources in toe 
Africa,” while fields of mining, energy, and 


for the West , mainly because of by the two states to unite. turns took place first with The improved relations with Saleh on joining the government 

the danger it would pose to As a result of the war, Poland and then with Russia Saudi Arabia are not likely to The talks ended without agree- , 

Saudi Arabia. Saudi Arabia persuaded the for T55 tanks and MiG 21 air- mean the dropping of moves ment, perhaps because the NDF 

But in North Yemen, politics U.S. to speed np a long-stand- craft towards unity with the South, was too greedy, but the Front i 


deal over which 


are not viewed in such stark mg arms deal over which Russian tanks ' and aircraft The committees investigating it will contest the free elections 

terms of East versus West. Washington had bene dragging began arriving m November, are working normally and the for the constiutional assembly 

North Yemen has always walked its feet for four years to provide only a month after agreement South Yemeni Defence Minister toe government promises to hold 

a tightrope between conserva- a large new package of arms, was reached. As many as 400 re cent! v went to Sanaa to dis- at some stage this year, 

tism and radicalism dictated by including 16 F16E fighters, 64 tanks are believed to have been cuss unifying toe armed forces. President AU AbduUah Saleh 

the stance of Its neighbours and M60 tanks and anti-tank and reUvered, and at one stage But there is much that is un- wants to solve North Yemen's 
its own turbulent internal poll- anti-aircraft weapons. Soviet technicians were training real about these talks. Both external and internal problems 


its own turbulent internal poll- anti-aircraft weapons. 


iss unifying toe armed forces. President AU AbduUah Saleh 
But there is much that is un- wants to solve North Yemen's 
&1 about these talks. Both external and internal problems 


Japan agrees Swiss 
6 swap’ arrangement 


The Saudis paid for much of Yemenis on MiG 2ls at one end sides see unity as desirable in by building a strong and unifie d BY WCHARD c HANSON IN TOKYO 


President Ah Abdullah, Saleh toe equipment and for the of Sanaa airport while Ameri- theory, but each wants it on its modem state. But to succeed he the Bank of Japan and toe 
has been playing toe traditional teams to train the North cans and Taiwanese were show- own terms. South Yemen Is a must triumph over toe inherent swira iStional Bank vesterdav 


These In turn might be sold 


Egypt raises 
interest rates 

EGYPT EAS raised interest 
interest rates by 1 per cent 
across toe board for local cur- 
rency in line with toe general 
policy of economic reform sug- 
gested by toe International 
Monetary Fund with which the 


Yemeni game with vigour and. Yemenis to use it ing them how to use F5s at the harshly-governed Communist factionalism of his country and" amed* 

having now obtained both Soviet But deUvety of the arms was other. The North Yemen state whose unpopularity is the destructive competition of its «* a dTihv 

arms and Saudi money, great held up by technical hitches on government paid Russia in cash shown by the fact that nearly ill-intentioned neighbours. denomh 


icemen is a must triumph over the inherent Swiss National Bank yesterday for yen. The Swiss franc at Government is negotiating a 

Communist factionalism of his country and agreed to a rather unusual present is under selling pres- new loan, David Lennon reports 

luianty is the destructive competition of its stadnby swap arrangement sure of its own, and toe Central from Cairo. - 


New Wide-body bus trips 
to Hamburg and Munich. 
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stadnby swap arrangement sure of its own, and toe Central from Cairo. - 
denominated in yen and Swiss Bank In Switzerland would , 

francs e qua vile nt to $800m probably not like to aggravate S- Africa bills up 
(Y200bn) aimed at enhancing the situation. price Increases covering much 

their cooperation in stabilising The agreement, signed yes- of the South African economy 
the exchange markets. terday, is also not directly came into force yesterday. 

The arrangement, signed by linked to toe announcement on .affecting fond, transport, fuel 
the J? e - a m ™ e t™ 0 central March 2 that the Swiss and construction costs, Reuter 
banks in Tokyo, came on a day authorities would co-operate reports from Johannesburg, 
when the yen plunged against with Japan in defending the 

T”- ^ CTed ,? Chad hospital alert 

in nearly 2* years. The Central have actually sold dollars for r™ „ . i— i- 

Bank said, however, that the yen on at least one. occasion 

Swiss swap announcement was since then ^ 

not relatod toe b«*rtk- marirpf « . _ , in N’djamena. capital of Chad, 

roodSonT ■ ^ 2 Pa^S® als° Reuter reports from Geneva. 

The bMk of Jaoan is believed involved ®° eoli,er swap The hospital is caught in toe 

to hire arrange “ c P r middle of fighting in toe capital, 

Sprat S yk AS! with ^ a field hospital is to tent 

jumped from 7 an onhnine of York Federal Reserve. So up in a safer zone to cope with 

SoiS to a hirfi fSr ^ tbe ** not been “the enormous floid of 

ss? 8 to • “ 

"ihl ^ikef^as^rite^Crith hn ^* Japanese authorities, Malaysia pOWCT plan 

rumours of immiment action SS? Malaysia’s National Electricity 

by the authorities to restrict hd/dfmT riTn ?££ Board has been asked to shelve 

short-term outflows, but none X;?* Plans for nuclear power genera- 

of these came taw/- f - T ^ becans ® fears 

The agreement with the to prop up 1116 yen m over radiation, Mr. Leo Moggie, 

Swiss central bank may provide w,. _ , . . . Minister of Energy, Telecom- 

some much-needed psycho- , 1 ” s was reflected in a sharp munications and Posts, said 
logical support for the yen. ^ ecl . me 111 Japan’s official yesterday, AP reports from 
However, the Swiss and forei en currency reserves last Penang. 

Japanese monetary authorities mo ® til ? ™uch of whidi is nor- 

do not expect they will be “ally invested m Treasury Bills. Troops for As sam 
using their new swap facility AsMhewXai . India has sent two battalions of 
in toe immediate future. v rooa at ?i8,543bn, a ^ pa ramilit ary Border 

The arrangement would S.S?™ dr ° P fnUD the end Security^ Force to its north- 


. * . Vphmarw uci.uj.Mjr futtv lu 115 norui- 

involve— in toe case of support aeoruary. eastern state of Assam, where 

for the yen— selling of Swiss It represents toe first time in agitation is continuing against 
francs (SwFr 1.4bn would be more than four years that Bengali immigrants, the Press 

available on two days’ notice) Japan’s reserves have slipped Trust of India said, Reuter 

to acquire dollars. below $20bn. reports from Calcutta. 


to acquire dollars. 


reports from Calcutta. 


Seoul severs talks with North 


BY RON RICHARDSON IN PANMUNjOM 


SOUTH KOREA yesterday re- 
fused to continue talks with 
North Korea aimed at arrang- 
ing a meeting of to e ^ r respec- 
tive Prime Ministers, in protest 
at three armed incursions into 
the South attempted by Nor^ 
there infiltrators. 

Instead, toe three Southern 
delegates insisted on abandon- 
ing yesterday’s attempt to set 
an agenda for the Heads of 
Government conference. 

Meeting in a tense atmo- 
sphere for the first time since 
toe contacts began in early 
February, toe delegates from 


both sides eventually agreed to 
postpone yesterday’s session 
until April 18, “hoping that 
we can meet in an atmosphere 
wfaich is better than that of 
today." 

The South Korean represent- 
atives insisted that attempting 
to hold talks aimed at b ringing 
the two governments of Korea 
closer together only days after 
clashes which left six South 
Koreans and at least four North 
Koreans dead, was “ contradic- 
tory.” 

They demanded -that toe 
North “take action to make sure 


such armed provocations cease.” 

The North denied it had insti- 
gated any infiltration attempts 
and charged that Seoul was 
attempting to dampen the atmo- 
sphere for the talks by “forg- 
ing ” the incidents. 

South Korean officials are 
uncertain how to interpret toe 
spate of minor military pro- 
vocations, which they believe 
are directly linked with the 
on-going North-South dialogue. 

Observers are unwiUing to 
make any predictions about the 
fate of the Prime Ministers’ 
meeting until they see if the 
border “ incidents " stop. 


Startingin Aprii/May f in addition to our regular Diisseldorf and FrankfurtAirbus flights you can aiso enjoy the quiet and roominess 
of the A 300 whenever you fly to Hamburg (departing daily) or Munich (departing Tuesdays and Thursdays). For further infor- 
mation contact your local Lufthansa office or your iATA travel agency. 


© Lufthansa 

German Airlines 




NOTICE OF REDEMPTION 
To the Holders of • 

Petroleos Mexicanos 

10% % Bonds due April 15, 1982 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
April IS, 197S under which the a bore- described Bonds were issued. $6,000,000 principal amount of 
baid Bond* have been selected ior redemption on April 15, 1980, through operation of the Sinking 
Fund, at the principal amount thereof, together with accrued, interest to the fixed fa redemption, 
as follows: B 

Out s tan din g Bonds of SLOOP Each of Prefix “M" Bearing 

Ending in Any of the Following Two Digits: 

QS 10 16 33 a& 28.41 49 S2 62 64-70 •» fit aa 

07 1& 18 24 26 35 *6 51 54 63 67 -a 78 B2 9X 

Also the Two Bonds of $1,000 Each Bearing the FoUwing IV nnitw *,. 

M2 217 

On April IS, 1980, the Bonds designated above will become due and payable in such coin or eunwicy 
of the United States of America as at the time of payment shall bo legal tender for the payment of 
public and prime debts. Said Bands will be paid, upon presentation and samnder thereof with all 
coupons appertaining thereto maturing after the redemption date, at the option of the holder either 
(a) at the corporate Inisi office of Morgan Guaranty Trust Company of New York. 13th Floor. 
30 Weal Broadway, New York, New York 10015, or lb) at the ruin office of M^ean Guaranty 
Trust Company of New York in Brussels, Frankfurt/Main, London and Paris, of Bonk Mess & Hope 
N.V. in Amsterdam, of Banca Morgan Von wilier S-p-A, in Milan, of Kredietbank 5JL Luxembour. 
geoise in Luxembourg and of Swiss Bank Corporation in Zurich. Coupons due April 15 1980 should 
be detached and collected in the usual mannw. Payment at the offices referred 10 in <h) above will 
be made by check drawn on, or transfer to a dollar account maintained by the payee with a bank in 
TheCilyof New York. f 1 ’ 

red^Sl?^ Apdl ^ m6 ’ 1 ““™“ ^ CSase aecnw " tite Bonds herein designated for 

PETROLEOS MEXICAN0S 

By: MORGAN GUARANTY TRUST COMPANY. 
Dated: March IS, 1989 of itew yosk. Trustee 
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PRICE UPSIDE DOWN? 


Let us put you straight immediately. 

The Citroen Reflex really does cost only 
£6000. ; ; . 

But ff a brief glance signalled a price that’s 
half as much again, your instincts are in good 
shape. For the Refisc’s beautiful body reflects 
perfectlypractical aerodynamics. 

And beneath thatsleekbonnetcrouchesan 


the Citroen Reflex are matched by equally low 
fuel consumption. 

35f3mpg at 56mph. 29.1mpg at 75mph 
and even 23.5mpg crawling through town. 

However; none of this pure logic amounts 
to the real reason why everyone who has ever 
ridden in the Reflexfells head over heels for it 

Ifethe unique Yeel’which unfortunately we 
cant compare with anything else 


whicn accelerates you enorewio i^mpn. hydropneumatic 

^ tbt at more legal speeds this exhilarating suspension (which we invented) irons out the 
^ ^Performance will hardly drain your resources, bumps in the most uncivilized of roads. leaving 
; -The low lines and incredibly low price of you with the most unruffled of rides. 


Meanwhile your body is cocooned in luxury, 
within seats you wish you had at home 

Yetthe car istautand responsiveNotsoft. 

In feet the fester you go, the more limpet- 
like does the roadhoiding become 

And Vari Power steering (which we also 
.invented) allow® you to park with one finger. 

What a welcome surprise that this car; 
which will turn your ideas of road travel upside 
down, has a price to match. 


CITROEN A REFLEX 


• ‘SlMliLATEDtlRBAN DRIVING 2354MPG (12flL/30Cm,CONSlANT56NIRH (90KM/H) 357BMFG (79L/10OKM). CONSTANT 75MPHU20 /KM/H) 29J2MPG (97L/100KM). PRICES INCLUDE CAR TAX, VAT AND INERTIA REEL SEW BELTS, BUT EXCLUDE DELIVERY CHARGES E9SS0flNC.WT) ' 
ANQNU^!BERPL^TES»F«ICES C0RR£CTAT-T1ME<3F GOING TO PRESS ALL CITROEN CARS HWE A 12 MONTHS UNLIMITED MILEAGEGUARANTEE.CHECK YELLOW PAGES FOR NEAREST DEALER AND ASK ABOUT OUR PREFERENTIAL FINANCE SCHEME PLEASE ENQUIRE ABOUT OUR PERSONAL 
v EXPORT KM. FORCES AND DIPLOMATIC SCHEMES T0:C1TR0EN CARS LTD. MILL STREET! SLOUGH SL2 5DE. TEL: SLOUGH 23808, 
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AMERICAN NEWS 


WORLD TRADE NEWS 


Carter’s cuts attacked by 


Peugeot 
forced to 


U.S. likely to lift S. Korea TV quota 


BY RONALD RICHARDSON IN HONG KONG 


Kennedy and Republicans sMp parts 


BY DAY© 'BUCHAN IN WASHINGTON 


PRESIDENT CARTERS 'revised 
19S0-S1 Imdgst proposals 
quickly .came -under attack 
yesterday jiram two predictable 
quarters Senator Edward 
Kennedy, his chief rival for the 
Democratic Residential nomi- 
nation, and "Republican .leaders 
on Capitol HI1L 

On . the . mqrniflg of the 
Wisconsin primary election, 
Senator ■Kennedy charged the 
Democratic President with pre- 
senting a “ Republican " budget 
by proposing swingeing $15bn 
Duhlic 'spending cuts. By con- 
trast opposition party leaders 
complained that the 1980-81 
budget package was not 
Republican enough because it 
contained no tar cat plan. 

Representative John Rhodes, 
the House minority' leader, pre- 
sented the Republican alter- 
native budget plan, calling for 
spending reductions plus a 
$32bn tar cut in 19S0-SL. Lower 
government revenues and out- 
lays are. ..two prevailing 


orthodoxies, of the opposition 
party. But bow they would 
result in a balanced budget — 
a third credo of the Republicans 
—is notclear. - ~ 

Mr. Rhodes also claimed the 
Administration was trying -to 
balance the budget by raising 
taxes. This is a charge to whidh 
the Administration is very 
sensitive In an election ygar. 
On Monday Mr. Carter^ econo- 
mic advisers went out of the 
way to stress that the $15bn In 
spending cuts would alone dose 
the 1980-81 deficit and put the 
budget into small surplus of 
$500m- 

The overall estimate of a 
$16.5bn surplus in the owning 
year is based on the calculation 
that during 1980-81 two new tax 
proposals of the Carter Adminis- 
tration — a petrol conservation 
fee on imported ofl and a with- 
holding tax on interest and divi- 
dends— would bring in SISbn. 
these tax receipts is somewhat 

At this stage, the inclusion of 


phoney because sooner or later 
both taxes will need Congres- 
sional approval and that is by 
no means assured. 

Administration . . officials 
seemed to recognise Obliquely 
this fact when they stressed this 
week that Congress would be 
urged to balance the 1980-81 
budget by paring spending 
alone, not by dipping into 
revenues from the two nog tax 
initiatives. 

Liberal members of the 
Demoreratic Party, in par- 
ticular, can he expected to 
bridle at the proposed cuts in 
domestic social programmes 
coupled with increased defence 
spending. 

Some have already detected a 
sleight of band in the adminis- 
tration’s claim to have lopped 
$lbn extra off the - Defence 
Department’s weapons pro- 
grammes in 1980-81 while slip? 
ping in- a $5.7bn increase to 
cover fuel costs and. new naval 
operations in the Indian -Ocean. 


to Nigeria 


By Terry Dodsworth in Paris 


Brazil’s metalworkers begin strike 


BY R1K TURNER IN SAO PAULO 


THE BRAZILIAN subsidiaries 
of Volkswagen and General 
Motors were among major 
factories' hit by a strike started 
yesterday by Brazil's two most 
important metalworkers' unions. 
The two unions in the areas of 
Santo Andre and Sao Bernard 
with a third in Sao Gaetano 
represent 225,000 metalworkers 
in the so-called ABC industrial 
zone. South America's- largest 
industrial centre. 

This is the second year 


running that their annual wage 
negotiations in March have led 
to strikes, making them the 
major event in Brazilian labour 
relations for the year. 


Vehicles represented $1.09bn 
of Brazil's $15.2bn in exports 
last year. The need to achieve 
a trade balance and the delicate 
political liberalisation in Brazil 
make this year's strike, a key 
event once again. 

: Employers did not have an 


accurate estimate of the number 
of strikers but reports said few 
employees entered the factories 
of Volkswagen’s subsidiary, 
which "employs 40,000, or the 
General Motors plant, which 
employs 20,000. 

The metalworkers are de- 
manding a 15 per cent produc- 
tivity increase in addition to 
the usual six-monthly inflation 
adjustment all workers in Brazil 
receive by law. The employers 
are offering 5 per cent 


THE NIGERIAN authorities 
have finally forced Peugeot, 
the French ear company, to 
. abondon its system of flying 
out components to its vehicle 
asetnbly plant at Kaduna. 

The SfrcaBed “aerial 
bridge" has now been aban- 
doned. Since the beginning 
of the year it has been 
gradually replaced by sea 
transport from' a variety of 
French ports. 

These changes follow about 
six months of strong pressure 
from the Nigerians, who want 
to- develop use of the coun- 
try’s ports. Under the new 
system, the components will 
be shipped to Apapa, where 
they will travel either by road 
or by rail to Kaduna. 

Both Peugeot and UTA, the 
French airline which carries 
the parts, has- fought hard 
against the change. For 
Peugeot, sea transport means 
less flexibility and will prob- 
ably demand higher stock 
levels, while the aerial bridge 
accounts for about 15 per cent 
of UTA’s freight receipts. 

In addition, virtnaly 70 per 
cent of the freight traffic at 
the Lyon-Satolas airport has 
been devoted to the Peugeot 
business. 

The air freighting of parte 
to Peugeot’s Kaduna works, 

- tire company’s most important 
operation in Africa, began in 
1975. About 1,000 tonnes of 
components have to be trans- 
ported - weekly to maintain 
production at Its present level 
level of abbot 25,000 vehicles 
a. year. 


THE U.S. is expected to remove 
the restriction on the import of 
I South Korean-made colour TV 
sets later this year. 

According to a senior U.S. 
Congressman visiting South 
Korea as part of a delegation, 
{resident Carter is expected to 
allow South Korean manufac- 
turers full access to the U.S. 
market from July 1, when the 
Orderly Marketing Agreement, 
which places ' a ceiling on 
imports, expires. 

Mr. Charles Vanik, chairman 
of the trade subcommittee of 
the House of Representatives 


Ways and Means Committee, 
told a Press conference he did 
not expect the restraint agree- 
ment to be renewed. President 
Carter has to make a decision 
on the future of the pact by 
June 16. ■ 

The orderly marketing agree- 
ment, which came into force on 
February 1 last year and limits 
the import of South Korean 
TVs to. about 204,000 a year, is 
a major irritant in U.S.-South 
Korean relations and its 
removal would be in line with 
other recent decisions by the 
U.S. Administration aimed at 


helping South Korea econo-, 
mically during, its present 
period of political transition.. 

The local colour, TV industry 
was developed with the "U.S. 
market as its target and the five 
manufacturers have a. combined 
capacity of about I.7m sets a 
year. However,- the. limited 
access that has been available 
to the U.S. market held, produce 
tion down to about 400,000 -sets 
last year. 

The. South Korean industry 
has felt unfairly restricted as 
the quota for imports from 
Japan is 1.75m sets a year. • 


Mr. Vanik said removal of the 
limit .on shipments would offer 
an opporituiiffy . for growth, jto 
the Korean industry. “However, 
1 must caution against surges 
in trade. Exporters rausv.be 
sensitive to, the political over- 
tones of surges or unreasonable 
levels of imports,” he said. 

He also called on the South 
Korean. 1 Government to allow 
the sale of colour televisionKsets 
domestically as one way “"a f 
reducing the impact in the UE. 
of imports: - Currently domestic 
sales are banned as part of an 
on-going austerity campaign. 


Slower growth in UK invisibles forecast 


BY JAMB MCDONALD 


INVISIBLE EXPORTS of the 
major UK service industries — 
overseas earnings less expendi- 
ture abroad — are expected to 
show a lower growth rate of be- 
tween 5 and 7 per cent in 1980 
over 1979, with the biggest im- 
provement expected by the 
banking sector, the Committee 
on Invisible Exports estimates 
in Its annual survey of pros- 
pects for this year. 

At about this time last year 
the Committee forecast a rise 
in 1979 of between 5 and 6 per 
cent for a roughly equivalent 


number of sectors. The actual 
result for the year was a rise 
of between 9 and 10 per cent. 

Most sectors are expected to 
maintain, if not slightly in- 
crease, their market share of 
world invisible trade. But the 
survey, cautions that its cover- 
age excludes the -operations of 
UK and foreign oil companies 
whose North Sea activities M are 
currently imposing an increas- 
ing drain on the overall private 
invisibles surplus.” 

The major reason cited by 
almost all respondents in the 
survey for the rather low pre- 


dicted rise In earnings is the 
worsening world economic 
recession, which is forecast to 
feed through to the total de- 
mand for services, * which is in 
turn expected to show little 
change.” The comparative 
strength of the pound, even 
though expected by many to 
weaken in 1980, is also seen 
as an inhibiting factor: 

Maintenance or expansion of 
market shares, despite increas- 
ing competition, is expected to 
be achieved through intensified 
marketing and promotion. Just 
under half of the predicted rise 


in earnings should come from " 
an increase in the vosLue of UK 1 
business .abroad. 

The survey says of the other, 
sectors: Inward tourism earn.-;, 
mgs will show a modest- [ 
increase ‘ 

The UK shipping outlookJis 
uncertain with the slowdown • 
in wori trade and higher costs 
working against the industry.-. 

Forecasts for the tosuriuti# 
industry are mixed. Brokers 
anticipate a substantial rise iti 
the volume of overseas Busi- 
ness, but Lloyd's predicts a 
more modest growth 


Confusion over Iran trade policy 


BY SIMON HENDERSON IN TEHRAN 


CONSIDERABLE confusion is 
still reported from the Tehran 
Bazaar— the country’s dominant 
commercial institution— over the 
full implications of the first 
phase of the nationalisation of 
foreign trade. 


Bombs break calm in Salvador 


SAN SALVADOR — A spate 
of night-time bombings in a 
wealthy section of San Salvador 
broke nearly 36 hours of tense 
quiett hat followed last week- 
end’s bloodshed in the city's 
main square. 

On Sunday, 31 people died and 
14S were hospitalised, according 
to' authorities, when an explo- 
sion followed by gunfire and 
more bombings broke up the 
funeral of murdered Archbishop 
Oscar Arnulfo Romero. 

“The real' cause was the 


arrival of armed leftists to a 
huge concentration,” Sr. Jose 
Antonio Morales Erlich, a junta 
member, told a news confer- 
ence. “*t could have even been 
an accident, someone could 
have dropped a contact bomb, 
but that is guilt because they 
came armed.” 

The junta presented a video 
tape and several news photos 
as evidence that the leftists 
were armed- and there, were no 
snipers on buildings on the 
square. 


AP news photographers said 
two of the newsphotos were 
copies pf original prints that 
disappeared from their hotel 
rooms and the third photo was 
an original print of a picture 
that also had disappeared. 

A ' church statement, - signed 
by visiting foreign church 
dignitaries, rejected the Gov- 
ernment’s explanation' of the 
incident and said they hadv 
evidence of snipers on buildings 
'on' the- Square. ■' 

AP •' 


Rhodesia- 
UK outlook 


improves 


Since the announcement two 
weeks ago, in accordance with 
the Islamic Constitution, there 
have been eight days of Persian 
New Year holidays followed by 
another two-days holiday this 
week. Neither the Bazaar or 
Government offices have been 
functioning normally in this 
time. 


Transport chaos bits New York 


BY DAVID LASOELLES IN NEW YORK 


MILLIONS of New Yorkers 
cycled, walked, jogged, and even 
sailed to work yesterday after 
city- transport workers began 
their Jong-threatened strike over 
a new pay contract. 

But conditions were nothing 
like as chaotic as expected, 
partly because the city had 
ample time to prepare itself and 
partly because this week coin- 
cides with schol holidays and 
both the Jewish Passover and 
Christian Easter festivals. 

- The strike was called after 
last-minute talks lasting until 
2 am failed to resolve pay 
claims by the city’s busmen, and 
train and Underground drivers. 
Although the negotiators 
“ stopped the clock ” in the 
early hours in a final bid to 
avert the strike, the two sides 
were still so far apart that the 
negotiations collapsed. By early 
morning, the last of the buses 
and trains had stopped running. 

The unions are demanding a 
12 per cent a year pay increase 
over two years, plus cost-of- 
living adjustments and other 
benefits. The best the city has 
yet been able to come up with 


is 6 per cent with some changes 
in working procedures. 

The huge gap between these 
two positions caused transport 
officials to predict yesterday 
that the strike could be a long 
one. The last strike in 1966 
lasted 12 days. 

The union leaders ealled their 
men out in defiance of both a' 
court order barring a strike, and 
a New York State law which 
forbids public service employees 
from withdrawing their labour. 
However, the city and state, 
authorities were not keen yester- 
day to aggravate the ■ situation 
by arresting union officials or 
calling out the National Guard. 
In previous strikes, union 
leaders have gone to jail, and 
they seem ready to do' the 'same 
this time round. 

Sweeping regulations came 
into force yesterday to cope 
with the crisis. In Manhattan, 
private cars had - to have two- 
occupants before' they could 
pass along most roads. Some 
important streets, like Fifth 
Avenue, were closed to all but 
essential traffic. • 

- This forced commuters to 


think out ingenious routes to 
work. Many used their legs. 
Some even took transport across 
the Hudson River to New Jersey 
to catch a still-running subway 
line wm&h has two spurs reach- 
ing out to different' parts of 
Manhattan. 


Boats, bicycles, roller skates, 
and skateboards with miniature 
engines attached all appeared 
on the streets, giving the city 
an almost festive air which was 
enhanced by some magnificent 
spring weather. 

It was not Immediately clear ! 
what happens next With the 
two sides retiring to their 
corners after their marathon , 
negotiating bouts, it will prob-_ 
aMy-be some time before talks 
begin again. But whatever 
happens, the outlook is glooy 
for New Yorkers. 


Any settlement above the 
■current offer will only add to 
the city’s transport deficit,' 
hasten fare increases, and set 
back the time when New- York 
can finally get a grip on its 
problems. Meanwhile, the strike 
is costing it an estimated $140m 


By Mark Webster 
BRITISH TRADE with Rho- 
desia is slowly picking ap, 
according to applications for 
eover received by the Export 
Credits Guarantee Depart- 
ment ' 

The ECGD has already 
received 70' applications for 
- short-term cover since it was 
reintroduced - in December 
after 14 years of international 
sanctions. 

The ECGD said applications 
ranged from telecommunica- 
tions equipment and knitting 
machinery to mining equip- 
ment The value of the orders 
was between f 1,000 and 
£150.000. 

The department has now 
announced the extension of 
its facilities to provide 
medium-term cover for capital 
and semi -capital goods which 
are badly needed in the coun- 
try because industry has been 
unable to replace outdated 
capital machinery. 

Initial responses to tee res- 
toration of ECGD cover were 
about what had been ex- 
pected, the department said. 
Bnt it is thought that the 
next three months will see a 
significant improvement In 
the level of exports to what 
was once a thriving market 
for British goods. 

Reports on the country’s 
economy have highlighted the 
heed for capital goods in in- 
dustry and agriculture. 

One of the first British com- 
panies to take advantage of 
trade with Rhodesia . was 
Satchwell Sun vie which 
/takes central heatingr con- 
trols. It has secured a con- 
tract worth £20,000. for the 
supply of electronic thermo- 
stats -for the agricultural 
industry. 


Fuller reports of the state- 
ment by Mr. Reza Sadr, the Com- 
merce Minister, indicate that at 


this stage it will only affect 
four imports— paper and news- 
print, jute, textiles and steeL 
.Trading centres will be set up 
with representatives of industry. 
The Bazaar and- Government will 
estimate volumes required and 
control their prices. 

Such a system effectively 
operates already outside the 
Bazaar for a range of food 
imports, including wheat, meat 
an deggs and iron ore, through 
such institutions as the Govern- 
ment Trading Corporation of 
Iran and the Iran Meat 
Organisation. The Tehran 
Bazaar frequently becomes 
involved here, at a later stage, 
for its estimated two-thirds 
stake in the wholesale trade, 


and, outside Tehran, almost all 
the retail- outlets. 

Reported comments from 
bazaar merchants and others 
involved in imports vary 
between confidence that the 
system will work, frustration at 
a further level of bureaucracy 
or complete exasperation. There 
is also the feeling that the 
development is the thin edge 
of the wedge of further Govern- 
ment involvement, which has 
already led to the prohibition 
of a whole series of “luxury 
imports.” 

One bazaari described the 
new regulations as like a jacket 
which was too tight — it will 
soon wear through at the 
elbows. 


Wimpey 

foothold 


in Malaysia 


FEFC effort to fight competition 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


THE POWERFUL Far East 
Freight Conference (FEFC) is 
streamlining its organisation to 
help Combat growing competi- 
tion from non-conference snipp- 
ing operators and the Trans- 
Siberian Railway (TSR). 

Last year the FEFC appointed 
its first fulltime chief executive 
and the London headquarters 
has now been, split into three 
divisions, each headed by an 
assistant director. 

Speaking at a press confer- 
ence in London yesterday, Herr 


Hans Kruse, chairman of the 
FEFC, said that in the past the 
FEFC secretariat had been little 
morethan a post office for its 
members. Under the new 
organisation, the full-time staff 
would play a greater role in the 
shipping conference’s decisions 
on matters such as pricing. 

The conference claims to be 
the biggest in the world. Last 
year its 32 members carried 
15m tonnes of cargo and earned 
gross revenues of 53bn. How- 
ever, it has recently begun to 


suffer increasing competition 
from ' outside shipping com- 
panies which undercut the 
FEFC’s agreed rates. - 

Herr Kruse estimated - that 
outsiders now had 15 per cent 
of the total Far Eastern market 
and undercut rates by as mu<* 
as 20 .per cent. One of the 
reasons competition was so 
fierce was overcapacity in the 
market 

The Trans-Siberian Railway I 
now has more than 10 per cent 
of tiie total Far Eastern market 


By David Do dwell in Kuala 

Lumpur 

A NEWLY formed subsidiary 
of Wimpey, of the UK, and 
Sime Darby, has signed an in: 
terim agreement in Malaysia to 
advise on the development- of 
housing and highways. , 

The agreement reached with 
the Kedah State Government in 
north east Malaysia, could lead 
to construction contracts worth 
flOOm. It marks a major 
achievement for Wimpey, which 
has for years been unable to 
break into South East Asian 
markets because of the severe 
competition, mainly from Japan 
and South Korea. 

The establishments of the Sub- 
sidiary, Sime Darby -Wimpey 
Technical Services, which was 
incorporated in Malaysia* - in 
January this year, comes at- : a 
time when Wimpey Is worried 
by the fall in construction acti- 
vity .in the Middle East ltds 
hoped that Wimpey’s expertise 
in the.. construction, field, com- 
bined with Sime Darby’s nat- 
uralised Malay (Bumiputra) 
status, win enable the joint ven- 
ture to capitalise on the con- 
struction boom expected in 
Malaysia over the next decade. 

The " Malaysian Agreement, 
signed last week. Is the first 
deal to be completed by Sime 
Darby Wimpey. 


Bulgaria passes foreign investment law 


u 


BY STEPHANS GRAY 


BULGARIA’S long - awaited 
legislation on foreign invest- 
ment allowing foreign com- 
panies unlimited equity In 
joint ventures was passed by 
decree last week by the State 
Council. 

Projects will, however, be 
considered on a case-to-case 
basis and the average foreign 
share is likely to be between 
40 and 60 per cent. 

The legislation is aimed at 
fostering industrial projects 
| though commercial and service 
ventures wil also be considered. 

Mr. Moritz Assa, Bulgaria’s 
commercial counsellor in Lon- 
don announced th» decree at a 
Press conference to promote the 
36th International Plovdiv Fair 
to be held In September. 


He said Bulgaria was seeking 
foreign partners for their exper- 
tise in high technology rather 
than their financial resources. 
Industrial Joint ventures would 
cover both Bulgaria’s needs and 
exports to third countries. 
They would be granted only if 
companies were prepared to 
invest for not less than three 
years. 

Mr. Assa said the decree 
guaranteed foreign participa- 
tion in the management of 
joint production as well as 
secruity of investment, the right 
to profit and to transfer capital 
out of the country. Bulgaria 
would regulate the use of its 
resources by foreign companies. 

He was “confident” many 
British companies- would take 


advantage of the new system 
which may help boost the very 
modest trade between Bulgaria 
and the UK. 

Last year, Bulgarian exports 
to Britain fell to $23m (film) 
from almost $29m in 1978. 
Ilxnports from Britain rose by 
only $lm to 552.3m. By contrast, 
trade between West Germany 
and Bulgaria rose 10 per cent 
with Bulgarian exports at 
5164.7m and imports at 5340.7m. 

The poor performance by 
British companies in the last 
year is underlined by their 
failure to win any of the large 
contracts awarded in the fields 
of mining, transport, chemicals 
and hydro-electric power. 

Mr. Assa said, however, that 
some progress had been made 


recently in negotiations for 
economic and industrial 
co-operation with ICL Cadbury 
Schweppes and Yardley. 

Last year, Bulgaria's national 
income rose by 73 per cent. 
Inlustrial production was up 6.6 
per cent on 1978 as was labour 
productivity. Mr. Assa said the 
stable economic development 
consolidated Bulgaria’s position 
as a trade partner. Bulgaria’s 
1979 foreign trade earnings were 
Levs 15bn (£17.4bh) . .. 

It was hoped that the new 
decree and Bulgaria’s economic 
performance will - encourage 
British companies to participate 
more fully .in the Plovdiv Fair. 
Last year there were only 21 
British . exhibits out of a total 
of 4,000. 


A I 


SALT IE nuclear arms treaty fades into oblivion on Capitol Hill 


B.Y DAVID BUCHAN. IN WASHINGTON 


THE SALT-H nudears anus 
treaty is fast fading .into 
oblivion. U.S. Administration 
officials, most recently Mr. 
Cyrus Vance, Secretary of State, 
still make noises about the need 
for the U.S. Senate to ratify the 
pact signed in pomp last June.' 

But far from reflecting, any 
optimism on the treaty’s present 
chances on Capitol Hill, this 
stems from growing forebodings 
of what will happen if the treaty 
disappears into the dustbin of 
history. 

In part the dilemma may be 
one of President Jimmy Carter's 
own making. Had he not made 
such a fuss about a Soviet 
1 brigade In Cuba, which he Erst 
declared and then disclaimed a 
threat to American security, the 
Senate might just have reached 
a conclusion on the treaty last 
Christinas. But the Russian 
invasion of Afghanistan, leading 
to a nosedive in relations 
between the two superpowers, 
threw the treaty out of court- 

Against the background of a 
steady drumbeat of Administra- 
tion attacks on Moscow for its 
forcible occupation of Afghani- 
stan, recent reports that the 
Russians may have used poison 
gas there and, quite separately, 
that the anthrax outbreak 
around Sverdlovsk may indicate 
a breach of the convention- ban- 
ning germ warfare, have not 
helped the prospects of SALT-IX 


These allegations are as yet 
_ unpruvep, . U.S. intelligence 
officials say, but their public 
- airing -has., further increased 
mistrust of the Russians.-- 

The Administration is clearly. 
Jp _severat juinds. jiow ..about! 
SALT. Early in March Mr. 
-Garter at a -Press conference 
held -oat the- possibility -that- he 
might unilaterally renounce the 
treaty, if Senate leaders came to 
the conclusion that that was the 
_ beat course .for the UA A day 
_ Uteri, - the . President’s - aides 
downplayed -this, stressing Mr. 
Carter’s public undertaking to- 
abide by the terms of the unrati- - 
fied treaty for the time being. 

A ‘ iimpie iflance ait the 
Senate calendar shows the 
chances for SALT ratification 
this year to he virtually nil, 
on that^ count . alone. About 60 
legislative .* days remain— im- 
portant energy legislation is 
still pending and Mr. Carter's 
revamping of his anti-inflation 
strategy has put the budget 
process behind this year— until 
Congress takes off in ’early 
October to fight the November 
general elections. 

Thirty-four Senators are- up 
for re-election, and most, in- 
cluding pro-SALT heavyweights 
such as Senators Frank Church 
and John Culver, seem vastly 
relieved not to have to cast a 
vote -on the controversial treaty. 
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For the moment, SALT hangs 
in limbo, with Washington wait- 
ing uncomfortably for the 
Kremlin to react. A first stir- 
ring from Moscow came last 
week in an article reported by 
TASS, saying the Soviet . Union 
could not be expected to stick 
to the SALT-II terms unless and 
until the treaty is ratified by 
the Senate. 


by- the Government's account, 
perhaps double that by other 
estimates. An expansion, too 
would redouble the - growing 
opposition by the people of 
Utah and. Nevada to allowing 
an- influx- of a. vast workforce 
to -build a. special 10,000-mile 
road . system for MX in their 
states- 


would be to protect MX with 
anti-ballistic missiles (ABMs.). 
That would entail scrapping or 
amending the 1972 ABM treaty 
with Moscow, In turn allowing 
the Russians to put up the same 
defence around their offensive 
missiles. * 




MX missiles: The -costly missile sytejn. needs SALT-IFs restraints or the Russians could 
deploy enough warheads, to saturate its 4,500 launching sites planned for Utah and Nevada 


A lame-duck Senate could con- 
ceivably take up. .the treaty .in 
mid-November, but debate 
could easily be filibustered into 
the new year. 

Senate rules require a treaty 
to be sent back into committee, 
in a new Congress. The 
presence of new boys in that, 
body would probably entail new 
hearings in three committees, 
as last autumn. So. with all else 
equal, the earliest conceivable 
date for a passage of SALT-II 
Is late spring 198L 

But . by that time , the' treaty, 
will be nearly two years old, 


..and at least two . key parts of 
.the package would, probably 
need renegotiation with tbe 
Kremlin— a prospect that would 
-fill - XT.S; officiate with dread. 
*’ When you put something like 
this to bed, you want to keep 
it asleep,” commented one high 
State Department, official. 


Russians, because the U.S. has 
only just over 2,000 launchers 
and is thus unaffected by this 
ceiling. 


Down with the treaty may go 
the American MX missile sys- 
' tem, or at least the form pro- 
posed by the.Carter Administra- 
tion last autumn. -The MX plan 
te to shuttle 200 new missiles 
- abound 4,600 concrete launching- 
sites in Utah and Nevada, so 
complicating the task of Russian 
targe fers that it could"not be 
wiped out in a surprise attack. 
It would start replacing the 
fixed-site Minutenxan . missile 
force In the mid-1980s. 


That part of the SALT treaty 
setting a progressive timetable 
through 1981 for the reduction 
of missile launchers, first to 
JL400 and then to 2,250, would 
probably need updating. A 
.time extension -on this -would 
be solely - a concession- tp the 


Likewise .it is only the Rus- 
sians who have an interest in 
postponing the expiration of 
the SALT protocol, restricting 
deployment of U.S. Cruise mis- 
siles beyond the end of 103L 
Washington is going full ahead 
on building Cruises— last week 
Boeing Corporation was awar- 
ded the first production con- 
tract • for the air-launched 
version of the missile— and an 
extension of the protocol is 


MX is specifically permitted 
under SALT-EL What is now 
dawning on a lot of people In 
■RTasWngton is that the treaty 
is essential ot MX— for without. 
SALT restraints, the Russians 
could deploy enough warheads 
to saturate the 4,600 shelters, 
if they really wanted to. 

Of course, MX could be 
expanded to oulrace a Russian 
build-up. But the present 
plan is costly enough— $33bn 


The Air Force, due to run' 
the system, clumsily boasted 
at the outset that -. MX . would 
be tiie: Iargest.-’puBlic works 
project ever built; bigger than 
the pyramids, Alaska pipeline 
or Panama Canal. It has since 
stressed that' the lasting impact 
would.be small: only 25 square 
stiles of land off limits. But 
the' local onftsy is probably^ 
now - unstoppalbe, -and - ' the 
Sena tors ' - and'* , Governors . of 
conservative, defence-minded 
Utaftr : and . Nevada are now 
flatly against it. going to their 
states.: 

The Air Force 'said last week 
if was looking «t -west -Texas 
and New Mexico' as alternative' 
sites, but it is -bound to run 
Into the same local- opposition 
there. . 


.* The effect of tEris might be to 
ensure defence of the MX in the 
U.S. at tbe .--price pf blunting its 
attack on. the . Soviet Union. 
Officials are aware that Britain 
and France might be gravely 
worried. . that, allowing the 
Russians ABMs a gain might 
negate or ' at' least; reduce the 
effectiveness -of their" nuclear 
weapons.'. 


Scratching their . -heads. 
Administration officials are now 
mulling over a number of 
unpalatable alternatives " or 
modifications' to 'the present 
SALT-IL One possibility — which 
is dismissed at the moment 
almost as sobn as it is raised— 


, MX missiles could conceivably 
be put into special aircraft able 
to land virtually anywhere at 
Short notice and blast' off their 
cargo. A more plausible option 
would qe . to .install. MXs on 
submarines lb; the.'tLS. Great 
■ Lakes or jdsf off the UH. sea 
coasts. Thetheoretlcal objection 
to-either of these-'ccrtlrses is they 
would, leave.: the U.S. with no 
nudear -force, on'Iand and rob It 
.of- its nuclear,” triad."- ^ 

: "MX. aiad SALT-n are inter- 
twined closely. . But the- fair 
degree of support that still 
exists, for - the missile system 
has- not, or not so far, translated 
into, any more Congressional 
backing for the doomed treaty. 
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in Wales 


Morton^Rejporal 

AffiusMtor 

•A ,S4fift. laclory-huil<J5u g pro- 
gramme, spread over the next 
two yens was launched in 
-Cardiff- yesterday by. the Welsh' 
Office, in conjunction with the 
Welsh: Development Agency to 
provide.Jpte.for displaced steel- 
worfeters at Port Talbot and 
Llany/em, Newport. . 

.■As a result of the proposal 
byjfae. British Steel Corporation , 
tp . halve capacity at the -two 
major works, 11,300 1 steelmen 
are tp be made redundant this 
spmmer. . 

. The plan envisages the bond- 
ing of L25m sq ft of factory 
space Immediately .. in . and 
around Fort Talbort and New- 
port, ' which, - should provide 
more than 4,000 jpbs.- 

: The agency is also to buy and' 
develop a further - 500 acres 
of land and -speed reclamation, 
work on 300 acres- These 800 
acres will' eventually ’= provide 
5m sq It of factory, space and 
provide wbric for up to .20,000 
people^. - 

Hr. Nicholas Edwars, Secre- 
tary of Sitate for Wales, said 
that the ' new factories would 
provide-; up to half: the jobs 
needed.. for.the redundant steel- 
men. 

“We- are also seeking to 
bring in increased private sector 
mdsgy, -especially for the build- 
ing of. more small units. 'We 
have had considerable success 
already, and. the decision of 
-Ferranti to open a -plant at. 
Cwmbran not only _t provides 

1 .000 jobs .initially : biit_ also 
proves that it is possible to 
attract • higbt-technology. . com- 
panies into Wales." ... 

;:Of ; the first L25m sq ft rtf 
fectories,, .nearly - 60Q,00CL . sq. f t_ 
wilLbe at Newport and the rest 
in. ; and around Port Talbot. 

* The - Cwmbran . Development 
Corporation, a few miles north 
of -Newport, is also to develop 

250.000 sq ft at-Iiantarnam at 
a cost of £3 Jm. 

I ‘ Mr.' Stephen Gray, chairman ' 
of ; the agency, said that “ build-, 
j mg work on the first factodte ' 
is due to start in June ami units 
tshoold start becoming available 
early next year.” •: . .. - 


. BY CHRISTINE MOIR 

MR. JIM RAPER, former chair- 
man' of Saint Piran, the 
troubled tin mining and pro- 
perty group, and three overseas 
■ companies. Gasco Investments 
of 'Hong Kong, Ruffec of Luxem- 
bourg and Aerolinas Cordoba of 
Panama, must make a full bid 
for SL Piran at 85p, the Take- 
over Panel ruled yesterday. 

: . Mr. Raper was. unavailable 
.for comment on the ruling but 
'Gasco ’Investments said the 
company did not mimediately 
agree with it. 

Mr. Malcolm Stone, chairman 
of .Saint Piran and also manag- 
ing director of Gasco, said he 
would be travelling to Hong 
Kotog on . Sunday for a month. 
He would probably call a board 
meeting during that time “to 
see wbat can be done." 

-•Mr. Stone was* not sure 
whether Gasco “had the capa- 
city to make a bid” a matter 
which the panel is also still 
investigating. 

Yesterday’s 24-page report by 
the. Panel concentrated on the 
. claim, first made by a group 
of: Saint Piran shareholders in 
March last year, that share 
stakes totalling about 37 per 
cent of the company and 
registered in the names of eight 
overseas companies, were 
actually controlled by Mr. 
Raper. 

The panel found that 


although there was “no direct 
evidence of the ownership” of 
the eight companies, “the 
circumstantial evidence strongly 
points to their being under the 
control of Mr. Raper.” 

"There are too many 
unexplained coincidences for it 
to be possible to regard the 
overseas companies as inde- 
pendent of Mr. Raper and . . . 
in at least two respects there 
was a breakdown in the efforts 
to maintain the illusion uf 
independence,” the ’report says. 

Three senior executives of the 
Panel have spent nine months 
sifting through thousands of 
share transfer documents in 
their attempts to trace the 
movements of the 34 per cent 
of Saint Piran which Mr. Raper 
inherited in .1974 from Faber 
Merlin, a Hong Kong company. 

At the time, Mr. Roper was 
required by the panel to divest 
himself of sufficient shares to 
reduce is holding to bclov 30 
per cent. His personal holding 
is now stated to be only 1,000 
shares, although 3.45m shares 
(29.6 per cent of Saint Piran) 
are held by Gasco. 

The panel concluded that Mr. 
Raper “ never truly divested 
himself” of the shares but 
carried out a series of deals 
with specially created companies 
in Liberia, Panama, Luxem- 
bourg and Hong Kong which 


left the final 37 per cent stake 
still under his control. 

The complex web of nominee 
companies behind which the 
concert party sheltered has 
caused the Panel to make a gen- 
eral observation on companies’ 
vulnerability to a quiet build up 
of control — although in the case 
of Saint Piran the panel believed 
that the Board knew all along of 
the existence of the concert 

party. 

The panel points out that 
under company law companies 
can require nominee share- 
holders to disclose their bene- 
ficial ownership. But this legal 
requirement is all too easily 
compiled with by a simple de- 
claration which does not un- 
cover the ultimate ownership in 
a complex web of holdings, par- 
ticularly in foreign hands. 

The panel will now wait 
M for a reasonable time ** to 
see whether the concert party 
in Saint Piran's case makes an 
offer. Zf it does not then the 
panel will seek further 
meetings. 

Its ultimate sanction in the 
absence of any co-operation 
from a concert party which it 
has ruled should make a bid 
would be to seek to have its 
shares disenfranchised. It 
could also request the Stock 
Exchange to suspend the 
company from trading. 


Fairey chairman urges end to 
uncertainty over ownership 


FAIREY ENGINEERING 
announced yesterday it has won 
export orders worth nearly 
£I0m in the first three months 
of the year ' for its medium, 
girder bridge. The announce- 
ment coincides with a plea from 
Mr. Angus Murray, chairman of 
Fairey Holdings, for an end to 
the uncertainty surrounding the 
future ownership of the group. 

The ■ group report and 
accounts, - ' published yesterday, 
show that Fairey made a pre-tax 
profit of £5.092m in 1979 1978— 
£5JL92m) on sales of £43-978m 
(£43 -539m). On the basis o£ 
ctyrent cost accounting, the pre- 
tax profit last year was £2.751m. 
Exports . totalled £2A094m 


(£27 ,408m). ' 

In his annual report. Mr. 
Murray says the ownership un- 
certainty “ has had an un- 
settling effect on the morale of 
management and the workforce 
... It has become abundantly 
clear that employees support 
the view of the board that the 
preservation of the group in its 
present form is vital to its 
future success.” 

On the trading outlook for the 
-group, he says, "There is no 
reason to doubt that future 
prospects remain bright" 

The National Enterprise 
Board, ’ which owns Fairey, 
expects to hear today whether 
Haznbros. is prepared to extend 


its £19.5m cash offer for the 
group. 

Fairey Engineering contri- 
buted 53 per cent of grotip turn- 
over last year. The export drive 
an th emedium girder bridge, 
which has been developed by 
Fairey with the British Mili- 
tary Vehicles and Engineering 
Establishment, is expected to 
yield further major orders in 
the second half of the year. 

Work has been running short 
at the Stockport factory, partly 
as a result of slack orders for 
nuclear power equipment, the 
company’s other main business. 
As well as selling more over- 
seas, Fairey Engineering alms 
to diversify into new products. 
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N. Ireland 
industry 
strategy 
retained 

By Our Belfast Correspondent 


THE Government is not to 
change Northern Ireland's indus- 
trial development strategy. This 
is against the advice of the 
Northern Ireland Economic 
Council and the trade union 
movement 

The region's industrial 
development structure, which is 
based on the Commerce Depart- 
ment at Stormont will be i 
retained. Except for a few ! 
minor changes, the present 
package of industrial incentives 
will continue. 

The direct rule administration 
in Northern Ireland was under 
pressure to introduce a single 
development agency, drawing 
together nil the job creation 
efforts, along the lines of the 
Irish Republic's Industrial 
Development Authority. 

Mr. Giles Shaw, Junior 
Minister responsible for 
Northern Ireland industry, said 
yesterday structural changes 
would require legislation. Its 
introduction could take 18 
months, and would seriously 
interrupt the present job 
creation momentum. 

The existing organisation was 
“in no sense a failure," he 
said. More than 3,000 jobs 
were promoted in the first three 
months of the year. 

The Government has proposed 
a consultative forum to bring 
together the Economic Council 
and the heads of the Northern 
Ireland Development Agency, 
which concentrates largely on 
public investment in industry; 
the Local Enterprise Develop- 
ment Unit, which helps small 
firms; and the Industries 
Development Advisory Commit- 
tee, which overseas the efforts 
of the Commerce Department 

Following its review of incen- 
tives, the Government will 
maintain capital grants towards 
fixed assets, at rates up to 50 
per cent; negotiable employ- 
ment grants; interest relief 
grants and attractive factory 
rents, including rent-free 
periods of up to five years. It 
will extend the favonrable tax 
treatment of capital grants. 

The financial limit of the 
Development Agency will be in- 
creased from £50m to £75m. 


BSC Shotton plant 
may go to Lonrho 

BY ROBIN REEVES, WELSH CORRESPONDENT 


THE British Steel Corporation 
may be forced, reluctantly, to 
sell its Shotton steel complex 
to Lonrho to offset its heavy 
financial losses after the 
national steel strike. 

This was the impression left 
yesterday after a two-day' visit 
to Shotton by Mr. Derek Norton, 
chairman of Lonrho’s Hadfield 
subsidiary, to discuss buying 
the Deeside site. 

Iron and steelmaking at 
Shotton has just ended, with the 
loss of more than 6,400 jobs, 
leaving intact only the finishing 
coatings complex — end of the 
works, which will ultimately 
employ only 3,300. 

Mr. Peter Allen, managing 
director of BSCs Welsh 
division, maintained throughout 
that, as BSC’s policy stood, the 
finishing end was not for sale. 

** At the enormous social price 
of 7,000 lost jobs, Shotton has 
got itself squared. Coatings is 
a growth business which we 
value very highly,” he said. 

However, the hospitality 
extended to Mr. Norton and a 


team of colleagues by BSC over 
two days, ending with a joint 
Press conference, suggests a 
deal is not ruled out, given the 
right terms. 

Furthermore, the Government 
may force the corporation to 
sell more assets to help its 
balance-sheet, which is expected 
to show a loss of at least £450m 
this financial year. 

Although nobody is prepared 
to mention a figure, the sale of 
Shotton would clearly make a 
major dent in the losses. 

Mr. Norton said he would 
prepare a detailed report for 
completion in a month, and 
planned further discussions on 
it with Mr. Allen and Shotton 
workforce representatives. He 
also intended to discuss the 
possible purchase with the 
Departments of Trade and 
Industry. 

He repeated that Lonrho was 
interested in the whole site 
though he did not rule out a 
-more complex deal with BSC. 
“ A deal means a willing 
customer and a willing buyer,” 
he said. 


Ruling today on leak 
to TV steel programme 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


A CLAIM by Granada Television 
that, in the public interest, 
journalists should not be com- 
pelled to name their sources of 
information will be ruled on by 
a High Court judge today. 

The court has been asked to 
force Granada to disclose the 
name of the person who leaked 
confidential policy and planning 
documents of the British Steel 
Corporation. 

The documents were used in 
a World in Action programme 
in February. The court was told 
they had come from someone 
with “ a keen sense of indigna- 
tion about dealings between 
BSC and the Government before 
and during the present strike." 

BSC relied on the legal prin- 
ciple that if a person became 
involved in another’s wrong- 
doing he has a duty to assist 
the person wronged by disclos- 
ing the identity of the wrong- 
doer. 

Granada argued that its 
use of the documents had 
been responsible investigative 
journalism on a matter of public 
importance. It had promised its 
source that his identity would 


be kept secret. 

The judge has had to balance 
these two viewpoints. If Granada 
wins there will be a fear that no 
organisation will be free from 
the risk of employees disclosing 
confidential information. 

If the judge finds for BSC. 
investigative journalists, might 
find their contacts reluctant to 
talk fearing a court might order 
their identities to be made pub- 
lic, putting their jobs at risk. 

• An order for the release of 
£285.000 worth of “blacked” 
steel was made by a High Court 
judge yesterday. 

Bishopsgate Steels became the 
fifth company to apply success- 
fully to the court for delivery 
of steel held up by the steel 
strike. 

The company complained that 
Humberside Sea and Land Ser- 
vices bad refused to release 
about 1,890 tons of hot rolled 
steel sheet in coil belonging to 
Bisbopsgate. 

Mr. Justice Boreham ordered 
Humberside to deliver up - the 
steel by permitting Bishopsgate 
to. collect it during normal 
-working hours.. 


Chemicals 

industry 

prospects 

‘bleak’ 

PROSPECTS FOR the UK 
chemical industry this year are 
“not bright” according to the 
latest report in the official pub- 
lication British Business. 

The report says demand for 
chemicals is “already beginning 
to slacken.” It adds that with 
a somewhat bleak outlook for 
the economy generally in 19S0, 
it is expected that chemicals 
output “may well decline daring 
the year ” 

The industry had “ a difficult 
year” in 1979 with export 
volumes going up by only 2 per 
cent “after growing consider- 
ably faster in previous years.” 
Investment in the industry fell 
by 10 per cent, after rising by 
20 per cent in 1978. The De- 
partment of Industry believes 
the downward trend is likely to 
continue. 

Budget ‘favours 
entrepreneurs’ 

THE BUDGET has given prac- 
tical recognition to the import- 
ance of small businesses, the 
Confederation of British Indus- 
try said yesterday. 

Mr. Fiennes Cornwallis, chair- 
man of the CBTs Smaller Firms 
Council, said Sir Geoffrey Howe, 
Chancellor, had produced a 
package of relatively small but 
imaginative measures to help 
the small investor and en- 
courage “ entrepreneurial 
spirit." 

Design lull 

THE D5IGN Council's judging 
panel on decorative consumer 
products has only given one 
award this year “because both 
the standard and the number of 
entries were low.” The award 
went to two collections of con- 
tract upholstery fabric by 
Donald Brothers. 

Bright spot 

PHILIPS, the Dutch electronics 
group, has invented an energy- 
saving electric light bulb which 
lasts five times as long as a con- 
ventional bulb, but consumes 


Work on bridge 

ROAD WORK on the Severn 
Bridge starting on Monday, 
April 14, wil mean lane closures 
and 30 mpfa speed limits for 
about two weeks, the Depart- 
ment of Transport has an- 
announced. 
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Today Yeoward Taylor and Bonner offidallyjoins the 
J.WalterThompson Group. 

The faces remain the same.The attitudes to advertising 
remainthesame.( c Hard-nosedsalesmen’isadescriptionvve ' 
take as a compliment, although it wasn’t intended as such.) 

But the name has changed-to J.WalterThompson 
Manchester 

■Whyjoin another agency group? 

For the simple reason that with all the developments we are 
likely to see in the eighties— afecting advertising, marketing, 
the way we live— we think we’ll be best placed to service our 
clients by belonging to an international agency network 

And there’s no other agency network we’d rather be 
with thanJWalterThompson. 

Our outlooks are very similar We share an approach 
that’s based on advertising that above all else sells. 

It’s an approach that has brought us from nowhere ten 
years ago to billings of over £12 million today 

And you can be sure that its an approach well be push- 
ing just as hardin the eighties. 

FROMTOMf 



J.WalterThompson Company (Manchester) limited, Asdey House, Quay Street, Manchester M3 4AS. 

Tet 061-832 8884Teiex:669576. 
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Britannia 

tolmv 


Lcyland National in £4m 
transfer plan for Titan 


Lome Barling sees Lucas-Kienzle’s new headquarters opened 

Counting on the tachograph 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


767s 


By Michael Donne, Aerospace 
Correspondent 


BRITANNIA AIRWAYS, the 
big UK holiday charter airline, 
is to buy the new U.S. Boeing 
78? “ semi-wide-bodies ” jet 

airliner from 1384 onwards. 

The airline will initially bay 
two Boeing 767s, worth about 
£50m including spares, for 
delivery from 1984. Although 
the airline has not announced 
any options, it is expected that 
it will standardise on the 
Boeing 767 through the 1980s 
and beyond. 

Britannia now has 23 of the 
smaller Boeing 737 jets ini 
service,' 1 with more on order, i 
and it carries around 3m pas- 1 
sengers a year on holiday 
charter flights between the UK 
and many Continental destina- 
tions. Britannia has 30 per cent 
of the UK holiday market for 
air inclusive tours. 

Britannia studied several 
major new types of aircraft 
before deciding on the 767, 
including the European A-310 
. Airbus and. the smaller Boeing 
757 airliner. 

The Britannia decision brings 
to 150 the number of 767s 
ordered firmly by 12 airlines. 
There are another 134 Boeing 
767s on option. 

Q Philippine Airlines has 
ordered two British Aerospace 
1-11 twin-engined airliners. The 
contract is due to be signed 
today. 

• Air Lanka, the airline of Sri 
Lanka, has ordered two Lock- 
heed Tri-Star airliners, with 
two more on option, worth 
about £l00m in all. Rolls- 
Royce's share of this order will 
be worth about £30m for RB- 
211 engines and spares through- 
out the -life - of the aircraft in 
service. ' ' 


PRODUCTION OF the Titan 
double-decker bus is to be trans- 
ferred to the Leyiand National 
factory at Workington, Cumbria, 
which is to be expanded at the 
cost of £4m. 

The move wDI create 315 jobs. 
.40 of which will be filled from 
the existing workforce of 475, 
which means Leyiand National 
will need to recruit 275. 

The Titan is currently being 
produced at the Park Royal 
plant in North London, which 
Leyiand National is to close in 
June because it could not agree 
production targets with the 
workforce. 

Park Royal was employing 630 
but this has now been reduced 
to 400 during the run-oat period. 

It was originally intended that 
production should be moved! to 
Lowestoft, another plant owned 
by Bus Manufacturers Holdings, 


Ihe joint Leyiand Vehicles — 
National Bus concern. 


But 500 skilled workers at 
Lowestoft objected to the 
planned recruitment of 300 un- 
skilled people for the projecL 
The Workington workforce is 
almo st entirely semi-skilled and 
“ recruitment is not expected to 
create difficulties,** said Leyiand 
National. 

The delay in Titan output has 
not been well received by 
London Transport, potentially 
Leyiand National's biggest 
customer. 


' Leyiand National said yester- 
day it was in the final stages of 
negotiations with LT about 
Titan orders but obviously It 
would not have gone ahead with 
the Workington expansion un- 
less LT was reasonably firmly 
committed to buying some 
buses. 


LT intends to buy about 2,000 
buses between 1981-84 inclusive 
and has said that if Leyiand 
National can supply Titans it 
will get part of the business, 
the other part being supplied by 
Metropolitan Cammell’s Metro 
bus. 


Unofficial estimates are that 
LT could take up to 200 Titans 
in 1981. 

The Workington plant was 
opened in 1972 and currently 
makes single-decker uses. Work 
on a 90,000 sq. ft extension 
should be completed late this 
year and the first Titan should 
roll off the production line in 
April 198L 

Output of seven buses a week 
should be reached by September 
next year and this may rise 
according to demand. 


Bank gives respite to £2m debtor 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


WILLIAM’S AND GLYN’S Bank 
agreed in the High Court yester- 
day not to 1 enforce before 
April 14 its £1.78m judgment 
against Mr. Derek Barnes, 
former chairman and managing 
director of Northern Develop- 
ments (Holdings). 

The bank consented to Mr. 
Barnes being given more time 
to decide whether or not to 
appeal against the judgment, 
given last week In a seven- 
volume, 200,000-word decision 
by Mr. Justice Gibson. 

The extension of a stay of 
execution of the judgment was 
agreed on Mr. Barnes’s under- 
taking not meanwhile to deal 
with or dispose of any of his 
assets or property— save in the 
ordinary course of living 
expenses or business — without 
the bank’s written consent, nor 


to remove any assets or property 
out of the country. 

Mr. Barnes had asked for the 
stay to be extended until May 1. 
His counsel told the judge that, 
in view of the magnitude of the 
judgment, the decision whether 
or not to continue the litigation 
by appealing was one of great 
seriousness for Mr. Barnes. 

The bank, however, refused to 
consent at this stage to an 
adjournment beyond April 14. 

The judge said that any appli- 
cation by Mr. Barnes for an- 
other extension of the stay 
would have to be made by April 
14. 

- In the action, Mr. Justice 
Gibson ruled that Williams and 
Glyn’s was entitled to repay- 
ment of £L78m loans to Mr. 
Barnes. He rejected Mr.'Barnes’s 
contentions that the bank had. 


been guilty of negligence and 
breach of duty and contract to 
him and his company, and that 
the bank was not entitled to re- 
payment on demand of money 
lent on overdraft 


The judge’s award of interest 
and costs brought Mr. Barnes’s 
liability under the judgment up 
to about £2m. 


If Mr. Barnes appeals, the 
anxieties in h anking circles that 
were soother by the judge's 
extremely comprehensive judg- 
ment in Williams and Glyn’s 
favour are bound to be revived. 


H the Appeal Court were to 
overturn the ruling, which in- 
volved complex questions about 
banks’ duties and obligations to 
their .customers, the . reprecus- 
sions would be serious and far- 
reaching. 
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FOR TEE next two years, tacho- 
graphs will be big business in 
Britain and the major 
beneficiary is likely to be Lucas- 
Kienzle, the company which 
will meet a major share of the 
essentially artificial demand 
created by ■ European Com- 
munity-inspired legislation. 

By the end of next year 
400,000 existing vehicles and 
perhaps 100,000 new lorries win 
be fitted with tachographs 
under legislation which lays 
down various deadlines accord- 
ing to the age of vehicles. But 
the question for Lucas-Kienzle 
is: What will happen when the 
boom is over? 

The company was formed in 
1969 because ' the two parent 
companies were looking for 
each other— Lucas to provide 
the marketing strength and 
Kienzle the design and produc- 
tion experience. 

But tiie expected boom was a 
long time coming after the 
phrase “spy in the cab” 
appeared. Political controversy 
raged, the European Court 
became involved, the EEC 
referendum was held, and Mrs. 
Barbara Castle blew hot and 
cold on the idea. In the mean- 
time Lucas-Kienzle became 
impatient 


Supply 


Its turnover was initially 
small, but doubled annually as 
a result of orders from a few 
“enlightened" fleet operators 
and for installations as original 
equipment on lorries being 
exported to Europe. Manufac- 
ture of tachographs in the UK 
was discussed, bnt it was 
decided that Kienzle would 
supply tiie UK market from its 
plant at Villengen, its manufac- 
turing centre for the large Euro- 
pean market • • • 

Yesterday Lucas-Kienzle, 60 
per cent owned by Lucas and 
40 per cent by Kienzle, officially 
opened its new headquarters 
near Birmingham for importing; 
marketing, rebuilding anfl ser- 
vicing the range of tachographs' 


It offers. It includes training 
facilities for fitters employed 
by its agents, and for those 
learning how to interpret 
charts, the discs on which 
inf ormation is recorded. 

Mr. Godfrey Messervy, chair- 
man of Lucas Industries, said 
at the opening that after earlier 
objections to the tachograph in 
this country, there was now 
broad acceptance of its value. 

“We set out ten years ago, 
despite the uncertainty at that 
time, to establish a leading posi- 
tion in the tachograph market 
in Britain,” he said. The com- 
pany now faced a massive task; 
but was determined to make the 
most of the opportunity. 

The average cost of installing 
a tachograph is now £250 in- 
cluding labour, the instrument 
itself, and related equipment, 
and the UK market could be 
worth as much as £100m daring 
the next two years. 

Competition has therefore 
been fierce, with a race develop- 
ing among three companies to 
set up national chains of fitting 
and calibrating stations. Lucas- 
Kienzle now has 120 Depart- 
ment of Transport - approved 
stations and has trained 400 
fitters. 

The two other companies are 
Smiths Industries, the electrical 
and motor components company, 
and Veeder-Root, the American- 
owned concern based in Dundee, 
which is the only -one of the 
three to make tachographs in 
the UK. The instruments sold 
by Smiths are made in France 
by Gitac. 

Although Lucas-Kienzle clearly 
benefits from the' long ex- 
perience of Kienzle in vehicle 
monitoring, since it also pro- 
duces tax metres and other 
recording equipment, EEC tacho- 
graph regulations' mean the 
three companies have funda- 
mentally similar products, each 
with its own refinements. 

Marketing has therefore been 
critical, with each company 
stressing the suitability of its 
product for a particular pur- 


pose, and its ease of use, in 
view of tiie probably unjustified 
worries about " driver co-opera- 
tion. :■ . 

Although the tracing or 
recording on 'a tachograph chant 
can be qokdcfy interpreted by 
a trained person on a basic level, 
for instance to establish whether 
a vehicle has been driven eco- 
nomincally, defeated analysis is 
more difficult and is the area 
in which future marketing 
battles will be fought : 

Mr. Fred Kay, director and 
general manager of Lucas- 
Kienzle since he moved from 
Lucas GAV in 1969, likes to 
describe a lorry as a factory on 
wheels which should be 
monitored like another factory. 


Protected 


He admits that without legs- 
lation sales would be nothing 
like what they are today— gen- 
erating a turnover for Ms com- 
pany of film a month — and be- 
lieves the time has come for 
management to look at the bene- 
fits of tachographs as adaptable 
instruments to improve trans- 
port fleet performance, rather 
than complain about installation 
costs and down-time. 

He is also optimistic about the 
response of lorry drivers, who, 
he suggests, are far less opposed 
to tachographs when they under- 
stand they can benefit from im- 
proved productivity, and can 
even he protected from false 
accusations of speeding allega- 
tions or accidents. 

A West Germany study 
suggests . that monitoring 
drivers, as tachographs can do, 
can detect and help correct 
bad driving habits which caause 
hig h fuel consumption, and 
wear and tear of vehicles. 

Although managers . may 
spot this as an obvious point of 
conflict with drivers refusine 
to be told how to do their job, 
Mr. Kay. is more sanguine. 
Drivers should be aware, he 
suggests, that the tachograph 
is merely a neutral recorder of 
fact wMch may indicate room 


for improvement 

But more important Mr, 
Kay believes* . management 
must learn how to use the 
information the' - tachograph 
provides to help toe driver 
- improve Jiis performance. He 
suggests that present cumber- 
some paper reporting systems 
fail on two counts, first on basic 
accuracy, and second because 
assumptions may . be made 
about company • performance 
on that inaccurate information. 

Lucas-Kienzle is ' the only 
company offering computer 
analysis of tachograph-derived 
data, although Smiths Indus- 
tries may provide a similar 
service : some -day,- and this 
appears to be the growth area 
of the industry. . 

Lucas-Kienzle is staking 
much.' of its future on toe 
premise that companies will 
recognise the potential of tacho- 
graphs and increase their use 
voluntarily,' going beyond 
legal requirements, and so 
creating demand for new pro- 
ducts. 

For example, payroll calcu- 
lations can be achieved through 
a computer reading of drivers’ 
hours recorded by a tachograph, 
and the company is now making 
more space available on record- 
ing. charts fdr additional infor- 
mation. Tests are being car- 
ried out to record fuel consump- 
tion, gear changes, peak engine 
speed, tail gate lifts and other 
functions. 

There is a considerable over- 
lap between' Lucas Industries 
and Kienzle on monitoring 
technology, which may- become 
significant in the longer term, 
particularly on fuel systems, toe 
area where there is likely to be 
most demand for improved 
efficiency. 

Overall, higher operating 
costs should lead to a greater 
demand for monitoring systems 
now that the tachograph pro- 
vides the basic instrument on 
which to build. That, at least, 
is what Lucas-Kienzle is betting 
on. 
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BY PETER RIDDELL, tCONOMJCS COBR£SPONI>B*T 


THE present system of Parila- 
mentary examination of spend- 
■- ing estimates Is w a farce ” md 
.should be changed, according to 
a report* from an all-party 
■ • committee of JCPs published 
. yesterday. - : . 

The Treasury and GvGSer* 
vice Committee says : present- 
arrangements for considmjng 
supplementary estimates are un- 
satisfactory since they do not 
allow either,, the opportunity or 
the time for adequate scrutiny. 

. Supptemenfartes are requests 
by the Government for extra 
expenditure during the course 
of a financial year, in addition 
to the main spending proposals 
in the spring. 

'■ The issue has arisen now 
' .following protests last month by 
-a number of MPs, including two ' 
.committee members, at tbe 
usual procedure by which sup- 
pleraentaries are. approved on 
the nod. The House approved 
-spring sup plena entaries totalling 
£837m, of , which £70m related - 
to breaches of cash limits. 

Consequently, the committee 
has recommended the setting tip 
of a Procedure Committee to 
review the whole financial pro- 
cedures of tbe House. 

Meanwhile, it recommends 
“That estimates should be 


referred to the appropriate 
departmenjtany-related Select 
-Committee, each o£ which would 
decide in how much detail it 
wished to examine the estimates 
referred to it 

44 Practices may vary from 
year to year: what is important 
is that the opportunity should 
exist for a thorough examina- 
tion of the estimates by the 
House through its committees,” 
ease the report 

M At present, in practice, there 
Is none. Select Committees must 
be made aware sufficiently early 

of tbe supplementary estimates 

requested by any department for 
which it is responsible. 

“Select Committees should 
report, briefly to the House 
following their considerations of 
the supplementary estimates. 

“Even under present pro- 
cedures such reports could well 
lead the opposition to choose 
the relevant estimates for dis- 
cussion on tbe supply day con- 
cerned." * 

The committee also argues 
that the present minimum of 
seven days between presentation 
of supplementaries and their 
consideration by the House is 
insufficient and should be 
extended to 14 days. Considera- 


tion should also be given to a 
m in im um of 21 days, it says. 

Tbe report concludes that Its 
recommendations would ** begin 
the process of .improving the 
system and give the House a 
better opportunity for examin- 
ing expenditure and controlling 
it” 

The committee's report men- 
tions, but docs not reach a con- 
clusion about, proposals to 
change Parliamentary pro- 
cedures to allow committees to 
recommend a reduction in 
estimates which would be 
debated on the floor of the 
House. 

The inquiry is part of tho 
committee’s drive to improve 
tbe way Treasury activities and 
expenditure are monitored and 
to ensure that Parliament is 
better informed. 

At a Press conference yester- 
day, Mr. Edward du Cana, the 
committee’s chairman, said that 
after an inquiry into the 
Budget and the public spending 
White Paper starting today, the 
committee will undertake a 
major study of monetary policy 
from May onwards. 

This will look first at the 
recent Green Paper on methods 
of monetary control befoiB 


moving onto the genera! 
subject of monetary policy. 
The Bank of England's 
relations with the Treasury are 
likely to be examined. 

Among other subjects which 
are being or will be examined 
by the committee are the 
employment of former civil 
servants. Civil Service staff 
numbers, the impact of 
taxation, certain aspects of the 
Finance Bill, and the recent 
Gree nPaper on the role of the 
Comptroller and Auditor 
General. 

The committee yesterday also 
confirmed the appointment of 
Prof. Harold Rose of Barclays 
Bank to assist the inquiry into 
the recent Green Paper on 
monetary control and the 
appointment of Professors 
Willem Buiter of Bristol 
University. David Hendry of 
the London School of Economics 
and Marcus Miller of Warwick 
University to advise on tbe 
theoiy, testing and design of 
economic policy in the UK, 
particularly monetary policy. 

* Firsr Special Report from 
the Treasury and Civil Service 
Committee, Consideration of 
Spring Supplementary Esti- 
mates, House of Commons 
Paper 503, price £l.OO< 


Pressure 
on motor 
component 
groups 

fly Kenneth Gooding, -Motor : 

~ Industry Correspondent 

•„ UK MOTOR component groups 
. .face increasing difficulties in 
the replacement market, which 
currently account for about 20 
- per_.cent of their sales; accord- 
ing to stockbrokers Laing and 
Cruickshank. 

. They point out that UK 
manufacturers’ production of 
cars' for export has (with the 
exception of 1975) fallen every 
year since I960, when 824,000 
cars were destined for export, 
equivalent to 14.5 per cent of 
the seven major Western 
European markets.! 

. By. last year, this had- fallen 
to only 392,000, equivalent to 
only 4.9 per cent of the market 
(Actual ." Western European 
market penetration was lower 
than this, as the figures for 
exports include all countries in 
addition to . the seven Laing and 
Cruickshank considered). .. . .. 

In 3969, car production for 
export was almost equal to the 
output for the home market 
However, during 1979, the 
volume of exports fell to less 
than 60 per cent of the number 
produced for the home market 
Laing .and Gruickshank sug- 
gest that this year might be 
the most difficult for the motor 
industry since the war. “It is 
difficult to see how the industry 
can survive i960 without a 
major structural change,” says 
analyst Mr. Robert Barber., 
Component . . manufacturers 
will be adversely affected by a 
12 per cent decline in UK car 
production and by the 6 per 
cent fall in commercial vehicle 
output forecast by, fre' brokers. 

- “UK motor componentM indus- 
try,* Laing mid Cruickshank, 
the Stock Exchange, London 
EC2N 1HA. £25. 


Unit trusts pleased 
by tax concession 


BY TIM DICKSON 

MANAGERS of unit trust 
groups, reacted with un- 
concealed delight to yesterday’s 
news that income from their 
UK .fixed-interest investments 
was to be taxed more lightly in 
future. 

The Unit Trust Association, 
which has long campaigned for 
such a change, was bitterly dis- 
appointed by the absence of any 
statement In last week’s Budget. 

Hr. Cholxneley Messer, chair- 
man of the association, summed 
up the feelings of many of his 
members: “It couldn’t be more 
exciting. The freedom of unit 
trust funds from capital gains 
tax was very welcome but this 
is certainly of longer-term 
significance. It has been a long 
hud road and we are very 
satisfied.” 

*. The surprise development, to 
be formally introduced in a 
clause to the Finance BUI, was 
announced in tbe Commons late 
on Monday by Mir. Nigel Law- 
son, FSnandal'Seeretary to the 
Treasury. It is understood that 
it wil itake effect from yester- 
day. 

Income of authorised unit 
trusts dealing only in UK fixed- 
interest securities will be taxed 
at 30 per cent rate of standard 
income tax. 

This compares with 52 per 
cent rate of corporation tax 
until now. 

Smaller unit trust groups 
have been liable at the lower 
rate of 42 pel cent, reduced to 
40 per cent in the Bagel 

The major significance of the 
concession for tbe unit trust 
movement is that funds spe- 
cialising in management of gilt- 
edged securities become viable. 

Unit trusts for many years 
have wanted to tap what they 
consider a widespread demand 
for tins type of expertise. 

■I think that over the yeans 


we are going to sell a lot of 
units in this type of fund," Mr. 
Messer said. “This is certainly 
what has happened in other 
countries where mutual funds 
have been allowed to sell 
Government debt.” 

Until this week, individuals 
investing directly in gilts en- 
joyed two major advantages 
over thoe going through a unit 
trust fixed interest fund. 

Those who hold gilts for a 
year and a day did not pay 
capital gains tax. whereas 
authorised unit trusts paid the 
tax at 10 per cent. 

This obviously affected 
authorised git funds buying and 
selling within a year. 

Secondly, while the Income 
earned try unit trusts from gilts 
was taxed at 52 or 42 per cent 
individuals paid 'only at their 
own marginal rates of income 
tax. 


Tbe change announced by Mr. 
Lawson effectively brings in- 
come from fixed-interest securi- 
ties (industrial debentures, 
local authority bonds, bank de- 
posits, as well as gilts) into line 
with Ordinary shares. 

An important point empha- 
sised by the Inland Revenue is 
that the concession will apply 
only to funds which specialise 
exclusively in UK fixed interest 
securities. The gilt-edged in- 
come of trust portfolios which 
are. far example. partly 
weighted towards equities will 
continue to pay corporation tax. 

Some unit trusts are dis- 
appointed and say that this may 
encourage unnecessary proli- 
feration of new unit trusts. 

A small number of fixed 
interest funds have recently 
been launched in anticipation 
of the Government’s latest con- 
cession. 


Corporate sector fears 


BY OUR ECONOMICS CORRESPONDENT 


THE POSSIBLE Achilles heel 
of the Government’s economic 
policy over the next 12 months 
hi the extremely large load on 
the corporate sector, stock- 
brokers W. Green well argue in 
a new post-Budget monetary 
bulletin. 

The firm, among tbe leading 
monetary commentators in the 
City, “warmly welcomes" <ibe 
new medium-term financial 
strategy but criticises the sise 
and type of public spending 
cuts. 

In particular, the bulletin 
notes that capital expenditure 
has been cut disproportionately. 
This will lead to a loss of orders 
for. private industry while 
higher prices by nationalised 


industries and charges for public 
services may cause difficulties 
by directly increasing costs and 
by affecting wage demands. 

The brokers suggest thaf if 
oil and oil-related activities are 
excluded, the financial deficit of 
the corporate sector as a propor- 
tion of Gross Domestic Product 
could exceed the worst of 1974- 
75. 

W. Green well recommend that 
the Government should have yet 
another try nt public spending 
cuts. Meanwhile, the authorities 
should aim at the upper limit 
of the target range for under- 
lying monetary growth. They 
should be ready to let interest 
rates fall rapidly as soon as 
monetary growth becomes in- 
adequate. 



Construction output 
down by 2% last year 
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BY ANDREW TAYLOR 

CONSTRUCTION output in 
Great Britain fell by 2 per cent 
last year, according to pro- 
visional figures issued by the 
Department of Environment. 

The worst affected sector was 
public housing, where new work 
output fell by 17 per cent in 
1979. reflecting further Govern- 
ment spending cuts on housing. 

The public housing outlook is 
even bleaker this year. Accord- 
ing to the recent expenditure 
white paper, total Government 
spending on housing in 3080-81 
is to fall from £5.37bn to £4.7bn 
at November, 1978 prices. 

Private housing output also 
fell by 7 per' cent last year. 
Work on only 139,000 private 
homes was started in 1979, com- 


pared with 157,000 in 1978. 

Public non-housing output 
also suffered last year as a 
result of continued spending 
cuts. New work output in this 
sector fell by 9 per cent in 1979. 

The only sector to show any 
improvement in new work last 
year was private industrial, 
where output rose by X per cent 
Against this, new private com- 
mercial work fell by 3 per cent. 

The biggest improvement 
came in housing repair and 
maintenance, where output rose 
by 12 per cent- Public non- 
housing repair maintenance 
was 1 per cent higher in 1979, 
and private non-housing repair 
and maintenance rose by 10 per 
cent. 



review system is 
l says all-party report 


The Canon NP200 is s# 

far advanced it makes oAer 


INDICES OF CONSTRUCTION OUTPUT* 



1976 

1977 

1978 

I979f 

New bousing 

108.6 

100.8 

1045 

925 

For public lector 

110.6 

100.6 

945 

78.8 

For private sector 

1064 

100.9 

114,1 

1065 

Other new work 

*5.4 

965 

99.1 

943 

For public sector 

99.1 

94.6 

90.9 

82.4 

For private sector 

91.6 

917 

1075 

1065 

Far pirvate Industrial 

954 

H0.4 

117J 

1185 

For private commercial 

88.0 

*84 

983 

95.1 

Total new work 

100.4 

m 

10U 

933 

Repair and maintenance 

942 

475 

im 

722.1 

Housing 

4L3 

96a 

1115 

1245 

Public other work 

94J 

KA 

1065 

108.1 

Private other work 

99.4 

1083 

133.1 

1463 

Total 

985 

98.1 

104.8 

1023 


* Output by contractors (inducting estimates of unrecorded output by 
small Arms and self -employed workers) and output by public sector direct j 
labour deportments clas s ified to construction in the 1968 Standard 
Industrial Classification, t Constant price figures Have been revised in 
the light of more complete In f or matio n on the movement of construction 
prices. 
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By thinking big on 
technology Canon has 
J;' produced the world’s 
V smallest and most 
.-'.-.advanced A3 plain-paper 
copier (and; incidentally, 
Ip:;fCanoris best-selling copier 
gf^ever). Ifs inexpensive, 

; compact and rugged. Deliver- 
ing20copies per minute it’s very 
fast, and is capable of much morethan 
you’d think possible. 

r f With an overfeed facility, the odd-size 

7 copy poses no problem atall. Solid-state 
electronics, meaningfewer mechanical parts, 
make it more reliable. And as rfthats not 
enough, the NF200 offers you the latest in 
design, with an audible, touch sensitive control 
panel. 

The Canon NP200 may be small, but it’s 
packed with features, like a unique 
monocomponent system, fibre optics and 
aseamless drum. Features - and style - that 
really do make other copiers seerru ,«y7 
primitive. ’ * sp ' 


V-V.’&ncAK’<* X 


coupon. 


The world's smallest, ■' A3pbin-papercop?erwithaJlifiebiggestideas 

costs nothingmans << than £2.350. Kyoud liketo knov/more aboutit, 

compteiethe coupon "••-•^^andsendittous, 

T« Canon Business Machines (UK) Limited, Waddon House, Stafford Road, 

Croydon, CR94DUT^01-6807700.Tei«x; 884838, 

\ 

Fbsrtiofl: ■ 


.Telephone;. 


Canon 

The next step forward in technology. 


’ i ne next step rarwara iruecnnoiogy. j 


CANON DBflONSTTWlON CENTRES: London:01-405 7800. Croydon:01-680 7700. Bas?ngsloke:53241. Birmingham; 021-454 5481. 
Bradford; 392850. Bristofc 292961. Cardiff: 38401 3. Glasgow; 041-221 9772. Liverpool; 051-236 9653. Manchester: 061-22B 1852. Sheffield: 26613. 
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• processing 


Economic metal 


gun is required when c ha ngin g 
from one metal to another. _ 

WWeff- 5n inlfiaLbond^cbatfiig 
Is to be applied, a simple 
switch automatically adjusts 
arc and compressed air - to 
preferred parameters. Starting 
and stopping the spray is con- 
trolled by a switch : locally at 
the gun or by push-button at 
the remote control/power unit. 

Full details of tile equipment 
and information on specific 
applications is available from 
METCO at Chobham, WoMnft 
Surrey (Byfleet 42168)* 


spraying system 


Spray-on 

concrete 


FLAME spraying, which is 
basically the beat softening of 
fusible materials and their pro- 
jection on to a prepared base 
material to form a surface coat- 
ing, has advanced considerably 
over the past few years. 

One of fee latest processes. 


introduced by METC O and 1 
called the Type 2R system, 
utilises an electric arc to “meJt” 
twin metal wires fed into a 
sbray' gun. Compressed _ air 
projects fee resulting particles 
as a_ ■well-defined spray stream. 

: The process is said to provide 
an - -economical alternative ■ to 
the use of oxy/acetyiene gases 
in' applying sprayed metal coat- 
ings. The spray will build up 
oh a prepared surface to form 
a coating which can be “a few. 
thou’ or a few inches ” in thick- 
ness. 

Resulting coatings are tough, 
dense and applied at high spray 
rate per unit of energy con- 
sumed. This is due to the 
higher heat of an electric arc 
andT the more efficient heat 
transfer to the metal being 
sprayed, compared with a com- 
bustion gas flame, it is stated. 


These coatings are used to. 
rebuild a worn surface or to 
add required characteristics to 
a different base material i5L pro- 
duction applications. Since 
virtually any metal can. be 
sprayed, the range of applica- 
tions is equally wide: from thin 
zinc coatings on plastic panels, 
to heavy steel coatings to re- 
build a badly worn steel mill . 

rolL 

Main feature of the new 
Type 2R system, says METCO, 
is the reduction in size and 
weight of the spray gun and its 
associated power supply, 
making it truly portable. The 
equipment meets the need for 
a compact, yet reliable, are 
system that can be taken 
on-site or easily "manoeuvred 
in the confines of a small work- 
shop. 

Maximum . power require; 
ments are 6 kW, 3 phase supply 
which will give actual coverage, 
of 770 sq ft of aluminium, 
308 sq ft of bronze, 644 sq ft 
of babbit, 490. sq ft of alloy, 
steels or 700 sq ft of zinc an 
hour, per one thou' of coating, 
thickness. No change In the 


JOINTLY DEVELOPED by 
Pozamenf Cement and Fair- 
dough Tunnelling is a new 
factory-blended spTay concrete 
called Bucshot offered as. a 
method of improving, repairing 
and creating structures. 

Precise production control 
has enabled a variety of mix- 
tores to be produced for vary- 
ing requirements, using basic 
ingredients of Portland cements, 
graded sand bases, and approved 
admixtures for high early 
strength* rapid set, improved 
adhesion and bond, as well as 
reducing dust emission ■ and 
rebound.- 

Makers recommend the pro-- 
duct for tunnel support systems, 
rock sealing and support, long- 
wall packs and strata control, 
facing to diaphram walls and 
contiguous piles, dome, shell 
and barrel vault, roof construc- 
tion, air and fire control ■ in 
mines, . and construction of 
water-retaining structures. 

.Oven dried, to give consistent 
water/cement ratios, the 
material is available in bulk, or 
bagged in 25 kilo weatherproof 
sealed paper sacks. 


Scale models of some of the 
world’s biggest ships* for use 
In research to help reduce 
accidents at sea, are being 
p r oduc ed .in glass reinforced 
plastie (GRP) by the Special 
Products Division of ConCargo 
of HighbrWge, Somerset The 
ships include a trawler, crane 
ship, and rectangular barge, 
as well as the 1/70 scale model 
of a general bulk cargo vessel 
of 28,000 tonnes (sees here). 
The 8 ft long hull is fitted 
with a. number of transverse 
watertight bulkheads in their 
correct positions and the 
compartments are fitted with 
flooding valves. Hus model ships 
are supplied to Armfield 
Technical Education Oh of 
Riogwood, Hampshire* to its 
designs for use with its stability 
dy nam am eters and tanks. The 
equipment is sold by Armfield 
to colleges and universities 
throughout fee world for the 
laboratory study of ship 
hydrostatics and stability.- 
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• DATA PROCESSING 


Looks after business routines 


NAME OF the latest business 
computer is F5BS,' sta ndin g for 
“fully integrated business 
system” and. .the claim for it is 
that whatever entry or action 
takes place in one area of 
activity .in the business will . 
automatically be taken account 
of in all the others. 

Thus for example, the system 
will automatically reduce the 
raw materials file in a manufac- 
turing concern' and increase the 
finished goods stock file when- 
ever a job is completed. It will 
calculate the stock and work in 
progress and post this auto- 


matically as closing stock to the 
n omin al ledger. 

The system covert customer’s 
orders right through to the pro- 
duction of a balance sheet and 
a profit and loss account In 
between, the software embraces 
sales, purchase and nominal 
ledgers, payroll, work in pro- 
gress and stock management — 
all fully linked together. These 
are said to be 165 programs 
altogether. 

Available from Fully Inte- 
grated Business Systems of Bir- 
mingham, the system is based on 
a microcomputer with 64k of 


random access memory (expand- 
able to 256k), dual diskette 
(315k characters ' each) visual 
display unit and printer. Up to 
10 megabytes of hard disc can 
be connected. 

The system is -supplied with 
the services of a management 
consultant who will sit down 
with a company's staff for four 
weeks to- train them, at no extra 
cost If 
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LEICESTER BUILDING SOCIETY uflera a variety of investment opportunities - all earning good merest day by day. with basic rate incoma tax paid. 

Share Accounts: Money for everyday living, fey in - easy out. Regular Savings: Flexible schemes to suitall savers Tampax Accounts: Extra interest for money at 3 months' notice. Term Share Accounts: The highest rales for longer term investment. 
You can join the Leicester Investors at any of our offices. 
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• IN THE OFFICE 


Even faster 



copies 


tnfcroprocessorbased.. 
Internal telephone 
at Jess than 

XJPW WMfcpflT - 


USING INDIRECT electro- 
graphic technique with , liquid 
■toner, "the- two latest desk-top 
fiat bed copying machines from 
Katie Infotec can deal with 
original up to B4 size (25 T by 
364 mm) and can produce the 
first -copy £q four "Seconds, sub- 
sequently working /at.tiie rate 
of 30. copies /mim. Paper is 
cassette fed.; 

Machin es are desiffoatett 1701' 
and- 1801, the- latter having 
semiautomatic document - feed 
in which fee original is placed 
upon' and removed from the 
platen automatically — one of lie 
more time consuming; chores of 
making copies. Both machines 
have a l to -09 copy Selector, a 
two digit copy quantity display, 
recall and cancel keys," and an 
interrupt key which enables a 
long run of copying to be 
interrupted to allow an alter- 
native run to be -made— some- 
one with just a few copies to 
make — with automatic return to 
the original job. 

A . further * 'version -of .'tins 
plain paper machine, the 1601, 
has folly -automatic" paper feed 
with a vertical 20 bin sorter on 
the output allowing 20 collated 
sets tobe.made. 
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COMPONENTS 


F ans in all 
shapes land 


sizes 


INDUSTRIAL fans for virtually 
any application is the boast of 
Keith Blackman following the 
introduction of its 'Series 28 


More from 155 Gower Street, 
London WC1E 6BJ (01 388 
7271). 


range. - 

It is stated that brer 2,000 
standard combinations are avail- 
able in 23 diameters, 12 widths 
and eight , types of impeller. 
There are also the options of 
single or doable inlet, three 
classes of construction and 
various driving arrangements!' 

The company, a subsidiary of 
The General Electric Company, 
Is manfactnzing the fans at a 
new factory in Rugby. Details of 
the latest products can be 
obtained from its head office: 
BKE, Boughton Road, Rugby, 
Warwicks CV21 1BU (0788 
78416), 


More from the company at 30, 
Spring Lane, Erdington, Bir- 
mingham, B24 SBX (021-382 
8414). 


• SAFETY & SECURITY 


Provides clean air 


APPLICABLE wherever work 
has to be carried out In dust- 
laden surroundings are two 
personal protection devices from 
Martindale* a filtering facepiece 
respirator and a positive 
pressure unit that completely 
encloses fee head. 

Tbe facepiece is disposable 
and has a performance better 
than that demanded by 
BS2091/A: it Is 95 per cent 
efficient at filtering out particles 
down to 0.5 microns in diameter. 
Weighing ' less than half an 
ounce, fee unit consists of filter- 
ing material made from electro- 
statically charged polypropylene 
sandwiched between outer layers 
of polyester* fibre. It is moulded 
into a shape which ensures 
minimnnr leakage between fee 
device and fee face.. 

Available in a number of 
helmet* blouse and facepiece 
forms, the positive pressure 
system is driven from a unit 
worn round fee waist This con- 
sists essentially of a DC motor 
driving a fan winch draws air in 
at up to 180 litres /min through 
filters and delivers it through 


hose to the' head Urea,- "where 
the positive pressure produced 
prevents any particle ingress 
from fee surroundings. 

The belt- unit is powered from 
nickel cadmium batteries with 
a. four-hour life (eight hours 
optionally available) and the 
total weight is under : four 
pounds. Pre-filters remove 
coarse dust particles, prolong- 
ing the life of the main filters. 
These can be of standard type 
having an efficiency of 98 per 
cent against 0.5 microns, or 
high efficiency units which are 
99.95 per cent efficient . Gas 
cartridge filters can also" be 
supplied to give protection 
against fumes of low toxicity 
while still removing dust to the 
95 per cent leveL 

Known as Mark 5 equipment, 
all fee 'unite in thte range have 
fee necessary British Standards 
approvals to BS4558 and are 
also approved by the Health 
and Safety Executive. . 

More from Martindale -Protec- 
tion, Neasden Lane, London 
NW10 jRN (0.1-450 8561). 


Pneumatic level alarm 


AN EARLY warning and high 
level alarm system to meet 
forthcoming European require- 
ments where dangerous 
chemicals are moved on water- 
ways has been developed by 
John Davis .and Son (Derby). 

The equipment operates by 
differentiating between fee 
ambient pressure in fee cargo 
tank and feat exerted within a 
probe by the cargo at pre- 
determined depths of immer- 
sion. When a first, early 
warning level is reached a low 
frequency air horn sounds for 
three seconds and a visual in- 
dicator rotates to show that fee 
tank is reaching danger level. 


-H no action is taken a second 
level is passed by fee liquid and- 
tiris has fee effect of closing fee 
tank input valve and -stopping 
the flow. At fee same time two 
air horns of different frequent 
cies sound simultaneously. 

Because of fee dangerous 
nature of fee cargo, the com- 
pany has taken special steps in 
terms of safety. For example* 
there is no possibility of tbe 
fluid feeding back towards fee 
equipment when fee tank is full. 
In addition, extensive use is 
made of stainless steeL 

More from fee company at 
Alfreton Road* Derby DE2 -4AB 
(0332 41671), 


METALWORKING 


Programmes the bends 


A WIDE variety of metal fold* manual operation for the back- 
ing programs for material up to gauge position, continuous re- 
9.5 mm (i inch) can be keyed peat for a particular fold* . or 
into a memory in the latest repeat of a continuous cycle uE 
Keetona Hydroform machine folds held in fee memory. 


yi ? din ! S52SS? pr ? ducti ^ ty ’ Once an fee relevant data 


reduc^ handling anda reduc ft* a pa^cute? conceit 
tion of work m progress. been at 'console -or 

Basic mechanics of fee has been called up from its 
machine entails the descent of memory, tbe sheet to be formed 


a stout blade across the width is positioned manually to locate 
of fee sheet; fee latter being wife fee programmed back-- 


pressed into a V-slot of adjust- gange position. The machine-, 
able included angle, to form the cycle is then initiated by foot 


fold. The technique allows con- controlled switches. On comple- - 
secutive folds to form boxes tion of a bend the machine. 


wife the use of a swan-neck automatically resets to fee 
section blade where necessary, parameters for fee next fold. 


Latest machine, called Hydro- ^ or fest component and the - 
form CNC, has an entry console procedure is repeated. 


from which most of fee opera- Both bottom forming wings 


tioas of the machin e can be simultaneously sweep through 
controlled. Sequence program- an arc to form the material to 


ming is achieved simply by a pre-set angle. The open height 
entering data on a keyboard* of fee top beam cap be pre-set 
including material thickness, tbe to give sufficient clearance to 

ana), nt thA hnt t n m “V" nlln.. vu « r. 3 - . ^ . 


angle of the bottom “V,” the allow fee formed material to be 
position of the backgauge re-positioned or withdrawn. 


located and the top beam limits, each bend and up to 100 blocks 
The procedure is far simpler can be stored, with block ltok- 


and more convenient than tape tag for complete components; 
preparation. (up to 500 blocks optionally). 

A mode switch on fe e same Keeton Sons and Co., Green- 
panel allows data entry, manual land Road, Sheffield SO 5HB 
operation for the bending angle, (0742 448541) 
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WORK ON its largest ever 
order for heating and cooling 
; coils h as been started by Holy- 
; head Engineering Co. of Bilston* 
W. Midlands. 

About 50 coils, totalling over 
one-third of a . mile in length, 
are being manufactured in 
titanium, stainless steel and 
! mild steeL They form part of 
j a contract worth nearly £Lm 
! placed by Dowty Mining 
Equipment wife Holyhead's 
fellow group member w. 
Canning Engineering for fee 
supply of two automatic electro- 
plating lines to fee People’s 
Republic of China. 

The 1800 feet of coDs, which 
are going into, tanks also 


fabricated by Holyhead* wQI 
provide heating, cooling and. 
agitation for various solutions* 
swills and rinses used m fee 
plating processes. 

Titanium tube, 1! in -outside 
diameter wife J-m wall, has 
been specified mainly forsteam 
h eating and water cooling of 
nickel solutions. The material 
has fee high level of- corrosion 
resistance required ' arid its. 
strength-to-weight • ratio .allows 
fee use of thin wall tubing to 
give maximum -heat transfer. 
The stainless steel and mild 
steel coils are fbr heating mid 
agitation of .other process 
liquids, 
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UK NEWS = LABOUR 


CIVIL SERVICE PAY 


Present New 

maximum maximum Cash Percentage 
rate rate increase increase 


Backing for nuclear plan 

BY ALAN PIKE. LABOUR CORRESPONDENT 


THF. ElecfncaJ Power Engineers 
Asocial ion yesterday cautiously 
approved the Government 
• decision to build a pressurised 
water reactor power station. 

The association's professional 
; members have first-hand 
knowledge of the nuclear power 
industry. 

However, the union’s confer- 
ence in Llandudno felt it would 
be wise for everyone to wait 
until the Nuclear Installations 
Inspectorate had issued a report 
on the safely case for a British 
pressurised water reactor before 
firm positions were taken up for 


or against such a station being 
constructed. 

The pressurised water reactor 
was lhe system involved in the 
US. Harrisburg accident last 
year. 

The union's executive is to 
review issues raised by the pro- 
posed development of a pres- 
surised water reactor nuclear 
station and will report to nest 
yar’s conference. With these 
reservations. delegates wel- 
comed Government backing for 
a steady ordering programme 

over the nexi 10 years. 


^HS unions to step 
iip action over pay 


/ BY PAULINE CLARK. 

EALTH SERVICE union 
faders yesterday requested an 
Kent meeting with Mr. Patrick 
[enkin, Health Secretary, as 
/lans were laid for the first 
major programme of industrial 
■action by Britain's radio- 
igraphers. physiotherapists and 
/other para-medical staff. 


1ST ALGO, the National and 
• Local Government Officers’ 
/ Association, one of the leading 
! unions representing the 37,000 
health service staff, said selec- 
tive one-week stoppages would 
start from April 28 over the 
findings of the recent Clegg 
commission on pay com- 
parability for the group. 

A joint decision by all unions 
representing the group had also 
been made to stage one-day 
strikes eon April 10 and April 
15. This follows a day of protest 
organised last Thursday by 
AS7MS. the Association of 
Frier. lific. Technical and 
riimgerlal Staffs which was 


strongly supported by 
radiographers. 

Mr. Steve Johnson, N ALGO’s 
health service national officer, 
bad asked Mr. Jenkin for a 
reconsideration of the commis- 
sion's decision that a 15.4 per 
cent day increase should be tied 
to a 37i-hour week. 

The problem mainly affects 
occupational therapists, physio- 
therapists and other groups 
currently an a 38-hour week, 
radiographers on a 35-hour week 
and speech therapists on a 
33-hour week. 

The union said there were 
health reasons for not increas- 
ing the radiographers' working 
week, while there would be 
practical difficulties for staff 
operating an appointments 
system. 

A radiographer at the top of 
the pay scale would lose £450 
a year under the proposals, a 
top rate physiotherapists £416 
and a top rate speech therapist 
as much as £987, the union said. 


Travelling the country is so often 
what business is all about And the best 
way to get straight down to business is 
Inter-City. Inter-City takes you from city 
centre to city centre-fast - 

Taking a train makes even more 
sense at this time of year when driving 
long distances is more than usually 
hazardous. And with Godfrey Davis Rail 


to have a car waiting at your destination. 

Many Inter-City trains have full . 
air-conditioning, with adjustable seats. 
You can spread out yourpapers on an > 
expanse of desk, sit back and mull over a 


journey. 

Inter-City offers speed, style, safety 


L"VDEPS OF the printing 
crriisnen's national industrial 
action claimed yesterday that 
some 1.300 general print and 
provincial newspaper companies 
had accepted a union proposal 
for an interim pay settlement 
against the advice of national 
employers' representatives. 

The National Graphical 
Association said that as a result 
the companies, employing 10.50U 
of its members. 20 per cent of 
the workers involved, had been 
exempted from selectiv indus- 
trial action. 

Th British Printing Industries 
Federation said last night that 
the number of its members that 
had yielded to the NGA's 
demands was under 50. 

It added that the union 
appeade to haev included non- 


federation companies and those 
whosp local arrangement came 
near to the union's demands. 
The size of the companies, it 
said, appeared small, many with 
less than 10 .VGA employees. 

Action in .support oF an £80 
minimum earnings level and a 
shorter working week from this 
month has hit companies rep- 
resented by the Newspaper 
Society and the RPIF since last 
week. 

The union sent its own pro- 
posals for an interim deal while 
the dispute over a national pay 
agreement continued but the 
employers' representatives have 
taken a firm stand over their 
£75 minimum earnings level 
offer and proposals for a 371- 
hour week by 1982. 


.--Tint craftsmen claim 


successes for campaign 

27 OUR LABOUR STAFF 


Threat of national docks strike 

/ 

i 

to hack Liverpool Port recedes 


BY PAULINE CLARK, LABOUR STAFF 


MONOPOLIES AND MERGERS COMMISSION "REPORT Of^j^NDOlt^ 

Business efficiency hit by delays 


THE PROSPECTS of a national 
docks strike in support of the i 2 
d*y stoppage in the port of 
Liverpool appeared to have been 
everted last night after first in- 
dications of a steel striqe settle- 
ment. 

Dockers at a Transport and 
General Workers Union delegate 
conference yesterday morning 
gave almost unanimous backing 
to a national strike in support 
of Liverpool. But national uniop' 
leaders later recommended / 
locally negotiated settlement h 


the Meiieyside dispute. After 
seel 1 afters accepted a 16 per 
cent ^Atlement. 

A pass meeting of Liverpool 
dockers will take place today. 
Loofl shop stewards will report 
on, the delegate conference deci- 
sion and the message from 
ultional union leaders that offi- 
4al support Tor blacking steel 
ceases with the setlement of the 
/steel strike. 

The TGWU made dear last 
night, however, that the strike 
in Liverpool over steel handling 


will remain offidaly until a local 
solution is found. 

Meetings between employers 
and local dockers’ leaders in 
the past few days have failed 
to find a solution. The dispute 
is over 100 dockers who were 
told they would not be paid 
if they refused to finish loading 
a Russian ship with -a steel 
consignment 

About 8,000' dockers and port 
workers went on strike in 
support of their colleagues. 


briogin gthe port to a standstill i 
and leaving about 25 ships 
trapped ia the docks. 

Employers In Iiverpool said 
no date had been set for a 
further meeting with strikers’ 
leaders, but the weekend talks 
were regarded as "adjourned'* 
rather than ended. 

Earlier this week union 
leaders in Liverpool rejected' 
the port employers’ plea that 
the ban on handling steel I 
carzoes should be lifted. 


Civil servants seek details on pay offer 


BY PHILIP BASSETT. l/BOUR STAFF 


CTVIL SERVICE uniori officials 
will press the Governuynt today 
for details on how it fiends to 
stage this year's offer to 
600.000 while-collar civil ser- 
vants. given increaes for the 


settled for this round. 


Association is likely to agree to 


The CPSA has only relatively it today, 
minor points of negotiation to The new rates are the p jo- 
clear up. and the 5CPS .sent duct of negotiations between the 
a circular to its members yes- unions and the Civil Service 
terday laying out the terms of Department, but it is not yet 


main administratis grades of the offer for its grades. 

18 to 19.8 per cen/ Details of the increases foi 

_. . . / the main administrative grades, 

The two large* unions the morc than 40 per cent of the 

Civil and Public.Services Asso- total white-collar numbers, arc 
elation and the society of Civil . set out below. The rises 
and Public Senants. who repre- average 18} per cent, 
seat the bulk jt administrative The CPSA and SCPS exe cru- 
st a if and led 1st year's damag- lives are expected to approve 
ir.g industri/ action in the the offer in the next week. The 
service, ha-£ now all but executive of the First Division 


clear when staff will receive the 


Details of the increases for full amounts, 
the main administrative grades. General secretaries of all the 
more than 40 per cent of the unions involved instructed 
total white-collar numbers, are officials of the unions' umbrella 


set out below. The rises 
average 18} per cent. 

The CPSA and SCPS execu- 


body, the National Staff Side, 
yesterday to see department 
officials today to obtain details 


lives are expected to approve of how the Government proposes 
the offer in the next week. The to stage the payment 
executive of the First Division The unions hope to be in a 


position to consider the staging 
arrangements at the full staff 
side meeting tomorrow. 

Support is growing in the 
unions far the CPSA idea of 
postponing the due settlement 
date from April 1 to June or 
July, in order that the increase ! 
be paid out in one amount 

Sir. Tony Christopher, general 
secretary of the Inland Revenue 
Staff Federation, whose grades 
follow the CPSA and SCPS on 
pay. also sees it as the best 
way round the unions' dislike of 
staging. . 


BY GARETH GRIFFITHS ' 

PUBLIC CRITICISM of postal 
services In inner London was 
fully justified, a Monopolies and 
Mergers Commission report said 
yesterday. Business efficiency 
had been unpaired by delay. 

The commission recommends- 
e modification of - the Post 
Office monopoly. Special or. ex- 
press delivery services, offering 
game-day delivery of urgent 
letters or parcels shonld.be 
legalised and encouraged, it 
says. 

The price difference between 
first- and second-class stamps 
should be increased. About 
four-fifths of mad posted in 
inner London is business traffic, 
and the proportion of first-class 
mail nearly half the total. An 
increase in the cost of a first- 
class stamp would help mail in 
inner London, the report 
suggests. 

Organisations should be 
allowed to take bulk letters and 
packets outside London and 
then transfer them to the 
national postal- system. ' This 
would take strain off London 
sorting offices, as the centre of 
the UK communications net- 
work. 

Publication of the report 
follows a six-month Commission 
investigation after a marked 
deterioration in letter deli- 
veries last summer. The report 
found that the service in the 
London WC and W postal 
districts was particularly bad, 
and that outward air mail was 


handled even more poorly- than 
first-class Inland maiL 

Postal traffic in the inner 
London area, averaged between 
28m- and 31m items per week 
in 1878-1870, a 30 per cent 
decline since 1967-1968. . The 
Post Office forecasts a decline 
of 3039 per cent on 1979 levels 
by 1988-1989. Letter traffic 
nationally has declined -much 
more slowly. 

The' report says the demine 
in standards has impeded social 
and business communications 

far beyond Inner London, and 
was therefore against .the 
public interest 

Government financial targets 
offer little control over" Post 
Office services.- the commission 
argues, -because of the mono- 
poly's power to put up prices. 
There was a need for additional 
performance targets , particu- 
larly on productivity. 

Information in the Post 
Office annual report does trot 
provide “an adequate basis for 
informed public debate.” ' There 
is a need for better perform- 
ance monitoring, the report 
says. ' 

It suggests a timetable for 
the introduction of its proposed 
changes for the Government and 
corporation to act upon. Among 
its recommendations were the 
fallowing: 

• Management: The commis-. 
sion was scathing about the 
standard of Post Office manage- 
ment in London. Short-term 


considerations played too im- 
portant a role .iit. management, 
strategy, wtth longterm policy 
-for change constantly in danger 
of being over-ridden - by . --Short- 
term expedients- " 

Post Office-' , managemen£ 
lacked expertise at dl levels in 
key areas: including account- 
ancy, personnel ' and property 
management . The eommissioa 
recommended' direct recruit-, 
men! of specialists Into the cor- 
poration, with 4 shift in. the 
style- of management , 

• Labour elations:. The- TJmon 
of Post- ''-Office' Workers .-is. 
blamed .'.for a predominantly 
negative attitude and influence. 
The UFW and the. Fust Office 
share' responsibility for de»' 
terioratlon, ' according to the 
report - 

.Thfr absence of a formal dis- 
putes; procedure, made services 
more vulnerable to- disputes, 
and local unofficial deals had 
distorted, .collective' bargaining 
over' procedure!; at work.-'. 

- • Productivity: Productivity In 

- inner! london fell ' by . between 
20 and 25 per cent between 1968 
and . 1979; New methods of mea- 
suring productivity should be 
Introduced and a return to. the 
1988 levies achieved by 1983 

Previous bonus schemes. have 
failed,- the comnilsabn argues, 
because they were not suffici- 
"ciently: .geared to work related 
I- payments These should be! a re- 
duction' in ' ** excessive" levels 
of ’overtime ' worked in 'sorting 


offices. Part-time, .and casual 
labour- should be employed ti*. 
bring about changes in hand* 
img. 

. The jcecruitmenl . younger, 
staff flironld be encouraged ■ with . 
a more flexible approach: on 
shifts, to prevent junior staff 
always haying-the most unplea- 
sant duties. Promotion- to-super* ; 
visory grades should be based - 
more on merit, -and Jess- on 

seniority, with union represen- 
tatives associated: in the process. . 

• Mechanisation^ '* Plans ' .for i 

mechanised packet ■sorting*, pgr: 
ticulaxjy in inner London, are 
urgently, needed. Tlte Post Office 
embarked . on mechanisation, 
without - fully "recognising, its , 
implications, ■ _ .. . \.. ... . 

There ■ should be a. greater 
■commitment to research and 
development. . rPost. 
vehicles sfaotild bgupdated and 
maintenance facilities improved. 

• AoeountsdriUtyf The repert Us; 
concerned at tfie/tecfc of- pro- . 
gress. .yielded by previous in- 
vestigations into the- postal ser-. 
■rice. .The information given in 
theamwal report i§ inadequate; . 
consumer groups such as the 
Post Users’ National. Council 
should, be consulted \ on "the. 
material to be included. De- 
partment of Industry arid .Trea- 
sury. targets. and. monitoring do 
nothing, to. heipimproye. produo- . 
ttviiy, because of their concern' « 

" with financial targets. 


G&MWU backs protest 


THE executive of General and 
Municipal Workers' Union yes- 
terday urged its members to 
stop work for a day as part of 
the TUCs day oF action on 
May 14 in protest _ against 
Government policies. It wants 
stoppages for the whole day, 
or part of the day “where 
appropriate.” 

But any action must ba 


subject in union procedure, 
involve union officials and he 
supported by members con- 
cerned. lhe executive said. 

Safety and emergency 
services must be fully covered 
and. where possible, action must 
be taken alongside other 
untons at the place of work 
involved. 
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UK NEWS - PARLIAMENT and POLITICS 


Callaghan 
moves to 
halt 

conference 


Tapping tightly controlled Industry faces ‘hard year 


Whitelaw tells House 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


BY IVOR OWEN 


By Elinor Goodman, Lobby Staff 


A MAJOR row looks like break- 
ing out is the Labour Party oyer 
the proposed one-day confer- 
ence to co-ordinate the fight 
■against the Government’s 
industrial policies. 


An emergency meeting Of 
Labour's national executive 
committee is to be held next 
Wednesday to reconsider the 
idea of a conference, which was 
agreed by the executive only 
last Wednesday by a vote of 
22 - 1 , 


Mr. Janies Callaghan, the 
party leader, is apparently try- 
ing to kill off the idea of 
an emergency conference 
altogether on -the ground that it 
could result in the party being 
. rail-roaded into endorsing the 
policies of the Lef l Instead, he 
is arguing that a national rally 
—which would have no power 
to formulate policy— would be 
more appropriate. 


A number of the major unions 
are also opposed to the idea 
of a special conference. But 
Left-wingers on the executive 
will argue strongly that it must 
go ahead and that all Mr. 
Callaghan *is trying to do is run 
away from the issues, in the 
hope that by the party’s annual 
conference in ‘ October, the 
moderates will have increased 
their strength in the union 
delegations.. 


Some members of the execu- 
tive had already pencilled in a 
date of May 31 for the 
conference. 


When party officers met Mr. 
Callaghan yesterday he argued 
that this was far too soon. 

The row could break the 
fragile peace which seemed to 
have settled over the party as 
its commission of inquiry into 
narty structure began work. 


'ASSURANCES BY Mr- William 
.Whitelaw, the Home Secretary, 
that telephone tapping and the 
interception of mail * continues 
to " be tightly ' controlled," 
seemed to satisfy most MPs in 
the Commons yesterday. 

His announcement that a 
senior judge will be appointed 
to undertake a continuing. inde- 
pendent check that the estab- 
lished purposes and procedures 
are observed in all cases where 
telephone conversations are 
montored or letters intercepted 
was given a general welcome. 

But Mr. Anthony Wedgwood 
Benn (Lab. Bristol South East) 
challenged the Government’s 
decision not to introduce legis- 
lation providing new statutory 
safeguards. 

There was also a cry of 
disbelief from the Opposition 
benches when Mr. Whitelaw 
insisted that ho MP’s. telephone 
had been tapped since the 
undertaking given by Sir Harold 
Wilson, when Prime Minister, 
in 1566. 

Mr. Whitelaw told the House 
that the study of the implica- 
tions of the judgment made by 
Sir Robert Megarry, in a case 
brought against the Metropoli- 
tan Police Commissioner in 
March of last year, had been 
completed. 

The Government, bad also 
made a thorough review of the 
procedures and conditions 
which, since the report by Lord 
Birkett and a committee, of 
Privy Counsellors in 1957.- bad 
been ' “ the basis on whicb 
telephone tapping and the 
interception of mail had been 
conducted. 

The Home Secretary reported 
that over the years there had 
been minor changes of practice 
but in . till essentials the 
principles and procedures laid 
down by the Birkett Report 
continued to be observed, in- 
cluding .the fart that intercep- 
tion could take place only oh 
the personal warrant of ■ the 
Secretary of State.- 


The study, like the Birkett 
Report, had covered intercep- 
tion on behalf of the Police, 
Customs and Excise and the 
" Security Service. 

Mr. Whitelaw stated: "The 
interception of communications, 
whether by the opening and 
. reading of letters, or by record- 
ing and listening to telephone 
telecommunications, is an inter- 
ference with the freedom of the 
Individual in a democratic 
society. 

“Nonetheless, when carried 
out by the properly constituted 
authorities, it is justified if its 
aims and consequences help to 
protect the law-abiding citizen 
from the threats of crime and 
violence and the fabric of 
democracy from the menaces of 
espionage, terrorism and 
subversion.” 

Mr. Whitelaw said he hoped 
that figures published in a 
White Paper' would remove 
suspicions aroused by allega- 
tions that telephone tapping was 
now practised on a vastly wider 
scale than at the time when the 
Birkett Committee reported in 
1957. 

“There has been a modest 
overall increase in the total 
number of warrants signed and 
a change in the balance between 
telephone and letter intercep- 
tion which reflects the greatly 
increased use of the telephone 
since 1957. 

. “ But, given the very consider- 
able growth in serious crime, 
and in particular the develop- 
ment of the terrorist threat 
during the intervening years, I . 
believe that the figures demon- 
strate that the use of intercep- 
tion continues to be tightly 
con rolled.” 

Mr. Whitelaw recalled that 
Sir Robert Megarry had found 
that interception undertaken on 
behalf of the polire under the 
warrant of the S'vrrtarv of 
State was not iMega' Therefore 
,there wap np need for legisla- 
tion to make, duly ai'‘ht*rls ,, d in- 
terception 'awfvl 


He assured tiie House that the 
judges' suggestion' that con- 
sideration should be given to 
embodying the procedures and 
conditions governing the use of 
interception had been con- 
sidered with great care. 


Explaining why the Govern- 
ment had decided against legis- 
lation, he stressed that the 
interception of communications 
was, by definition, a practice 
that depended for its effective- 
ness and value upon being 
carried out in secret. It could 
not therefore be subject to the 
normal -processes of Parliamen- 
tary control. 


Mr. Whitelaw pointed out 
that if the power to. Intercept 
were to -be regulated by statute, 
then the courts would have 
power to inquiry into the 
matter and to do so, if not 
publicly, then' at leasr in the 
presence of the complainant 

This must surely limit the 
use of interception as a tool of 
investigation. 

The Home Secretary prom- 
ised that Parliament would be 
informed of any findings of a 
general nature and of any 
changes that were made in the 
arrangements. 

Richard Evans, Lobby Editor, 
writes: A Government White 
Paper published shortly before 
Mr. Whitelaw'5 statement dis- 
closed that the number of 
warrants for post and telephone 
interception authorised by the 
Home Secretary has increased 
from 238 in 1958 to 436' last 
year, peaking at 561 in 1975. In 
Scotland they rose from three 
in 1967 to 56 last year. 

The document makes it clear 
that the Government has no 
intention of disclosing figures 
r*a tapping on a regular basis 
and “ for obviotu reasons of 
security” it was not sensible to 
give examples of the successful 
use of warrants. 

“The interception of cmr- 
muvientions it: Great Britain ” 
SO. El. 


AN EXTREMELY gloomy 
picture of the short-term pros- 
pects for business and industry 
was painted last night by Sir 
Keith : Joseph, the Industry 
Secretary, when he opened the 
last day of the Budget debate 
in the Commons. 

But he finished his speech on 
a slightly more optimistic note 
when he declared:. “Difficult 
conditions are on the way but 
the Budget offers a coherent 
framework for rational hope. 1 ' 

The Government’s determina- 
tion to stick to its programme 
of monetary continence meant a 
difficult year or more for the 
companies’ sector. 

“Present estimates all suggest 
the squeeze on liquidity could 
be broadly comparble in 
severity to that experienced in 
1974-75,” he warned. 

Trading conditions in the 
short term would worsen and 
foreign competition would con- 
tinue .to be strong at home and 
overseas. Interest rates were 
unlikely to be substantially re- 
duced for some time. 

“The result will be that profit 
mar gins — already dangerously 
low in real terms — will be 
squeezed, and many firms will 
face serious cash flow prob- 
lems.” 

Manufacturing companies 
might be even worse hit than 
the generality. Many such com- 
panies were already cutting 


back on their investment .and 
many would have to run down 
stocks thus creating difficulties 
in the companies- which sup- 
plied them. . . 

u With real profits so low, 
manufacturing companies will 
have very little, i fany, fat to 
cushion them from this year’s 
difficult conditions." 

Bluntly, he added: “Against 
this forecast; there is very little 
the Gov e rnment can - do to help. 
We cannot simply reflate the 
economy. 

“ Nor will interest rates 
come down until steps to bring 
money supply under control 
have had their full effect Any 
other- policy would defeat the 
very start egy which is essential 
for our recovey and economic 
viability.” 

Sir Keith said that the 
remedy lay in tbe hands of the 
companies who needed in their 
own interest to realise the situa- 
tion facing them. In 1974-75 
they bad wokn np to the prob- 
lems far to late, but there was 
greater awreness today. Never- 
theless, there were stfll a large 
number of companies that did 
not recognise the cash squeeze 
that lay ahead. 

Every board of directors 
should be looking at its cash 
flow forecast These would 
often make distressing reading. 

But Sir Keith also emphasised 
that there were some reasons 


for optimism in % present 
situation. Many complies were 
doing very well, . and Yzere was 
much -expansion -:arid mmy new 
Starts: .There, wax. a Ay wel- 
firms and industries, m? were 
very neariy -creating as 
new_ jobs as we were losffe 

Mr. Deitis Healey, Liour 
Shadow Chancellor, ‘intervened 
to ask Sir Keith to clarify \ie 
Government’s policy 
the Sterling exchange rate. 

.. Sir Keith told him: “ I reep: 
nise the exchange rate, 1?W 
interest rates, responds to 
market supply and demand. We 
canent predict it- and if w? try 
to influence it we sacrifice all 
our other priorities. 

“It would be idle for me to 
have a view about the optimum 
exchange rate since govern- 
ments should not try and con- 
trol tbe exchange rate. . The 
exchange rate, to the extent to 
which it is relatively high, 
places a burden upon our com- 
petitiveness but reduces our 
inflation.” ' 

Continuing bis’ advice ' to 
businessmen in current circum- 
stances, Sir Keith said that 
managements must ’ convince 
their work forces of the desper- 
ate need to contain unit labour 
costs. The survival of jobs and 
the survival of whole companies 
depended on being competitive 
in price and non-price terms. 

No task was more important 


during coming months than 
increased understanding by the 
work iorce of being competitive 
and the lesson that had for wage 
bargaining and for keeping unit 
costs steady if not reduced. 

Leading the Labour attack, 
Mr. John Silkin, Opposition 
industry spokesman, said that 
the Budget revealed tbe gulf 
that now lay between the two 
major parties. 

For the Government, the first 
priority was. financial gain and 
t the quantity of -profit 

rThe. Budget paves the wfy 
r a massive «sd inexorable 
iwth in unemployment,” .. 

S he argued, 
iis of prime 
complacent 
ruction - of 
stries. 

le since the 
erwnent is 
Tories have 
believed— 
employment 
ay provided 
tie said, 
employment 
t mark and 

l be out 'of 

' 

3 overrun ent 
e growing 
kltigs in 
les'and the 
a blinkered 
urges to the 
sople. 


PM denies ‘buying off’ steel s 


BY IVOR OWEN 


IN AN angry . clash with Mr. 
Michael Foot, the Deputy 
Labour leader, in the Commons 
yesterday, the Prime Minister 
denied that the appointment of 
the Lever inquiry amounted to 
“ buying off ” the steel strike. 

Amid Opposition cheers, Mr. 
Foot maintained that but for 
the Prime Minister, such an in- 
quiry could have been 
aooointed before Christmas and 
the strike averted. 

Your obstinacy in this mat- 


ter has oast the country hun- 
dreds of millions of pounds,” be 
declare! 



Commerzbank’s 


financial year 


1979 L 


Group assets exceed DM lOO billion. 



international expansion continues. 


In 1979, Commerzbank’s consoli- 
dated total assets grew by 13.6 per cent, 
topping DM 100 billion. 

The financial muscle and strong 
market position of Germany’s number 
three commercial bank are built on 
2,5 million customers, 130,000 dom- 
estic and foreign shareholders, and a 
dedicated staff of some 22,000 em- 
ployees. 

During the year, which proved 
rather difficult primarily as a result of 
a sharply curtailed interest margin, 
Commerzbank continued its ongoing 
commitment to a diversified inter- 
national clientele. 

Already firmly established in 
Western Europe, the Bank in 1979 
further expanded its overseas net- 
work. In North America, it extended 
its presence by opening an agency in 
Atlanta and a representative office in 
Toronto. In South East Asia, a wholly- 
owned subsidiary in Singapore and a 
branch in Hong Kong started oper- 
ations. 


1980 will see Commerzbank 
strengthening its European position 
even more by opening branches in 
Madrid and Barcelona, thus bringing 
the total number of its operative units 
in Western Europe to nine. With 
some 15 branches, representative 
offices and holdings abroad, the Bank 
is now present in 34 countries the 
world oven 


Hi g hli g hts from the 
CoBsolidatedAnnualAccoimts dm union 


1979 1978 

100.299 88.009 


Total Assets 
Total Deposits 

and Borrowed Funds 95.955 84.143 
Total Lending 68.093 57.627 

Capital and Reserves 2.744 2370 


For further information please 
contact Commerzbank AG, Public 
Relations Dept, P.O. Box 2534, 
D-6000 Frankfurt/Main, Tel.: (0611) 
13 62-1, Telex: 411246, West Germany. 


COMMERZBANK 


Foreign Brandies and Sobsidiarics: Amsterdam. Antwerp. Atlairfa. Brussels. Chicago. Hone Km^ r 
London, Luxembourg, Madrid, New York, Paris, Rotterdam, Singapore, Tokyo. Re presentative 
Offices Abroad: Beirut Buenos Aires. Cairo, Caracas, Copenhagen, Jakarta, Johannesburg, Lima, 
Madrid, Manama {Bahrain), Mexico CHy, Moscow, Rio de Janeiro, Sao Panic, Sydney, Tehran, 

Tokyo, Toronto, Windhoek. 


B uwp a r teeEK Banco H Roma ■ Banco Hfepono Americano * Commerzbank • Credit Lyonnais 



The Prime Minister retorted 
that in Opposition Mr. Fool 
had only one reply to a strike 
— “ and that is to buy it off.” 

This was a remedy, she 
added, which lasted only until 
the next strike. 

Mr. Foot immediately coun- 
tered by asking whether the 
Lever inquiry had been an 
exercise in buying off a strike. 

The Prime Minister answered: 
“ In fact this was arbitration.” 

Waving aside Labour jeers, 
ilrs. Thatcher contended that 
arbitration had been included 
in an agreement made with one 


of- the unions and could have 
been used many weeks earlier. 

Arbitration had been refused 
even though the British Steel 
Coloration had been ready to 
accept it 

To further Labour cheers, Mr. 
Foot insisted: “ You are the 
person woh refused to have an 
inquiry. You are the person who 
blocked the door to any inter- 
vention. 

M When are you going to take 
your- responsibility in these 
matters?” 

Mrs. Thatcher replied: “ I 
must correct you. You know full 
well that that is not true ” 

She said it was known to the 
House that BSC would have been 
prepared to accept arbitration 


ago. 
led to 
of the 

is -head 
lapped: 
d that 


: or . mediation - some 
More time had been 
secure the . agreem 
‘ unions. 

When Mr. Foot shoo 
the Prime Minister 
“You know that is so 
there is no point in p 
in your deniaL” 

Ip. earlier exehan_ 
Thatcher commented tha 
the outstanding factors 
lade .of support wind 
strikers had secured from 
workers. 

She hoped that there wo 
an early resumption of woifcso 
that BSC could recover som--* 
the lost orders by produ 
steel of the right quality at 
right time and at the right pr 


ibe 


CBI ‘will monitor’ 


Competition Bill 


EY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


Campaign 
to save 
energy 


By Ray Dafter, Energy Editor 


V/ ■ R\TNG that the Con- 
‘ • 'v- - rn of British Industry 
• t -.d in closely monitor the 
*-> of the Government's 
c-. • Competition Bill was given 
;vsi(»rdr*y by Sir John Methven, 
'I'-crtor general of the CBI. 

S<r John told a special CBI 
cn-ference on the implications 
f'f toe new Bill, which Is due 
Iv-cnme law tomorrow that 
ti-p-o v'ere many unanswered 
tons about the new law 
l ec-'usc of the imprecise defini- 
tion of exactly what business 
bi’h-^iour it was trying to curb. 

The new legislation gives the 
Office of Fair Trading wide- 
onwers to investigate 

^-competitive practice 

• ■’ it believes may inhibit nr 
n ode. The OFT is then 
•Vp lo refer the company and 
its nlleaed anti-competitive prac- 
tice to the Monopolies and 
Mercers Commission for a 
sneri.il sis month investigation 
:n determine if the practice is 
the public interest. The 
Trnde Secretary then has exten- 
sive powers to force the com- 
pany to end its anti-competitive 
heh’rinur. 

c i’- - T nhn said yesterday that 
the CBI would ask any of its 
members involved with the 
<TT's investigations to report 


back o nhow the procedures 
operated. .Based on this moni- 
toring, the CBI would later 
discuss with the OFT any pos- 
sible problems arising from the 
new law. 

But Sir John also made clear ' 
that the CBI was not question- 
ing the right of the Government 
to try to improve competition 
in industry. However, the CBI’s 
view was that existing powers 
were sufficient to achieve this. 

Sir John also warned of the 
“ panopoly of powers” which 
-would be invested in the direc- 
tor general of Fair Trading 
under the new law. The Com- 
petition Bill copies orher legis- 
lation in giving the power To 
the director general rathpr Than 
to The Office of Fair Trading as 
a whole.- However, ft is the 
OFTs officials who will actually 
carry out the investigations. 

But Mr. Gordon Borne, direc- 
tor general of Fair Trading, 
told the conference that he had 
“no intention of releasing, like 
some later-day Genghis Khan, 
a golden horde of officials to 
ravage British industry in an 
attempt to achive- some mean- 
ingless target" He said the 
“investigation of anti-competi- 
tive practices is a new and 
difficult area 


THE GOVERNMENT is 
increasing its budget on 
energy conservation advertis- 
ing and publicity by £lm to 
£3^5m this year, Mr. John 
Moore. Parliamentary Under 
Secretary for Energy, said 
yesterday. 

' He was defending the 
Government’s energy conser- 
vation strategy. Recent 
rumours that the Energy 
Department was about to 
minimise Its information 
services -were “ entirely 
unfounded,” he said. 


• COUNCIL HOMES: Only a 
very small percentage of 
Southwark council tenants 
will be In a- position to take 
advantage, of the .Govern- 
ment’s council homes right to 
buy legislation, local council- 
lors told MPs yesterday. 
Councillors - and housing 
officials from' the London 
.borough were giving evidence 
before a Commons select on 
council house sales. Hr. John 
O’Grady , leader of the 
Labour-controlled council, said 
that difficult technical and 
financial problems would arise 
ovr the sale of council flats 
and maisonettes in the 
borough. 


Complaints on block grant plan 


BY ROBIN PAULEY 


THE GOVERNMENT is now 
touting around the local authori- 
ties looking for belp to bale it 
out of the problems of the pro- 
posed new system of rate 
support grant Mr, Roy Hatters- 
ley. Opposition Environment 
Spokesman, said yesterday. 

Mr. Hattersley, in the stand- 
ing committee considering tile 
Local Government Planning 
.tod Land Bill, was objecting to 
th-j way the Government was 
iia -.d* ir; the legislation. 

He complained that members 
were being asked ty vote on a 
clause authorising the introduc- 
tion of the controversial new 
. buck grant system of rate 
support before the Government' 
had even decided on how the 
plan would be operated. 

“This is a phantom clause 
which will be passed because 
of the dumb acquiescence of 
the majority (that is Govern- 
ment side) although there is 
every possibility that this 
clause will not be in the Act,” 
he said. 

The Government had asked 
the local authority associations 
for constructive amendments 
to the Plan. They had already 
offered an alternative plan, 
which had been . rejected, and 
had tobled a number of other 
amendments, said Mr. Hatters- 
ley. 

The argument about the lack 
of substance of the most funda- 
mental clause in the financial 
section of the Bill arose 
because of some leaked docu- 


ments which showed various 
possible alternative methods of 
operating the block grant 
scheme. 

Mr. Hattersley complained 
that the committee was being 
asked to vote on a .subject 
which the Government had not 
yet made up its mind about and 
before it bad decided whether 
tbe leaked documents showing 
the alternative possibilities 
were also to be made available 
to members: 

“We are discussing a blank 
page because the Government 
does not know what it wants.” 
he said: 

The Bill had been handled 
■with “ extraordinary incom- 
petence" by the Government, 
which was now looking to local 
authorities to bale it out. 

Mr. Hattersley challenged 
Mr. Tom King, Local Govern- 
ment Minister, to guarantee 
that the block grant clause, it 
approved, would not disappear 
to be replaced by a new govern- 
ment amendment at report 
stage in the Commons. At the - 
end of the morning session no 
Such guarantee had been 
obtained. 

The Government Invited the 
Tory-controlled local authority 
associations— which have been 
united- in their opposition to 
block grant— to . suggest further - 
amendments to provide safe, 
guards' against their fears about . 
the implications of the' scheme * 
without altering the principle. 
So far, the associations have 


not tabled any more amend- 
ments through either Opposi- 
tion or Government members 
of the committee. 
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At the same time, the unity 
of the associations is becoming 
strained. At si meeting to 
discuss; further action against 
block grant -last week, the 
Association of Metropolitan 
Authorities voted narrowly to 
replace a motion to maintai n a 
united' front in “ opposing ” the 
Bill with one saying a united 
front should be maintained it. 
“securing appropriate amend 
merits" to the BilL For thi 
first time since the introductioi 
of the Bill, Tory and Labour 
members of the AMA were ia 
disagreement ; 

Mr. King sajd-it was a totd 
distortion to describe the bloc! 
grant clause as a phantom 
clause. There was no questioj 
of abandoning the principles 
the offer of considering amend- 
ments concerned only the 
question of further safeguards 
to the feared implications of 
the system. 

He : said the problem of 
whether pr not to release docu- 
ments to • the * committee wquld 
be considered, during the after- 
noon at a meeting with local 
authority officers, a comment y,’ 
which, did not help to persuade *• 
the opposition that. a vote in the \\ 
morning was .in- order.. . , r V 

Arthe argument progressed i \ 
toe Government^ hopes of "com gg, 
dieting 'toe . section :df -tHe 
rate support grent'beforeBaster,^^ 
diminished. .. 
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RAPHICS 


The reprographics market is expected to grow during the next decade, with plain paper 
■ copiers taking a dominant share and duplicators in decline. The field is led by Xerox, which is holding 

its own against strong competition, especially from the Japanese. 



By John lioyd 


. THE COPIER market in 
advanced economies is a mature 
one. 1 Though even now only one 
quarter of the nearly lm offices 
in the UK possesses a copier/ 
almost all - medium and large 
bureaucracies do, and. their 
- effect and influence have become 
pervasive. The 1980s should see 
continuing growth in the copier 
market-rat least in terms of 
value' though nd doubt accounts 
of the paperless office will con- 
tinue to ‘ be, ; given while: the 
. companies reap large rewards. 

- - In unit terms the markets in 
many European countries may 
be- expected to flatten and fall 
slightly- as we approach the mid- 
1980s. however, there are 
'movements within the colder 
market which show sharper 
rises and falls. In general, plain 
paper ■ (indirect, electr o st ati c) 
copiers wilL' continue - their 
growth in popularity, as will 
high speed ^copiers. By . 1983, it 
is estimated 'that~ plain *paper 
copiers wiR take 60 per cent of 


.the market by value, and 75 per 
cent of the market by unit sales. 

In coated paper, the older, 
wet toner technology is likely 
to continue its decline— from 
.around 4 per cent of the market 
to around 1 per cent in 1983- 
while the dry toner type may 
hold on to its .market more 
successfully. 

- What has been the effect of 
the growth in copier population 
which the charts show? In 
simple terms, it has been to 
increase the amount of routine 
documentation and information 
available to all: workers, 
managers and customers. The 
boldest statements, on . the 
. effects of a ‘ wide diffusion 
of reprographic machines, 

-especially plain paper copiers, 
have indicated that they have 
largely destroyed secrecy: a 

series of highly publicised 

investigations, many in the U.S., 
have drawn attention to the ease 
with which original documents 
may be copied in their entirety, 
and passed on to those for whom 
they were not originally 

.intended. 

Less dramatically, it might be 
said that the copier has pushed 
much information further down 
the line — partly “democratised" 
it, if you will — by making tbe 
circulation. of information 
instantaneous rather than circu- 
lar over time. The importance of 
the technique may be appre- 
ciated when compared with an 
earlier technology, the stencil 
duplicator. 

The duplicator relies on the 
cutting of a. stencil, which is - 
'•then clamped on a' drum and 
-prints a number. -of copies by 
means, of - ink being forced 
'through the cot stencil under - 
pressure from a -roller. - While \ 
a large number of good quality 
copies could be made in this 
way (jmdf stiR T are),' .the key .- 
difference is thaff r an ^original -. 


stencil must be cut: it is essen- 
tially a simplified, adapted print- 
ing technique, not a copying 
one. The step change repre- 
sented by the copier is that it 
works from existing documents 
already printed or written: it 
does not require them to be 
reproduced, hence its attractive. 
ness, its rapid growth and its 
increasing ubiquity. 

The undisputed leader, both 
in terms of original and con- 
tinuing technical innovation, 
and still in market share, is tbe 
Xerox Corporation of the U.S. 
and its overseas part-subsidiary. 
Rank Xerox (part-owned with 
the UK Rank Organisation). A 
short account of Xerox/Rank 
Xerox appears elsewhere in this 
survey. Here it should be noted 
that it has developed astonish- 
ingly rapidly since its coura- 
geous backing of the xero- 
graphic process after the war 
(in face of considerable scepti- 
cism) and has, in the 70s, 
begun to reap the problems of 
Size— Government concern over 
its near-monopoly status on the 
one hand, and increasing compe- 
tition, largely from Japanese 
manufacturers, on the other. 


FORECAST MARKETS FOR COPIERS IN EUROPE 


Product group 
(Coated paper) 
Dual spectrum 
Direct electro- 
static — wet toner 

Direct electro- 
static— dry toner 
Elcetrograpie 
(Plain paper) 
Indirect electro- 
static— dry toner 
Indirect electro- 
static — wet toner 
High speed 
Special 
TOTAL 


Units 

1980 1981 


35,740 28,880 23/120 18,960 13,180 8,380 

12,860 15/160 18,800 22,600 2-1640 25,7 90 

3.840 4,670 5.760 6,450 6,970 7,380 


115,530 125,050 133,100 137.390 138,120 136,990 


r 15,6 20 21,760 28,040 32,960 35.970 38,0 10 

7,000 7,910 9,340 10.450 11,560 12,350 
840 940 1,050 1,140 1,310 1,410 

197,640 209,780 223,990 233,830 234,970 232,800 
Source: Mackintosh Consnltants 


Still dropping 


There are signs now that it 
has beaten back at least some 
of tbe competition which cer- 
tainly hurt it in the mid- 
seventies, though its relative 
share of the market, at least in 
some products, will probably 
continue to drop. 

The rest of the market is 
complex, with marketing com- 
panies selling — often under 
their own names— copiers made 
by manufacturers who also 
often- sell under their names. In 
brief, the major Japanese 
manufacturers are now Ricoh — 
marketed by Savin in the U.S. 
ami a -number' of companies 


elsewhere — Canon, Konishiroku 
(marketed by Mitsubishi and 
others), Copyer, Toshiba and 
Sharp. Other companies include 
IBM (a growing force, having 
entered the market in 1970), 
Agfa Gevaert and (though these 
two are strongest in duplica- 
tors). Gesletner and Ronea 
Vickers (recently acquired by 
the French company CIT 
Alcatel). Oc£ continues as a 
growing force, especially in the 
European market. 

Other significant forces in 
the market with various types 
of reprographic equipment are 
A. B. Dick (now part of the 
UK General Electric Company’s 
empire, though still based in 
the U.S.), 3M, Pitney Bowes, 
Kalle Infotec, Rex Rotary, 
and Eastman Kodak. It 
may be expected that the manu- 
facture and marketing - of 
copiers will continue to be a 


complex picture, as companies 
in the office equipment market 
seek to acquire a copier range to 
flesh out their systems strategy, 
without acquiring a manufac- 
turing base. 

Determination 

As the tale of 'Xerox/Rank 
Xerox shows, the market can be 
entered by companies with 
enough determination to sur- 
vive. However, though the tale 
of Xerox is one of huge growth 
from small beginnings, most of 
those companies who can expect 
to stay in the market are 
already large, were large when 
they entered (£BH is the 
extreme example), or, if small, 
must confine themselves to a 
small part of the market, as 
specialist copiers. 

The market is characterised 
by very aggressive pricing, both 


in terms of outright sale, and 
in leasing and renting. IBM. 
for instance, is reckoned to be 
willing to sustain losses on its 
low volume copiers for some 
years simply to gain market 
share: the Japanese are (as 
usual) also said to be employ- 
ing the same tactics. The 
acquisition of a customer base 
is absolutely paramount in such 
an industry. 

Further, only those com- 
panies which are large enough 
to acquire such a base can then 
offer a service network which 
can cope with the frequent 
breakdowns from which all 
copiers appear to suffer, and 
compete with Xerox/Rank 
Xerox’s network. 

“ Competing" in this sense is 
relative: the network available 
to Xerox/Rank Xerox is un- 
likely to be matched in most 
countries: Rank Xerox UK 
managers like to point out that 
their sales and maintenance 
force is active in North Wales 
and the Highlands of Scotland 
where few of their competitors 
are to be seen, a classic case 
of a private corporation employ- 
ing arguments generally used 
by public service corporations. 

Still, it is in the large cities 
where the real business is, and 
there even comparatively small 
companies,* or overseas com- 
panies with a small base, can 
compete and offer roughly 
equivalent service. It is likely, 
as we shall see later when we 
examine issues of new tech- 
nology, that tiie progressive 
introduction of microelectronic 
technology into copiers will 
increase their reliability and 
cut down on the need for main- 
tenance. 

The greatest growth In the 
market has been, and continues 
to be. at the desk-top, low 
volume end of the market 


Growth is greater here because 
it is the industry’s way of 
expanding its type of customer, 
bringing in tbe small business/ 
sbop/small organisation. Here, 
coated paper copiers still have* 
something of an edge on price 
and convenience, though that is 
eroding and as the organisation 
wishes to grow and possibly to 
produce more prestigious 
copies, it is likely to trade up 
to plain paper copiers. 

Protection 

Here, naturally, those com- 
panies with a range of coated 
and plain paper copiers will win 
out, since they can easily effect 
tbe customer’s transition: thus 
many manufacturers are pro- 
protecting their coated paper 
range by taking on plain paper 
copiers. In coated paper, the 
development of tbe “dry toner” 
type some five years ago was a 
useful way of protecting their 
market share and offering their 
customers a relatively cheap,' 
but better quality and more 
reliable copier. A further 
development, around the same 
time, was the electro-graphic or 
dielectric copier, which uses a 
cheaper form of coated paper 
and produces a copy close to 
plain paper types. 

The weapons, then, are copy 
quality, speed, reliability and 
special features, coupled with 
size at the low end of the mar- 
ket The techniques are now 
well known, and while Zeros 
still has the edge in innovation, 
it no longer has the monopoly 
or anything like it Like that 
other U.S. high technology com- 
pany (and its competitor) IBM 
it must keep a careful watch 
on its competitors (a rather 
more careful -watch than IBM, 
since it lacks some of its 
advantages): but it is close to 
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inconceivable that the company 
could lose its dominant position 
in the world market: it is 
expected to keep better than 
60 per cent this year. ) 

The concept of copiers in the - 
developing world of office auto* \ 
matron has stimulated much 
speculation, and again, Xerox/ • 
Rank Xerox is examining the 
possibilities. As a study by 
A. D. Little, the U.S. consul- 
tants, shows, it is likely that 
Xerox/Rank Xerox will be the 
only copying company which 
will develop an "office of the 
future-” strategy using copiers 
as its starting point— though 
others, as for example GEC/ 
A3. Dick will have repro- 
graphic equipment as an 
important part of their 
armouries (the acquisition of 
Roneo Vickers by CIT Alcatel 
is a case in point here). 

Copying, k may be expected, 
will be increasingly integrated 
into' text reproduction com* 
muni cation — though it is certain 
that stand-alone copiers, 
especially small ones, will be 
around for years yet . 
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Efficient European Copying 


That’s notto say we aren’t part of the European Com- 
munity. indeed, as an international group based in Europe, we’re 
very much pat of it in fact, like Europe, Oce has had a long history. 
Like Europe, we’ve seen many changes during our existence. 

Like Europe, we’ve been able to adapt to those changing 
situations. And, like Europe today, we’re very much involved with 

EEC. Only we like to translate those initials— 
Efficient European Copying. For that is our aim. 

As leaders -and innovators-jn copying technology, 
we manufacture.and supply what modern business needs. Every- 
thing from diazo plan printers to plain paper, copiers. We’re able to 
supply those needs successfully because we’ve made it our 
business to understand your business - its ambitions, its needs. 

So we’re able to give you copying technology that contributes 
to faster, more convenient business operatioa 

Copying technology that saves you time-and money. 
Copying technology that, above all, makes your 
business more efficient Whatever your business is. 

Wherever your business is. For Oce offers EEC not just in 
v the EEC countries-but in 80 countries throughout the world. 

TalktoOceaboutcopying-EffidentEuropeanCopying. 
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Oce-Skvcopy B.V., Oce House, Goldings HiH, 
Loughtori Essex IG102RJ. Tel: 01-502 1851. 
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When our U-BiX 100 
desk top copier was intro- 
duced we knew it would 
a reputation for reliability 
we were right 

In came glowing; reporis from « 
host of satisfied customers. 

"Incredible" '“Better than any 
other copier I have used", "Totally 
reliable" were typical examples. 

Naturally, references were also 
made to its other outstanding fea- 
tures. like its remarkably silent 
operation, or the fact that it has a 
built-in microprocessor which, with 
an automatic toner control, 
every copy absolutely dear 
sharp. 

Like the way it can copy from 


Bid: one thing we could rely on 
its outstanding 



Let us prove it to you! 




99 copies on one run, at up to!5 a 
minute on A4 


To: I^CReprOgi^iks(lJK5 lid, 6 Miles Gray Road 
Basildon, Essex; SS14 3BR. Telephone Bas3cfon(CE68) 281121. 
PfeasesondiiKdetaifccrffefiinaedibiyrd^jIe 
U-BiXlOO copiei: 


'Name 


Postion 


Company 




Tel 


MITSUBISHI U-BiX 

High techixk^ in the office. 


Toshiba’s computer technology 
controls the new plain paper 
bopiers. Mtaopracessors increase 
efficiency, enhance reliability and 
reduce cost of maintenance. 

The digital-keyboard can be pro- 
grammed to produce up to 99 co- 
pies at one time, ft indudesapause 
key, and the control panel shows 
continuously what is happening. 
Toshiba’s computerised copiers 
combine simple operation with 
the highest standards of copying 
quality. 
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the office of the future 


EVERY MAJOR electronic/ 
office equipment company 
believes its strategy must be 
dictated, at least in part, by con- 
siderations genetically known as 
“ office of the future,” or “ office 
automation.” What is it, what 
does it mean for the copier and 
its industry and should we take 
it seriously? 

The office of the future may 
be defined thus: it is the assump- 
tion that much clerical and 
managerial work, which is 
largely concerned with transmit- 
ting or enhancing information, 
will be in future digitally en- 
coded on keyboards, stored on 
computer files, transmitted 
through phone lines from 
terminal to terminal and viewed 
on telescreens, or printed on 
high-speed printers , 

Thus the present day 
typewriters, whether manual, 
electric or electronic, will be 
progressively replaced by tele- 
screens and keyboards and word 
processors, while paper will be' 
replaced (in time, it is assumed 
— a long time) by electronic 
digits and filing cabinets and 
files by computer memories. In 
an even longer time, voice recog- 
nition techniques will be deve- 
loped enough to allow the 
development of machines which 
will receive dictation then tran- 
scribe it into text, or store it 

In short, office automation is 
the same process as occurred in 
the industrial sphere — and is 
still occurring, in little-regarded 
waves. Plant automation was 
placing at industrial workers’ 
disposal large amounts of capital 
equipment which raised their 
productivity immensely. They 
routinely use machinery worth 
thousands, at times millions of 
pounds. Office workers, by con- 
trast, are usually entrusted with 
machinery worth little more 
than £100. 

This capitalisation of the 
office worker means that the big 
companies who wish to address 
the market, and the smaller 
ones who wish to claim a 
modest slice of it, must think 
hard about their future stra- 
tegy. For the larger ones, it 
almost always means acquiring 
expertise and businesses in 
areas where they have pre- 
viously been weak, or simply 
absent, to be able to offer their 
customers complete systems, or 
at least to protect their prime 
products. 

Big expansion 

So IBM, the computer manu- 
facturer, has expanded greatly 
into telecommunications: so 
ITT, the telecommunications 
manufacturer (among other 
things) has taken on enormous 
computer expertise to make — 
not computers— but compu- 
terised equipment like compu- 
terised office switchboards. Thus 
the General Electric Company 
(GEC) has acquired the U.S. 
reprographics company A. B. 
Dick to give it strengths it 
largely Jacked: thus Philips, the 
Dutch electronics giant, has 
reorganised its four British 
companies * into one Business 
Systems Division. 

A recent A. D. Little study, 
“The Emergent Real World of 
Office Automation,” describes 
the phenomenon thus: “The 
traditional office products . . . 
relate to the functional needs of 
an office, but typically are not 
systems oriented. Successful 
office automation products must 
blend functional product capa- 
bilities with information systems 
technology to achieve a result 
acceptable to office personneL 
For each of the classes of manu- 
facturer, obviously leads to 
new approaches for product 
design, manufacture and service, 
as well as for marketing, sales 
and customer support ... it is 
also apparent to us that, given 
the dynamic nature of the pro- 
ducts and the concomitant 
needs for appropriate marketing 
and customer service skills, the 
early 1980s will 'be a period of 
high acquisition and merger 
activity.” 



The study goes on to assess 
which of the major office equip- 
ment manufacturers are likely 
to evolve a comprehensive pro- 
duct line, and thus become a 
truly “ office systems ” company. 
In a list of U.S.-based office pro- 
ducts manufacturers (as distinct 
from data processing companies, 
which the consultants believe 
have an edge on other com- 
panies in the race), the report 
comments that “ only Xerox has 
the basis for a future^fnll office 
automation product ’ line ” — 
though the remark probably 
underestimates the potential of 
ITT and of A. B. Dick now that 
it is part of GEC: while Exxon 
has the financial muscle to 
attempt, though not necessarily 
succeed in, almost anything. 

Its recent reorganisation has 
been largely made with the 
office of the future in mind. 
Like all companies who are 
facing, tins tantalisingly non- 
existent market, it cannot be 
predicted how it will succeed. It 
may be noted, however, that liks 
ITT, and the medium sized 
computer companies. Xerox/ 
Rank Xerox is progressively 
being drawn into combat with 
IBM, which will be fighting on 
a number of fronts from a posi- 
tion of considerable strength. 

The intelligent copier, now 
just appearing on the market, 
is assumed to be the prime pro- 
duct of the copier manufacturers 
for the new world, because of 
the plunging of memory and 
processing costs, the lower cost 
availability of communications 
networks and the push from 
suppliers. However, though sup- 
pliers — like Wang and IBM. as 
well as Xerox/Rank Xerox — 
have beeu quick to point up its 
function as a Trojan horse 
breaching the walls of the office 
of the future, its acceptance and 
its linkage into systems depend 
on a variety of elements, mostly 
to do with office workers, about 
which company executives spend 
time worrying. 

The phrase—” the technology 
is here, but attitudes will take 
a long time to change ” bids fair 
to be the industry clicbO- of the 
decade. Companies comfort 
themselves with reminders that 


Sourc* t Mackintosh Consultants. 

technology usually moves faster 
than predicted, but no-one really 
knows. 

In a paper on office automa- 
tion delivered to the 1979 con- 
ference of the Industrial Market 
Research Organisation at Wad- 
ham College, Oxford, John King 
director of the office electronics 
division of Mackintosh Consult- 
ants, separates out four stages 
in the development of “full” 
office automation: the stages of 
initiation, expansion, formalisa- 
tion and maturity. 

Initiation, says Mr. King, is 
the stage when the user sees the 
benefits of new systems and 
begins to acquire it: expansion 
is obviously the period when, 
after initial suspicion, the 
systems are accepted and 
extended; the period of formali- 
sation sees “a growing aware- 
ness of the possibilities inherent 
in automating the presently 
discrete tasks . . whereas dur- 
ing the first two phases, the- 
equipment was only applied to 
the routine and mostly struc- 
tured activities, during the third 
phase the concept and capa- 
bilities appropriate to mechanis- 
ing and partially automating 
the less-structured activities 
will be realised.” 


Delegation 


The final phase is that in 
which “managers at all levels 
of the organisation van have the 
opportunity to delegate aspects 
of their work, not to subordin- 
ates, but to automated systems.” 
In this phase “ further increases 
in expenditure will be justified 
more by the changing circum- 
stances of the user organisation 
than the ongoing rush of 
systems development” 

Mr. King believes that the UK 
is presently in the first, or 
initiatory phase of office auto- 
mation, while the U.S. Is in the 
second, expansionary period. 

For the UK, he predicts that 
phase two will begin this year 
and become widespread in three 
or four years; phase three 
should begin by the mid 1980s 
and become widespread by 
1987. “ By that date the first 
automated systems should begin 


to appear, but their general use 
is not foreseen until perhaps 
1992, owing to the very signific- 
ant investments of effort needed 
for their generation. It follows 
that there will be between 12 
and 15 years of evolution before 
the full effects of office automa- 
tion will be felt” 

This perspective, and otters 
which broadly agree with it, 
points tip some of the inherent 
problems. Rank Xerox execu- 
tives who increasingly- -study 
these problems- tend, to- sum 

them' up like' -this: -there* * re 

comparatively few problems 
with the technology: it can be 
designed ' and manufactured, 
with some effort and cost But 
the market place is not yet ready 
for it Business users are not 
like individual coneumers—they 
are comparatively slow to react, 
and conservative. The electronic 
paperless office: has not 
happened, or even started to 
happen, and a lot of- people are 
cynical. 

Most "people given the choice 
still prefer hard copy to tele- 
screens. At the same time, the 
telecommamcatioia networks in 
Europe pose, or may pose, 
certain problems because they 
may be slow to adapt - There are 
two possibilities for the office of 
the future — management impos- 
ing it from the top doWn* by 
fiat; or bringing it in from, the 
bottom up. Xerox/Rank Xerox 
presently prefers the latter. 

That summarised view shows, 
first the emerging opinion in 
the industry that total systems 
will not be parachuted in to 
most offices; and second, that all 
companies tend to stress their 
areas of strength. 

For Xerox/Rank Xerox; its 
strength remains copiers, still 
between 70 and 80 per cent of 
its sales. Copiers do “ come in 
from tiie bottom up” — junior 
staff are much more likely to 
use them than senior staff, and 
they require no specialist train- 
ing. So is it not an ideal piece 
of equipment for the demotic 
approach to office automation? 
That appears to be the belief: 
the next decade should test it. 

John Lloyd 


The chip is only half the story 


TECHNICAL innovation in the 
electronics field — in which 
copiers fall — has tended to be 
seen in recent years in terms of 
how many microprocessors are 
being used to best effect Micro- 
electronic technology is indeed 
crucial to developments in the 
reprographics sector, though 
here as elsewhere, many less 
dramatic innovations are 
equally important 
To deal, however, with the 
chip first: its introduction into 
copiers since the mid-1970s has 
had, and is still having, the 
general effect or simplifying the 
machines for tiie user. Its 
replacement of bard wiring and 
electro-mechanical controls 
means added reliability and ease 
of replacement 
More obviously, it has allowed 
the advanced, and usually larger 
machines. to incorporate 
diagnostic displays. These dis- 
plays show the user when there 
is-'a fault, and what it is. In 
many cases, he can remedy it 
himself, while In others he is 
able to inform the service 
engineer of what it is before he 
visits. For the engineer, the 
more sophisticated machines 
allow him to treat the faults 


more quickly and efficiently. 

The net effect is. or should be, 
a sharp redaction in main- 
tenance costs, which are rising 
rapidly. 

The introduction of logic into 
copies take us a stage further, 
which is explored in an accom- 
panying article in this survey on 
the intelligent copier. Briefly, 
the potential it suggests is of 
allowing the copier to be taken 
into a communications/com- 
puter network. 

At the other end of the scale, 
the chip has been introduced 
into low volume copiers— the 
U.S. company Nashua is soon 
to unveil one such— and even 
into stencil duplicators. 

Effect of dust 

In the less dramatic areas, 
work on replacing the selenium 
drum, which is used as a photo- 
conductor, with a seamless belt 
has meant the introduction of 
large, high volume machines 
with significantly higher speeds. 
Xerox, which , pioneered the 
process, does not yet regard it 
as one which should necessarily 
be pervasive throughout its 
range, though It may in time. 


Even less obviously, a good 
deal of research still proceeds 
into paper, both coated .and the 
more popular plain paper. 
Plain paper may be thought to 
be simply that— plain paper: 
but when it is heated to accept 
'tiie electrostatic charges, and 
especially when it is printed on 
both sides, some care must be 
taken to ensure that the paper 
used will make a good copy. 
Certain papers, for example, 
produce a high degree of dust, 
which in turn affects the work, 
ings of the machine. ' 

A major innovation in the 
copying process itself, though 
one which now has a decade of 
development and indeed market- 
ing behind it, is colour copying. 
The U.S. company 3M was the 
innovator here, displaying a 
machine in 1968. Xerox followed 
in 1973, in which year 3M 
unveiled a second mOdeL Two 
years later, the Japanese con^. 
pany Mi-ta came into the market 
as weH. 

The- copies so far brought out 
have not offered full colour: 
they have worked with three 
toner colours, necessitating ' a 
three-fold printing process. They 
are thus inherently large and 


inherently slow, and it was 
envisaged that they would take 
the place of the standard rapid 
or desk top copiers. 

Recession 

However, their introduction 
on the market especially by 
Xerox/Rank Xerox in the mid 
1970s. co-incided with a reces- 
sion, and the ' sales have been 
disappointing. Rank Xerox has 
sold some to customers — ■ 
inevitably large businesses — 
but now largely places them 
in its own copy bureaux, where 
they enjoy some success. The 
general marketing of these 
machines is seen as slow for 
some years yet 

Still, their main selling point 
— enhancement of documents, 
and the ability to •pick out 
certain features in a different 
colour — may recommend itself 
to larger companies more in 
the 1980s, as they seek to gain 
an edge on each otter in 
prestige presentation. At the 

same time, further refinements 
in the colour- process may 
a wider range of colour 
available. 

XL 
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Plain paper copiers forge ahead 


over the market in thf iffi 1 - TuLST * Jfi. wUl find 605 wh ^ n Xerox created a whole 
wja. be even more dramatic bv a wHtS? e ^ e f tI7e new sector in the industry, until 

I9ffi,-;with' plaia oaoe^Se« Japanese competition slashed 


XJffi. vith- plain, tSSeSiS L?S“ fflK “rtf which he Japanese competition dashed 
(PPC> conSnuinl to 53 ^£*£50* ff0m for into the lower end of 

rapidly -and the market tmtfftr the market to make a sizeable 

1 • “■ ' The^ stencil market is under 5*1*^ This Increased the size of 

amount of pressure 
has. been . a shift in 

I user for the stencil «- — 

process but, because of the low ^ ure 33,6 estatic because there 

flftH 1 tliA _ in _ £ p 


intense • competitive pressure- *“ sk*® 1 market is under den ** Tto* Increased the size of 
particularly- from Janan^ fl 5*™“ amount of pressure th * total marketplace signifi- 
niahufacturera. ™ there has. been. a shift in cantJy and vendors who saw a 

■;M the low-to-medium end. it — ^”*1 °f ^ er for the stencil J?roe _® t . ep :“ p j n , PPC «spc“<H ; 


ii a - dynamic and raoidlv P™ 655 ® ut * because of the low tun* are estatic because there 
changing «ene and Renk.i&Twr f^st the process continues to * s Plenty of money for every- 

says that the price leveluriH “ m for the 200 to 1.000 one in the low volume to middle 

*6 down in real tenuT thraniE T 1 ' «tthough not as fast and end market, 

the productivity improvements 5l^ D “ PPC which eats into .. It_ is somewhat false 

» ■>? sained from the teetotal 1 marlteL 


services area, and -systems. •»» moauwu yiwm 

Because price movements in the for additional machines to it" T7 " J 2T‘ aL , u,e wiamy 
industry have not been recover strengthen its present products iJSSl-M-JuSP®? 1118 1° S 1 ? 
mg - inflation, -some observers * or a coverage of the copier j^P^srapnics industry and what 
wy that the price of PPCs has market U P to the medium Jj 10 * ero * ,P art 

declined and the cost per coov volume range. "Despite the °JL ,* _. says Mr - Nicholson, 
will halve yet again in less than *P read of PPC s the stencil pro- s f es «J he , inten f e 

a decade, but Cannon predicts- “** , st!l , 1 has an unportant pert a f l *>, the l? w 10 

that copy charges will rise as to P-Iay. ' says Michael Maynard, “coiurn end of the market as a 
the cost of labour continues to research director of Gestetner. of a significant mcrease 

escaJate. " • 11 Indeed, we have just launched over recent years m the rate of 

■While the price of a machine a new m odeT. with electronically Pret* 85 transfer, particularly 
will continue to go down for a controlled features and auto. z,nc oaide - 
given .specification, to ensure *h atic °P*ration. which has been 
maikets^ijity' the - equipment wel1 accepted, particularly 

will have to become more re- the technologically advanced mv uapanuse, wno nave not 
liable to give better value for f^v^tries in which it has been been slow to plunge into this 
money. Nick Nicholson, inter- introduced. Gestetner state market place, say they are 
national regional director of “l? 1 “ e ““^tprocess is little expanding faster in the low to 
Rank-Xerox, says: “We are not affected by PPCs because it medium range of copiers than 
increasing ,oiir prices, in line sei T^?_ generally the high the American competition. Their 
with the rates of Inflation, Pnntong requirements key to photocopying profitability 

which forces us to drive very in-plant printing is in terms of volume units and 

hard at the productivity end.” and therefore continues to the lash has already been felt 
At the top, end, the customer is ex P and - in the low volume range where 

more interested in features _ Growth in the volume of Cannon, Ricoh, Toshiba, Sharp, 


to say 

that Rank-Xerox is losing here 

Gestetner has advanced plans or fining there- because I think 
_ ' ■ ■ * you have to look at the totality 


Ahead of U.S. 

The Japanese, who have not 



industrial price level. 

_ again and touch 20 per cent place. 

Pent-lip demand in some years. Looking at pre- The strength of Xerox has 

• r*r . dictions, for 1985. total PPC been its ability to out-innovale 

urearest growth is m PPC machines will score an 88 per other manufacturers and to take 
maenmes below 4,000 copies a cent growth In demand as its wide range of products into 
moHfn and the pent-up demand against a real decline in coated competition with other repro- 
for low-volume, users makes paper. There is little evidence graphic methods. Its primary 
these machines inexpensive of real change in high speed thrust will be in the confidence 
compared -with prices five years xerographic copiers which con- it gives its broad range of 
ago— a calamitous event for. tinue their consistent growth customers and its ability to 
stencil, coated paper and offset -but Kodak's Ektaprint 150 in innovate the features value 
printing. There_ is a tendency the U.S. is beginning to obtain offered. Last year alone it pub- 
towards a price increase in the a degree of penetration into lished its R and D spending 
coated paper - market, while this market as 8376m. 

PPC : prices, in the upmarket The total - reprographics Mr. Nicholson sees the launch 
faster maehine^.wfll remain market over, the last three years of products like the 2202, 2300 
.fairly stable. _ There is. still a has grown at around double and 2600, and the 2080 engin- 
-j**“*£ ^ or the small users’ the rate of the growth of GNP eering drawing, a Fuji-Xerox 
_1»dmdual . activities, using and Xerox expects it will con- product, as a first step to secure 
; simple, less expensive coated tinue to outgrow GNP in all further competitive offers. 
£aper machines but, within the Western countries. "The PPC where Xerox will continue to 
" ; ne3ct year, -or two,.. PPC could sector has consistently over the make a significant number of 
.match coeted paper in prices, past 10 to 20 years out- placements with the 660 
' due to the increased volume in performed the rate of growth desk copier which still has a 
production, -.^..making ;; coated of the reprographics market as ready demand. Still the estab- 
• paper copiers .of the ; past as a . -whole by factors of around lished leader with more installed 
good as dead. Hoifever. the man three times the rate, six times equipment than anyone else, it 
"who needs -only- -IQ -or 20 copies GNF,” says Mr. Nicholson. holds the largest proportion of 
a week and for whom - these It ell gq.es back to. the early . actual copies made. 


Looking at the other side of 
the coin, where over half the 
copies produced in the market- 
place occur in the 50.000-plus 
establishments, and emphasis- 
ing the success of the 9200 and 
9400 whicb offer a genuine pro- 
cess transfer to offset, Mr. 
Nicholson says: " You will need 
a lot of copiers at Ihe low end 
doing one to 3,000 copies a 
month to produce the same 
share of copy volume as the 
9200 and 9400. which produce 
on average more than 100,000 
copies a month.” 

High speed copiers, pre- 
viously overshadowed bv sten- 
cil and offset now suffering 
process transfer by the Xerox 
9700 electronic priming system, 
the IBM 6670 and Wang office 
information system In the U.S., 
and hpre in the UK with' the 
Xerox 9200 and 9400, is another 
area of healthy expansion said 
to be growing at at the rate of 
31 per cent. 

The number of total net 
instajlaliojis a year is remaing 
relatively constant Companies 
like Sharp- Cannon. Ricoh, 
Mitsubishi, Minolta and Toshiba 
have eroded the low-to-medium 
volume installations, while only 
IBM and Kodak in the U.S., 
have begun to make any impact 
on the high volume market 
Although its share in the low 
volume PPC market has fallen 
over the last five years, Xerox 
claims it will recover some of 
its lost share from sales of the 
2300, 2600 and to some degree 
the 3100 in its lower copy 
volume installations. Its even- 
tual market posision will depend 
on what other competitors like 
IBM. Cannon, Ricoh. OCE, 
Mitsubishi and Agfa, which is 
also broadening its range, are 
doing in this market. Gestetner 
which recently launched the 
2010 is confident it will acquire 
a large share of the low-to- 
medium business and claims it 
is the only British company 
developing and manufacturing 
photoconductors in the UK 
Mr. Nicholson of Rank-Xerox, 
who will never discuss market 
share percentage figures says 
the company has improved sales 
and is looking at the idea of a 
retail facility. 

Suppliers are concerned about 
managing their growth and pro- 
viding high-level customer sup- 
port. Olivetti has designed a 
marketing plan that meshes in 
with its long-range strategy to 
exploit new opportunities, 3M 
says it is getting more active in 


the higher throughput hands 
with a range of machines using 
fibre optics, while Nashua 
claims the very key to its success 
is the stability and high Jevel 
of service from its nationwide 
agents network. One in three of 
all Rank-Xerox employees are in 
technical service and distrihu. 
tion and The company believes 
that with computer aided 
systems it can improve the 
speed and efficiency of its 
service engineers. 

The impact of the Japanese 
is overshadowed by the fact that 
in the past they have had to sell 
through their distributor net- 
work and this has had its limita- 
tion. Companies like Sharp and 
Ricoh, with a greater awareness 
of these problems, are adopting 
a more expansive approach and 
have reorganised their sales 
force to provide balanced ser- 
vices to their European 
customers. There is a trend 
towards manufacture jn the 
United States by companies like 
Nashua which, for the first time, 
is going to manufacture its own 
copiers. Previously it marketed 
copiers made m Japan by Ricoh. 

Xerox does not sec an imme- 
diate future for its colour copier 
6500 aimed at the highly 
specialised commercial market- 
place. “ We have a limited num- 
ber in the UK and we don’t 
really see a market worldwide," 
says Mr. Nicholson. " In fact one 
of the ironies of life is that 
probably through the very 
success of the original xero- 
graphic technology, we have in 
offices made it a black and white 
world !” Ricoh is testing a pro- 
totype colour copier to be 
launched at the Hanover Fair 
this year. 



Investment growing 

Capital investment in office 
automation is growing anH 
while all this is underway, we 
can clearly see the beginning of 
yet another movement where 
there is a trend towards intelli- 
gent copiers, in reality printers 
using advanced printer techno- 
logy. coupled with laser 
imaging. At the moment there 
are only three on the U.S. 
market— Verox 9700, IBM 6670 
and Wang; although other com- 
panies like Cannon and Ricoh 
have announced products which 
have yet to hit the marketplace. 
The interesting future issue is 
the integration of the Xerox 860 
page display soft load (PDS) 
text editing typewriter and 
copiers/duplicators. ** The issue 


is not can you do it technically, 
but is it marketable, is it econo- 
mical in the office to do it, and 
the answer is no, not in its 
torally sophisticated form," says 
Rank-Xerox 

If there are product oppor* 
tunies that can be economic and 
bring a return to satisfy a 
marketplace need in volume in 
the middle and lower end, then 
there is no doubt that Xerox. 
IBM and some of the other 
manufacturers have the capacity 
and the investment to put pro- 
ducts in that area. 

Some close observers say that 
the much forecast appearance 
of Kodak in the European 
market is not likely to occur 
this year, but Rank -Xerox 
expects it to operate in Europe 
by 19SI or earlier. Many feel 
there is no place as yet for 
Kodak in the U.K in the next 
couple of years and some 
predict that West Germany is 
the only market where there 
is likely to be some immediate 
demand. 

The volatile PPC market is 
growing fast and it would be 
surprising if experienced high 
volume high technology manu- 
facturers such as the Land 
Corporation (Polaroid) did not 
enter the field. Looking ahead, 
there are clear-cut signs that 
the automated office of the 
future will not be paperless 
because as the manufacturers 
say: “There are no problems, 
only opportunities and 
-challenges." 

Marlene Brown 


The Xerox 2300 desk-top copier being assembled at 
** 99J n P an y’ s ptant iw Lydneii. Gloucestershire, a 
satellite of the Rank-Xerox factory at Miicheldean, 
which, employs more than 4,000 people. Below: the 
Roneo Vickers DB1010 plain-paper copier in. use 
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Meeting the needs of today’s business 
And tomorrow’s ■ 

; Choose a copier or duplicator from Rank Xerox and you know you’re in 
/ partnership with the company that's planning for die future. The Xerox range of 
- • technologically ad vanced copiers and duplicators is designed to meet the requirements 
pfbusinesses both large arid small-* in the eighties and beyond. From die newly available 
2300 desktop copier; right through to a total print-room operation with the 
- r sophisticated Xerox 9400 copier/duplicator. 

C r _ ’ •' Choose a copier or duplicator from Rank Xerox arid you know you’re dealing with 

;'.5vdSfe people whopioneered plain paper copying. The people who invented the process 
^': r thatsberomefa^ ■ 

•v- • r ;? -You. know that Rank -Xerox is’ committed tothe future of office communications. 

: -• "We invested in advanced technology in the sixties and seventies to help prepare for the 
.^challenges of today arid tomorrow: And we rc-invcst a.remarkably high proportionof 
£; "ourmmover straight back into the product. .Into product improvement and new 
■ - dev elopmen ts ; . .... . 

y;/; know thatwherever you are in Britain, a nationwide network of over 1,600 
; ? service engineers ensures that whether you rent or buy Rank Xerox service delivers . . . 
. /‘’quality and reliability 

Yoriiknow what to do? Bast the coupon and discover how our commitment to 
/ >;iejuririe can help your business. It places you under no obligation of any kind. 

Jftarik Xerox (tifE)" Ltd., Bridge House, Oxford Road, Uxbridge, Middlesex, 
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Intelligent copiers ring changes 


Office Products 


Office Automation 


THE COPIER is a high tech- 
nology product: like the com- 
puter, it has been one since its 
introduction. Like the com- 
puter. too, it is progressively 
reaping the advantages of 
microelectronic and other — 
largely laser and fibre-optic — 
technology to extend its capa- 
bilities. 

Most major manufacturers 
are bow using the microproces- 
sor for two things: first, to 
replace some of the electro- 
mechanical controls in the 
copiers to improve speed and 
reliability, and to add features: 
and second, to produce diagnos- 
tic displays which allow the 
user to learn immediately the 
nature of any faults, and thus 
to cut down on repair time. 

' At the same time, improvee- 
ments in more conventional 
technology have also contribu- 
ted to higher speeds, better 
quality and better mechanical 
reliability. Tbe Japanese intro- 
duction of a liquid toner 
machine brought prices down 
and made operations easier for 
the user: while Xerox’s intro- 
duction of a seamless belt used 
as a photoconductor, in place of 
the earlier selenium drum, 
coupled with a new process to 
fuse toner to paper virtually at 
once, meant — in the 9200 and 
then in the 9400 machines — 
that it produced much more 
rapid and reliable copiers than 
before. 


This work on the various 
competitive parameters — speed, 
reliability of machine, quality 
of copy, ease of operation and 
noise levels— will continue, and 
may be expected to quicken as 
the potential of the technology 
is more fully understood and 
explored. 

However, much attention has 
been given in the past 12 
months to a potentially more 
far-reaching innovation in the 
copier market, one whidx fuses 
conventional copier technology 
with advances in microelec- 
tronics and with communica- 
tions developments. Tbe results 
now on the market from a num- 
ber of companies, Is tbe intel- 
ligent copier/printer, or ICP. 

Just as important 

Where communications com- 
panies see the computerised 
switchboard as their stride into 
the automated office, and com- 
puter companies make similar 
claims for distributed data pro- 
cessing, the manufacturers of 
intelligent copiers (two of 
whom at least are primarily 
computer manufacturers: the 
technology' is converging with a 
vengeance), see the ICP as at 
least as important 

So whal is it? In brief, it is 
a copier which will .reproduce, 
in printed form, information fed 


into an electronic form from 
computers, telecommunications 
networks or word processors. 
Mackintosh -Consultants des- 
cribes it thus: “ The intelligent 
copier is not simply, a photo- 
copier with a built-in micro- 
processor to provide automatic 
control of copy quality and a 
diagnostic display, as has been 
seen in recent announcements. 

It certainly has at least one 
built-in microprocessor, but the 
aspect which most characterises 
this product is that in addition 
to manual photocopying, it may 
receive images by line. From 
this simple additional facility 
springs a host of potential 
advantages which, although not 
new in office mechanisation 
generally, are certainly new in 
a single product, and which 
were previously only obtainable 
on more expensive equipment” 

The important point here is 
that a single product now com- 
bines a number of functions 
previously discrete. Like most 
step changes in technology in 
this area, tbe ICP crosses 
boundaries in an insouciant 
fashion, and its adoption de- 
mands different approaches to 
work and office organisation. 

It touches on the technologies 
of copying, telecommunica- 
tions. computing and computer 
printing, word processing and 
typesetting . Most of these, in 
their turn, have been or are 
being transformed by the pro- 
gressive adoption of built-in 
logic in the shape of micro- 
processors. 


The ICP is an excellent 
illustration of the snowball 
effect of microelectronic tech- 
nology: no sooner is one new 
boundary-crossing product crea- 
ted— as tiie word processor- 
then it itself is invaded hy 
another iconoclastic technique, 
intent on creating a market 

How does it work? Briefly, 
the ICP uses the same sort of 
xerographic process as currently 
used by more conventional 
machines. However, since the 
image accepted in ICPs is in 
electronic rather than hard 
copy form, the exposure tech- 
nique is quite different. Using 
a high speed light source, as a 
laser, the electronic input is 
scanned and interpreted: the 
light source then projects its 
interpreted message on to the 
photoconductor to produce a 
latent, static image. 

Built from dots 

The “on s and offs” of the 
light source create dots on the 
pbotoconductor, which are 
then built up into characters, 
and then printed. The " resolu- 
tion factor ” — the number of 
dots per square inch — is a 
major, but not tbe only, deter- 
minant of quality of the 
finished product. 

There are three major 
systems currently available: 
Wang’s Image Printer, IBM’s 
6670 ■ Information Distributor 
and the Xerox 9700 Electronic 
Printing System. 

Wang, which made its rapidly- 
acquired reputation and size 


through concentration on the 
word processor market, was 
first in tills sector in late 1978. - 
IBM followed three months 
later, while th e97Q0 came 
along later in 1879. Mr. Thomas 
Holmes, managing editor of the 
office automation group at 
Data pro Research Corporation, 
sums up the three systems in 
the February- issue of 
Datamation: 

Wang Image Printer— “The 
unit has limited intelligence 
but provides excellent quality 
output for both word proces- 
sing and data processing 
applications." 

IBM 6670: “ The most 

impressive of the currently 
available units for ,word pro- 
cessing applications possesses 
intelligence for stored formats, 
communications, copy manipu- 
lation and the merging of input 
from various sources/' 

Xerox 9700: “ The most 

powerful of the three products 
is priced high and considered 
to be a data processing service, 
though a recently announced 
option allows the Xerox . 850 
word processor to communicate 
with the 9700.” 

The accompanying diagram 
shows, in customarily optimistic 
mode, what an ICP could do. 
However, unlike such other 
sketches, it has arrived with 
roughly the above capacity. The 
heart of the matter here is not 
preparing for its arrival, but 
discovering how best to use it 
now it has come. 
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Duplicators hold firm in some markets 
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The Ricos Rex-Rotary offset duplicator being used 
in conjunction with an electrostatic platemakcr jor 
in-house print work 


IT IS a cliche of the industry 
that the duplicator market is in 
decline. Like many cliches, it 
is based on fact, but must be 
qualified. 

In the advanced economies of 
the U.S., Japan and Europe, the 
duplicator is slowly losing 
ground to the copier, the more 
so as desk top copiers move in 
to smaller businesses. The in- 
herent advantages of ease of 
operation &id The ability to 
copy original documents usually 
outweigh the duplicator^ lower 
price per cmy. 

However, there are some 
sectors within these economies 
where duplicators are more or 
less holding their own. Some 
small businesses still prefer 
duplicators, since they make 
little use of original documents: 


while Government, and more 
especially educational, estab- 
lishments which originate a 
large number of circulars for 
staff or pupils, still regard 
duplicators as the most conveni- 
ent and cheapest .form of trans- 
mitting written information. 

Naturally, at a time of 
economies, such markets are 
vulnerable, but there is .a two- 
fold effect here. Some form of 
dupl /cation/copying is regarded 
as essential; and while the old 
duplicator may be retained 
longer because of cuts, there 
will be less ability to trade up 
to a more expensive copier 
when a purchase must be made. 

Further, in the developing 
countries .the comparative lack 
of an advanced telecommunica- 
tions infrastructure usually 


limits electronic equipment to 
large company offices “and Gov- 
ernment. The duplicator can 
thus continue to be assured of 
markets for some years. 

Tbe slowness of the market 
decline, and the still consider- 
able areas where there is 
growth or stability, means that 
the product is very far from 
being consigned to the dustbin. 
However, those companies who 
continue to locate a major part 
of their activities in the dupli- 
cator market must oring in 
changes. The trend of their 
activity is illustrated well with 
reference to three major com- 
panies in the field: Gestetner 
and Roneo Vickers of the UK, 
and A. B. Dick of the U.S. 

.. Gestetner is among the world 
leaders in duplicators, and has 


established in some areas the 
same identification of its name 
with the process as Xerox has. 
It has seen its revenue grow 
over tbe past five years, from 
£188.8m in 1975 to £267fim in 
1979, but operating profits have 
declined in tile past three years, 
from £26.1m in 1977 to £l6.9m 
•last year. The main problem for 
Gestetner is one by no means 
unique to it, a strong pound 
naturally hits hard a company 
which exports 90 per cent of its 
production. 

Its strategy remains, however, 
one of gradually shifting into a 
higher technology. It has two 
copiers, both developed by its 
Rex Rotary' subsidiary: the 2010 
and 2015. both desk top plain 
paper copiers, manufactured at 
the company’s Tottenham plant 


At the same time, it brought out 
at the end of last year a stencil 
duplicator called the Fatal 1566 
which incorporates automatic 
loading and automatic ejection 
of the master. 

The trick for Gestetner is to 
continue to serve its traditional 
market, while applying re- 
sources. to the new one. 

Roneo Vickers, which has 
been Gestetner’s main rival, has 
taken a quite different route. 
Earlier this month, the company 
sold off for £30m its office 
machinery division to the 
French electronics company CUT 
AJcateL Roneo Vickers will draw 
back into what it sees as its 
strength, the manufacture of 
office furniture. While the com- 
pany distributes a German-made 
copier, it has not invested in the 





Xerox overcomes 
its problems 


technology itself, judging the 
risks too high. . 

Oddly, the takeover, of Roneo 
by CUT had been foreshadowed, 
in late 1978, by the takeover, for 
£52m, of A. B. Dick by the UK 
General Electric Company 
(GEC). Dick was an old family 
company, strong in duplicating 
and printing equipment with 
developing ranges in copying 
and word processing. Like 
Roneo, it needed rash. 

In summary, then, the market 
remains profitable (a) if the 
traditional markets can be 
served — which depends on an 
international marketing net- 
work, and (b) if technology can 
be incorporated into new pro- 
ducts for future markets. 
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Sharp have developed a range 
of Copiers with all the advanced ■ 
technology for which Sharp are 
renowned. 

There’s certain to be the one 
that's exactly right for your 
particular needs, now with special, 
features like Document Feed, 
Document Sorter and Reduction 
facilities. 

H The new SF850 is the latest 
example of advanced Plain Paper 
Copying technology. ■ 

It incoroo rates the functions of 
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It incorporates the fur 
a more expensive Copier into a 
compact shape and size. 
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i It will produce 33 (A4) perfectly 
dearcopiesperminute and copies 
uptoA3size. 

It has been designed to ensure 
the consistent qualrty copy that 
you'd expect from Sharp and is 
built to deliver a high volume of 
work, quickly. 

J| A built-in micro-computer is 
evidence of Sharp's advanced 
technology which is an integral 
part of their whole range of 
Copiers. 

Because of the micro-computer, 
the 'brain' within the Copier, 
intricate copying becomes 
a simple operation. 

M The Sharp SF850 can be 
desdbed as the Copier that has 
been designed for reliability, 
convenience and simplicity. 

Complete this coupon, now, 
for full details from Sharp, world 
leaders in business technology 

release send me full drafts of th^j 

I Sharp SF850 and the other | 

Sharp Copiers. B 

1 NAME j 

1 COMPWY _! ' ' 1 
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Sham Etectrunies (UK) Ltd-, _ - -- 

107 Hulme Hall Lane, Manchester M1Q BHLTeb 061-205 7321 


■ — — ■ - ~ 

I Copier Products 
Sharp Electronics (UK) lid., 
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THE Xerox Corporation 
developed the xerographic pro- 
cess and, with its UK-besed 
part-owned subsidiary Rank 
Xerox, still commands around 
60 per cent of the market 

Its growth has been astonish- 
ing: so much so that its loss of 
market share in the -past decade, 
taken together with a period 
ot comparatively low profit- 
ability, has been seen as little 
short of disastrous in compari- 
son. The troubles were cer- 
tainly more than skin deep, but 
they appear to have been at 
least pertly conquered. 

Xerography was the brain- 
child of a U.S. patent lawyer 
named Chester Carlson, who 
succeeded in having at deve- 
loped by the Batelle Memorial 
Institute, which in turn was 
supported in its work by the 
Haloid Company. Haloid took 
an exclusive patent on Bateile's 
development In the 50s, 
Haloid, which changed its name 
to Haloid Xerox then Xerox 
Corporation (1961) began Intro- 
ducing the first xerographic 
machines. 

Partner found 

Id 1956, while still establish- 
ing a U.S. market. Xerox found 
a European partner in Rank. 
The joint venture, Rank Xerox, 
was set up to manufacture and 
market machines in all parts of 
the world other than North 
America. In 1969, the 50:50 
share was changed by 1 per 
cent in favour of Xerox. In 
the 60s, Rank Xerox established 
subsidiaries in most European 
countries, in Japan (a joint 
venture with Fuji-Fuji Xerox): 
in the UK, it initially marketed 
from international headquar- 
ters, then transferred marketing 
1 to Rank Xerox UK in 1972. 

The troubles which hit 
Xerox/Rank in the mid fate are 
largely to be summed up as 
the onset of substantial compe- 
tition. A number of U.S. and 
European companies had moved 
into the market, and these were 
complemented by Japanese 
companies competing strongly 
at the low end of the market 
where Xerox/Rank Xerox was 
vulnerable. 

The Japanese machines were 
not only cheaper and more 
quickly available than Xerox's, 
they also— -to add insult to 
injury— incorporated a technical 
advance at the low end in the 
use of liquid ink, or toner, 
instead of the Xerox powd.er. 

Xerox naturally hit back, cut- 
ting prices on its threatened 
machines, introducing new 
equipment, stressing service and 
range. It appears to have 
worked, at least up to a point ! 
The company is much less of a ; 
monopoly than it -was,, and .o?n 


clearly not crush its opposition 
by simply rolling over. How- 
ever, it seems to have taken 
sufficiently strong action to hold 
on to a dominant market share. 

Profits in Rank Xerox, which 
had declined in the year9 1975- 
1977, rose again in 1978 and 
leapt ahead in 1979. At the 
same time, investment increased 
sharply, as did additions to 
rental equipment Mr. Hamlsli 
Orr-Ewing, the recently appoin- 
ted chairman of Rank Xerox, 
has as his prime message tbe 
slogan: “We’re not afraid of 
the Japanese!” 

Its most publicised, mid most 
important recent activities have * 
concerned the acquisition of 
companies and products to pre- 
pare the corporation for office 
automation. It has taken on 
Calcomp, which makes memory 
products; Western Union Inter- 
national, which operates 
satellite communications links; 
Shugart, which makes disk 
drives and, has announced the 
development of ^telecommuni- 
cations network, XTEN. At the 
same time, it has brought out 
word processors, and an intel- _ 
ligent copier, the 9700. 

The comment of a recent 
A. D. Little report on the pro- 
ject was: “Xerox appears to 
have stationed itself well to 
deal with the necessarily evolu- 
tionary characteristics of office 
automation systems market. 
Historically, however, it has not 
addressed systems oriented 
markets successfully. It has 
yet to prove that it can success- 
fully implement a full product 
line strategy fo rthis market” 
We wait to see. 
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Mr. Hamish Orr-Ewing, chairman of Rank Xerba? 

REPROGRAPHICS CONSULTANTS 
REQUIRED 

We wish -to retain consultants to propane: nepore analysing and i 
forecasting various market segments of the European rtpro- ’ 
graphics industry. Product knowledge esseoml. We are an 
Internationally known firm and can provide continuous assign- V 
merits. Replies will be kept strictly ' confidential. " 

Write Box G5595, Financial Times. 

10 Cannon Street, EC4P 4BY. ' : 
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■No. 1 in Great Bniain for small'Qffset printing.- ' < '' 

Now, new advanced technology puts AM Total CopySvstems- ^ 

in a world class of their own. • 

Muftiiith sales, technical service and quality offeet supplies ' ' 
for the reprographic industry available nationwide. ... / . _ ■ ; • 
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MMM International 


• AM International Information Systems Ud 
Maytands Avenue, Hemel Hempstead; 

Herts. HP27ET 

Telephone: Heme! Hempstead (0442) 42251 
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- t0 Iearn that 
per cent of all US 

businesses ; are in the official 
• cation' of small." To be fair 
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Euro^ati" the first White. House Con* overs of small concerns are driven small businessmen Into 

- 80 per cent of Ampn>a'» foronce on Small Business in resented per se. This time- their current preoccupation 

nestes are tinv tW^JLSu Wa ?hington in January. honoured way for the thrusting 


Nicholas Leslie examines why small U.S. companies are worried about capital retention 


Looking for help to keep business in the family 


itestes ‘are tiny in "a ' ’'“T - yva *ningum in January. honoured way 

language, fimnlovinn iftlSSSf ? h ? conference was the entrepreneur to realise a big are a variety of other factors, their efforts in the fields of 

Sssf, : 5 3 10 .P*°P Ie culmination of IS months of financial gain from his endea- 

> . regional conferences and vours will inevitably remain 

v oo tne tug business” stereo- seminars at ; which many popular. 

of.Ainenca is wron^ "But ‘ thnosands of small businessmen Jt is important to be dear 

W the me * n had been able to air iheir views Uiat the current debafeh; among 

tr^t the _ small business sector on what initiatives were needed , n- nEE .^>i M 7? 


with capital retention. 


Indeed, there were many 
people at the White House con- 
There ference who complained that 


not least the. slowdown in innovation and technology were 
economic and industrial suffering because they were not 
growth. There is also the way getting the support from gov- 
that inflation-still a relatively eminent they believed they 
new phenomenon— eats into deserved ion mure than one 
their cash flows vet pushes occasion caustic remarks were 



have consequently 
alive to. and 


itie- nations corporate assets— himself, anddearly. raised small even mo 7 e lhe low-technologv value. 
sl phenomenon that has been businessmen’s expectations of tamilv ones such aa builder? T v, B , 
mirrored to a degree m the UK new measures to help them. u Thcy 

sfi ~ «. w» * series ot o,her anoma,,es - °” 

JHgL ««■£“»« States con- sketchy. national institution in the U.S. 

trolled by. small and medium ( J^fgjy 


sized businesses has contracted 
by. more thpn half to less than. 
27 per cent. 


' 'It is -not only by internally 
generated, growth that large 


system 


Most of the delegates at the 
conference saw the trend of 


JSJVJSf"- , 3r0 K n company concentration as 

irrefutable evidence of an un- 
BL_„ eir _ smaller brethren in faj r taxation system that allows 

targe companies to retain a 
nearly three-quarters- of the much greater proportion of 


is their contribution of 
relatively more tax to the gov- 
ernment per dollar of sales than 
larger and more mature 
corporations. Another is their 
relatively poor treatment by 
government over public pro- 
curement contracts. 


Small businessmen allege 


which could be better employed 
in the nation's small business 
community). 

One suggested way' of ironing 
out the inconsistencies in 
federal government procure- 
ment was for a given percentage 
< varying from 10 per cent to 35 
per cent) of each federal 
agency's research and develop- 
ment budget to be set aside for 
project* allocated to small 
business. 

Though such an approach is 
apparently generally favoured 


ethpic minorities have involved holder gets a given rate of 
considerable waste and abuse, interest, together with a share 
while on the other there have of earnings while Lhe debenture 
been countercharges that sucb is outstanding, 
fund, are nor large enough. debemiire bolder . s |n . 

The small businessmen s come is treated as capital °ains 
shopping list of specifically f or tax purposes (thus it 
financial measures is extremely attracts a lower rate of tax) 
lengthy. They hope to see a and he also gets a tax credit 
fresh approach to depreciation for investing in an SBPD 
schedules to replace The existing Meanwhile, the small business 
one which is considered to be that issues the debenture treats 
over-complicated. • They also both the interest and the share 
want a wider range of organisa- of earnings that it pays out as 
turns and individuals to he a cost of capital and deducts 
encouraged to invest in small both prior to paying tax, 
companies. Two sunestions are 


has been 
America’s 
community. 


of feeling that 
generated among 
small business 
especially as a result of the 
small business conference in 
January and the regional 
conferences and seminars which 
preceded it in the previous 18 
months, has generated expecta- 
tions which will probably prove 
difficult to fulfil. 


and it is because their owners 
see their ability to ensure a 
family succession under threat 
that they show such hostility. 

Given Lhe intensity of Uieir 
feeling — which is shared to a 
large extent in the UK despite 
differences in the two coun- 
tries’ lax structures — it is 
perhaps hardly .surprising that 

^ - = • ..-r- - jjjui.ii 5 *ca,ci pjojjujuiui ui small businessmen in America ... 

their earnings for future arc so preoccupied with lobby- goes to the major 1.000 or so big fraught with difficulties 

SK-iJ Y S«™th than can smaller con- «ng far changes in corporate American groups rather than As .Monday’s article i 

wtuie almost half of those an* which forces and personal income lax which 

would allow them to retain 
their companies wirhin family 
ownership and to keep more 
cash in rheir companies for 
future development. 

That said, it is not only 
personal taxation which has 


for tax credits to be given on 
initial investments in a company 
and for tax to be deferred on 
investments that are roiled 
over. 


that whether the U.S. Govern- b ? small businessmen— and by 
ment is buying capital equip- larger businesses which were 
ment. services or research and consulted by the Administration 
development, it consistently last year — it can nonetheless be 


Divisions of 
opinion 


Ironically, Small Business 
Investment Companies — a con- 
cept which has recently been 
advocated in the UK l not least 
by Sir Harold Wilson's com- 
mittee inquiring into financial 
institution — generate a mixed 
reaction among America's small 
business community. 


The small business lobby has 
grown and clearly has become 
better organised. Many within 
tne specialist organisations that 
have Tended to proliferate 
throughout the country in the 
past two or three years believe 
they now have much increased 
political clout and that they 
cannot be ignored in Congress 
or the Senate. 

Yet there must be doubt at 
present whether the measures 
they are seeking, and which 
they believe will re-generate the 
small business sector and halt 


SBICs are privately-owned .... 

specialist financing companies the trend towards large company 
Behind The public consensus '. r ? ,t Jl°.P“ 


risk *' equity of being effected. For. even if 


d ®^ the oSS, ying l* ad “ seIS StJately-Jwed "ftSnUy bus - 
exceeding $100ra. • nesses into the arms of their 

Many owners of small U.S. big corporate brothers through 
companies object to this trend, the prohibitive cost of handing 
The -intensity of their feeltng on a family concern to the next 
.was patently - obvious at a generation, 
gathering of 2,000 of them dur- Not that big company take- 


American groups rather than 
spread its business around 
smaller concerns (the Small 
Business Administration would 
dispute this, arguing that it has 
made considerable strides in 
directing more government con- 
tracts towards the smaller 
business sector). 


reported, 
positive discrimination on the 
part of the Small Business 
Administration in the allocation 
of some of its funds has 
generated varying reactions. On 
the one hand, for example, 
there have been accusations that 
funds set aside specifically for 


are S decp al dirisioS Ut of r opinfon capital or loans in small busi- they are acknowledged as being 
about whether indexation 


ness, both new and established the right steps to take. Pre'si- 


shnuid be introduced. 

But there is very wide agree- 
ment in another special type 
of loan— the Small Business 


firms. The companies are dent Carter's series of economic 


licensed by the SBA and attract proposals this year run some- 


generous tax advantages for what counter to their hopes, 
their shareholders. However. There seems little likelihood in 


many small business owners 


Participating Debenture. Legis- reckon that SBICs are now Ut0 
lation is already pending to 
introduce such an instrument. 


the short term of any major tax 
concessions and higher interest 


conservative in their approach rates will presumably ex3cer* 
and orientated towards provid- bate their cash problems. 


envisaging that the debenture tag debt rather than equity Some better indication should 


Who will be the Fairey godmother? 


ONE OP the jnost - urgent 
questions facing the politically 
pressured National . Enterprise 
Board is what to do with its 
stake in Fairey Holdings, the 
engineering group. The recent 
hid for Fairey "by Hambros 
Bpnfc has confronted the board 

believed to include Thomas work towards selling off assets 
^Tilling. BTR and Trafalgar I *e Fairey. 

? 3 Investments, three of The criteria which the NEE 

i, wm oe wrong. Britain’s most successful con- has to consider when roakin** 


BY HAZEL DUFFY 


capital There is some feeling emerge in the summer when 


that debt financing is widely 
available elsewhere in the 
financial community and that 


Vernon Weaver, administrator 
of the Small Business Adminis- 
tration. has promised to report 


SBICs do not therefore provide hack to delegates of the January 


an adequate bridgehead 
between venture capitalists and 
banks. 

The considerable undercurrent 


conference on the progress that 
has been made towards meeting 
the host of proposals they put 
forward. 


group being able to build up together. It might even be much prospect fo recovery- In 

confidence and produce good argued that hydraulics, for in- this climate, Fairey senior man- 

results. stance, would have a better agem’ent has done reasonably 

Fairey as it is under the future if it was merged into. well. It has shown resourceful- 


i rjeoreneauyv me, NUjU nas glomerates. The NEB has been disposals are concerned with NEB did not exist three years for example, a specialist group ness in building on its strengths, 

not one _but three_opuons. It very cagey about saying just the interests of the taxpayer ago. It was part of the Fairey like Dowty. ant l has not shied away from 

cap seir Fairey to Harnpros; or jj OW hiterestedr these parties and of the company to he sold, which included the aviation' Fairey has aroused interest difficult decisions like the 



orr ignore an such - approaches pames in the Fairey group- importance. In the case of companies from the receiver for able, but hydraulics, in part icu- couple fo years Mill be more 

in «s °wn Ever since the NEB took over Fairey, however, that is a around f 18m, kept on the name, iar, and filtration, have the most challengin'*' and everybody 

portfolio. . ■'■ - : _ Fairey in January 1978, some difficult e.«?sumption. The highest appointed a chairman (Mr. potential. Fairey hydraulics would have’ liked them to have 

v If the _NEB - accepts tite companies have been nosing price, giving the taxpayer the Angus Murray), then a chief hav e been sold to a number of been in the relatively protective 

Hambros £I9.5m cash bid far around but mostly they , were greatest return, would be executive (Mr. Kenneth Bacon), aerospace projects in Europe environment fo the NEB 

Fairey, made just over five interested in buying only apart raised probably by splitting up and a new board. In the two and the U.S. and could do well 

- weeks ago, Hambros would' then of the group. Fairey and selling off to differ- years under NEB ownership, from the vivil aircraft boom. 

• allocate most of the equity to If the NEB retains Fairey in ent parties. It could be argued. Fairey has not needed to bar- -j^g corDora t e strategy is 
Various m^titutions ..which - h ave its -portfolio until .it has had and Fairey management is doing row any money from the NEB, a i mprt at hiuldine on existing 

already mcBcated their interest enough time to show what it is so. that this would not. be in and has produced profits before i nterests ^ advanced techno- 


tax of just over £5m in each 
year. This son of return is 


If that is not to be Fairey*s 
future, then perhaps the man- 
agement ought to be listened to 
when it says it would prefer to 
stay independent rather than be 
swallowed up by a much bigger 


logy, and to this end, Fairey 

nothing 1 To shout about ^ “but it ^ oup ' days of consulting 

is a lot better than many engin 


be marketing, and making, workforce on takeovers 


In two to tlnree years, the worth, it .cciuld then bring it to the interests of the company, 
plan is tq . bring Fairey . to the: the: market itself. This option ni „ 

-.stock market, when^some of -is the one desired by Fairey NJlODilOOr 

thesy ihstitutioiis might Wish '-.ahd.'wpuJd Suir the NEB. bur in ' ^ r ;; is a lot oerrer «nan raan.v en^n- ^ “J rrihotg ,, n rip r ,,,B- . v.. 

to seH off their stakes or else IhevB^ht of the pressures from The chances of being retained -eenng compantes have done }{?““ ??!{**%, of flJShll ^ntoutwith-Anthony Wedg- 

retain. Fairey in .their poitfollQs. Government .on the NEB to raise by the NEB being slight, the over the past year. rnhofic svltemqthV deall^ks wo °? A e - n ?' b “ t ! hi * f 09 *™' 

Hambros* original offer expired ElfiOra from the %ale of assets. Fairey board, managers, and Fairey has four main inter- nrorn ;^^Jhur if it is to be of putsgreat stoTeby 

tjvo .weeks ago, bat' it was it is also, the most unlikely, those shopfloor employees who ests: defence engineering equip- f Fairev individual initiative and enter- 

Tkn?T> Wh« tK. ttfll. Wnmac hair*, tnlran a vi'our all fawinr Vnont nnrfin.rlarlr the morliiim 1 ®"» lenn Slgnincance, r airvy pnse, COUld hardly disapprove 

wiU have to show that it can do of hea rkening to the manage- 


extendediiwtfl today^lThte NEB When the Industry "Bill becomes have taken a vl'ew. all favour ment, particularly the medium 
thinks the.. offer is too. low—it law, the NEB’s net# guidelines the Hambros offer because they girder bridge; hydraulics; 


muwji-uie.yun.H wu. auwr-iv LUC ixiwjs new guiuc.uura uic numuira uun ustausc mej ujju S c, ujunuma, if« num rlpdm and Hovrinnmont 1. r l. _ ~ 

would like at - least . another will reverse the original pur- believe it is the best guarantee filtration; and marine engineer- “ 0WT1 aes 671 anQ development- merits view. If Hambros could 
£2.5m to £3m . . . : ; ' pose .'for setting” up the Board, that the group will continue as ing. It has to be admitted that Engineering is a depressed stump up some more cash, an 


The names of - . the o&er which was* to expand -the public a single entity. They say such there is not a great deal of sector at present, and the imme- acceptable solution need not be 
'interested . : -partIes” 'are .sector, and.imrtead requireitto an assurance is vital to the industrial logic in forging them diate future does not hold out faraway. 


After reading 
this you’ll never own 
a car again. 




If you want to grow big. Wrexham’s the place 
to do it. There are none of the tight restrictions of 
lhe overcrowded and costly cities. 

Smart firms like G.K.N., Kelloggs, Metal Box 
Company, Continental Can, E.R.F., Jaegar, 

Lego U.K. Ltd., Kaiser Aluminium and 
Tetra-Pak are, between them, investing over 
£100,000,000 in the Borough. They've already 
appreciated what Wrexham has to offer. 
it Excellent industrial relations record. 

★ Rent free periods in advance factories. 
it Easy access to major markets. - 

★ Special Development Area and E.E.C. financial 
incentives. 

★ Welsh Development Agency assistance. 


Why don’t you get into something new? Take 
the first step by sending 


g us the coupon: 


Wrexham Maelor 


hi i ui 


Council 




To; The Chief Executive Officer. The GuUdhdl, Wmhara LLII 1 W. 
Owyd. North Wales. UK. or lekpboae g. j. Duliwi or 0. W, Jooh 
of R.Przfl>r*»« Wmhiat0978)4^]t. a 

no 

Please send me details of jndttsnitfl.incenlitcs at Wmham. £ 
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Property rights 
in jobs 


BY SAMUEL BRITTAN 

SOME YEARS ago 1 wrote an 
essay in favour of property 
rights in workers’ jobs (now in 
Chapter 20 of The Economic 
Consequences of Democracy, 
Temple Smith, 1877). The 
basic idea was that some 
workers should have a contrac- 
tual right to their job, of which 
they could not be deprived with- 
out their consent— although 
they could be bought out at a 
mutually-agreed price. 

The basic idea was to provide 
workers insurance against 
being the victims of technolo- 
gical or other change which 
might force them to change in 
mid-career to less well-paid or 
less congenial or less con- 
veniently situated work— or 
else go on the dole. The object 
was not to stop technological 
change, bat to make sure that 
the winners from change would 
compensate the losers. If a 
change is unequivocally bene- 
ficial to society, employers 
ought to be able to buy out the 
job rights of those who would 
lose from the process. 

Alternative 

Job rights, as I envisaged 
them, differed from conven- 
tional redundancy compensa- 
tion. The latter is determined 
by past contributions and 
statutory provisions. The value 
of a disappearing job on the 
other hand is the premium it 
commands over the next best 
alternative — both the differen- 
tial in pay and conditions and 
the costs, risks and anxieties of 
looking for that alternative. 
This la measured approximately 
by what the worker would agree 
to receive for having his right 
to his existing job “ bought 
out" 

The proposal was not wel- 
comed on the employers* side 
because it looked like just an- 
other buraen. It was equally 
unwelcome on the union side, 
because it was a form of indi- 
vidual protection which by- 
passed the union. Indeed my 
original essay envisaged a whole 
series of alternative labour con- 
tracts— in one of which there 
would be job security in 
exchange for the waiving of the 
right to strike. This variant 
might be suitable, for instance, 
for the essential public services. 

One reason for keeping alive 
the proposal is that property 
rights in jobs have been develop- 
ing de facto; and we could easily 
end up with most of their dis- 


advantages and few of their 
advantages. There has' for a long 
time been the concept of life- 
time employment in large-scale 
Japanese industry. In Belgium 
and Spain dismissed workers of 
some seniority have to be com- 
pensated by the equivalent of a 
full wage payment over the re- 
mainder of the employee's 
working life. 

In the UK, the obstacles to 
sacking workers, both informal 
and under the Employment Pro- 
tection Act, form the standby of 
employers’ conversation. (But 
characteristically the UK seems 
to have the worst of all worlds. 
The employers face many costs 
and problems, but the workers 
do not feel genuinely secure — 
and are not.) 

The well-known American 
management writer, Peter F. 
Drucker, has recognised the de 
facto emergence of a job as a 
new kind of ownership right 
(in an article in the Wall SL 
Journal, of March 4). He ties it 
together with the pension right 
as a new kind of property. In 
my own essay, I mentioned that 
job security was expensive to 
provide; and if it was not to lead 
to more unemployment rather 
than less, workers would have 
to recognise it as an alternative 
to higher take-home pay. The 
market value of the rights could 
be established and the system 
made to work only if there were 
sectors and business without job 
rights employing workers whose 
, preference was for the maxi- 
mum cash here and now. 

Mr. Drucker has put his 
finger on what is wrong with 
property rights in jobs in the 
form they are now emerging. 
“ They cannot be bought, or 
sold or pawned or bequetbed. 
This was very much the way 
the law treated property in land 
in mediaeval Europe and pre- 
modem Japan.” The need is 
surely to move from a feudal 
to a market-based concept of 
job rights so that they can be 
bought and sold among quali- 
fied people. 

The principle is that special 
rights and privileges— whether 
to jobs or council houses — do 
much less to ossify the economy 
if tbey are transferable between 
individuals at a mutually agreed 
price in a secondary market titan 
if they are treated as an 
inalienable feudal privilege. 
The question is no longer 
whether to have property rights 
in jobs, but what kind of rights 
these should be. 



Planning a £3 border in 


THIS SEEMS to be the right 
time to make a seasonal sug- 
gestion for those of you who 
are starting out with keenness, 
but no established backbone to 
your gardens, -and for those 
who are giving up drink and 
driving after the Budget and 
want something cheaper and 
healthier for long summer 
evenings. 

I hope that you will spend a 
careful hour in a seed-shop or 
among those large racks of 
display-packets which the seeds- 
men now offer in most garden 
centres. If you think that they 
mean hard work, heating and 
nothing but . orange marigolds, 
you have never been bold with 
them. I intend to plan a border 
for. about £3 which would fill a- 
bed some 8 ft deep and 30 ft 
long in a sunny place without 
needing heat in a greenhouse 
or the labour of prieking out 

Better still, it would be in full 
flower by mid-July if you seized 
on the next bout of warm and 
damp spring weather and took 
the day off to plan your own 
small work of art 

I assure you that, it is easy 
and quite possible. I will choose 
only the hardy annuals which 
grow from seed outdoors in any 
season. Some of them are other 
countries* chickweed and 
groundsel, but I find them all 
far prettier and no more 
awkward than these obliging 
English weeds. 

Height you might think, will 
be a problem. If you look out 
for the hardy annual mallows it 
is nothing of the sort There 


are- two varieties, the shocking 
pink forms of the lavatera and 
the deeper shades of the less 
f amiliar malope. The former 
now boast the excellent new 
selection called Silver Cup 
which is slightly smaller and 
very well coloured. The older 
Loveliness is no longer the best, 
but even so, I still prefer the 
malopes for density and solid 
colouring. 

I would pick on the Crimson 
King variety as the mainstay for 
my back row and match it with 
the bright leaves of the hop 
and the heavy flowers of double- 
headed popples. To make my 
task 'more difficult and yours 
easier, I am excluding the 
sweet pea. 

Without heat or glass, the 
seed of the hop should be kept 
until early May, before It is 
sown outdoors. Try to buy the 
form with a cream-yellow 
variegation on its fresh green 
leaves, and sow foar or five 
seeds round a circle, so that you 
can later build them a frame 
of bambo canes and wire net- 
ting up which the hop will race 
to a height of four or five feeL 

By late July, they wiU sug- 
gest that your border has been 
in place for long enough to 
have gained form and mass. The 
stems of the hop will cling to 
the netting without further 
support Sweet peas, obviously, 
are an alternative, and ideally, 
they should have been sown 
two months ago. 

Between the hops and the 
red mallow you can either go 
for poppies or sunflowers. 


There are two tips to the hardy 
annual poppies: buy a double- 
flowered form, so that the 
flowers last longer, and be sure 
to sow the seeds where you want 
the plants to flower. The best 
double forms, 'to my eye, are 
the heavy peony-flowered mix- 
tures. Like ail poppies, they 
aim to grow a tap root and thus 
hate to be transplanted from 
place to place. 

The seed is prolific, so you 
should scatter its freely where- 
ver you want it to germinate, 
either laying it in drills made 
with the back of a rake or else 
pressing it down into the 


than the odd plant of . many 
sorts here and there. I would 
limit the backrow to these three 
quick-growing varieties and 
move forward to the easier 
problem of a second row for the 
middle. As a general rule the 
height of the tallest plants 
should be about half the width 
of the bed. 

A width of eight feet allows 
you a back, middle and front 
row. ranging from four feet 
high to a foot or less. The 
middle is easily filled. I have 
never grown good clarkia or 
larkspur and I do not care for 


GARDENS TODAY 

BY ROBIN LANE FOX 


loosened sod. ' They grow 
quickly to a height of three 
feet or so and have a solid 
flower which matches your hops 
and mallow very prettily. 

If you feel that poppies are 
not quite tall or thick etfough, 
you should instead use any of 
the small forma of sunflower. A 
small sunflower is about four 
feet high ,of course, and its 
seeds should not be sown out< 
doors until May L They soon 
catch up and the delay should 
allow you time to order a good 
mixture, of. whicb the old 
Autumn Beauty cross is still 
very useful. 

As usual, big groups of a few 
varieties are for more effective 


cornflowers as they a re too thin 
and upright Love-in-a-mist is 
quite another matter, so I would 
make this simple plant the 
mainstay of the middle, using 
only the dear blue Miss Jekyll 
form. It is an extremely obliging 
plant with no vices or Stub- 
bornness. 

The pair to it is less well 
known, tbe lovely annual Corn 
Cockle which grows wild on the 
small corn fields in south west 
Turkey near the old achaeo- 
logical site of Mylasa. It is sold 
a6 Agrostemma milas and T 
cannot recommend it too highly. 
The flowers stand on thin grey- 
green stems about three feet 
tall and are poen, five-pe tailed 


and pale lilac marked with 
darker streaks. They are 
extremely tough in a wet 
slimmer and grew as easily as 
dandelions. I hope that you will 
not miss tills graceful and easy 
plant whether or not you bother 
with the rest of my bottler. It 
will be flowering profusely by 
mid-July if you sow it during 
the next fortnight . 

Between this’ lilac-flowered 
dump and the Love-in-a-mist I 
would rest content with some 
good patches of the animal 
scabious, another fool-proof 
plant Try to buy it In a separ- 
ately coloured form of which 
the deep maroon-red is parti- 
cularly handsome. It grows very 
thickly when well-treated, so be 
sure to look' after any seedlings 
which you keep after tbe first 
thinning out, and please do not 
forget that they must be 
watered in a diy May. 

The front row is altogether 
easier. For my money, I would 
always use the dark green and 
white spotted leaves of the 
Mary's thistle or - Silybnm as 
they add firmness to a planting 
which could otherwise become 
too flowery. Around it I would 
use the slender forms of annual 
flax, or linum, especially the 
graceful .red forms whose 
flowers open wide in the sun to 
reveal their dark central ring. 

. These reach a height of about 
18 inches and can be massed 
very closely as -they are so 
slender. Along the front I would 
alternate patches of the two 
best hardy blues, the glorious 


deep blue Phacelia and the 
slightly Jess refined NemopfciJa 
whose milk-blue flowers have a 
white eye and are born in great 
profusion in sun and shade 
alike- At- a greater height, the 
deep blue forms of annual 
anchusa are more solid and 
would match the Sax quite well 
at a height of a foot and a half. 

Qur ra»n themes so far have 
been rose-red, blues and lilac 
picks, so I would round them off. 
with two good dumps of the 
most reliable annual of them all, 
the hardly eehiums whose mixed 
flowers range from china blue 
through white and rose-lilac. . 

These rough-leaved plants are 
not the most elegant In leaf, but 
they make wide bushes in almost 
any soil ^and -flower abundantly 
whatever the weather. I am 
always very pleased to have 
them is late summer at a height 
of a foot and a half. The 
scabious- perhaps coold run for- 
ward s from the middle row and 
these clumps of echium could 
reach back info the bed to break 
UP the height ; 

Tbe total cost I think, 
should not. exceed £3. . Of this, 
only the hope are nor wholly 
fool-proof. You need no beat, 
no seed-boxes^ nothing more 
than a light soil which .you have 
raked well in an open sunny 
site. You sow the seed straight 
into the ground, then thin it a 
month or so later. Watering is 
the only chore, but there are 
few summers when nature will 
ziot do most of it for you. Good 
results are - well within any 
busy gardener’s grasp. 


Another Merlin for Remigio 


THERE IS a break from Flat 
racing this afternoon but jump- 
ing enthusiasts are unlikely to 
be disappointed by the day’s 
fare, for it includes a fine pro- 
gramme at Ascot and support 
fixtures at Kelso and Worcester. 

On the Queen's course, by far 
the most valuable event is tbe 
Berni Inns long-distance hurdle 
which a year ago when to 


RACING 

BY DOMINIC WIGAN 


Prominent King. This time I 
expect the winner to come from 
either Ross du Vin or Pardon. 

The first-named, a much- 
improved nine-year-old, trained 
by Josh Gifford, has already 
won twice over this three-mile 
course and distance. 


In achieving the second of 
those successes, Ross du Vin 
probably put up bis best per- 
formance to date when com- 
fortably accounting for King 
Neptune at level weights in the 
Fernbank Hurdle. Making 
virtually all the running in that 
event, the Findon gelding was 
not hard-pressed to maintain 
his advantage 

Ross du Vin renews rivalry 
with the runner-up on identical 
terms and despite his sub- 
sequent poor showing on ground 
admittedly heavier than he likes 
at Cheltenham. He should 
confirm his superiority. 

• Pardon, the winner of two of 
his eight races this season, is 
another who probably put up 
his best performance of the 
campaign last time out Sent 
to Sandown for the Ooak Open 
Hurdle, the Uplands six-rear-old 
foiled a strong market move 


for Gemini Miss, beating that 
eight-year-old, to whom he was 
giving the bert part of 2 stones, 
by six lengths. 

A year ago that top-class hun- 
ter chaser, Remigio. justified 
prohibitive odds in the Merlin 
Hunters’ Chase with a fluent 
victory over Canhe. and it will 
come as a major surprise to 
many if he does not do the trick 
again. Remigio, who also won 
this event in 1977 when beating 
better- ' opponents in Rough 
House and Long Lane, can re- 
gain winning form following a 
three-length s defeat by stable- 
mate Rolls Rambler at Chelten- 
ham, by out-pacing Beeno. 

ASCOT 

2.00 — Remigio*** 

2.35— Rushm ere* 

3.05— Nlmrody 

3.35— Pardon** 

4.10 — Foxworthy 
4.40 — Loophole - 


TV Radio 


BBC 1 

t Indicates programmes 
black and white 


Id 


9.55 am Ludwig. 10.00 Jacka- 
nory. 10.15 Tarzan. 10.35 Hang 
on Doggy. 12.45 pm News. 1.00 
Pebble Mill at One. 1.45 Heads 
and Tails. 3.53 Regional News 
for England (except London). 
3J>5 Play School. 4J0 The Space 
Sentinels. 4.40 Wildtrack: news 
on wildlife. 5.05 John Craven’s 
Newsround. 5.10 Potter's Picture 
Palace 

5.40 Evening News. 

5.50 Nationwide (London and 
South East). 

&20 Nationwide 


6.55 Film: “Deadman’s Curve," 
starring Richard Hatch. 

8J0 Potter. 

9.00 Nine O’clock News. 

9.25 Report on tbe pesticide. 
9_55 Sports night 

10.50 Michael Parkinson and 
Tommy Steele. 

11.50 News Headh nes/W eath er. 
All Regions as BBC 1 except 

as follows: 

Cymru /Wales — 555-6.20 pm 
Wales Today. &55-7.05 Tom and 
Jerry. 7.05-7.30 Heddiw. 7.30- 

8.00 A Question of Sport 84)0- 

8.30 My Wife Next Door. 11.45 
News and Weather for . Wales. 

Scotland— 12.40-12.45 pm Scot- 
tish News. 5.55-&20 Reporting 
Scotland- 10.50-1X20 Is Anybody 
There? 11.20-12.20 Michael 
Parkinson meets Tommy Steele. 

12.15 am News and Weather for 
Scotland. 


F.T. CROSSWORD PUZZLE No. 4,241 



ACROSS 

1 Paint ornament to beautify 
( 8 ) 

5 Agree With type of electric 
cable (6) 

9 Clergyman I put in cathedral 
( 8 ) 

10 Prevent detectives returning 
in poetic style (6) 

12 Vessels in exile, capable of 
enlargement (9) 

13 Sharpen your head sweet- 
heart (5) 

If Mob in rising anger (4) 

10 Gun could possibly be hers 
too (7) , 

19 Fiddled useless little edition 

‘ (7) 

21 Thrust in a hag <*) 

it Blossom in “ Mastermind 
(S) 

25 Hackneyed saying from start 
of polar zone (9) 

27 Worm In. river in flood (6) 

28 Drinker from tbe south 
conM be a dotty painter (8) 

29 Soldiers distribute salad 

• vegetable (6) 

30 I perform after time for fan 
(8) 

DOWN 

1 Mute draught regulator (6) 

2 C an imitate fried bread (6) 

3 Goes to bow? No sir, that’s 
wrong (5) 

4 Get me in confusion for 
pouring (7) _ 

6 Trained to be employed for 
body building (9) 


7 Speak about row- in order 
(8) 

8 Out off three feet from ships 
in naval establishment (8) 

XX Where to dine with me on 
ship (4) 

15 A watering-place with sugar 
put up in plant (9) 

17 I defame one who lives in 
Jersey (8) 

18 Talked childishly when softly 
disconcerted (S) 

20 Do physical exercises for 
information: (4) 

21 Set and plated around pole 
(?) 

22 Chicken to draw and in 
France (6) 

23 1 am dressed in .display, 
with hesitation (6) 

26 Little deWl the Spanish urge 
forward (5) 

SOLUTION TO PUZZLE 
No. 4£40 





Northern Ireland — 3^3-3.55 pm 
Northern Ireland News. 5.55-6.20 
-Scene Around Six. 1L45 News 
and Weather for Northern 
Ireland. 

— England — 5.55-6.20 pm -Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester); Midlands 
Today (Birmingham); Nation- 
wide (London and South East); 
Points West (Bristol); South 
Today (Southampton); Spotlight 
South West (Plymouth). 

BBC 2 

10.20 am Gharbar. - 

11.00 Play School. 

220 pm Racing from Ascot 
4.40 Holiday Matinee: “ The 
Ballad of Josie," starring 
Doris Day. 

6£0 Chess: Lothar Schmid v. 
- . - Robert Byrne." 

6.50 Outside a City Wall. 

7.00 Mid-evening News. 

7.10 The Silicon Factor. . 

7.50 Arena. 

8.30 “Man of La Mancha,” 
with Soohia Loren. 

10.35 Cartoon: “The Ladder.” 

10.45 Newsnieht 

11.30 Closedown: “ Greek 

Orthodox." by John 
Betjeman. 

LONDON 

9.30 am Australian Snakes. 

9.50 Who’s Afraid of Opera? 

10.15 Conquest of the Sea. 11.05 
Young Ramsay. 11-55 The 
Bubblies. 12.00 pm Cloppa 
Castle. 12.10 Rainbow. 1230 
Camera. LOO News at One. 130 
Thames News. 130 Take The 
High Road. 2.00 Afternoon Plus. 

2.45 The Outsiders. 3.45 Square 
One. 4.15 The Sooty Show. 4.45 
Noah’s C-astle. 5.15 Struck by 
Lightning. 

5,45 News. 

6.00 Thames News. . . 

635 Help! 

635 Crossroads. 

7.00 This Is Your Life. 

730 Coronation Street. 

8.00 Comedy Tonight. 

9.00 Best Sellers: “ A Man 
..Called Intrepid.” 

10.00 News at Ten. 


1030 Best Sellers (continued). 
1L15 The Birmingham Inter- 
- national Show-Jumping 
Championship, 1980. 

12.15 am Thames Art: “ Orches- 
• - - - tras Axed.” 

1230 Encounter at Easter. 

AH XBA regions as London 
except at the following times: 

ANGIiA 

9.30 mti Halas and Batchelor Car- 
toons. 9. GO Chopper Squad. 10.40 
Monsters. 11.05 Sara On Ice. 1130 
Momma of the Day of Days. 135 pm 
Anglia News. 2.48 Housapany. 3.15 
Doctor Down Under. 5.15 Barney 
Miller- 6.00 About Anglia. 12.15 am 
The Big Question. <■ 

A.TV 

930 am Something Different. 935 
Bailey’s Bird. 1030 Afloat. 10.25 
Sandekan. 10.50 Wild Wild World of 
Animals- 11.15 Sura In Tharr Eyes. 
130 pm ATV Newadeak. 2.45 Fantasy 
Island. 5.15 Salwyn. B.00 ATV Today. 

12.15 »m ATV Newadesk. 

BORDER 

930 am Untamed World. 9.55 
Wednesday Film: ” Only Whan ' I 
Laugh." 11.35 Morning of the Day of 
Days. 1.3D pm Border News. 2.46 
Houseohny. 3.15 How’s Your Father? 

5.15 Happy Daya. 6.00 Lookaraund 
Wednesday. 10.00 News and Border 
V'uthn. 12.15 am Police Surgeon. 

12.45 Border News Summary. 

CHANNEL 

-1.20 pm Channel Lunchtime News. 
Whot’s On Where and Woather. 2.45 
Fantasy Island. 5.15 Emmerdale Farm. 

6.00 Report At Six. 1038 Channel Late 
News. 12.10 am News and Weather In 
French followed by Epilogue. 

GRAMPIAN 

935 am First Thing. 9.30 Young 
Ramsay. 10.25 Larry the Lamb in Toy- 
town. 10.35 Chopper Squad. 1130 
Morning of the Day of Daya. 1.20 pm 
North News. . 2.45 Fantasy island. 

5.15 Happy Days. 5.40 Police News. 

6.00 North Tonight and Area Weather 
Forecast. 12.15 am Reflections. 1230 
North Headlines. 

GRANADA 

9.30 am Sesame Street. T1035 Wed- 
nesday Matinee. 11.30 The Bubblies. 

1.20 pm Granada Reports. 230 Liva 
From Two. 2.50 Family. 5.10 -This la 
Your Right. 5.15 Crossroads. 6.00 
Granada Reports. 630 Happy Days. 

12.15 am The Odd Couple. 

HTV 

9,40 am Kum Kum. H0.05 Vote For 
Hugqeus. 11.30 Morning of the Day 
Of -Days. 1.20 pm Report West Head- 
lines. 5.15 Dick Tracy. 530 Crossroads. 


6.00 Report West. 6.30 Youth Makes 
Music. 10.00 News followed by Report 
West Headlines. 

HTV Cymru /Wales — As HTV West/ 
HTV General Service except: 11-56 
am-12-10 pm Ffaiabelam. 130-1.25 
Penawdau Newyddion Y DyddI 1.26- 

I. 30 Report Wales Headlines- 4.45-S.16 
Ni A Nhw. 6.00-5.15 Y Dytid. 6.15-630 
Report Wales. 630-7.00 Brave Old 
World. 10.00-1030 News followed by 
Report Wales Headlines. 

SCOTTISH 

9.30 etn , aiming With Light. 9.45 
Feature Film: " The Four Feathers." 

II. 35 Morning ol the Day Of Days. 

1.30 pm Laava It To Charlie. 2.45 
Power Without Glory. 630 Crossroads. 
t6.00 Scotland Today. 6.30 Emmerdale 
Farm. tl0.OO News and Scottish News. 
t12-15 am Late Calf. 

SOUTHERN 

9.30 am One Man’s Poison- 9.55 The 
Rolf Harris Show. 10.20 Lionet Hudson 
Documentary. 1.20 pm Southern News. 

2.45 Houseparty. 3.15 The Entertainers. 

5.15 Dick Tracy Cartoon. 5.20 Cross- 
roads. 6.00 Day By Day. 6.35 Scene 
Mid-Weak. 12.16 im Southern News 
Extra. 12.20 Weather followed by Draw 
mg lo an End. 

TYNE TEES 

9.20 em The Good Word. 8.30 
Mystery island. t9.40 Morning Movie: 
" Odd Man Out." 11.35 Morning of 
the Day OF Days. 1.20 pm Nonh-East 
New* and Whore The Jobs Aro. 2.45 
Andy Williams 3.15 In Search 01 . . 
Other Voices. 5.TB Bailey’s Bird. 6.00 
Nonh-East News Headlines. 6.02 Cross- 
roads. 6.25 Nonhern Life. 12.15 am 
North-East Nows. 12.17 Epilogue. 

ULSTER 

10.15 am Fireside Theatre. 11.06 
George Hamilton IV. 11.30 Morning at 
the Days Of Days. 1.20 pm Lunchtime. 

2.45 Survival Special. 4.13 Ulster News 
Headlines 5.15 The Bubblies. 530 
Crossroads. 6.00 Good Evening Ulster. 
103B Ulster Weather. 12.15 am Healina 
the Wounds with the Rev. Robin 
Roddie. 12.20 Bedtime. 

WESTWARD 

9.25 am Canoamime. 9.35 Coll li 
Macaroni. tIO.OO Feature Film: " Easy 
Money.” 1130 Morning of the Day Of 
Days. 12.27 pm Gus Honeybun’s Birth- 
days. 1.20 Westward News Headlines. 

2.45 Fantasv Island. 5. IS Emmerdale 
Farm 6.00 Westward Diary. 10.28 West- 
ward Late News. 12.10 am Faith For 
Life. 12.15 West Country Weather. 

YORKSHIRE 

9.30 am The Corel World 10.30 
Daisy. Daisy. 10.35 Pearl of tho Sgrrth 
Pacific. 1.20 pm Calendar News. 2.45 
Tandarrj. 5. IS Bailey’s Bird. 6.00 
Calendar (Emley Moor and Balmont 
editions). 12.15 am Barney Mltiei. 



RADIO 1 

(S) St er eopho n ic broadcast 
t Medium wove 

SCO am As Radio Z 7.00 Dave Lee 
Travis. 9.00 Simon Bates. 1130 
Peter Powell, including 1230 pm News- 
beat. ZOO Andy Peebles. 431 Krd 
Jensen, including 530 ffawsbeat. 7.00 
Radio 1 Mailbag. 8.00 Mike Read. 
9.50 Newsbeat. 10.00 John Peel (S). 
12-00-5.00 am As Radio 2. 

VHF Radios 1 end 2—6.00 am With 
Radio 2. 10.00 pm With Radio 1. 

1 ZOO- B.00 am With Rqdio 2. 

RADIO 2 

5.00 am News. 5.03 Roy Moora (S), 
including 6.15 Pause for Thought. 
7.32 Tspy Wogsn (S), including 837 
Racing Bulletin. 8.45 Pause for 
Thought. 10.03 Jimmy Young (S). 
1Z03 pm David Hamilton (S), includ- 
ing 1.45 Sporu Desk. Z03 Ed Stewart's 
Request Shovr(S). including 245, 3.45 
Sports Desk. 4.03 Much Mon Music 
fS), including 4.45 Sports Desk. 
530 News. 5.05 Waggoners' Walk. 

5.20 Much More Musjp fS), including 

5.45 Sports Desk. 6.03 John Dunn (S), 
including 8.45 Sports Desk. 832 Listen 
To The Band (5). 8.45 Alan Dell with 
Dance Band Days. 9.15 Among Your 
Sotrvanirs (5) . 9.55 Sports -Desk. 

10.02 The Nswa Huddlines. 1030 
Hubert Gregg says ' '* Thanks for the 
Memory." . 11.02 Spans Desk. 11.05 
Brian Matthew with Round Midnight, 
including 12.00 Midnight News. 2.02- 

5.00 am You and the Night and the 
Music (S) with Bill Ren nails. 

RADIO 3 

635 am Weather. 7.00 New*.' 7.05 
News.. 7.CB Your Midweek Choice (SJ, 
Record requests, part 1; RoSfinf, Beet- 
hoven. Wagner 8.00 New*. 8,06 Your 
Midweek Choice (S). pert 2: Reamcek. 
Mozart (mono). Genscchalk. Martin u. 


9.00 News. 9.05 This Week’s 
Composer: Hindemith. 10.00 Music for 

-Organ (S). by Travers, Mendelssohn. 
Arwal. Hughes, Mathias. 1030 London 
Studio Strings (S) Concert: C.P.E. 
Bach. Sinigaglia. Buxton. 11. OS 
Bsrtok and Mozart (S) Piano recital. 
11.55 Telemann, Handel and Bach (S). 

1.00 pm News. 1.05 Cancan Hall (S) 
Song recital: Emm arson. Sage. Barton. 
Barbarian, Berio. 2.05 Music -Weekly 
FS). 2.55 Buxtehude (S) PaaaionTide 
Center*. 3.40 Fifty Year* of British 
Music (S) Clarinet and piano recital: 
HowbIIs, Patterson. 430 Aspects of 
the Blues. 435 News. 5.00. Mainly 
for Pleasure (S) with Jack Brymer. 

7.00 The Great Prayer Qai Earort. 730 
Prokofiev'* Eugene Onegin. Talk by 
Edward Downes. 8.00 Pritchard Con- 
ducts Walton and Mahler (S) (part 1). 
835 Six Continents. 8.46 Concert (S) 
(part 2). 9.66 Music for Viols and 
Piano (S) by Schumann, Britten, 
Brahms. 11.00 Music in Our Time (C) 
Concert: Lutyens. Muagravs, Bedford. 
1i:55 News. 

RADIO 4 

6.00 am News Briefing. 8.10 Perm- 
ing Today. 635 Shipping Fbretatt. 630 
Today, including MS Prayer for the 
Day; 7.00. 8.00 Today's News; 730, 
830 News headlines; 7.45 Thought lor 
the Day. 8.45 Yesterday in Parliament. 

9.00 News. 936 Mid-week with Elaine 
Strrtch. 10.00 News. 10.05 Gardanerti' 
Question Time. 1030 Daily Service. 
10.45 Canterbury Pilgrimage (S). 11.00 
News. 11.06 Baker's Dozen (S). 
12-00 pm New*. 72.02 You and Yours. 
1237 Just A Minute (S) . Panel game. 
12.65 Weather. 1.00 Tha World At 
One. 1.40 The Archers. 1.S5 Shipping 
Forecast. 2.00 Nsws. 2.02 Woman's 
Hour. 3-00 News. 3.02 Listen With 
Mother. 3.15 Afternoon Theatre: "Help 
Stamp Out Quicksand.'* by Stephen 
Wyatt. 4.00 Choral Evensong (5). 


from Rochester Cathedral. 4.45 Short 
Story; ’’ Emily’s Easter Hat." 5.00 PM. 
5.50 Shipping Forecast. 5.66 Weather 

6.00 The Six O'clock News. 830 My 

Music (S) (Quia). 7.00 News. 7,05 
The Archers. 7.20 Fat Man on a Bicycle 
($), 7.45 EBBtor Vigil: Poems by Pope 
John Paul If. 8.15 Midweek Theatre: 
” Better Days. Better Knights." 8-45 
Fils an 4. 930 Kaleidoscope. 10.00 

The World Tonight. 10.30 The Life and 
Timos of the Orchestra (S). 11.00 A 
Book at Bedtime: " Thar Uncertain 
Feeling." 11.15 Tho Financial World 
Tooight. 11.30 Today «n Parliament. 

12.00 am News. 12-15-12.23 Shipping 
forecast. 

VHF only — 11.00 pm Study Oit 4. Get 
By in Spanish. 

BBC Radio London 

5.00 am As Radio 2. 630 Rush Hour. 

10.03 The Tony Fish Telephone Pro- 
gramme. 1.03 pm London Live. 3.03 
John Toogood’s Showcase. 430 London 
News Desk. 5.35 Look, Stop. Listen. 

7.03 Block Londoners. 8.00 Question 
Tima from the Houae of Commons. 
9.00-5.00 am Join Radio 2. 

London Broadcasting 

630 am AM with Bob Halncas and 
Douglas Cameron. 10.00 Brian Hayes. 

12.00 LSC Reports. 6.00 pm John 
Perkins in LBC Reports. 8.00 Jszz Aftar 
Eight. Kefth Howell presents music snd 
interviews Jimmy Forrest. 9.00 Mika 
Diefci'n snd Charlie Drake present 
Nighttino. 12.00 LBC Reports Midnight. 

1.00 am Night Extra. 5.00 Morning 
MU3IC 

Capital Radio 

6.00 am Break last Show with Graham 
Dane (S). 9.00 Michael As pel (S). 

12.00 Dave Cash fS). 3.00 pm Roger 
Scon fS). 7.00 London Today (S). 
7.30 Adrian Love's Open Line (SI. 

9.00 Nicky Horne (5). 11.00 Tony 

Myatt's Late Show (S). 2.00 am 

Duncan Johnson's Night Flight (S), 


ENTERTAINMENT GLIDE 


OPERA & BALLET 

COLISEUM. 01-836 3161. ENGLISH 
NATIONAL OPERA. , Season re-opens 
April 12 with At da. Rep Ind. Barter 
c » Seville. Tosca. Fldeho. Die Fietiermaus. 



COVE NT GARDEN. CC S. 240 1066 

(Gardencharee credit cards 836 6903); 
THE ROYAL BALLET. Ton’t & Mon* 
7.3Qr The Four Senons/CHortame 
Concert. SaL 2.00: La Fill* raal garden. 
TOE ROYAL OPERA. Tomor A Tue- 7.S0: 
Tbe Rake's Progress- Sat 7.30: LucrcM 
Borgia. 65 Arnold, seats avail, for all 
peris, tram 10 am on day at peri, 
f except Proma). * Covent Garden Prams. 

SADLER'S WELLS THEATRE. Rosebery 
Ave. EC1. 537 1672. CC 837 5856. 
• Evg*. 7-30. Until SaL SCOTTISH OPERA. 
Tonight & Fri.: Marv. Queen of Scots. 
Tomor & Sat.: The Bartered Bride. 

SADLER'S WELLS THEATRE, Rosebery 
Ave, EC1 ■ 837 1 672. CC 837 58SG. 
Wed. April 9 at 7.30; Salute to Satchme. 
ALEX WELSH and his band. GEORGE 
CHISHOLM. DIG6Y FAIRWEATHER. 

Also ANNIE ROSS and National Jaiz 
Youth Oreb. AorK 10 A IT at 7.10 
HINGE & BRACKET. Apfll 12 at 7.30 
GEORGE MELLY. 

THEATRES 

ADELFHI. CC. S. 01-836 7611. 

Evg*. at 7.30. Sat. 4.0 and 7.45- Mats- 
Thors. 3.0. One pert. Good Fri- 7J5 0. 
TONY BRITTON. LI2 ROBERTSON. 
PETER BAYLI9S & ANNA NEAGLE Hi 
THE WORLD'S GREATEST MUSICAL 
MY FAIR LADY. NOW BOOKING TO 
OCT. 1980. For Group Bookings ring 01- 
836 7358. or 01-379 6061. 

ALBERY. S. From B am 01-835 3878. 
CC. 579 60 SO. Group Bkg*. 836 3962. 
E*s- 7.45. MaL Thur. A Sat. 4.0 OLIVER 
GEORGE LAYTON. HELEN SHAPIRO. 
CHILD FREE with each ADULT valid 
16 yearn or under at time of oarenose. 










CRITERION. 930 3216. CC. Book Ida; 379 
6565. Grouo bkgi. 936 3962. Eras. 

9.00. Sats. 6.30 and 9.30. Thur*. Mat. 

3.00. PRICES MON. -THUR. £2. £3. £4. 
NEIL SIMON'S COMEDY LAST OF THE 
RED HOT LOVERS. 



FORTUNE. . S. CC. 01-036 223B. 

Eras. 7.30, Wed. 2.30. Sat. 4.30 A 3.0. 
OR FAUSTCJS. Cast Includes JAMES 
AUBREY and PATRICK MAGEE. Good 
Friday peri. 7.38. 

GARRICK. CC. 01-836 4601. Era*. 8.0. 
Kharol. Fri. and Sat. 5.30 and 8.30. 
GARETH HUNT in DEATHTRAP. Good 
Friday one oerf. BJO. 

KiPIilll 



HER MAJESTTS THEATRE. 01-930 6606 
Keith MM. Julia MCKende. Mirk 
WYntsr. Anne Beach in the Award 
Winn.no Brndway Musical ON THE 20th 
CENTURY. Sum- 8-00. Matinee* Weds, 

3. Sat 4. Good Friday one >M«ai pert, 
at 8 . 00 . 




THEATRES 

MAY FAIR. S. CC. 01.629 3036. Mpn.- 
TTiur. 8. Frl.. Sat. S. 8.43. SUSANNAH 
YORK. DANIEL MASSEY. DONALD 
PICKBklNG. FRANCIS WHITE In 
APPEARANCES by Simon Beremsa. after 
Henry James. 


NATIONAL THEATRE. S. CC fakes 926 
•2252. 

OLIVIER (PPM stage}: Tent 7.30 THE 
fWILO DUCK bv Henrik lt»en tans by 
Christopher Hamoton. Tumor 7.30 
Amadeou. Today 3-00 Pick of the Plat* 
(arms a special max peri ef Iris Murdoch's 
Art and . Eras, Vaclav Havel's Protest. 
Woody Allen's Death Knocks. All tkts 
£1.50. 

LYTTELTON (proscenium stage): Ton't 
7 . 45 . Tomor 3.00 «ow price mat) 4 7-4S 

DEATH op A SALESMAN by Arthur 

Mllfcr. (Note: Death of Salesmen replaces 

Hies »’ Ms Apr 10. 11. 12 mis, 18. 
19 maw). 

COTTE5LOE 1 small auditorium — all tkts 
£3.- Student standby £1.20): Last peris 
Tori ' l Tomor & Sat 5.30 THE ICEMAN 

COMETH Eugene O’Neill's eolc master- 

piece < lasts 5 hrs md 30 mtn food-break). 
B all ding doted Good Friday. 

Excellent cheap seats from 10 am day 

of pert all 3 theatres. Car park. Restaur- 

ant 920 2033. Credit card bkgs 928 3052 


OLD VIC. 920 7616. Nimrod Theatre of 

April 12. Eras. 7.30. Sat. Met. 2.30. 




CC. 01-437 6834. Moti.-I 
6.00 and 6.40. 




6634. From Sept 
« Production of 



IRGI 

2055- Uenini 
Sat. 2-15- Sped 


7-30. Mats. Wed. and 
■ perl. Good Frl. 7.30. 


PHOENIX THEATRE. CC. S. 01-536 2294. 

OPENING APRIL 10 at 7.0. The new 
romantic stage musical THE UMBRELLAS 
OF CHERBOURG. HALF-PRICE PRE- 
VIEWS NIGHTLY AT 5.0, Group Sales 
Box Office 01-379 6061 . 


THEATRES 

•BSHP'fe 

SHAKESPEARE COMPANY Ton't. toroor 

7.30 ChekkoVs THREE SISTERS trans- 
lated by Richard Cottrell Isold out). 


WINDMILL. CC 01-437 6312. Twice 
nightly at 6.00 and 10.00. Jim 6.00 
add 8.00. Paul Raymond presents RIP 
off. Hotter than ever lor 1900. The 
erotic experience of . the modern era. 
Fifth great year. 


WYNDHAM’S. S. 01 -a 36 3025. CC bkgs. 
379 £565- Tickets only £1.60- £4. BO. 
Eras. B.OQ. Frl. & -Sat- 6.00 & 8.40. 
. Beft and Braces In ACCIDENTAL DEATH 
OF AN ANARCHIST. 


YOUNG VIC STUCK). -923 5363. Ton’t. 

7.4S THE - IMPORTANCE OF BEING 
IRISH. 


CINEMAS 

ABC 1 & Z SHAFTESBURY - AVE. B36 
8851. Sep Peris. ALL SEATS ftiCBLE. 
i: APOCALYPSE NOW OO. Wk. A Sun. 
1.1S. 4-30. 7.55- 70mm Dolby stereo. 
2: THE ONION FIELD. iXL Wk. A Sun. 
2.00. 5.00. 8.00. 


CLASSIC 1 2, 3, Haymartot (Piccadilly 

areas Tub*). 01-839 1S27. 

T: ANIMALYMPCS <U). Progs. 130 
■Sun. 2.30). 4.00, 6.10, B_20. 

2: Dudley Moore -lo’ OO. Frogs. 1.00. 

iSon. 1 


CALYPSE NOW IX). Progs. 1.10 
.30). 4 JO. 7.30. 


CLASSIC 1. 2. 3. 4. S. Oxford 5L 01-636 
0310 toon. Tottenham Court Rd. Tube'. 

> : animal Ympics OJ) In Dolby Stereo, 
rags- 1.30 3.40. 5.55. 8.10. 

2r Bette Midler THE ROSE (X) in Dolby 
Stereo. Progs. 2.00. 5.00. 8.00. 

3: FINAL DAYl THE BROOD (X). 1.05. 
3.50, 6 JS. 9J0. jCRUEL -PASSION (XI. 
2.40. SJ5-. 8.10. 

— ITU SEA HIJACK (AT. Prog*. 1.00 


As NORTH sea HU 
3.30. 6-00- 8JS. 
5: THE LORD OF 


, ^ „ THE RINGS IA>. Sep. 

Peris. 2.00, 5.00. 8-00. . ' 


PICCADILLY from 9 am. 437 4506. CC 

Bkgs. 37B 6565. Grp Bkgs B 36 -3S62. 
Royal Shakespeare Company In two 
smash-hit prod u ctions: Hart end Kauf- 

man's a ward -vi trail no comedy ONCE IN 
A LIFETIME I Ton't 7-30. Tomor 2JO A 

■7.30. Sat 4.00 A a.OO». Theatre dosed 

Good Friday. Adult' play PIAF with Jane 
La re>W I re winner of 3 award*. PIAF 
plays Frl thru' Tues Ht wks. (next peri 

11 Apr) all other oeris LIFETIME. RSC 

also at Akjwrch A Warehouse Theatres. 


PRINCE EDWARD. CC. 01-437 6B77. 

■ fit* 

Bar.** ww 


PRINCE OF WALES THEATRE. 93 0 

Credit card bookings 930 0B46. An 
Evening With TOMMY STEELE and Ms 
Company. Evas. Man.-Thur. 8.30, Frl. 
? .f? 1 ' Bi ?L 81 *-30- Closed tMs week for 
holidays; Reopens next Monday April 7. 


QUEEN* , 5. CC. 01-734 7166. Patties 
01-379 6061. Mon.-Fri 8 . 00 - Wed. 3.00. 

A- 00 -. W.S.QPti-Jkast. wit.). JANE 
ASHER. MICHAEL GOUGH. PHYLLIS 
C ALVE RT -In BEFORE TOE PARTY bv 
Rodney Ackimd. story bv W. Somerset 
Maugham Directed by TOM CONTi. 
Transferring Apollo Theatre April .21 »t. 


R ^. r ¥?5 IO -%3 ,U . E . B d R - Ce - 01-734 1593 

At 7.00, 9.00. 11 . Dq pm. Opens Suns. 
PAUL ' RAYMOND present THE 
FESTIVAL OF EROTIC A NrW Act*. New 
Girls. ;N ow Thrills. 23rd sensational 
year. Fully air- conditioned. 


ROUND HOUSE. 07-257 2564 
previews 7t_b and^Bih at S.O. 


9th at 7J. . rTqf jKV ~ lN"AMEf3ws. 

5e e .2SV&tou£? Sherrln on wnB1 °* 
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ROYAL COURT. S. CC 730 1745. Op*S 

Ton’t at 7. SuH Evg* 7.30. HAMLET by 

WlllUm Shakespeare with Jonathan Pryee 

as HemleL JJH B< — - - - 


Bennett as Gertrude. 


ST. MARTIN'S. CC 836 1443. Eras. B. 
Matinee Tues. at 2.45. Sats. at 5* 5. 

.9 ,r *31 e5 MOUSETRAP. 

Worlds lonoest-eyer Run. ZBth Year. 
_ Two shows Apr. 4.. Gd. Frl. at s & 8. 


SAVOY THEATRE. 0H-B3S BBSS. CC. 

S3 6 . ftL 18 - .. fMwiFn. 10-87. Leslie 

PHILLIPS. JUNE WHITFIELD .SYLVIA 
SYM5 am, ANDREW SACHS NOY NC« 
DARLING. -Mon.-Tnurs. 6 00- Frl. and 
Sat. 5.4S and 8.43. irtcl. Good Frl. Red. 
price Fn. mat. Group bkgs. 839 3092. 


CLASSIC POLY, .Oxford prru* (Upper 
Regent street). _ 637 9863. Walertan 
. Borewcyxk's THE HAST Ot GLC). 1-415 
< not Son.!. 5J0 aJKTTMMORAL TALES 
(X GLC). 3-25. 7.0Q- 


CLASStC Leicester - Souarc. 

outer Reed THE . BROOD 


S ~un.Y. ilisT e'.ZO, 9.00. CRUEL PASstor 
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OOEONJ LEICESTER SQUARE (930 6111) 


KRAMER - vs.- KRAMER (A). Sev. Peris 
Drv Open Dly. 1.15. 4. W. 7*5: M 
Seats May Bo_B«x>fced in Advance Ai 
Theatre Box Office' Or By -Post. 


ODEOFT MARBLE ARCH:W2 (723 2011-2L 

DN8 FLEW OVER TOE CUCKOO'S NEST 
(XL ..Sep. progx. _ S un.-Fri. 3. 45. 7.40. 

Weekend*’ 


PRINCE CHARLES. LHC- So, <37 8161. 
Exclu sive Limited Engagement. RUpE 
EOT iX). . Sep. Pert*. .2.45, 5J5, 8 . 45 
«?. ri~ Sat- . Sun. 12-20. - -2.45. :-&£5, 
Lte Show II^QL Seats bfcbfe. tied 


STUDlOj* j, 4 . Oxford Circus. 837 3 SOI 

2: THE DEER _fWNTER_<Xr. 12-45. 4 JK 
2 as: sis 


7.30. Late Show Sat. 10.50. 
♦i ‘10’ - IX>. Frogs. 12.30. 
8.D5. Late Show sit. 11.00. 


ART GALLERIES 


BBOIVSC A DARBY, 19. Cork Stress. 
19th- and 20th-Century French and British 
Paintings. . Until 1 Stir April. 


ART SOCIETY, 148. New Bond s 

Air ic 


W1. 01-629 5116.' RICHARD 
R-A. 


STRAND. 01-856 2660. Evenings 8.00. 

Mats. Thor*, 3.00. Sat. 5.20 and 8.30 
LO N GEST- RU N NING CQM E □ Y W THE 
WORLD. NO SEX PLEASE— .WE'RE 
BRITISH. Directed by Ah an Davis. Cr«hfll 
cares 01-B38 4143. Group sales Box 
Office 01-379 6061. Good FridJr Pert 


8 am. 

TALK Oe rHE TOWK. 01-734 5051. 

V™. &4j^Bi ln 5ofiEvW n rn 

cabaret at 11 : IRIS WILLIAMS. 


VAUOEVJUC S. CC. 01-036 9968. 
Grl.. sales 379 6061 . Eras 8 . Sat, 5 30 
and 0-30, Wed Mat. 2.45 No oerf 
Good Fri. IAN OGILVY. SHEILA GISH 
JAMES COSSIN& it, STAGE STRUCK, 
A new thriller by Simon GrarT 
VICTORIA PALACE. CC. 01-B2B 4735-6. 
01-834 1317. Eras. 7 . 30 . Mats. Wed 
and sat*. 2^5 ANNIE. Group Sales hoi 
Office 01-379 6061. 


FIELDBORNE, 65. Querns Grove, St Join 
Wood. 586 3600. TWO CORN!! 

ARTISTS. Barbara Tribe 8 Geo8 dm 

rTr.;,-. - TbI: S 3 ?. °° 10 - Specialists In IB 
ARABIA*" 11 Co,ltemw,rar Y Paintings 


Kwlf.0 “p.6 1 IST” 

America. Mnn-Frl. 1Q.5. Sata. 
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whodunnit Why Didn’t hut again a brickbat for the 
r,52Li sfc Epon*? was a bit. like result.- The idea of dealing 
watctong cncket m Hollywood: regularly and openly with homo- 
j® surface everything -sexuality was an admirable one. 
seemed spofeon -with the detail but in the event Gay Life has 
iookXngeven more meticulously proved to be counter productive, 
m^bwuc than in the real thing. It has made fee mistake of iden- 
Aa the t event proceeded, haw- tifying so closely with the 
CTer,,a powerful feeling .began,, iptaoxliy; group who constitute 
develop that beneath the its. subject that it ceases lo have 
HM o a c n iate . exterior- something ■ > py journalistic validity or 
wm seriously amiss, and in the indeed any use for the hetero- 
ena it became clear that the sexual majority of viewers (in 
appearance was all: clothing, the London area to which it is 
semng and props were fault- currently limited) and has been 
were the actions of the reduced to foe level of one of 
participants, but the very spirit those access slots which are 
vaswrong. ; used for. massaging the egos of 

There is, of course. consider* .wounded minorities. Perhaps it 
ame value in appearances. Give was never Intended to achieve 

Annis perfect crimson anything more — in which case 
lipstick and a couple of dozen Homosexuals would accomplish 
couture 'frocks and hats and I .as much by forming groups to 
wilt happily watch her climbing perform collective. whistling in 
”? ana jJut-of a Bentley tourer the dirk. 

British racing green) ' for In one way the series usefully 
half the night Take your exemplifies a general trend 
cameras out to chocolate box within the broader and growing 
“ST* 0115 ’ the landscape scope of social affairs television: 

wm actors as good as John by pushing its subject into a 
!_ «tel^Pu- and Joan Hickson, and slot of its own where the matter 
I- will remain amused : for an is considered in isolation it 

■ Jy mr at a time whatever they projects a quite dispropor- 

■ t0 say- Add vintage air- tionate sense of importance 

motorbikes to a verit- onto it. This more than any- 
’.qhlB parade of old car*, and thing contributes to that ** bias 
throw in a whole fiuccesswm of against understanding" of 
beautiful English Houses, and I which television was being 
will suspend critical judgment - accused some years, ago. and 
: fora remarkably longtime-- it is time producers dropped 

. There are limits, however The hab!t and startrd a 

even for those of us most wIIHm nev * mucb more demanding 
to surrender ourselves to such’ and difficult approach in which 
. straightforward visual sensuous- Analysis and distribution of 
ness and you break those limits respons ibility wonld become 
if you attempt to extend the more . important than villain- 
eyeball ' massa g in g session spotting and condemnation. It 
across 3f hours as LWT diiL migIlt ^ 66116(1 “ 500161 audit ” 
t Oh the principle of breaking after 11,6 oommmerist tech- 
awiay from the boring and '-^W. and I hope to return to 
cowardly portion-control prac- idea ™ 6 forthcoming 
• tised bjr “television in which pro- ‘ col ° ran - 
grammes are only available in - Saturday's live relay on 
shrink-wrapped packages of 30 BBC2 and Radio 3 of Lttctesia 
to 90 minutes I am entirely with "Borgia from Covent Garden 
them. The trouble was that they proved again that the relation- 
chose to attempt the break with ship between real and televised 
a work whieb— according to the opera is much like that between 
grapevine — was originally in- real and Instant coffee: con- 
tended fo? transmission as a sidered against a background 
serial, and- it is, just not good of .all the. other, choices the 
enough to . offer the customer world , has to offer the imitation 
the - contents of seven* little is cunningly similar to the real 
Uister packs all emptied-ont to- thing, . and has considerable 
gether, ho "matter how pretty value in Its own. right 
the-wrapping. ; - judged by anyone who has 

It mjght possibly have worked developed even an amateurish 
if the adaptation, had been from * palate for the authentic article. 

. one of Agatha Christie’s very 'the packaged variety is notable 
best efforts, though ialt ber work for its* quality control, each 
is over rated- - $inqe. :,- Why successive serving being much 
Bid'Tit T?zey , AsfirEtMf»s?is'Very tike, the --.last, and for -the 
for from Her best it is no great- absence, even in. live recordings, 
surprise to find: it failing, to sns- of the fresh-roast, aroma and 
tain interest over nil that time the caffeine kick of the real 
on television. . .. ; . thing,. . 

In a- -completely different There are actually certain 
subject area (though this week's technical .advantages . to opera 
programme' hgppeped to follow on a- small sereen, as I dis- 
tbe Christie cm fo the air) covered on Saturday, watching 



The Rake’s Progress 


by ANDREW CLEMENTS 


Elijah Moshinsky's production Garden. Her Anne Truelove 
I of _T transfers well to this coueep 

tion. in which straightforward 


ent and affectionate, has been 
brought back to the Royal Opera 
] House eight months after its 
j initial performances. Much of 
: the cast remains the same, 
i Robert Tear's Tom Rakewell — a 
I look-alike to the young W. H. 
! Auden, though the casually 
dangled cigarette is more sug- 
gestive than the side-parted 
blond hair— -is boldly sung and 
generally well acted. He is too 
truculent, perhaps, at the open- 
ing. but gains perspective and 
sympathy in the brothel scene; 
thereafter be holds the true 


Characterisation is rendered 
ambiguous. She lacks simple 
naivity and concomitants senti- 
mentality. and her aria of deci- 
sion in the first Act and her final 
lullaby to Tom represent the 
opposite poles, the first all 
intelligence and responsibility, 
the second in which love has 
its final despairing Bing. Both 
are beautifully, effect in gly sung. 

Donald MacIntyre’s failure as 
Nick Shadow to engage atten- 
tion To dominate the stage when 


focus of the action, assisted by scenario demands it, is the 


lucid presentation. 

Patricia Johnson's Baba lacks 
some essential Bamboyance and 
deals uncertainly with the palter 
j of the doggerel; as. Truelove. 
' Robert Lloyd is sonorous, but 
I stiff and two-dimensional. John 
! Dobson's Auctioneer remains a 
splendid cameo. 

Though familiar from the 
Glyndebourne production. Feli- 
city Lott is new to Covent 


most disappointing aspect of 
this revival. His diction is 
damagingly suspect: he begins 
efficiently enough but as the 
opera develops and distinctions 
between recitative and arioso 
are blurred, he loses focus and 
articulation. Much of the crucial 
graveyard confrontation must be 
taken on trust 
Maurits Sillem has taken over 
the musical direction from 
Colin Davis to no great distinc- 


tion, neglecting rhythmic 
niceties and leaving wind 
phrasing to fend for itself. The 
choral work could have been 
tidier on Monday evening, 
though coherence improved 
through the performance. 

It remains, none the less, an 
impressive, rewarding revival. 
Moshinsky's direction leaves 
few ends untied, tidies up 
corners of the libretto, and 
adds his ovro symmetries here 
and there: the boat in which 
Anne arrives in the first scene 
is a neat counterpoint to the 
boar about which she sings 
when soothing the insane 
Rakewell at the end; the 
snatch of a song-and-dance 
routine before the marriage is 
both a brilliant throw-away 
joke and a useful preparation 
for the difficult .debunking 
epilogue. HU ability to control 
crowd scenes, to preserve the 
mai nsense of the action while 
the stage Is being crammed 
with derail, is apparent in the 
brothel an dat the auction. It is 
a production that repays careful 
scrutiny. 


Coliseum 


Erie Porter and Madeline in " Why Didn't they Ask Evans ? ** 


the Prologue and Act II from 
the front stalls and Act I from 
the BBC's monitor in the 
theatre. For instance, the 
quality of costume design and 
the relationship between cos- 
tumes and sets is much more 
quickly apparent from television 


of thousands of people who 
might never even have come 
across an opera in earlier days 
are now able to watch a whole 
range of first class performances 
thanks to television and in 
particular the BBC. Vet there is 
no denying that for the true 


is a genuine innovation and an 
impressive one. 

You can be prety sure that on 
the day they or their researchers 
(on this occasion Clare Lasko 
and David Ash) made a mistake 
and put the wrong words into a 


Metamorphoses 


bv CLEMENT CRISP 


Geoffrey Cauley’s is a clear 
and individual choreographic 
voice. You do not mistake his 
ballets for anyone else's; their 


than from the stalls. Television feel of grand opera, particularly 
effects a miniaturisation much in a baroque melodrama such as 
like the models that theatrical this with a performer of Joan 
designers themselves use. By Sutherland’s calibre at its centre, 
squeezing the red and gold of nothing can truly equal the 


prime minister s mouth the j dramas— dynamic as much as 
balloon would go up and we i emotional— are worked out 


the d'Este palace in Act I Scene 
n into a flat luminous rectangle 
with a diagonal of only 26 
inches, television immediately 
conveyed a sense of dense rich- 
ness, as in a Holman Hunt paint- 
ing, which felt much less defi- 
nite in the theatre. 

Television also offers the 
handy crib of sub-titles which 
we non-linguists often wish 
could be projected along the 
edge of the stage in opera 


experience of being present in 
the theatre. 


should never hear the last of it 
from the politicians. So far only 
the converse has occurred, with 
surprised ministers remarking 
on the amazing accuracy of The 
results; on this occasion the 
No doubt the same is true of chairman Jack Lynch (the real 

Mr. Lynch) remarked on screen 
that the reconstruction was 
•'very accurate and faithful to 
what happened." 

Just as significant for the 


other baroque melodramas such 
as the EEC summit in Dublin 
last winter, the difference being 
that in such cases you cannot 
buy a seat even at opera house 


prices. Yet thanks to producer viewer: with The Economist's 
Norma Percy and the Granada Sarah Hogg steadily merging 
team television even managed into the very persona of Mrs. 
to bring us what is by all acounts Thatcher as she demanded her 
an uncannily accurate represen- nioney back, it was engrossing 


3 ^ houses. (Even if they are some- tation of that into our sitting viewing; more than can be said 
■“ laughable as in Saturday’s rooms in the special World In for tiie classic “ Yes I did. No 


times 

“They're having a party" and 
the brusque Borgia response; 
“It'll be their last.”) What's 
more. - some performers are 
clearly favoured by the camera 
and acquire greater comparative 
impact from television. This 
was notably true of Stafford 
Dean who played Lucrezia 
Borgia's • husband and, while 
certainly striking on stage, 
gained more than most from 
being televised. 


Action Mrs. Thaicher’s Billion, you did’nt” bickering on pre- 
Tele vision can claim dread- ™ e]y same subject between 
fully fe wof its own techniques Messrs Heath and Shore which 
in journalism, virtually all its was broadcast suoul- 


methods have been borrowed, 
some rather unsuccessfully, from 
newspapers or radio. But the 
technique of scrupulous recon 
struction based on pooled 
“lobby" briefings from leading 
journalists which has been 
developed by Brian Lapping and 
Norma Percy, used here for only 


was being broadcast 
taneously on Panorama. 


against stripped-bare settings, 
which Cauley often devises him- 
self (he has a painter's eye for 
the undecorated essential). 


His career began in the late 
'60s, where his first ballets were 
cool, potent creations for the 
Royal Ballet’s Touring company, 
which John Field directed. 
Since then he has worked mainly 
in Zurich and Florence, his 
Last of Three for Northern 
Ballet Theatre last year repre- 
senting his first ballet in Britain 
for nearly a decade. With John 
Field now at the head of Festival 
Ballet, Cauley’s welcome return 
has been made with his Meta- 
morphoses (originally seen in 
Florence) given its first London 
performance on Monday night: 

Cauley’s theme is the constant 
flux of the dancer's life, of dance- 


form itself as it evolves in 
passages of choreography, of 
changes in emotional awareness, 
and the process of maturing im- 
plicit in all these matters. He 
has designed the ballet in a 
characteristically a u s t e r e ; 
blanched version of a dance 
studio;, filled with amber light, 
and with vast photographic pro- 
jections of bodies glowing 
warmly on the studio walls. 

Patricia Ruanne. in gleaming 
fleshings, is the central figure. 
Her movements establish a 
choreographic .cell — a curling, 
almost Grahamesque sequence — 
which is amplified by 12 girls, 
clad in long silken skirts, whose 
movement enhances the 
choreography as much as do the 
skirts in Martha Graham dances. 
The girls are like echoes, rever 
berations of Ruanne’s dances, 
and also aspects of her work 
and life. A young man. the 


Humpston and Nigel Burgoine. 

The development of the 
choreography is always en- 
hanced by the skill with which 
Cauley manoeuvres his cast: 
they seem dream-like figures 
caught in the amber of light 
and time. The only problem of 
the piece is that although 
Richard Strauss's Metamor- 
phoses for string orchestra 
provides the right intellectual 
stimulus for Cauley, in that it 
deals with some of the technical 
problems which he tackles, it is 
a score of dogged textures, and 
it affords too little dynamic 
impetus for his writing. 

There resulted, for me, a 
feeling that at times Cauley was 
trying to impel the music 
along by every technical means 
at his command, Jest the dances 
get trapped in a Sargasso of 
matted string writing. 
Metamorphoses is a fascinat- 


excellent Matz Skoog, appears, ing, allusive creation none the 
He seems an episode m her past, less; and Cauley’s return to the 
which riie also contemplates British ballet scene is a matter 
through the cUwdng of Caroline for pleasure. 


Above all, of course, hundreds the fourth time in as many years 




Charlfo Drake as Dbu 

Jeannette Cochrane 



by B. A. YOUNG 
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Little .r emains of Jarry’a 
revolutionary play but . the ' 
proper names' and the outline; 
of foe plot Tred ’ libu is now a ■■ 
shop steward : at pagenhanu His 
motive; ' tempts ' 
him .to become King of Poland, 
and he goes bask four centuries 
in a time-machine that looks 
like a : lift His ./subsequent 
adventures, V charted . by $pite ' 
Milligan with help from fow 

more.. .hands, Charlie Drake 
(■who plays Ubu)-, Charles 
Marbwfe’Iwho directs). Chris 
Miller add C, J. : Alien,, are 
roughly ip tiie vein of. the 
Goons; though not one-tenth as 
ftmhy, and decorated with; a 
plethora ” of 1 stale ! music-hall 
jokes which we are supposed to 
Sfoan at," rather tban langfc 

S«npte:tfcere. waB“titisxm® 
attested Jor having it off raider-. - 
«S*er , s Brook, and he asked; 
f°r lie other ^fences to. he taken' 
“to • consideration.; . - ■-.£ 

Jte - etieeitig seemed • to me 
™st: / Bmansiy '/J- 



hafdly laughed at alt What am 
M sayipg? I didn't laugh once. 
Gb&iiie Drake makes a listless, 
colourless little Ubu in his 
smart black-and-gold slashed 
doublet and hose, with a balloon 
- ftpafaig- from bis crown. He 
throws away the last two or 
three words of each Hne as if 
he didn’t care whether we hear 
them or not — a courtesy on 
his part, it may be. No one 
: else- offers anything in the way 
Of ; a performance, unless you 
count as a performance the 
kind of knockabout you might 
see in a students' end-of-term 
romp, though Claire Davenport 
as a mountainous M&re Ubu is 
at feast memorable. . 

'.There are three designers, 
Jeeda - . Barford, . Charlotte 
Hajnpstos and .Kim Kenny, and 
between them they., have turned 
but one or twe nice backcloths 
4o : take our mind off the 
coinedy^ Malcolm Sircom bangs 
away, happily at the piano for 
the -songs* by h im self and Mr. 

■Uplfeanr 


Grand Theatre, Leeds 


Nabucco 


Last of the three productions 
in the current English National 
Opera North season at Leeds. 
Verdi’s Nabucco is sung in 
Italian. Little is added by the 
oddly husky tape-recorded voice 


of Patrick Ma^ee delivering, in 
biblical quotations 


English, the 
which adorn Verdi’s score. What 
makes the story vivid is the 
imaginative and daring stage 
production by Steven Pimlott. 
with scenery by Stefan Lazaridis. 
Nothing is more striking than 
the first entry of Nabucco 
(Nebuchadnezzar) . himself — 
clothed and made-up as an 
image of terror, backed by a 
forest of impaled heads, sur- 
rounded- by helmeted guards 
and illuminated by red spot- 
lights visibly operated from 
four towers at the corners of 
the open stage. 

Shouts, screams, moans and 
sighs supplement the singing, in 
a way calculated to scandalise 
those who come to opera 
through the sterilised purity of 
the gramophone record. To 
others, Mr. Pimlottis approach 
works with almost complete 
success through the final fall of 
the . Babylonian idol is clumsy. 
The force and sonority of 
orchestral and choral tone 
achieved by the conducting of 
Elgar Howarth (a welcome new- 
comer to opera) add to the 
intense experience. 


The opera becomes, as it 
should be, not an encounter of 


voices but a conflict of peoples 
and beliefs. With considerable 
restraint Mr. Howarth keeps the 
underlying sadness of the 
Hebrews' chorus of exile, Va 
pensiero,” refusing to make a 
juicy meal of it. The Baby- 
loniass receive no less careful 
attention. 

The sole non-British soloist 
is the Belgian baritone CamiUo 
Meghor, lending a fine presence 
to the title-role. The voice is 
sympathetic and stylish, though 
sometimes inclined to wobble. 
John Tranter, the young bass 
who has been steadHy building 
his reputation, was at first a 
little weak for the High Priest 
of the Hebrews, Zaccaria, but 
developed a noble power in 
later acts. In the crucial role 
of Abigaille. the King’s sup- 
posed elder daughter, Milla 
Andrew sang sometimes beauti- 
fully. sometimes with un- 
welcome harshness, but never 
for a moment missed the violent 
passiop of the character. 
Adrian Martin and Helen 
Walker capably sang Ismaele 
and Fenena, ' 

It is a production which 
should be also brought into the 
repertory of the sister-company 
at the London Coliseum. Young 
Steven Pimlott seems set to 
stir and enrich our notions of 
operatic staging in something 
of the same way as Elijah 
Moshinsky has been doing at 
Covent 'Garden. 

ARTHUR JACOBS 


Elizabeth Hall 


Sequenze 


- Luciano Berio is 'a composer 
Of modest performing preten- 
sions— though actually no mean 
pianist, and a sensitive accom- 
panist — who has taken advan- 
tage of the new generation of 
virtuosos, culling from their 
discoveries what he needed 
for his music, and set- 
ting aside the rest. His list 
of eight Sequenze for different 
solo instruments,- begun in 1958 
most recently added to in 1976 
(though the list is by no means 
dosed), is the distilled essence 
of this approach; and it was a 
splendid idea to bring them 
together on Monday night into a 
single programme, all but two of 
them performed by their 
dedicatees. 


As a sequence they work very 
well; -and as music they work 
beautifully; Each Sequensa is a 
short -(between five and 11 


minutes) but deceptive, richly- 
worked virtuoso Etude which 
repays dose study — and invita- 
tion not merely to consider new 
instrumental techniques, but to 
listen to a monody as if it were 
not a monody, but a far more 
complex piece of polyphony; to 
listen deep into toe texture of a 
single line. Some are already 
well known to London; No. 5 for 
oboe, written for and- much 
championed by Heinz Holliger; 
Cathy Berberian’s' marvellous 
third Sequenza for voice; the 
humorous No. 5 far trombone. 
But it was fascinating to 
discover new layers, new dimen- 
sions and colours even in those 
familiar Sequenze : and to find 
in. others— notably those for 
harp and violin— such a wealth 
of subtle reference, close work- 
ing, and fine sparkling colour, 
DOMINIC GILL 


COMPANY NOTICES 


NOTICE TO BONDHOLDERS 
IMATRAN VOIMA OSAKEYHTTO 9 }% 
20,000,000 European Units of Account 
1975/1985 Guaranteed Bonds 

Pursuant to the provisions of the Purchase Fund notice is 
hereby given to Bondholders that no Bonds have been 
purchased for the Purchase Fund daring the twelve-month 
period from March 25, 1979 to March. 24, 1980, 

Amount outstanding; UA 20,000,000. 

April 2. 1980 IMATRAN VOIMA OSAKEYHTIO 


NOVA SCOTIA POWER CORPORATION 
9J% Sinking Fund Debentures 1989 
The Bank of Nova Scotia Trust Company Channel Islands Limited as Fiscal 


Agent announce that the entira rade’mpdon instalment of US$2,100,000 due 
15th May, 1380, hea bean met by purchases in the market. 

Queen's House, 

13-15 Don Road. 

St. Heller. 

Jersey. Channel Island. 


PUBLIC NOTICES 

LOCAL AUTHORITY BILLS 

CENTRAL REGIONAL COUNCIL 
£2 300,000 Kite Issue date 2nd April 
T9SO, maturing 1st October 19S0 at 

15 S Si- Applications tcrtaHwl £ 4 . 000.000 
and there are £5.000,000 Bills eutsuntHna. 

ANNOUNCEMENTS 


ABDULLA. HUSSAIN 
NAAMA 

announces ■that he has nothing 
whatsoever to do with Che 
companies in lihe EUROSEAS 
GROUP whose head office is 
in Luxembourg. 


PERSONAL 


ELHYRde HORE FAKES 

own a magnificent 

MAT6SE RENOIR 
MODIGLIANI LAUTREC 

Private collector has tor sale these 
signed unique oH paintings by the 
master forger Elmyr de Hare. 

Ring 01-485 4828 


TRAVEL 


CHARTERING A LUXURY YACHT 

NEED NOT COST THE EARTH 

We tn«e Urge Beets of folly crewed „ 

sail and power yachts tor charter |a 
the Greek Islands. French Rhricia. the 
Bakano and the West Indies. All haw 
been personally inspected and we have 
a large selection of brsetures and 
colour BhoToBTOPhs in the London 
office. 

F lease contact Patrick or Patricia Boyd. 

16 Reoancv Street. LomJcn 5W1P ODD, 
Cuneer A Nicholsons Yacht Assncy. 

Tcii 01-621 1641 
or TX. 915075 NICIAN 

GENEVA. Buie, Zurich end Berne, widest 
choke el cheap flints from 4 U.K, air. 
ports. Broth nre, FALCON 01-351 2191. 

CLUBS 

EVE has outlived the others because of a 
policy lair nlav and value for money, 

supper tram 10.3-30 am. Dftca ahd lop 
musicians, gismourous hostesses, exciting 

Boor shows. 189. Reaem St. 734 0557. 

GARGOYLE. 69. Dean Street. London, wi. 

' NEW STRIPTEASE -FLOQRSHOW 
"BRIEF ENCOUNTERS " 

• 11-2.30 am. Showsat Mtdalnw and i am. 
Men^Frf. Closed Saturdays. 01-437 6455. 


CENTENARY FUND SA 
5 oci*U AMoovwt 


RgMMWM Oftoe: 

BOURG, 14.rue AUrlnpen 


LUXEMI 

Commercial Register: 
LUXEMBOURG Section S No. 9.1 90 


NOTICE OF 

ANNUAL GENERAL MEETING 
OF SHAREHOLDERS 


The Annual Genual 
holders 
wr/l be 


i»l Genual Meeting, of ShNe- 
of CENTENARY FUND $A 
hale at Its registered office 


■t .Luxembourg, 14, roe AMningen, 
77th. 1!“ * 


on April 7 7th. 1980 at 11 o'clock *.m. 

lor the purpose of caneWeriee and 

voting ifpon the following matters: 

1 . To bear and accept the reports of: 

a. The directors. 

b. the statutory auditor: 

2 . To approve the balance sheet and 
the profit and lose account for the 
fiscal year coded December Hr. 
1979: 

3. To allocate the net orofrt: 

4. To discharge the directors and the 
auditor with respect to tholr per. 
lormance o< duties during the flacal 
vear ended December 31st. 1979: 

5. To elect the director* to serve onfii 
the next annual oenera) meeting of 
shareholders: 

6 . To elect the auditor to serve until 
the next annual oenera! meeting of 

Shareholders; 

7. Miscellaneous. 


The shareholders are advised that 
no Quorum for the statutory general 
mealing is required and that dOCicient 
nW be taken by the majority of the 
shares present or represented at the 
meeting with the restriction But no 
shareholder etthar by himself or by 
proxy can vote for a number of shares 
In excess of one-fttth of the shares 
issued or two-Sttfts of the shares 
present or represented at the meeting. 
In order to taka part at the statutory 
meeting 0 n AorH 17th. 1980. the 
owners of hearer stares are reoulred 
to deposit their sham five business 
days before the meeting at the 
registered e*ce o» u»e Fund. 14, me 
AldTtagea. Luxembourg, or. Witts the 
following beaks: 

— 6 a nets* General* du Luxembourg, 
5 -A., id. rue Aldrlnoen. Luxembourg. 
—Williams & Sim's bank Limited. 
67, Lombard Street. London. -E.C.5. 

Tpe Beard of Directors. 


PROPERTY 


FREEHOLD INDUSTRIAL 
PROPERTY 

UTTLE BLAND AREA 
MAW sq.ft. 

Single-Storey Modem Bujldingf 


Planning Permission for extension 
of 17.000 sq. ft. on approximetaly 
4 acres. 


Replies — Principals only writs: — 

COOPER MAGENhHS 

Chartered Accountants 
4 Lapps Quay, Cork, Ireland 

BeJ: 11/1834 


Licence Lons l*t preferred. Mm In 
today. Close to station. Excellent condl 
pfwnes, etc. Proton A Preston, 



ROTTERDAMSCH BELEGG1NGSC0NS0RTIUM N.V. 


With reference to the announcement dated 26 March 1980 concerning the 
Final Dividend In Cash on Sub-shares registered In the name ol National 
Provincial Bank (Nominees! Limited the rate of exchange (or the payment of this 
dividend is FU.4.5575 — £ 1 .00. 


- UNITED KINGDOM RESIDENTS 

The uro» dividend is £0.19747669 per Sub-share and Is subject to the 
following deduction*:— 

15% Dutch Tax = ‘ £0.02962150 per Sub-Share 

15% U.K. Tax - = CO -029621 50 per Sub-Share 

Exchange and M.N. Comm. . . “ £ 0 . 00267566 per Sub-Share 

Net Payment ” £0.13555803 per Sub*htrc 


NON-RESIDENTS Of THE UNITED KINGDOM 
Where 25 Dutch Tax Is applicable^ the following deductions apply — 

25% Dutch Tax ■= £0.04936917 per Sutshare 

30% U.K. Tax on net dividend . 

■ cwhen applicable) £0.04443226 per Sub-share 

■ Exchange "and M-H. 'Comm. .. f> £0.00267566 par Sub-share 

Net Payment - - - . K £0.10099960 per Sub-share 


. .Where 15% Dutch Tax Is applicable the calculations arc as tor United 
Kingdom Residents, but relief from United Kingdom tax is Immediately obtained 
provided that the appropriate Inland ' Revenue Affidavit is lodged with the claim. 


RESIDENTIAL PROPERTY 


SWISS REAL ESTATE 
FDR FOREIGNERS 

BUY NOW . . . BUT DIRECT . . . 
Splendid Residence in the heart ol 
the Riviera of Switzerland in lovely 
Montreux. Mey be the lest luxury 


development available to foreigners. 
Only 10 minutes walking distance 
from the centre, ■ beautifully and 


quietly situated - with a magnificent 
panorama view of the Alps end 
Lake Geneva. 

Apartments with terraces. Spacious 
2 lo 6 rooms. Underground parking. 
A luxury at moderate prices. Other 
properties - --ivaiiablB- in- mountain 
resorts. Mortgages up to 75% -at 
4V* interest. 

A LIFETIME OPPORTUNITY 
Write today to: 

Developer, c/a GLOSS PLAN SA, 
Avenue Mon-Rgpos 24. 

QH - 1005 lAUSftnne, Switzerland 
— • Tel: fOSf) -22-35-12 
Telex: 25 185 MEL1S CH 



WALA/S 


In the most sunny 
region of Switzerland 

f webuddandsefl: 


ALGARVE PORTUGAL 


TOURIST & RESIDENTIAL 
DEVELOPMENT LAND 
FOR SALE 


Apprpx. 25 hectares. Close to Luz 
Bey, Lagos, Panina, tine hour Faro 
Airport. Permission for 200 plots on 
17 hectares 'ol land. • Ideal Leisure 
Centre. Large Country Club at 
present under construction. Access 
-oads built. 


or phone 023385-225 


Write Box 75240. Financial Times, 
10 Cannon Street. EC4P 48V. 


PRIME RBlDEMTiAL AREA 

ST. JOHNS WOOD 

8 FURN. SELF-CONT. FLATS 


May be of Interest to Embassies or 
Ovarseas Corporations to accommo- 
date their stall. Freehold £146.000. 
Enquiries, principals only, to: 

■. Box 75239. Financial Times. 

10 Cannon Street. EC4P 4BY. 


EXECUTIVE -SUITES OF MALFAIR—V lilt- 
ing London on business or oleauire? 
Why not ««Y « our exCll0|Ue 

guest hem 19 Chart** Street, May- 
fair. Or at one of ow tastefully luratshed 
apartments In nearby Pafh Street, con- 
sisting of TWO bedrooms, leunse-Mtchen. 
Bathroom- colour T.V.. etc. Within 
walking distanced* Park Lane, Piccadilly. 
Bona Street and -Gwsvenor Stmare- For 
dotal!* nlea^q. contact London .01-499 
7741-2 or TefeM 298639, 


Chalets 

• mortgage up to 75%, - 
low interest rate 

• permission Id sell ID foreigners 
available 

• property officially registered 

• organized careiafdng .. 

• good renting possibilities through 

our owrt organisation. 


Constructions 


RoltE. liter 

CH-1961 Haute-Nendaz 


Tel. 010-41-27-88 11 42 


" Cut your company’s accommoda- 
rion costs at a stroke “ ai 
LAMB'S SERVICE FLATS 
These aie prestige service Hats »n 
Kri ignis bridge. 'Facilities include 
Conti non taJ break last, private tele- 
phone, daily room service, antique 
furniture, use ol sauna bath, colour 
TV.-./adio. electric door porter, fully 
lined luxury ktlchsn. lift, linen, 
central heating nnd water softener. 
Rents £21-85 to £31.05 per day 
(£152.95 to £217.35 per week) lor 
rwo-porson studio flat or for two- 
room suite MG per day (£322 per 
week) fqr four porsone. Adults 
only. No animals. No service 
charge VAT included. 
Brochures from: 21 Egerton Gardens, 
London SW3 20F. Tol: til-683 6297- 
Telex: 24224/Ref. 1212. 


ISLE OF MAN 


Uniquely designed residence occu- 
pying superb prestigious coastal 
sue with 6 acres ol surrounding 
land. Three reception rooms. 4 bed- 
rooms. bathroom, shower room, 
double garage. 

Further details from: 

CHRY5TALS 
Chartered Survevors 
Ramsey 0624 812236. 
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Africa needs 
the West 



to 


BY ROY HODSON 


THE ONE-DAY meeting in 
Lusaka yesterday of nine black 
African leaders marks an im- 
portant shift in their approach 
to South Africa. Although the 
group of southern African states 
made clear their continued 
opposition to the apartheid 
policies of their powerful neigh- 
-bour, it was apparent that none 
of them had the heart for 
immediate confrontation. This 
display of realism has been 
forced on them by harsh 
economic realities. Ironically, 
the long struggle to replace the 
white minority regime in Salis- 
' bury has considerably increased 
their dependence on Pretoria. 
While southern Africa depends 
.an South Africa's railways, 
ports, tecHnicians. and food, it 
.is in no position to provoke an 
open conflict 

Economic wounds 

■ The aim of yesterday's sum- 
mit was to encourage greater 
co-operation between black 
African Stales in order to wean 
the area off its dependence on 
South Africa. Countries like 
Zambia and Mozambique bave 
buffered material damage from 
the conflict in Rhodesia and they 
need time to heal their economic 
wounds. Mr. Robert Mugabe, 
Rhodesia's prime minister desig- 
nate. has made it clear that he 
will continue trading with the 
rrepubiic to help his country re- 
cover from the ravages of war. 

But the longer term goal of 
-the talks was to make black 
States in southern Africa strong 
enough toforce change, in South 
■jAfrica — either peacefully or 
violently. The' feeling against 
apartheid within black 'Africa — 
still runs very high. Although 
even the most hardline ' States 
such as Nigeria and Tanzania 
might be prepared to delay con- 
frontation until their fellow 
African countries are ready, 
.they will not abandon the fight. 

Dilemma 

But in order to achieve the 
desired economic strength, 
Africa needs the West. The 
-loud appeals for more aid which 
'have been coming from the 
.meeting pose a curious 
dilemma for the western aid 
donors. The short term advan- 
tage for the West is that giving 
more aid will weaken relations 
with the eastern bloc in such 
countries as Mozambique. But 
the end result of the aid might 
be to create a black Africa 
strong enough to take on 


Pretoria with all the impli- 
cations this would have for 
western economies in terms of 
South Africa’s mineral reserves 
and western investment. 

South Africa is well aware 
of this. Pretoria knows that its 
own survival is guaranteed as 
long as it remains the 
strongman in a southern 
Africa politically divided and 
economically weak. Although 
the idea of a “ constellation ” 
of southern African States 
under South African tutelage 
was buried beneath a welter of- 
black African indignation, 
Pretoria still cherishes the i 
notion that its own economic ' 
strength will ensure its survival. 

However, on the political 
front, the inevitability of fresh 
elections in Namibia makes 
things look bleaker for South 
Africa, especially as there is a 
good chance that the guerrilla 
group Swapo will take a large 
slice of the vote even if it does 
not win complete control. Mr. 
Robert Mugabe's sweeping vic- 
tory in Rhodesia has badly 
dented South Africa’s confi- 
dence that a sympathetic black 
African government can be 
ushered into power in Wind- 
hoek. 

Energy costs 

•It would be unwise, though, 
to suppose that the intentions 
of the black African States at 
the Luska summit can neces- 
sarily be translated into action. 
A lot depends on the ability of 
the countries to put their own 
economic, houses in order- 
something many of them have 
conspicuously failed to do in 
the past. The parlous state of 
many black African economies 
will come under the spotlight 
later this month when the 
heads of state of the Organisa- 
tion fo African Unity meet in 
Lagos to discuss purely econo- 
mic matters. 

What the heads of state will 
find when they come to look at 
the figures is that many mem- 
ber countries are caught in the 
same vice of soarin genergy 
costs and falling world prices 
for their primary export com- 
modities. For many of these 
the difficulties are compounded 
by bureaucratic inefficiency and 
corruption. • Until’ . they can 
ensure good economic manage- 
ment at home, thfer high hopes 
of regional co-operation and 
determination to right the 
wrongs of fellow Africans are 
bound to remain unfulfilled. 


S TRONG NERVES, boundless 
energy, and. lots of luck 
will be the three qualities 
most needed by the British Steel 
Corporation’s managers in the 
months following the strike if 
the business is to be restored 
as a going concern. 

■It has been losing £17m a 
week during the strike and was 
losing £7m a week for more 
than a year before. 

Certainly the energy will be 
there to press ahead with iron 
and steel making in the most 
efficien forms possible from the 
range of plant available. The 
luck factor is, outside mortal 
control. The remaining, and 
important question is whether 
nerves will hold. 

The fourth largest steel pro- 
ducer in the Western world has 
been out of the market for three 
months. Is competitors have not 
been idle during that time. 
Other steelmakers have catered 
for the overseas business that 
normally British Steel would 
have done in' a January-March 
period — business worth more 
than flOOm. 

On the home front imports 
of steel have amounted roughly 
to '£300m in value during, the 
strike in spite of picketing 
attempts at the ports. 

Some foreign steel suppliers 
bave respected British Steel’s 
plight and shown restraint in 
their trading with British com- 
panies. Indeed, some have 
channelled steel imports through 
the agency of the British Steel 
Corporation. But others have 
leapt - in with undisguised 
exuberance to fill the vacuum. 
A large shipment from Brazil 
was a glaring example of that. 
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Foreign steelmakers with 
established shares of the British 
market have consolidated their 
positions, demonstrating the 
quality of their products and 
the competitiveness of their 
prices. Other companies which 
previously had only a toehold 
in rhe British market have 


entrenched themselves more 
firmly. . : 

In a world with the capacity 
to make at least 100m. tonnes 
of steel more than it needs this 
year, not even the fourth largest 
steelmaker is owed a -living. So 
British Steel is returning to pro- 
duction quite uncertain of the 
amount of business if can recap- 
ture at home and abroad after 
three months' absence from the 
market.. 

The corporation’s jraditlonaL 
sales strategy for the home 
market has been to dominate 
in certain product? with much 
higher market, shares (some- 
times higher than 90 per cent) 
than other Common Market pro- 
ducers expect to hold in their 
home markets. British Steel has 
been helped in that policy by 
having an island market. The 
cost of shipping some forms of 
steel by sea is high. The insu- 
larity of the British market has 
also enabled British Steel to 
charge between 10 per cent and 
15 per cent more for its steel 
thm rulins Continental prices. 

But for British Steel to con- 
tinue with two planks of. 
strategy, market dominance 
and higher-than-average prices, 
after the strike will call for 
strong nerves indeed. 

Mr. Gordon Sambrook. British 
Steel’s commercial director, is 
a fighter by nature and the 
most aggressive salesman the 
corporation has had in its 12 
years. His inclination will be to 
struggle* to win back every 
tonne of business the corpora- 
tion had in the home market 
before the strike. (lincidentally, 
a board decision has already 
been taken that British Steel’s 
export business should be 
trimmed from 3m tonnes a year 
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to under 2m tonnes a year as 
old steelmaking plants are 
phased out). » 

But Mr. Sambrook himself 
estimates that British Steel’s 
market share could be down by 
10-12 per cent during this year 
because of the strike. That will 
place British Steel in the 
invidious position of holding 
less than half of the home 
market in total. 

From such an exposed posi- 
tion will the nationalised indus- 
try risk eroding its market share 
further by trying to maintain 
a price differential between 
Britain and Europe? And, to 
complicate the equation, will.it 
be worth maintaining some ex- 
pensive-to-run steel' plant in 
production simply to win back 
dominant positions in certain 
areas of the home market? 

British Steel will . enjoy a 


honeymoon period after getting 
back -into production as stock- 
holders arid steel-using Indus- 
tries rebuild their -inventories. 
But it is likely to be' a brief 
honeymoon. The signs are that 
British industry has enjoyed a 
positive benefit from the steel 
strike by learning to live with 
lower steel stocks -than .it ever 
thought possible in the past For 
the last month the Confedera- 
tion of British Industry has been 
estimating the level of stocks as 
up to four weeks of normal 
industry steel, needs. Before the 
strike, stocks touched 18 weeks 
supply. They are unlikely to 
reach those levels again. 

The move towards lower 
stocks is likely to cost British 
Steel more than £200m of 
business in the coming year. 
Even more worrying for the 
corporation is the underlying 


downtrend in demand for steel 
in Britain. 

Cambridge Econometrics has 
looked again at .the metal-using 
industry using Its model of the 
industrial economy. The con- 
clusions are shown In the charts 
with this article. A continuing 
decline in output until 1981-S2 
is foreseen . -in industries 
accounting for nearly' 9Dvper 
cent of stele usage in Britain. 
Four industries (mechanical 
engineering, metal goods, elec- 
trical goods and -construction) 
accounting for more than 70 per 
cent of the industrial steer de- 
mand, are expected to begin to 
expand production again after 
QiaL r ' ' ' 

No. sin* recovery is foreseen 
Cor the motor vehicle industry 
which now represents 17 per 
cent of the,, steel market.' Its 
decline is expected to continue 
right tiirough the 3980s. . . 

The' corporation’s., pre-strike 
strategy for restructuring . the 
industry involved ratting capa- 
city from 21.5m liquid tonnes a 
year to 15 m liquid tonnes a year 
and reducing the work force 
from 152,000 to 100,000. Latent 
capacity in the remaining iron 
and steel plants (which would 
be unmanned but readily avail- 
able) was to be between 3m and 
4m tonnes. - 

The poor outlook for home 
steel demand coupled with -the 
partial withdrawal from foreign 
markets now suggests even that 
strategy will not be sufficiently 
radical to enable British Steel 
to make profits in the future. 

If the fight to win back home 
market share is less than a com- 
plete success during the next 12 
months further cuts in British 
Steel are inevitable. 


Government’s strategy is vindicated 


By CHRISTIAN TYLER, Labour Editor 


Improving the 
postal service 


THE CATALOGUE of failures 
presented by the Monopolies 
Commission in its report on the 
London postal service would be 
horrifying if it were not so 
familiar. Unfortunately the- 
public is all too well aware of 
the steady deterioration in the 
quality of the service over the 
past ten years. Both the 
Government and the Post Office’s 
own senior managers know that 
the causes of this decline lie in 
the sort of examples of union 
obstructive ness, local manage- 
ment weakness and short- 
sighted planning, which the 
Monopolies Commission bas 
ably analysed. 

Indeed, what is most striking 
about the Commission's report 
is that it is so familiar: over 
the past ten years three other 
official bodies have investigated 
the postal service and put 
forward much the same pr<> 
posals for improved working 
practices, local productivity 
deals and mechanisation- Mean- 
while, productivity in London 
has fallen by at least 20 per 
cent, even ignoring the decline 
in the quality of services. 

Little change 

In view of this dismal record 
of non-achievement, it is fitting 
that the Monopolies Commission 
should conclude its excellent 
report on a decidedly downbeat 
note, by pointing out “ how little 
change has resulted from the 
repeated recommendations” of 
earlier inquiries. Every one of 
the Commission's 45 recom- 
mendations about specific 
reforms seems reasonable, con- 
structive *and worth pursuing 
further. But the Commission 
recognises that its proposals are 
worthless unless “ the Post 
Office makes, and the Secretary 
of State ensures that it makes, 
a determined and lasting effort 
to carry them out" 

It is at this point that the 
real dilemmas for the Govern- 
ment and for the senior manage- 
ment of the Post Office arise. 
•The issues are highly relevant 
to several other nationalised 
industries which enjoy total or 
partial monopolies in their 
markets. The main achievement 
of the Monopolies Commission’s 
present report, together with 
forthcoming reports on ocher 
nationalised industries, may be 
to focus Government thinking 
on the regulation of State 
monopolies in general. . 

On tbe one hand, it is now 


generally agreed that 
nationalised industries should, 
as far as possible, be freed from 
detailed government inter- 
ference in their commercial 
activities. Over the years suc- 
cessive governments have been 
creating a framework of finan- 
cial targets designed to provide 
the managers of State indus- 
tries with guidelines, consistent 
with the public interest, on 
which to base their corporate 
planning, while at the same 
time preserving an arms-length 
relationship with the govern- 
ment. Though there has been 
much back-sliding, no govern- 
ment has abandoned the 
principle of non-intervention. 

Yet, the Monopolies Comis- 
sion has found that it “ cannot 
avoid the conclusion that the 
various existing controls have 
had very little success in mak- 
ing the Post Office more 
efficient.” Because ft is a 
monopoly, the Post Office can 
■ raise its prices with almost com- 
plete impunity in order to meet 
its financial target (a 2 per cent 
return on turnover).. Thus the 
commission suggests that there 
may be no alternative to detailed 
Government supervision. 

But in the case of the Post 
Office, there is an additional 
performance target: to maintain 
the real unit cost of a letter over 
the five years from 2977-78. The 
Post Office has met this target : 
over the past two years, but ! 
only because the base was set 
after a decade of steadily rising 
unit costs and steadily declining 
productivity. Furthermore, I 
while the real price of the 
letter service has - been main- 
tained. its' quality has been 
allowed to decline. 

Targets 

The Monopolies Commission’s 
report provides strong evidence 
that this performance target 
ought to be tightened. Pbst 
The Office should be expected 
to reduce the real cost of letters' 
or to improve the quality of the 
service according to clearly 
measurable criteria. This per* 
formance target should be given 
equal weight with the financial 
target by the management in its 
corporate . planning. Only if it 
fails to meet its performance 
targets should the postal service 
Jie subjected to m of e. detailed, 
government supervision. But the 
threat of this as an ultimate- 
sanction should help to concen- 
trate the ■ minds - 7>f b'oth‘"thfe' 
management and the workers. 


IF THERE is any victor tn the 
13-week-long national steel 
strike, it is the non-combatant 
Government. While the British 
Steel Corporation and tbe 
unions fought, Ministers sur- 
veyed the battle from the hill- 
top. It became imperative for 
the Tories, facing tbe first in- 
dustrial upheaval of their 
administration, to .preserve 
ideological purity by refusing 
to intervene and to demonstrate 
to employers and unions every- 
where that the -Government's 
financial constraints could not 
be broken, however painful the 
consequences for bank balances, 
jobs and workers' living stan- 
dards.. 

It is a measure of the Gov- 
ernment’s determination that 
the political character of the 
contest was quickly defused 
when the unions realised that 
the £450m cash limit on British 
Steel would be neither bent nor 
broken. Gradually the calls for 
Government intervention — at 
least as lender of last resort — 
died away. It Is to Mrs. 
Thatcher’s credit that she was 
strong enough to risk the charge 
of having intervened by listen- 
ing to the unions' case one 


morning in Downing Street to- 
wards the end of January. That 
non-interventionist intervention 
helped pave the way for the 
first — but unsuccessful — re- 
sumption of negotiations. 

For the unions the bogey has 
been Sir Keith Joseph, Industry 
Secretary, who is suspected of 
having stifled the corporation’:; 
already limited ability to effect 
an honourable settlement even 
before the collision occurred. His 
bloodless, text-book, recitation 
of the economic verities — consis- 
tent and genuine as it wa>-did 
much to harden feelings on the 
picket lines. 

BSCs tactical 
error 

Whatever the political con- 
straints, British Steel made the 
error of demanding too much 
too quickly. Its offer of 2 per 
cant at national level and up to 
10 per cent in local bargaining 
was a slap in tbe face of the 
trade union. It came only three 
days 3fter Mr. Bob Scholey. 
British Steel’s chief executive, 
had told the unions he wanted 


manpower in heavy steel cut by 
a third — over 50,000 jobs — by 
August this year. 

In fact the first national offer 
was not 2 per cent but zero. The 
2 per cent was the cost of ful- 
filling a promise made in the 
previous wage deal to consoli- 
date pay supplements into basic 
rates. 

British Steel, had concluded 
that this year's earnings increase 
had to be paid for out of 
negotiated job losses and more 
efficient working down in the 
plants. But.it underestimated 
the character of Mr. Bill Sirs, 
general secretary of the domi- 
nant Iron and Steel Trades Con- 
federation, and the militancy of 
the men who stood behind him. 
Disillusioned, demoralised, and 
fearful for their jobs, they 
blamed management incompe- 
tence for British Steel’s financial 
difficulties and were determined 
not to pay for the mistakes. Mr. 
Sirs and bis new-found ally. Mr. 
Hector Smith of the small but 
powerful National Union of 
Blastfurnacemen. accepted The 
principle of a formal two-tier 
bargain — and indeed the para- 
mount need to pur their industry 
to rights. Bm they wanted a 
"reasonable” guaranteed 


MEN AND MAHERS 


Ice makes cream 
for academia 

The 90 academics wbo sat down 
in Cambridge yesterday for an 
earnest three-day conference on 
the Use of Icebergs perhaps 
chose an unfortunate date for 
hauling the subject into tbe 
realms of scientific respecta- 
bility. 

Yet the idea of towing ice- 
bergs to tbe arid lands of the 
world and melting them down 
for fresh water supplies (ice- 
bergs consist, not of sea-water, 
but of compacted snow) is not 
new, and has obvious and in- 
creasing attractions for coun- 
tries like Saudi Arabia because 
of the high cost of desalination. 

So. the conference has a cer- 
tain practical interest not least 
for the .academics who stand to 
make a steady living from the 
I massive preliminary research 
involved. 

One man there who is con- 
vinced it all makes sense, and 
who has already put up substan- 
tial funds, is Prince Mohamrrtfd 
bin Faisal bln Abdul -Aziz. 
Princeton educated son of tbe 
late King Faisal of Saudi Arabia. 
An enthusiast of Islamic bank- 
ing. this slightly ascetic figure 
combines a near-messianic beal 
for icebergs with a cool grasp 
of its practicalities. 

His Paris company Iceberg 
International floated through 
these columns a year or so ago. 
and now as then the prince is 
looking for a firm order, not to 
mention $2bn, after which he 
would be ready to tow his first 
full-scale iceberg within two 
years'. . He envisages collecting 
a lump of ice 5 km to ID km 
square, towing it with one vast 
tug. and the help of some sails 
into the Indian Ocean currents, 
then moving it to the Arabian 
Sea. There is would be cut up 
with jets of hot sea water, and 
the rat\e manageable pieces 
moved to sucb places as Jeddah 
and Damman. 

. ppce. proved, . .he., thinks, the 
technique could meet the needs 
of Australia, India.- Ea$t-Afrfca r - 
and indeed anywhere thirsty 
tiiTK a coastline'.' 

The academics- nod wisely at 



‘Good Lord, it's a 
Penny Black. 1 " 


all this and talk of at least 
three or four years of steady 
research before it would be 
worth making a trial tow. 


Trump card 

Not content with introducing 
the Chinese to Coca-Cola, 
Western entrepreneurs are now 
busy slipping plastic money 
under what remains of the 
Bamboo Curtain. Mastercard in 
New York has been crowing to 
me about its success in pene- 
trating Shanghai — although, 
when pressed, a spokesman 
admitted acceptance was 
restricted to “ major hotels, 
and there are only, two or 
three." cash advances from tbe 
Bank of China, and the Friend- 
ship Store. Next stop, says 
MasterCard, is Peking. 

Hard on MasterCard’s heels 
are many others, not least 
among them the giant Visa 
organisation, “All Visa cards 
are accepted in China without' 
any discrimination." T was told 
by Visa's office in London. No 
doubt the affiliated Barclaycard 
goes down well at the Friend- 
ship Store, but how about Visa's 
latest affiliate, the Taiwan 
Credit Card Company?” All 


Visa cards are accepted in 
China without any discrimina- 
tion,” repeated the man from 
Visa a trifle tersely. 


Silly question 

A friend trying to manoeuvre 
his car into a parking space in 
Andorra last week spotted a 
policeman coming towards him. 
“ Good morning, officer." be said 
in his best French. “Is it that 
it is all right to park here?” “ No 
sir,” said the policeman. “You 
are joking.” said my friend. 
“ There are cars parked all along 
this street” “ That is true,” said 
the policeman. •’ But they didn't 
ask." 


Paddy come home 

“ 1 have no doubt there are 
Englishmen working in Ireland 
who have a feeling they would 
like to get back to the ould sod 
over here." says Gerry Lowe. 
” Well, that's the sort of feeling 
we are looking for among the. 
Irish in Britain.” He is. .how- 
ever, looking for more than 
simple nostalgia. 

Field contact officer with the 
Shannon Free Airport Develop- 
ment Company, Lowe is in 
London this week courting 
entrepreneurs and skilled men 
to take their businesses and 
expertise back to tbe west of 
Ireland 

Those with the right qualities 
—the essential one is that they 
are Irish — succumbing to his 
blandishments, can expect to 
return to all the comforts the 
Government can supply in the 
counties of Clare, Limerick, and 
Tipperary. 

Grants covering up to 50 per 
cent of repaWates’ fixed asset 
investment are on offer, along 
with cheap rents in new fac- 
tories, free training and tax 
concessions on export profits, 

“ Holding them by the hand is 
important,” says industrial pro- 
jects man Pat Hynes. “The 
people we have in mind will 
probably have been in Britain 
for ten or 15 years and they 
will be going back to a strange 
environment’’ 


national increase to get things 
moving as well as to fulfil their 
function as chief negotiators for 
100.000 members. 

What has British Steel won? 
It has preserved the principle 
that the whole pay rise must be 
earned through higher produc- 
tivity. It has maintained the 
point that a minimum bonus 
payment is conditional on the 
signing of local deals. A com- 
mitment to joint union bargain- 
ing at the works has been 
secured, and there is tbe 
prospect of considerable volun- 
tary job losses in plants other- 
wise unaffected by closure 
plans. Above all. the corpora- 
tion has emerged with an 
arbitrated settlement . only lj 
per cent (about £t7m) more 
expensive than its own final 
offer — made nearly two 
months ago. 

British Steel's greatest 
penalty, Mr. Scholey has said, 
is that it can no longer claim 
to he one of Britain’s most basic 
industries. 

But apart from the commer- 
cial and financial loss (about 
£150tm from the strike alone), 
British Steel has redoubled its 
employees' suspicions about 
the campentence of its tap 


By yesterday lunchtime, only 
24 hours into the entrepreneur 
hunt more than 30 inquiries 
had been received at the com- 
pany's temporary camp in the 
Tara Hotel, and a dozen success 
stories had been logged. 


Off-key 

It seems that, in my well-meant 
efforts to stir interest in the 
London Sinfonietta's attempt to' 
raise £100,000 backing for its 
1981 Stravinsky Festival, I was 
overwhelmed by an attack of 
foot-in-mouth disease. Trouble 
with raising money and "sorry 
but ..." letter shave been 
experienced only in fund 
raising for tbe orchestra's 
general aim of popularising 
20th century music. 

As shown by the success of 
the 1979 Stravinsky gala, for 
which £60, 000-worth of backing 
was raised in only a few. 
months, this composer's music 
is highly popular. Since work 
has only recently started on 
garnering the funds for the 
1981 affair, and has already 
rounded up £10,000, I may have 
overdone the gloom. 


Once aloof 

Proof that the City’s jungle 
telegraph is as well connected 
as ever, and confirmation of my 
worst tears about the gullibility 
of some of its users as well as, 
the appalling standard of wit in 
the Stock Exchange comes from 
a prankster broker wbo spent 
yesterday morning whispering 
in carefully selected ears. 

“You want to have a bit of 
. . he muttered, adding the 
name of a company variously 
described as a tea planter- or 
an Indonesian mining house. 
“We had dozens of calls," be 
told me. choking with mirth. 
** Institutions — -you know, the 
usual mix — were phoning' in. 
some wanting thousands of 
shares in Looflirpa. And Bls- 
gond Bishop." be giggled, "'even 
had it on their features board." 
End of Joke. 


management, both as negotia- 
tors and as sellers of steel. 
Despite having all tbe logic on 
its side. British Steel failed to 
win the public relations battle 
and its accounting procedures 
have been thrown open to 
doubt: If the strike exacerbated 
divisions on tbe union side, so 
did it within the portals of 
Grosveuor Place — not so much 
between' tbe temperamentally 
incompatible -Mr. Scholey and 
Sir Charles Villers. his chair- 
man. but between the industrial 
relations practitioners and the 
chief executive. . 

Prediction 

fulfilled 

As for the two main unions, 
they have fulfilled the predic- 
tion of Mr. Nicholas Ridley, the 
Tory MP who in a private report 
in 1978 ranked steelworkers as. 
among those public sector, 
employees least able to win a 
confrontation with the Govern- 
ment. 

Even allowing for tbe fact 
that the 3STC gave three weeks’ 
notice of strike — enabling con- 
sumers to add to already large 


stockpiles of steel — it has taken 
longer than anyone would have 
guessed for a national stoppage 
to bit. The half-heartedness of 
the blockade by other trade 
unionists, in the UK and abroad, 
compounded this tactical weak- 
ness. 

.Almost from the start, Mr. 
Sirs and Mr. Smith were harried 
by leaders of some of the 
smaller Britsh Steel- unions 
officials for whom steel is only 
one part of life and who resent 
Mr. Sirs’ imperious style - of 
leadership. Powerless to affect 
-the result,, yet appalled at. the 
way things were going, they 
justified their breaking of the 
ranks as necessary to “ save Bill 
from himself." 

. The ISTC and NUB bave 
emerged from the longest strike 
for decades with a face-saving 
third-party settlement — neither 
a a victory, nor a defeat. Their 
members have lost £1,300 in 
wages on average which it will 
take years to recover, yet 
scarcely a voice -was raised 
against the action. The Govern- 
ment and British Steel must 
now ponder whether the strike 
was the last throw of a 
demoralised- workforce, or a 
dress rehearsal for next time. 
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BRITISH. INDUSTRY may get a 
far fro® pleasant surprise. once 
the OnB*mmenfs .new Competi- 
tion 53?/ wbleh is to become 
law -tins week, is fully imole- 
It gives the Office of 
Fair Tiding the right to inwsti- 
gate r me trading- practices o£ 
ahnOft -any company which- it 
suspects may be operating' in 
a way calculated to prevent or 
distort competition. 

£_TJie Monopolies and Mergers 
C ommi ssion would be asked to 
determine if any . .Miti-competi- 
tivft . practice is- against the 
poWic interest and, if so, would 
have the power to recommend 
that the practice be abandoned. 
The Secretary of State for 
Trade will have extensive 
povets— including - powers to 
order it- company to cut iur 
prices — 1° -enforce compliance 
wnh : . the Commission's reeom- 

raendatiora.,-. 

• Aboat-20 companies are 'at 
prfisejnt.oa the’ OFTs short list 
for'- / potential investigation. 
Once certain enabling orders are 
laid before Parliament, about 
four companies will be in the 
first batch for investigation. The 
final selection has not yet been 
male -.and ’Is unlikely to be 
announced., for several weeks. 
But some dues to the OFTs 
orfrent thinking have already 
beciiune ^dar. 

- the car industry are 

a prune - target for inquiry 
especially -component distribu- 
tors -and . transporters of 
-fihfsfeed .-cats .-to -retail show- 
rooms. .:•'■■■ 

Manufacturers of consumer 
goods such- as video and audio 
equipment,'- watches, and sports 
goOds. which are allegedly 
refusing to supply cut-price 
-retailers— Including the Tesco - 
and Argos store groups — may 
-also be among the first in be 
probed. 

Other sectors known to be 
under examination include 
suppliers of glasses through' 
opticians. But virtually ■ all 
sectors of industry are being 
looked .afi lt is likely, however. 


BY DAVID CHURCHILL, Consumer Affairs Correspondent - ' 


that the OFT win pick one of 
toe . market , leaders in an 
i ndust ry' to investigate, even if 
several companies are- carrying 
out an allegedly anticompetitive 
practice. It also seems Ukely— 
although this has yet to be 
decided — that only companies 
with a turnover - of more than 
Sm a year or with more than 
a quarter of the market will be 
liable to investigation. The same 
thresholds apply to monopoly 
investigations. . 

Xn general, antl-competitive 
practices likely to prompt an 
investigation include pricing 
policies such as “predatory" 
pricing intended to head off 
potential competitors or to force 

existing competitors opt of the 

market Tie-in sales, where one 
product cannot be bought with- 
out another. are also likely to 
be investigated, as is “ full-line 
forcing " when a manufacturer 
insists on. his customers taking 
a . wide range of his company's 
to'oduets. Other potentially anti- 
competitive practices include 
“loyally” discounts or rebates 
designed to discourage 
customers from seeking alterna- 
tive sources of supply. 


Rail probe 


The new Competition Bill 
also covers the nationalised in- 
dustries and the commercial 
activities of local authorities. In 
fact, the Government has 
already announced that British 
Kail’s south-east commuter ser- 
vices will be the first to be 
probed by the Monopolies Com- 
mission under the new law. The 
OFT is also considering in- 
vestigating the “ unfair trading 
advantages'* of High Street 
electricity, -board showrooms. 
For instance, there are allega- 
tions that revenue from the sale 
of power subsidises the premises 
used for sales of equipment. 

The legislation is seen as 
being complementary to exist- 
ing competition policy, which 
includes monopoly and merger 


laws and the control of restric- 
tive trade practices and resale 
price maintenance. An interna! 
- Whitehall committee suggested 
in a reporr published early 
last year that the existing 
laws did not provide powers 
to investigate possible anti- 
competitive behaviour by 
single companies. Investiga- 
tions under the present mono- 
poly laws are restricted to the 
supply of goods or services by 
aU companies in an industry. 
As a result, the Monopolies 
Commission can take at least 
three years to publish its 
report. The new single-company 
investigations arc expected to 
take only six months. 

The impetus for bringing in 
the new Competition Bill came 
with the change of Government 
last May. The new Conservative 
government, committed to 
abolishing the Price Commis- 
sion. wanted to demonstrate its 
belief in the merits of business 
competition as part of its anti- 
inflation weapons. The Competi- 
tion Bill was to have been law 
much sooner, hot drafting prob- 
lems and the pressure on 
parliamentary time delayed it. 
To help speed its implemen- 
tation — and to avoid becoming 
too inflexible — the new legis- 
lation deliberately docs not 
deflne exactly what practices 
are considered anti-competltivc. 

The complete investigation 
process, involving both the OFT 
and the Monopolies Commission, 
will take at least 10 months 
from start to finish and possibly 
as long as 15 months. 

Even before formal investi- 
gations start, the OFT will have 
been continuously looking for 
potential companies to investi- 
gate. Unlike the old Price 
Commission, which required 
companies to notify it of price 
rises, the OFT will not auto- 
matically be given information 
by companies. Instead, it has 
to rely on information from 
various sources — companies, 
trade associations, MPs, media 
and members of the public — 



Mrs. Sally Oppenheim: 

cither to lodge complaints, or 
to give details of possible anti- 
competitive practices. 

The OFT will carry out pre- 
liminary inquiries about the 
facts and circumstances sur- 
rounding the complaint. It 
also wishes to ensure that the 
company complained about is 
given ample opportunity to put 
its case at an early slage. After 
this informal preliminary stage, 
the OFTs first formal step will 
be to issue a police to the com- 
pany under investigation setting 
out the precise terms of refer- 
ence. The OFT cannot extend 
them at a later stage without an 
entirely new investigation being 
started. 

Tbe OFT has a duty to pub- 
licise the fact that it is making 
an investigation — including 


Ashley Ashwoad 

the veto is exceptional. 

advertising for information — as 
well as a duty to inform the 
Trade Secretary. He has the 
power, within 14 days of receiv- 
ing the notice, of vetoing the 
investigation. However, Mrs. 
Sally Oppenheim, Consumer 
Affairs Minister, made clear in 
Parliament that a veto would 
be used in exceptional circum- 
stances only. 

Assuming there is no veto 
the OFT has to complete its 
investigation as soon as possible, 
although it is unlikely to take 
less than three months. In prac- 
tice a small team of. say. three 
officials will be set up. from a 
pool of around 30 responsible 
for such investigations. One of 
the team will be liaison officer 
with the company concerned, to 
avoid any waste of time and 


breakdown of commanicationSs 
Outside consultants will not 
normally be employed, unless 
special technical problems arise. 

As tbe OFT completes its 
report, it will check tbe factual 
pans with the company to 
ensure accuracy. But the con- 
' elusions will - not be discussed 
with the company although, as 
a matter of courtesy, they will 
usually be made available to the 
company, some 2 4 hours before 
publication. 

The OFT report is required 
to describe in detail the parti- 
cular course of conduct, specify- 
ing the persons, goods or 
services concerned, and then 
stating, with reasons, whether 
tbe activity is anti-competitive 
or not. The requirement to give 
reasons is a departure from the 
OFTs usual silence when 
recommending monopoly investi- 
gations. Bui the OFT does not 
have to decide whether or not 
.the practice investigated is 
against the public interest: — 
that decision is lefr to the Mono- 
polies Commission. 

There are • three possible 
options in the OFTs report. If 
the practice is not anti-competi- 
live. no further action follows. 
Even if it is found to be anti- 
competitive. then the OFT may 
still decide that it does hot need 
fo be referred further to the 
Monopolies Commission. This 
may happen if the practice is 
of little account or has already 
been discontinued. 

The third possibility is refer- 
ence to the Commission. A 
reference cannot be made until 
at least four weeks after the 
report has been published. Nor 
may it be referred once eight 
weeks have elapsed (or 12 if the 
period is specially extended by 
the Trade Secretary). During 
those one to two months after 
the report is published the OFT 
can respond to — but does not 
have to seek — any representa- 
tions made by the company 
concerned. ' 


Companies may decide, rather 
than lace further investigation, 
voluntarily to abandon the anti- 
competitive practice and give 
an undertaking to the OFT to 
this effect 

If no undertaking is offered, 
then a Commission investigation 
will almost certainly follow. If 
a company subsequently fails 
to keep to the undertaking, 
then the OFT can refer the 
case to. the Commission without 
need for a new investigation. 

When a company is referred 
to the Commission, the OFT 
cannot extend the terras of 
reference from those originally 
laid down. But it can. in the 
light of experience, make it a 
narrower reference. The Secre 
tary of. Slate again has the right 
of veto Within 14 days of the 
reference being made. 

The Monopolies Commission, 
with a larger investigation 
team than the OFT, will have 
to cover in greater detail much 
of the area already brieflv 
probed by the OFT. It will have 
to confirm that the conduct 
described by the OFT actually 
took place within the previous 
year, and that it was anti- 
competitive. The Commission, 
however, is unlikely to contra- 
dict the OFTs findings. 

Public interest 

The Commission comes into 
its own in having to take 
a view as to whether 
the anti-competitive practice 
operated — or might he 
expected to operate — against 
the public interest. In making 
up its mind, the Commission 
will take into account various 
factors. These include the need 
to promote effective competi- 
tion; promoting tbe interests of 
consumers and other customers 
over • prices; promoting lower 
costs and new techniques; main- 
taining a balanced distribution 


of industry and employment; 
and maintaining exports. ' 

The crucial point is that 
there is not statutory assump- 
tion that a practice which 
restricts competition is auto- 
matically against the public 
interest It is up to the Mon- 
opolies Commission to decide if 
the harmful effects are out- 
weighed by the beneficial 
effects In other areas. (Much 
the same applies to the Com- 
mission's examination of 
mergers.) 

The Commission has six 
months to complete its investi- 
gation although this can, on 
request, be extended by the 
Trade Secretary to nine months. 
Judging by its inability in the 
past to complete reports on 
time, the Commission is likely 
to need nine months far an 
investigation before it adjusts 
to the faster tempo of the new 
investigations 

If after the six (or nine) 
months the commission con- 
cludes that tbe practice referred 
to it does not operate against 
the public interest, no further 
action will follow, and neither 
the Trade Secretary nor OFT 
will be able to challenge the 
commission's conclusions. But 
if the practice is found to be 
against the public interest then 
the commission will recommend 
how it should be abandoned. 
The Trade Secretary wilt 
normally ask the OFT to seek an 
undertaking from the company 
to implement the recommenda- 
tions voluntarily. Should the 
company refuse, then the Trade 
Secretary can use his statutory 
powers to force the company to 
obey. 

Once tbe OFT and Monopolies 
Commission become fully 
geared up for the new com- 
petition investigations it is 
envisaged that the number of 
probes a year could total at 
least 30 which, would create a 
unique comprehensive study of 
limits to competition in British 
industry. 
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Letters to the Editor 


Agricultural 


College is far more expensive 
pe rstudent than would be the 
case in the colleges of further 
education .or. the polytechnic, 
where there Is ample accom- 
modation available. 

The training of trade union 


of, a small percentage of sur- 
plus inputs rather than large 
quantities of surplus outputs. 

Price increases *for some com- 
From Mr.O. Colburn.- modi ties would be necessary to 

■ ^Slr.— The Government a . make this possible. ... There is 

dilemma in deciding food :and * ““ — 

^cultural ^licJ/Ttus cost of officials is extremely important 

funding surplus production intern. “ w} 8 co ^‘ to industry and to the country, 

trithin the EEC accounts 'to * ' J 0ta ^ ec0I? £ mic ?ftx- in our view, trade 

large extent forthi^sSe of, the * e tflicen 11140 

total.contributii>n required ^fjoin 
this: country thyprtt^ flh Tmp irnjfy ~ O- H. Colburn. 
funds, Yet if attempts are toad 8 CrfcfeIe ?/ Barrow, Northleaeh, 

£03 restrain: oqptput by increases Nr. Cheltenham, Glos. ■ : . . 
in: commqttily -prices whibc are 
fiXed at much lower’ levels^ than 
average -European rates; of infla- 
tion there is reason to -believe 
that tbe -British agricultrual in- 




Index-linked 


pensions 

dustiy will suffer jnope severely Fr am Hr. D. BlQir 
than most its., competitorg lin ‘ 

Europe. Otir rate of raflatibn is 


high, interest rates are high and 
ton structure of British agricul- 
ture is such that a continued 
cost price squeeze is; lately to 
have a more rapid 1 : effect on 
output in this country titan else- 
where. V . y_ 

It is essential for the health 
of the whole economy that the 
present level, oflfooti production., 
in -this country sbbuld.be inain- 
■tavned or Improved. Not only is 
to®' agricultural' ( Industry an 
effiotent user' of: resources but 
tfie .spin-pff ipt qtoer; sectors is 
of lmmeHse importance to our 
slow growth- economy.-: If farmers 
cut costs and reduce output all 
the ancQliaiy ; industries wiH 
suffer and: there will be further 
strain on the balance -of -pay- 
ments. .* 7 •'.•••. - 

-The .difficulty; of paying for' 
surplus • production, within the 
EEC remains. • If Is unlikely to 
be alleviated quickly ^ any. 
price squeeze that -'would h® 
tolerable politically. 7 In: these 
circtunstinceff- there is a long 
term and : i short term approach 
to -the problem. In the long 
term it is imppriant'to under- 
stand^.ftat -Europe is one of the.’ 
most favourable areas of tbe 
world, to whibc to produce the ' 
extra food' that- will be required . 

within .the next ftecade.hr. two... -- - . . .. . . . . 

Ther, is_ he$d_ therefore for a : would need to be 
. vigorous effort to negotiate long'' ■ usi ng - his example, is not £75,000 
te rm "agreeiite nts -f 0 r the supply but more like £400^000, i.e.^ , 40 
of ; European' fdod m extoange fcer cent of the national msur- 
f or other^ators) resources sueh ance contributions paid by toe 
as oD,- iniSeral&: timber ^ and also employer _in that year. His 
l^aps godds approach would 


: Sir,-7-It is a matter for regret 
that - so many correspondents 
seem- to ignore reality in con- 
sidering the question of index- 
linked pensions in toe public 
sector. 

’ Sir. Peter Platt (March 26) is 
■ the latest in a long line to assert 
' that civil servants somehow pay 
for their, own pension increases 
during their working lives. This 
is no more true than the 
alchemist's dream, otherwise in- 
surance companies would be 
vigorously marketing fully 
-index-linked pensions. 

. As civil service pensions are 
totally unfunded, Mr. Platt is 
wrong to have stated that civil 
servants relied" on the wise 
investment of pension fund 
managers to offset some of the 
.ravages of inflation. As for the 
assertion -that civil servants 
receive “poor salaries in un- 
rewarding Government service." 
one is left to contemplate what 
-Mr. Kendall and his trades union 
colleagues, have been doing 
during the past decade or so. 

Mr: Bankes-Jpnes in his letter 
ol the same date is guilty of a 
comon error and he should know 
better: .The cost of a pension is 
simply not toe amount paid out 
in the first year. His idea of 
a national insurance contribu- 
tion rebate, the amount that 


officials and trainee managers 
should be trained together in 
the same college and attend the 
same lectures. This is also toe 
. view. in. tijc Russell report. 
Northern College has always 
refused to accept this principle 
and thus perpetuates the “us 
an dtoem ” syndrome. 

It is important for both trade 
■ union and management trainees 
to live and mix with students 
of othe t disciplines in a college 
environment. 

The isolation .both physical 
and educational, of Northern 
College, and its policy against 
joint training ensures that 
training cannot be carried out 
effectively. 

• The one-year and two-year 
residential courses for “gate- 
way and liberal studies ” which 
are (quote) "designed to meet 
toe special needs with a view 
to making a major change " are 
totally unjustified. A ten-week 
course would be more than 
adequate. 

We. have never commented 
0 nthe inclusion of Mr. Arthur 
Scargill on the council of 
management. We did, and we 
still do, protest that only one 
side of industry is. represented. 
There should be a proper 
balance. . of trade unions, 
management and academics. 

We strongly urge that 
Northern College be brought 
into tbe normal education 
organisation, either within the 
colleges of further education, 
or a polytechnic. It is unlikely 
to succeed or be acceptable to 
industry until this is done . 
Douglas Iveson, 

Sheffield Chamber of 
Commerce , 

Commerce House, 

Earl Street, 

Sheffield 


pays £S.40 a week. This flat is 
part of an old house, converted 
by the housing association, it 
was a three-storey house, now 
converted into three flats. Her 
flat consists of a sitting room, 
which contains the cooker, the 
sink, and the fridge, etc. with 
one small bedroom, and a bath- 
room-toilet There doesn’t seem 
-such sense in fixing a rent for 
this flat of £8.40 which is more 
than’ the house which I have. 

C. S. Jones. 

11, Manselton Road, Monselton, 
Swansea, West Glam. 


GENERAL 

UK: Defence White Paper 
published. 

British Rail pay talks, London- 
pay talks, London. 

Meeting of steel industry craft 
un'ons’ leaders. 

National Economic Develop- 
ment Council meets, London. 

Financial Times conference on 
the future of sugar, second day, 
Grosvenor House. Wl. 

Sir Hector Laing, United 
Biscuits (Holdings) chairman, 
presents management game 
awards, Hilton Hotel, Wl. 

Prof. G. Ange'ino, Politecnico 
di Milano,, presents a paper on 
the performance of nitrogen 
tr oxide gas cycles for solar 
power applications. Institution 


Today’s Events 


of Mechanical Engineers. 

International Show Jumping 
Championships open. National 
Exhibition Centre, Bi rmingham 
• (until April 6). 

Sir Peter Gadsden, Lord Mayor 
of Loudon, visits Thames Water 
Authority’s sewer at Drayton’s 
Park Depot, N5. 

Overseas: Two-monthly gold 
auction. New York. 
PARUAMENTARY BUSINESS 
House of Commons: Consid- 
eration of Lords Amendments 
to the Education (No. 2) BOL 
Remaining stages of the 
Limitation Amendment- Bill. 


House of Lords: Debate on 
Liberal motion on toe Budget 
and its effects on the social, 
economic and industrial life of 
toe nation. 

Select Committees: Scottish 
Affairs (Room 5,. 10.30 am, and 
2.30 pm); Foreign Affairs 
(Room 15, 11 am); Treasury 
and Civil Service (Room 8, 
11 am),' Employment (Room 

14. 4.45 pm); Transport (Room 

15, 4 pm). 

OFFICIAL STATISTICS 
Capital issues and redemp- 
tions (during: toe mouth of 


March). United Kingdom offi- 
cial reserves (March). 

COMPANY MEETINGS 
Aaronson Bros, Savoy Hotel, 
WC, 12; Allied Textiles, High- 
burton, nr Huddersfield, Yorics, 
11. Bath and Portland, 20 
Manvers Street. Bath, 12. 
Hoover, Perivale, Greenford, 
Middx, 10. Lonsdale Universal, 
Gt. Eastern Hotel, EC. 12. 
. Marchwiel. The Grosvenor 
Hotel. Chester, 12. Securicor, 
Eccleston Hotel, Eccleston 
Square. SW, 12. Security Ser- 
vices, Eccleston Hotel, SW, 12. 
Wm. Wluttmgham. Metropole 
Hotel, Nat Exhibition Centre, 
Birmingham, 12. 


A private 
landlord 


be- successful 
only .if there were no subse- 
quent pension increases, for only p Tom % r c Jones 

then would the rebate diminish _ 

in ftwnrp vpars Sir,—-The correspondence 

IttetmrealStic however to ? om valued paper on tbe plight S. W. PenwiU. 
asroiil totSfirtion the small landlord- prompts 158 , Fenehurch Street , EC3. 


in 


Tax on high 
profits 

From Mr. S. Pentrill 

Sir,— Advocates of taxation of 
what they regard as excessive 
profits of banks and presumably 
other businesses, excluding, of 
course, toe Post Office and 
electricity and gas Boards, have 
apparently had no practical ex- 
perience of excess profits tax or 
excess profits levy which taxes 
were imposed during and after 
the last war at rates of up to 
100 per cent. At that rate 
small part "became in effect re- 
payable conditionally but only 
part and that many years after. 

The computation of those 
taxes was extremely compli- 
cated and consumed a great 
of time of boto toe Inland 
Revenue and the taxpayers or 
their professional advisers, tbe 
latter being naturally .extremely 
well remunerated for their 
services, excessively so in some 
cases. 

In fact advantage was taken 
by the companies involved to 
indulge in all kinds of extrava- 
gant but tax allowable expendi- 
ture, toe argument being that 
money not spent on redecora- 
ting premises, refurnishing, etc. 
and abnormally high bonuses, 
cost nothing as it would, other- 
wise be lost in taxation. This 
was of course in itself infla- 
tionary, as will be the suggested 
payment of interest on current 
accounts, which however would 
be welcomed by many. 

The advocates are I suspect 
not activated by a wish to in- 
crease toe national well being, 
but rather to punish the wicked 
capitalists. The solution is much 
more, simple — it is to remove 
the cause of the excess profits. 


from, someemergliig-conntries. 

Tt i& important that short-tem 
policies should , meet three 
criteria.: Tftey should not affect 
long-term, productive . capacity, 
toey ^hbuTd not increase unein-f 
ploymentr^and they should not 

have adverse social affects in _ ntl ita . 

ruraT ar^., .TJndtijy ,>eraus cenf 4eSS: TMUfew that, to a pension of .£23.52 a .week. It p ar fc 

cn^ol. qf^prices sustained for avoid m build-up of a huge so happens that I own just one idllh 

From Mr. A. Burfeitt 


appear after the first year; thus me to write to you on my own — — 

of the rebate would grow signifi- experience. I am a 75 year-old Dy TlIpTlf to 

“ cantl? from its initial 7.5 per pensioner, living ton my own on OJ UlgUl IU 


Sir, — If British Rail is telling 


seemsp^ssiiae,/ therrfpre r toat .which was built in 1938 , is a semi “ ftSTSoS 

solutions -designed*, to: directly ^e^thTcostoffinaMinS more detached of six rooms, tiled the nigh eny . 


restrain tnpute into agriculture increase, bathroom, toilet etc^ and with 

wmld ultiinately-.he lesSv cosily, :butfetftthis r where we came in? ev«y. amenity. It is most 


and that ‘-pricing, policy- should : - 77. 
he: sufficiently flexible -pot only . "J* 0 ? r 

to aUowffifeto happen-lwt ■ J#. -ffjf’ 

perhaps , 1 , , g) - nipke:?-possible' & Essex. 

toian ahCg^duaT ttoahge in.the ’ ! *' ' 
postwar strategy for ugriculoae‘ 

Which has- encouraged the - re-: 
p]acemeqt7of people,) who are 
plentiful^ -i -with, capital and 
energy, both - of which "are ex- 
pensive and. scarce. 


Noftheni 
College 


• By intself the sojl of Europe 
■is not capable of producing, -sin*, 
plus, food ' fo.jrthe present popu- 
; latfoto “ "Vfrlth - the additwn. oroiI 
.Via nltrgeb, iwith -proteins from 
.*earee; fish , and from ^heins 
^Town elsewhere, it, can-do ao- 
Jt. may: he that toe . quickest, 
* CasfMt arid ultimately ; least ico 


-From the Director, 

Sheffield Chamber of Commerce 

Sir.--— “Men qnti Matters," 
Marti' 21, referred to the 
oppositio nto Northern. College 
by the Sheffield Chamber and 
-on - March 26 a reply by the 
principal i s published- May I 
-clarify briefly the view of this 
Chamber? " 

This Chamber opposed the 


pleasantly situated with a local 
pgxk behind, with beautiful trees 
etc. The rent is subject to review 
.. .by. *: Tent .officer and at the 
present time .1 have a rent of 
£8.25. Later in the year (in 
November) 1 am entitled to an 
increase of 6Sp a week. On the 
basts of toe changed value of 
money I think I should get a 
rent of £17-£2Q a week. 


£128.90, it is no wonder the 
service is having to close down. 
An ordinary 72 hour excursion 
—more than enough for most 
journeys for business or 
pleasure — plus a supplement 
for toe sleeping car brings the 
total return fare to no more 
than£66^5. 

But there is possibly an even 
more serious reason for the 
lack of business. Most travel 
agents do not cany toe neces- 


I have to pay present prices sar y Wagons-Lits tickets, and 


easiest, "and r ultimately least opening of Wentworth Castle as 
-of .• vetiucang- a -college and believes it should 

^an^L stOcks of food would be '- be closed on the grounds of mine, : 
.idr to^ Qnhkmon to, purchase, cost It is far more expensive to gather e 
**• -* maintain and the Northern 1 


.or .subsidise notvprcMucttm 


and rates 'of pay -for main- 
tenance, p^rdly justice here. I 
can gssure you if at any time the 
property becomes vacant it shall 
never be let again. At toe time 
while I am to get an increase 
of 66p the local council is 
increasing its rents by £1.75p a 
week. 

Recently a yooeg friend ef 
a single lady (who I 
earns about £70 a week) 
moved into a fiat for which she 


only book pas- 
several days' 


therefore can 
sengers with 
notice. 

British Rail refuses to take 
bookings by telephone, and the 
only quick way to reserve a 
berth is to go In - person to 
Victoria or another Continental 
travel centre. 

Alan BuridtL 
Flct 3. 

S, Spenser Road, 

Heme Hill, SES4. 



THE BUSINESS 

ADIffiNTflGES OF WRLES 

Wales is well placed to help the company looking to 
expand It's an assisted area close to the major markets of 
. London, the South East, the Midlands and the continent. 

Which means that looming and expanding industry 
may qualify for useful Government help. 

The Welsh Development Agency has sites in many 
j M6ji m ^2 areas where you can build a 

61 factory or we may be able to 

/ provide, one. We are currently 

' -MQ buildingfectories from 1500sqit. 

^ MANCHESTER to 50, 000 sq, ft. Many of 
them allow for at least 
100% expansion. 

Factory rents in Wales are 

attractive. In some areas they 
could be about half what 
you might pay in London or the 
South East. You may qualify 
^ for a rent-free period 
Communications to 
and from Wales are good. 

With fast road and rail links to 
the major markets. London, 
for example, is less than two 
hours by train from 
South.Wales. 


UVERPdOl 


M6 


■■■Iff 

M54 

BIRMINGHAM 


M50 


j CARDIFF 7 


M4 


LONDON 


Skilled labour is also readily available, 
much of which has experience in high 
technology industry. 

The advantages of working and -living in such a 
pleasant environment add up to many good business 
reasons why you should consider Wales. Post the coupon 
and well teU you more. Welsh Development Agency 


To: Welsh Development: Agency, Trefbrest Industrial Estate, Pontypridd, Mid 

Glamorgan. CF37 5UT. Teh Treforest (044 385) 2666. Telex: 497516. n 

Please tell me more about industrial opportunities in Wales. 

Name_ 

Position^ • 

Address__^ : • v : 


m 


2/4/80 


.TeU 
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Companies and Markets 


UK COMPANY NEWS 


Cape marginally lower 
after mining side sale 


Brammer passes 
£6.4matyearend 


Unicom profits lowe 
in face of difficulties 


AFFECTED by the June sale 
of its mining division and a 
sharp downturn in the contribu- 
tion from the automotive and- 
engineering division, 1979 tax- 
able profits of Cape Industries, a 
subsidiary of Charter Consoli- 
dated declined marginally from 
£12.73m to £12.4Sm. 

When reporting profits up from 
£5.5m to £6.21 m at midway, the 
directors sai dit was their objec- 
tive to replace profits lost lijsragh 
the sale of the mining division 
as ouicfcly as oossible. They ex- 
pected that overall this would 
be achieved in 1979. 

They now say tbrt the auto- 
motive division had a disappoint- 
ing year, sales of Friction 
materials being particularly 
affected by national strikes and 

difficulties' tn the UK vehicle in- 
dustry. af.vsins came under 
pressure and trading profits fell 
substantially. 

However, the building and 
insulation side of the business 
made strong progress against a 
background of little growth in 
the construction industry but 
healthy demand for insulation 
products and serices, and its trad- 
ing profits improved by 33 per 
cent. 

The sale of the mining division 
has resulted in a greatly 
sirengibened balance sheet and 
in less than 20 per cent of the 
group's current trading profits 
being dependent on asbestos. 

A breakdown of turnover 
£203. 79m (£lS0.28mt and trading 
profit £14.S2m (£15.06mj shows 
f£000s omitted): building and 
insulation £136.006 (£104,343) and 
£12,051 (£8,704): automotive and 
engineering £57,070 (£51,892) and 
£1.230 (£2.176): raining— to June 
29, 1979 — £11,134 (£25,663 for ail 
1978) and £1,534 (£4,175). 

Stripping out the raining divi- 
sion, group turnover for the year 
increased by 24 per cent. 

'Pre-tax profits were after un- 
allocated central charges of 
£446.000 (nil) and interest E2.06m 
(E2.47m». and Included £165.000 
(£147.000) share of associates. 

After lax of £I.66m (£2.2m), 
minority losses of £5,000 
i £14,000) and extraordinary de- 
bits of £335.000 (£520,000). the 
attributable balance advanced 
from £10.03m to £10.49tn. 

Stated earnings per 25 p share 


HIGHLIGHTS 


A controversy is building up in the City’s banking com- 
munity followin g the publication of the Bank of England's 
proposals on liquidity. Lex explains the issues and also looks 
at another major controversy concerning the much criticised 
Saint Piran company which is now the subject of a lengthy 
report from the Take-Over Panel. Elsewhere Lex looks at the 
position of Racai following the success of the offer for Decea 
which went unconditional yesterday and at- the severe shortage 
Jn the money markets following the exhaustion of the long 
tap. On the inside pages Energy Finance and General Trust 
has come to the market with a placing of lm shares, Barratt, 
the housebuilder, revests a SI2m deal in the U.S- to acquire 
American National Housing Corporation. Other companies of 
note include H. Brammer, CharterhaJl, Cape, Desoutter and 
Unicorn. 


rose from 43.9p to 45.1p and the 
final dividend is 7.3p for a 11. 2p 
( 9.2443p i total. Some £7 Bin 
(same) was retained. 


comment 


The sale of the mining interests 
has saved Cape around £lm in 
interest charges but this has by 
no means compensated for some 
£2.7m in lost earings and. an a 
comparable basis, profits before 
tax are over 11 per cent higher. 
This is still slightly disappoint- 
ing and the shares were marked 
down 4p to 222p yesterday. 
Industrial disputes cannot fully 
account for the dramatic decline 
in profits from the automotive 
and engineering division where 
trading margins are now a wafer 
thin 2.2 per cent. Once again, 
the building and industrial opera- 
tions have saved the day, con- 
tributing 81 per cent of profits 
over the full year. The prospects 
here remain encouraging and 
the division will benefit from a 
E5m investment programme this 
year. At the same time, the 
engineering side is being ration- 
alised and has plenty of scope 
tn improve its contribution. The 
p/e of 4.8 after the published 
rate of tax. does not therefore 
look excessive, particular!^ given 
the strengthening of the balance 
sheet. The mining sale has 
halved net gearing to 17 per cent 
though this will creep up a little 
in 1980. Dividends are covered 
twice on a CCA basis and pro- 
duce a yield of 7.5 per cent. 


Titaghur 

losses 

reduced 


A YEAR of continued growth is 
reported by Q. Brammer and Co. 
with pre-tax profits for 1979 over 
17 per cent higher at £6,41m, 
against £5.47m, on turnover up 
23 per cent to £39.14an. 

Profits of this replacement 
bearings, ' power transmission 
and rubber products group, has 
risen from £2.53m to £2.95m in 
the first six months. 

The growth and profitability 
of the company’s major invest- 
ment in industrial distribution 
and services continued strongly 
and more than offset the deteri- 
oration in UK manufacturing 
profits due to industrial strife. 

The recent Investment in the 
U.S~ Pope Machinery Inc., pro- 
gressed very well with a profit 
contribution well in excess of 
directors' expectations. 

Stated earnings per 20p share 
were up from I7.3p to 18.9p and 
the dividend total is raised to 
5.5p (adjusted 5p) net, with a 
final of 3.7p. 


probably prefer to look again at 
the U.S. The most likely target 
would be a company with activi- 
ties complementary to those of 
Pope, a spindle maker bought for 
£1.5m last year.- Current con- 
ditions are far from easy but 
Brammer should be able to 
continue its growth trend. At 
139p the shares are on a p/e of 
7.2 while the yield is 5.S per cent 
— a fair enough rating for a 
distribution business. 


Exceptional 
debits hit 
Wace 


A STATIC second half at 
Titaghur Jute Factory company 
has Jeff pre-tax josses for the 
vear ended June 30, 1979, down 
"from £ 1.26m to £777.389. Turn- 
over fell by over £6m from 
£27.7 m to £21. 48ns. 

At haiw-v the loss had been 
reduced to £234,000 against 
£715.000. 

There was a orofit on UK 
operations, albeit lower at 
£34.431 (£113.431) for the full 
period, but the Std*an operations 
incurred losses of £811.820 com- 
pared with after allow- 

ing for possible losses on forward 
contracts. 

In Jaouprv dire-’ors said they 
expected the In<*!w operations 
»n earn nse*i«i nrofi's during the 
- p 7 qj>o vga * — the first fl v e 
months nrofits have amounted to 
over £2m. 

There was no tax charge for 
against £3.918 credit, 
and ifiere was an extraordinary 
•r-redit of £573,702 (nil). 
Minority tosses amounted to 
£4.473 . (£5.578). 

A deficit per £1 share of 56.6p 
(Sfl.Sp), is given, before the ex- 
traordinary items. 


Tumovar 39,140 

Trading profit 5,874 

Nat interval received .. 420 

Profit on non-trade 

ir>v*. sale 116 

Profit before tax 8,410 

Taxation 1.746 

Nor profit - 4.664 

To minorities ’ — 

Extraord. debits 120 

Exchange losses t50 


1979 

1978 

cooo 

.. COOO 

39,140 

31.731 

5.874 

5.047 

420 

375 

116 

48 

8,410 

5.470 

1.746 

1.555 

4,664 

3.915 

_ 

•1 

120 

73 

150 


4.394 

3.840 


• comment 

For a company with such close 
links to the engineering sector 
Brammer has an enviable profits 
record. This is basically because 
It is a supplier ot specialised 
transmission components to the 
replacement maricet, which has 
been far more active than 
original equipment. During 1979 
this side of the business con- 
tinued to expand although the 
engineering strike took a hefty' 
bite out of the profits of the 
smaller UK manufacturing 
operation, particularly Russells 
Rubber, which has a high 
exposure to the automotive 
industry. Meanwhile there is £5m 
of cash following the recent 
rights issue. Proceeds were 
originally Intended for the 
acquisition of the Morse Chain 
division of Borg-Warner which 
fell through- Brammer is clearly 
in an acquisitive mood and would 


STRUCK AFTER a sharp 
increase in exceptional debits 
from £9,500 to 186,700, 1979 pre- 
tax profits of Waee Group, print- 
ing industry supplier, were lower 
at £318.000. compared with 
£340,100 previously. Turnover, 
however, improved from £3J6m 
to £5-57m. 

Comparatives exclude pre- 
acquisition sales and profits of 
Gee and Watson for the period 
from January 1 to September IS. 
1978. 

First-half profits had risen 
from £156,500 to £175.400. 

The final dividend is 1.8p net. 
compared with a forecast of 
1.635p made in September at the 
time of the £295,000 rights issue. 
This brings the year’s total to 3p 
per share, against l.31S5p 
adjusted lor last year’s one-for- 
three scrip issue. Earnings per 
20p share are stated at 8.lSp 
(8.86p>. oA one-for-four scrip is 
also proposed. 

Tax charge was down at 
£98.500 (£155,100) and after 

minorities and extraordinary 
debits amounting to £4,900 
(£36.100), attributable profits lor 
the year emerged ahead from 
£148.900 to £214,700. 

The board states that the 
henefit of substantial investment 
in new equipment was not 
received during the year as 
heavy depreciation and interest 
charges relating to the equipment 
outweighed contributions to 
profits. Full benefit, however, 
will be received in 1980. 


A NUMBER of factors have con- 
tributed' to pre-tax profits of 
Unicorn Industries, industrial- 
holding company, falling from 
£7.43m to £&52m in 1979. 

The acquisition of Craelius AB 
resulted in interest charges, in- 
creasing from £1.04m to £1.8m; 
about £400,000 was taken for re- 
dundancy payments; the group 
suffered severely from strikes, 
particularly in the UK, which 
are estimated to have reduced 
profits by film. Another factor 
contributing to the profit short- 
fall was a weakening in the de- 
mand for diamonds during the 
latter part of the year. 

Profits at halfway were little 
charged at £3.52m (£3.46m). 

Lower tax charges of £2.63m 
against £3.SLm, resulted in earn- 
ings being slightly ahead at 
£3-S7m against £3.76m after 

minorities, while stated earnings 
per 25p share are down from 
16p to 14.1p, due mainly to the. 
dilution resulting from last 
year’s rights issue. 

Looking ahead, Mr. Brian 
B all-Greene, chairman, says the 
national steel strike has 

inevitably had an adverse effect 

on some, (bough not all, of the 
group's UK operations, while 
most of the international 
markets served, if not in re- 
cession. are certainly not 

buoyant-. 

He says that other activities 
such as oil drilling and mineral 
exploration are countercyclical, 
and expansion is sought in these 
areas. It is planned, to take 
into new markets the products 
of recently acquired companies 
which have technical advantages 
not available before. 

In the absence of further 


DIVIDENDS ANNOUNCED 


American. Trust L25 

H. Brammer. ; 3-7 

Cape Inds. 7-3 

Desoutter Bros.; 45' 

Laurence Gould 23.03 

IngaB Inds.-......:....; inL. 0-74 

Law Land : 0-75 

Savoy Hotle “A” H5. 

SQkoIene Lubricants ... 3-95 
Southampton Steam ... 9.5 

Unicorn Inds. 4.64 

Wace Group IS 

Watts, Blake, Bearne ... 2.3 


Date ‘ '<5orre- Total 
Current " of ■ spending for 
payment payment- - ;div. year 


May 29 
May 18 
May 15 
May 23. 
July 8 


May 15 - L62 
May 21. 7.75: 
■ — 3.91 


Dividends shown pence per Share net except where otherwise stated 
* Equivalent after allowing ..for .scrip issue. .. t On capital 
increased by rights and/or acquisition Issues, t Includes non- 
recurring payment of- 0.07272p. . - •• . . 


strikes. ' energy crises ' and 
deeper recessions, it is hoped to 
exceed the profit lecel achieved 
In 1979. 

During the year external turn- 
over rose, from £73.47m to 
£32.23m, and associated com- 
panies contribution was £10J)2m 
(£l5.2lm). Trading pro® was 
slightly higher at £6.78m (£6.6m), 
the share of associated companies 
being £L5®m (£1 .87m) . Divi- 
dends absorbed £2.1m against 
£1.44m, leaving retained profits 
down from £2 ,31m to £1.77m. 
Total reserves increased £A98m 
to £31-39m at the year end.' '? 


comment 


The 24 per cent drop in second 
half profits at Unicorn Industries 
is much, 'worse than expected 
although the main causes were 
known. Diamond markets faded 


in the fourth' quarter while. UK 
abrasives . - production wus- 
dlsrunted by industrial unrest in 
the engineering industry last 
summer, costing more than . Elm 
in .lost profit. Abrasive product 
sales will .probably 'be hurt again 
this year by the effects of the 
steel strike on -UK manufac- 
turing: But the company’s stated 
hopes for expansion in oil 
drilling and mineral exploration 
and for taking products .of 
recently acquired companies into 
new markets are unlikely to 
make much impact. Fully taxed 
earnings barely cover the 
dividend hut the 13.9 per cent 
yield may prevent 'further 
erosion of the share price. The 
new current cost accounting 
rules would have knocked £2 Am 
off the £6 .5m profit before tax 
on the year; ' 


Desoutter Brothers cautious 
after peak performance 


Calle de Serrano 73 - Madrid - Spain 
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SECOND HALF pre-tax profits of 
Desoutter Brothers (Holdings), 
precision mechanical engineer, 
improved from £1.79m to £1.89m 
and helped the year's figures to 
rise by £427.000 to £3.82m. 

The final net dividend is 
raised from.3.685p to 4Jp, mak- 
ing the total 7.2p ( 6 . 16 p). Stated 
earings per 25p share are up 
from 16.92p to 24-63p. 

Tax charged was lower at 
£1.45m (£1.74m). and dividends 
absorb £743.000 against £637.000. 
Retained profits are up from 
El.Olm to £1.63m. 

Mr. R. C. Desoutter. the chair- 
man, says turnover, which 
in creased from £19. 59m to 
£22.4am. and profits were the 
highest ever achieved by the 
company. 

Orders received so far for 
1980 continue at a satisfactory 
level, but he warts that a high 
rate of inflation in this country, 
plus the cost of sterling over- 
seas, may have some effect on 
trading margins and, in conse- 
quence, profits may not quite 
equal the record figures of 1979. 

• comment 

Desoutter exports in the region 
of 70 per cent of production so 
its waroings as to the effect of 
unfavourable sterling parities 
are not to be taken lightly. That, 
however, should not be taken as 
a signal to sell the shares at 
116p. The balance sheet is 
strong and will support a spend- 
ing programme of around £3m 


with reasonable comfort. Con- 
nections with the machine tool 
industry may be something ot 
a drag on the share price but, 
rather than manufacture to an 
order book, Desoutter has 
demonstrated its ability to sell 
pneumatic power tools from 
stock thus gaining a powerful 
share of the yK and EEC mar- 
kets. The wide spread of the 
customer range ensures a degree 
of immunity to a downturn in 
a particular sector and the level 
of demand’ so far this year is 
holding up welL Further 
expansion in tbe U.S. maricet can . 
be expected and it is very likely 
that further inroads .'will be 
planned into tbe EEC, where — 
excluding the UK — the group 
has about 12 per cent of the 
market in volume terms. After 
a full tax charge, the historic p/e 


of -6 has taken into account the 
threat of a. shortfall this year 
and a yield of 9.2 per cent offers 
reasonable support The recent 
track record suggests that 
Desoutter will be among' the 
foremost -industrial groups to 
benefit from lowering of the 
currency hurdle. 


BRENTFORD 

NYLONS 


In yesterday’s report on' the 
winding up of Brentford Nylons, 
it was stated that the company 
had been taken , aver by Lonrho 
after its collapse in 1976. In fact. 
Lonrho took over the assets and 
trade, names of Brentford and 
the company being wound up. 
Brentford Nylons Lt<L, has- no 
connection with Lonrho. ■ 


Energy Finance placing 


April 1 

Banco Bilbao .... 
Banco Central .... 
Banco Extenot .... 
Banco Hiapano 
Banco Ind. Cat. . 
Banco Madrid .... 
Banco Santander 
Banco Urquijo ...., 
Banco Vizcaya .... 
Banco Zaragoza . 

Dregados 

Esoanola Zinc .... 

Facts 

Gal. Preciedos ... 

Hidrola 

Iberduero 

Petroleos 

Patroliber 

Sogeflsa 

Talafomcs 

Union Elect 


Price 

% + or ■ 

225 

248 +4 

208 

223 -3 

130 

154 

260 

182 

232 

208 +3 

100 

62 

S8.2 +0.2 

... . 27J +0.5 
.. . 84.7 
. ... SB.5 +0.8 
... . 109.5 +1.5 
59 

607 

54.5 

63.2 —0.8 


Energy Finance and General 
Trust Holdings, the issuing 
house run by Mr. Dennis Bark- 
way, is coming to the market 
via rule 163(2). The Stock 
Exchange has given permission 
for dealings to begin today. 

A total of lm new ordinary 
shares of lQp have- been placed 
at 35p each, the majority of 
which went to institutional in- 
vestors comprising a major 
pension fund, two insurance 


Companies and two investment 
trust groups. ’ The proceeds 
amount to- £0J35m. 

The directors forecast that pre- 
tax profit fot the year ended 
March 31, 1980, will be not less 
than £0.3m on which the net 
dividend total wall be lp,. with 
1.25p in 1980-81. 

At the placing price tbe p/e 
is 13.46 fully diluted while the 
yield is 4.08 per cent and a pro- 
spective 5.11 per cent for 1980-81. 


BRITAIN’S ECONOMIC 
PROSPECTS 


a one day conference 


Mow you have ao 
via Banco do Brasil. 


access to Madrid 


In the banking and trade centre of Spain, Banco do Brasil 
is now offering . businessmen the best marketing opportunities j 
of a diversified and sophisticated economy. 

When doing business with Madrid, look for Banco do Brasil 
\bu’ll find the right kind of help and orientation you need, 
as well as the entire international organization of a great, bank 



THE NEW THROGMORTON 
TRUST LTD. 

Capital Loan Stock Valuation — 
April 1st. 7980 

The Net Asset Value per £1 of 
Capital Loan Stock is 19] ,20p 
calculated on Formula 2. 
Securities valued at middle market 
prices. 


Thursday, April 24th : 

Cafe Royal, 68 Regent Street, London, W1 

Speakers include: 

Sir Peter Carey, Department of Industry 
Dr. Paul Nield, Phillips & Drew 

Tickets: LCCI members £63.25 inc. VAT 
Non-members £77.05 inc. VAT 

Details from: 

nrrnn Mrs - E - Bernstein, 

I ! in Jr London Chamber of Commerce & Industry 

II JIjJ) 69 Cannon Street London EC4N 5AB. 

01-248 4444 Ext. 12. 
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PICA 


PRIVATE INVESTMENT COMSHWIY FOR ASA (PICA) SJV. 





BANCO DO BRASIL 
OPENS ITS BRANCH 
IN MADRID. 


US$20,000,000 

NEGOTIABLE FLOATING RATE NOTES 
DUE 8TH FEBRUARY, 1986 


In accordance with the provisions of the Notes, notice is hereby 
given that PICA’s latest Annual Report has been published on 
31 March, 1980, and is available upon request by holders pf the 
aboveNotes. 


AS/IHAN-AMSTSCAM -ANTOFAGASTA -ASUNCION *AT1ANW -BOGOTA- W1E5ELS -RJBJ05 AIRES -CAJUCAS ‘CHICAGO • 
MEXICO CRY • COCHABAMBA -COLON -CONCffOON -DALLAS • STOCKHOLM *H!AI«FUKT -GENEVA -GRAND CAYMAN 
.-HAMBURG -HOUSTON *LAG05 •LM»Z-11MA -U5BON -LONDON *LOSANGSf5 •AiWDBD -MANAMA • MIAMI -MIAN • 
MONTEVIDEO (OLD OTY|- NEW YOSK-WNAMA-IW9S- PARIS (OPBlAj-FAYSANOU* PUERTO HESI^WTESTROBSNER- QUITO 
•BVlOAvBOME -ROTTERDAM -SANFRANOSCO -SAN1ACSUZ MLASSfiA •SANTIAGO -SYDNET -SINGAPORE -TEHRAN- 
TOKYO -TORONTO -VALRaRAKO -VIENNA* WASHINGTON -ZURICH ........ 


Write to: 

Public Relations Officer 

Private Investment Company for Asia (PICA) SA. 
Maxwell Road P.O- Box 3442 
Singapore 9054 


!iK 



gj* BANCO DO BRASIL 

¥c& gateway to business in Bniiii. 
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«*■■***-• UK COMPANY NEWS 

Watts Blake rises £0.5m Charter] 
and plans 25% scrip with £15 


.^IMPROVEMENT in pretax 
P W^g;fr om>ffD2m to fS^Jro. is 
reported by Watt*, Blake. Bean* 
a nd ffi jUpany, day mining and 
proessfeg group, for lflTO^ 
n S§-diwdwid is lifted from 
3.WSP to 3.«p net with, a final of 
i3p,- and the directors are propos- 
oxta-for-four scrip 
. TRftj-fittrpMi* is Struck .after 
; dewedstton at- £l.Q3m 
*jd 1 1J Mst-jnyoice currency loss 
oCgfl&OOO («4 f O0O profit? 

. TJte ettrrent year has started 

5 &SL2* dire ^ ors * alSKgb 

thcy .expect a modest detexiora- 
-trsda throughout the 
worid- daring the 12 months, with 

skc* periods ahead Win be used 
in wfparation for continued ex- 
piwion .thrpuflt the mid-1980s. 

SwWie. ^ inteS to dS 

tog* pest to maintain the group's 
profit growth record. - 

1 th ?* n-ttm 

.(jEEzsrj,. including overseas tax 
td PJ7.0» (^185.000), and earn- 
*WR per 2 ’ 6 p share are shown as 
I6^p -(13,9p) before tax, and 
l2.S2p>7 (1 1.1 ip) after. 

: - .improved from £19.0flm 

1 fL n JP? Sm ' V £16.14ffl 

■C ng . ^nr ) coming from exports 
and .oyerseas trading. 
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fkawLand 

revaluation 

surplus 

ATTOJBDTABLE profits of Law 
land Company, property, inves- 
tor, developer and trader, 
declined .' from '. - £310^56 to 
£298,708 in 1979. 

.The dividend is. Increased from 
1-lp to 3L25p net with a final of 
0.75p, and absorbs £455305 


Schroders confident of 
^overcoming problems 


(£400408). ■;. 

A revaluation or properties 
held as fixed assets as at 
December 31, 1979, shows a total 
-value, of f 64.14m compared with 
* book vaiue of £51.7m. The 
respltinff net surplus of £lZS9m 
has been transferred to capital 
reserww. ■ 

; Property and trading Income 
fell from £538 to £5.5Un before 
•ground and other rents* rates 
and expenses of £2.72m (£3.12m). 
Interest charges rose from £2.6m 
to £2,75ig. 

Stated earnings per 20p share 
on & net basis, including a tram- 
■ f*r. from, capital reserves relating 
to development properties, are 
073P <085p). 

L. Gould 
profits 
up 60% 

PRE-TAX profits of Laurence 
Gould and Co_, consultants is 
agriculture and ugroandustries, 
expanded by 60 per cent from 
£138.723 to £218,656 for 1979. on 
turnover up by 42 per cent to 
JElEBm. 

At halfway profits were up 
from £73,000 to £102,000 and 
directors- were confident of a fall- 
year performance well ahead of 
1978. 

Some turnover and profit in- 
crease is expected in the current 
year, although not as mart) as in 
the last year or so, they now 
State. 

Final dividend on the ordinary 
shares, which were placed on the 
market in. June, 1978, is 23.625P 
lifting the total from 17fi875p to 
42p. 

Profits" for the year were sub- 
ject to tax Of £95.697, compared , 
with . £49,604, after which earn- I 
togs are shown as 181? (I03p) I 


Charterhall back in profit 
with £19,523 at mid-year 
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‘ Ht QH BATES of hifiatfon create 
special' problems far Schraders 
sm^e the bulk of its assets are 
held in monetary form, which 
makes it increasingly difficult to 
earn a . return that Ig adequate 
.to preserve the real value of 
^Shareholders*, funds, however, 

. in -his annual statement the 'Bari 
of-'-AifUe. c h ai rm an, says he is 
confident the., group will .find 
: vats of ^ aOmiaring .. v £hfise 
; pnatolems* . • .r • .. 

■ Be adds that v&n increase % 
.1979 net profits JCrom 64.94m to a 
record ' . £6j6ra - -Supports^.- lids 
ccoifidcuoe,": < . . ■ . . ’ 

: AlthQUEh erosion of- ams&s 
continued, earnings from the 
hanking division of J. Henry 
Schroder Wagg improved and 
money market activities again 
made a useful contribution, tb 
profited "Fee inconre of the 
company finance division r was 
sightly lower but the investment . 
. division had. an excellent year. 

t ■ • . • . 

Schrader Life Group and 
. Schroder- Leasing- eigoffiemtly 
; iu<^reased new business, whila the 
group’s U.S. companies aojiiev^ 

• record profits. Here, total assets 
rose* *by:. over 20 per cent to 
tJ*.&$L5bn but the ratio of loans 

; and deposits to capital base 
;.rftnafns conservative and "will 
‘ aSow for farther expansion.. 

' JApart from a-darginal deeline 
ii .'investment -income, of the 
i ^Jt^srdxridiary.-allotber^nrap ■ 

• activities "produced satisfactory 

• results; • 

J J The- AGM~ nf ;fhis baitfaz® 
t finance and insurance group will 
i be bei.d at: 120. Gfeeapslde, EC, on 
; April 23 at 12.1.5 ion. 

• mmaNi) bank 

i STAliSilCS - 

! Statistics compfled by ifidjamf 
; Bank shffw-thgt the amount of 

• .‘.new-. money.’. raised *u the UK 

• by the issue .of marketable 


securities in March was £65m, 
the largest monthly total this 
year, but only about three-quar- 
ters of the amount raised in the 
corresponding month in 1979. 

In pie first quarter £12Sm was 
raised compered with £2 18m in 
Ihe same period last year. The 
proportion accounted- for by 
companies hag fallen from about 
90 per' cent of. the total In the 
ffist three months of 1979 to less 
than half in 198% . . 


Greencoat 
well down 
at midway 


Gross revenue of Greencoat 
Properties was little changed for 
tbe half year ended December 31, 
1979, at £2.04m against £2m, but 
pretax profits fell from £26400 
to £2,000. i 

Despite continuing progress, 
-at financial constraints -imposed 
by. the legal problems' in the 
company's Grancanal develop - 1 
■France, -will remain for the rest 
of the year. 

T&e directors, therefore, do not 
.feel- it would be appropriate to 
pay an interim dividend — the 
last payment was 0.13p for 1974- 
1975. 

The directors state that the 
legal problems in Paris are not 
yet finally resolved. A date has 
not been .fixed for the company’s, 
appeal against the decision to. 
cancer the building permit in 
'respect of the three blocks of 
the Gren canal development com- 
pleted in .1976. 

■ .Ii the meantime, directors are 
exploring ways in which they can 
sell the remaining 17. apartments 
in these blocks. 


58 companies wound up 


:c 4 S 5AB ‘ 


j Comptflaory wimBng up orders 

■ against i& campanies were made 

« in the High Court last Monday. 
t.They .werei,^ ; .-• 

5 . THstatmex, D/T.; Fleming, Vale 

; ■: of -Rb ^properties, B, R- B- 

• jDeyeropments,: Office Personnel 
. :.(Birming9iam) r -Iiavos Trading 
: - 

JaSE^faxy Transport, Lakeside 
PiaslIlsCuStaglaecro -and Tooling 
Swiftcxrts Diamond Drilling 
- ^ Sawingi ^Kennetb : Jackson, 
BpUaytfc feyeatmentH (York) and 
Wamam fPiumbera). 

■ '4wfe?tbaiy ■ excavation 7 : and 
Dhmt-imcn- Contractors, Anglor 

ordny T Company, - Qorrect-O- 
^st,-Eliropeap- Fopa and . Wine 
Cmnpsnjv John Steel, Md White 
Sjwe Panel-Bea^ng Cmbpany. J 
.v^Mkrisie^-'- Hartlodge, Albion 
;5frymew? and Glider 

. .Locate Bnfldersi Fn’lshire 
ftwpofUtaf ' Wayt . .Transport, 
'father Degigpfe’ • .yeature . 

• Brent(cjS' L -NyIaiJS / ‘ 5 and' 

way -Rytoh -Graphics. ' ■ ■ ’ 

P.R0. 

Jcorite (UK), ^ix-A-'Vent, J, tt 
%s«h»^.iCofe'ctorsl,: j Ridcy. 


George fSportaid), Serge Noel 
and NirttaZhoi. 

Hotieybay Caterers, David 
Bronghfbd and Associates; The 
Painted Blind Company; 

- Huskfine, Squirrel Investments 
Company. Leslie - Grant and 
Romag, Refractories. 

- • CoveSt one. Coil bond. Computer 

.Awamarimv... 

Smith, Steve Smith TV 
(Coventry), J. L. O. Systems. 
D.V.T. (Glaring). A- C. Freight 
Services and Hotel Tokyo 
(London!. - 
• Mooloya Investments, Duncan 
Maraden (Burnley), W. E. 
Hopkins and Sons and Engineer- 
ing 'Production and Industrial 
Consultants 

’ ' ^Compulsory vending up orders 
against Austin Kielty Contractors 
(made on March 24) and against 
Hyde Motor Company (March 
1?> were rescinded. By consent 
both petitions were dismissed. 

- Proceeding in’ the winding up 

of Hyde Park Insurance Brokers, 

agripat ■ -whidi • a - • compulsory 
order, 'was made on October S, 
1979, 'were ordered to be stayed. 
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& Nightingale & Co. Limited 

;Wmiir*lr\m t9n** EC3B-«a Td^henaomt 1212 


• isiaao 


Company ' 


50 29^‘Annittge and Rhod**™ 

Tf 'r.j-Ja ;-185« .tardon Hill* - 

lOO'.-SO Cpuniy ’Cars .10.7%. Pf. 
babpffh -Ord, 

IDS’ 88 fnwk'Horwn 

SB;; Fradorlck Pa*kor . 

Er -- tStt -lot.' Blair _■ 

R';“-3biii'46.- dnjjjsoa 6map V— 

Jama* WmwBk 
Robert Janton* ™.» 

E -“’a? ITS Torday 
g:>;3*- :i4^Twjnlodr Ord . 

TB.iVrtnlook 12%' UlS'i. 

;-HdWftn»a . . 

Holdings ■■■ 

■ ."•• ^ /Acsflunt*. prapa i»d tindor 
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Pdw qia nga Div Ip) % 
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per share. 

The dividend cost is £17,648 
against £6.513 leaving a retained 
balance up from £77516 to 

nwwu. 

Dealings in the company’s 
shares are conducted under 
Rule 163/2. 

R. Clay 
warns 
an margins 

XT IS likely to be difficult to 
find sufficient work to keep all 
Richard Clay and Company’s 
factories at their normal level 
of production in the current 
year, shareholders are told in 
the annual report. 

This may result in pressure on 
margins which, together with the 
costs of turning the recently 
acquired Fakenharo Press into 
profit and the start-up costs of 
the Singapore company, could 
make it very difficult to main- 
tain the record of Increased 
profits. 

The pre-tax surplus of this 
book printer and binder rose 
from £l-9m to £2.01xn in 1979, 
despite an 8 per cent fall in the 
second half, as reported on March 
19. 

The directors say the down- 
turn of orders in the last quarter 
of 1S79 has contalnued, although 
there are signs of an improve- 
ment which should be main- 
tained. 

They are confident the group 
is on a sound base to meet 
present competition and, in the 
longer-term, is well placed to 
take advantage of the' upturn in 
the market which they feel must 
come. 


A RETURN? to profitability was 
achieved by Charterhall in the 
six months to December 31, 1979, 
with profits for the period at 
£19,523, compared with u loss of 
£31,524 last lime. Total income 
of this investment holding com- 
pany with interest in oil. natural 
gas and mineral exploratinn and 
finance, advanced from £223,613 
to £491,689. 

The result comprised net 
income from the group's finan- 
cial companies and interest 
earned on bank deposits, less 
operating expenses and interest 
to BP on the loan made at the 
time of the Farmout in 1977. 

Operating expenses were 
mainly associated with the con- 
tinuing development of the 
group's oil and' mineral interests 
which are not yet contributing 
significantly to income. 

Interest payable increased 
from £29,376 to £57,783. while 
depreciation and amortisation 
chargo took £14,418 (£9,359). No 
provision is required for tax. 

Again no dividend is recom- 
mended, but as announced at the 
last annual meeting, the board 
expects that these will commence 
in the year ending June 30. 1981 
— the last payment was in 1967. 

Cliffs International Inc., the 
operator of the Mt. Keith nickel 
project in Western Australia, has 
now earned a 51 per cent interest 
in the venture, leaving Charter- 
hall with a 26 per cent interest 
which is held through Charterhall 
Mining Exploration. 

After Cliffs has spent a further 
A3250.000, Charterhall will be 
required to contribute funds in 
proportion to its interest. Results 
continue to be encouraging and 
the next drilling programme is 
planned to commence this month. 

Charterhouse's two financial 
groups are trading satisfactorily 
and continue to provide cash 


flow to cover operational 
expenses. 

The seven production wells and 
the facilities in the Buchan Field 
are complete and awaii the 
arrival of the drilling rig * Drill- 
master " which is still being con- 
verted to a production platform 
to be known as 4 Buchan A.’ The 
work is being undertaken at 
Stornoway and is now about 90 
per cent complete. 

As already announced by the 
operator, BP Petroleum Develop- 
ment because of the conversion 
delays, the estimated total capi- 
tal cost or the project has risen 
to about £170m. 

On the South Western 
approaches it is planned to carry 
out a detailed seismic survey in 
the next few months, upon which 
drilling plans for 1981 will be 
formulated. 

Charterhall Oil has joined 
substantial consortia to apply for 
blocks in the Seventh Round of 
UK Offshore Licensing which is 
expected to be announced in the 
near future. 

In the San Luis oilfied in New 
Mexico the wells and facilities 
for water injection are ready and 
government permission to start 
injection is awaited. Income is 
continuing to be received from 
the eight programmes managed 
by Sigma Resources in which 
Charterhall America has an 
interest. 

Charterhall Resources Canada, 
In conjunction with Renaissance 
Resources, has acquired an 
interest. 

Charterhall Resources Canada, 
in conjunction with Renaissance 
Resources, has acquired an 
interest in two leases in British 
Columbia to add to those already 
held in live areas in Alberta, 
one in Saskatchewan in Canada, 
and abuse in Kansas nd Wyom- 
ing in the U.S. Two wells in 


Alberta have been drilled to date, 
both with negative results and 
ihe next drilling activity is ex- 
pected to be in Kansas. Of the 
CS5OO.O0O contributed by Char- 
terhal! to the joint venture fund, 
C$434,000 has been expended to 
date on the acquisition of leases. 

• comment 

CharterbalTs marginal profit at 
the interim stage is almost 
identical to the one reported 
yesterday by Attack Petroleum, 
another small independent oil 
exploration company. But unlike 
Attack, Charterhall receives little 
oil revenue to speak of. Its 
revenues and profits remain 
almost exclusively from its finan- 
cial division and interest 
received. The company has to 
pay interest back to BP on a loan 
made in 1977, but this is less 
than interest received. The 
major question mark for Charter- 
hall seems to be when ihe i 
Buchan field will get underway ' 
and how much the gronp can | 
expect to earn from its 4.56 per 
cent stake. Some estimates range 
over £3m per annum, but this 
would not begin before the finan- 
cial year to Jane 1982. At 
present, it looks as though pro- 
duction will be delayed beyond 
the intended start in August until 
later in 1980. This is because 
the Buchan rig of the same 
design as the one which collapsed 
in the North Sea last week; there 
will be several weeks of tests 
before it is allowed to be 
installed. At year end. Charter- 
hall may be able to stay in the 
black, but profits are unlikely to 
exceed £50,080. 

ASSOCIATE DEAL 

Burns Philip and Co. has pur- 
chased 575,000 ordinary shares of 
S. Hoffuung at S0p, representing 
about 3.26 per cent 


Pre-tax profit up 
11% to £2,859,000 

Sales up 22% to 
£42,190,000 

Dividend increased 
by 18% 

Points from the statement by 

Mr. G. WBone^ ChairinaxL 

■ * Profit increase aclnieved 
despite losses fromDorman 
Sprayers, heavierinterest 
charges and strikes in the 
engineering industry. 

sfc Substantial increase in sales 
of grass machinery. 

* Strong order book in 
importantsectors of the 
business. 

❖Purfherimprovementin 
Group profits for 1980 is 
achievabla 

R5NSOMES SIMS & JEFFERIES LTD., IPSWICH. 


We haw the resources of 
manpower, money and 
organisation, to meet al 
the thalenges the future las to bring.” 

Extracts from the Statement for 1979 of Lord Armstrong, 

Chairman of Midland Bank. 



The Group's results 

In. 1979, record pre-tax profits of £315.5 mfiKonwere achieved by 
•fee Gxopp, including the share of profits 60m associated 
companies. This represents an increase of 36 per cent, over fee 
pre-tax profits for 1978 which incorporated fee profits of Bland 
• Payne, oar insurance broking interest which has since been sold. 

. After taxation, minority interests and extraordinary items, an 
amibntaMeprofit of £166.2 million was availahle to 
shareholders. 

Oarperfinanancelast year^ wasmateriafly affected byfee 
exceptionally high level of interest rates. Nevertheless, for fee 
•whole period our activities were adversely affected by the 
operation of fee Supplementary Special Deposits scheme which, 
precluded, us from competing freely for new business. Another ■ 
feattge of particular concemhas been feeincrease in our 
operating costs. 

Provision for future development 

Whilst fee profitability achieved in 1979 may be viewed wife 
satisfaction, iris necessary to remember feat fee attributable _ 
profit of £166.2 million is needed to meet the demands of capital 
adequacy, to pay a dividend and to provide a contribution 
inwards further investments which arc essential to the fotm£ - 
development of fee Group. 

To meet thesereqairements^ we must look to onrprofits 
after tax as, unlike industrial companies who have the benefit oE 
sftx&relief, banks are given no tax allowance on the growing 
volume of capital which has to be held as backing for a deposit 
base which increases in times of inflation. It must also be ^ ^ 
remembered feat to support fee Group’s developing activities 
it has been necessary to increase our capital base both byrigftts 
issues and issues of subordinated loan stocky which, together have 
raised over £400 mOlion. during fee last five years. 

Capital resources 

During 1979? 79S)OQQ shares were issued under fee profit 
sharing scheme and options were granted on afurthar 
lyj20,ooo shares. 

A revaluation of fee more important freehold and long 
leasehold premises of the Group has resrdtedin a surplus of 
£126.3 million. 


Shareholders? fends* incfadingrelEntions from this yearns 
profits, have increased in money terms during fee year by 

Our total capital base was further augmented inDecember 
1979 by fee issue of US$125 xnflHon Guaranteed Floating Rate 
Notes 1989 by Midland International Financial Services B.V 0 
fee Bank’s D utch subsidiary. 

Ife, fee fight of fee posxtkmwMdi I toeoutimjKi above, we 
are confident feat we have fee cgpical resources to be able to take 
advanlageofmvestmentor business opportunities which may arise. 

Group strategy 


fi^edoms we had been given and to realise the potential of out 
recent acquisitions - Thomas Cook, Montagu Trust, winch, 
included SanmelAlmtagaandBla^JE^yn^audDraylm 
CGaporation. 

We deddedfeatwMIe our domestic bankmg, wife ite 
traditional blend of money transmission and lending services, 
must be and should remain fee hub of fee Group’s business, 
fester growth and a greater proportion of Group profits should 
be looked for firm operations outside the United Kingdom 
itself^ and feom activities other than traditional hanking . 

Dividend increased 

The I>irectars have dedaieda second iolmmdiv^^ 
per share which gives a total for 1979 of 20.op per share, 
compared wife. 1644.P per share for i978,The cost of these ^ 
dividends is £32.6 iiiMoil, leaving ^133 A mfllioafor 
in the business. 

The outlook 

The record of fee pastfire years is one of economic tips and 
downs wife, successes intenningjed wife setbacks. No doubt 

the fiimre will continue to be as challenging and for some time 

to come we must go on living wife uncertainly. 

The achievements offee past five years, fee growth we have 
seettred and feefoundationswehave laid, encourage me in the 
convidion that we are well placed in resources of manpower, 
money and oiganisation^ to me^afithe challenge fee filling has 
to bring. 


•••• 





Midland Bank Group 


Xfl«? Aimsttoags Statement and the Report for T979 are available framz 
The Secretary* ISSaeiBaakUuSted* Bead Office, 27 Poufay, London BC2P2BX. 







Wesleyan & General 
Assurance Society 


Record Production & Progress in life Departments 
Improved General Branch Results 
Increase in Reversionary Bonus 
Terminal Bonus introduced for S.EP. Policies 


Extracts from fee speech of 
the Chairman. Mr. J. D. W. 
Field, in mooing the adop- 
tion of the Report and 
Statement 0 } Accounts:— 

Hr. H. J. Jones retired from 
his Executive position as 
General Manager at the end of 
September, 1079, but remains 
on the Board as Vice-Chair- 
man. . His understanding of 
staff, management and prac- 
tical approach to administra- 
tion has laid a sound founda- 
tion for the future of the 
Society. This is evident from 
the results of the year -under 
review. 

He has been succeeded by 
Hr. D. L. Robinson, who. in 
recent years, as Manager of 
our outside organisation, has 
engendered a fine spirit of co- 
operation and endeavour in 
the field, the resuit of which 
has made a major contribution 
to our progress. 

Long Term Business. 1 am 
pleased to report record new 
business production and 
progress in 1979. 

In the Industrial Depart- 
ment the results were very 
significantly affected by the 
introduction of new arrange- 
ments for the granting of Life 
Assurance Premium Relief, 
whereby, instead of the 
Policyholder receiving benefit 
by an allowance in his tax 
assessment, he receives it hy 
way of an agreed increase in 
the benefits under his policy. 
Under this method the amouDt 
of LAP.R. due on the total 
premiums paid is passed to 
the Society by the Inland 
Revenue, and is then treated 
in the Accounts as additional 
premium. 

New premiums in the Indus- 
trial Department increased by 
26% over 1978, even after 
discounting the benefit of 
LA.P.R., and in the Ordinary 
Department they increased by 
31%. 

Premium Income in these 
departments increased in total 
by 25% as against 9% in 
197S. Without the benefit of 
L.A.P.R. the overall increase 
would have beeD 13.5%. " 

In the Ordinary Department 
the new premium income 
figures for 1979 were greatly 
helped by the Society's "Top 
Up " mortgage scheme. It is 
our intention to continue this 
scheme in 1980 but, being 
mindful of the necessity for 
keeping a balanced investment 
portfolio, to allocate no more 
funds to the scheme in 1980 
than we did in 1979. 


As we cannot expect to gain 
the same additional benefits in 
1980 as we did in 1979 from 
the changes in _L.AJ-R- 
arrangements or from the 
granting of “Top Up" mort- 
gages. it would seem reason- 
able to suppose that we shall 
not achieve such exceptional 
growth in premium income in 
1980 but nevertheless I con- 
fidently anticipate further 
substantial progress. 


Short Term Business. .The 
total premium Income of the 
Fire & Accident Departments 
increased by 16.84%. We 
again suffered an under- 
writing loss in the Motor 
Department but this was 
reduced to £172,000 which rep- 
resented a significant improve- 
ment over the 1978 result 
when the loss was £270,000. 
The investigation into the 
Motor Rating structure, to 
which I referred last year, has 
led to changes in underwriting 
which appear to have been 
beneficial. The investigation ' 
continues and I am hopeful 
that as further changes are 
introduced during the current 
year we shall reduce the 
underwriting loss still further. 

In the Property Account we 
achieved an underwriting 
profit of £42,443 (£19,770 in 
1978). There is no doubt that 
this underwriting profit would 
not have been achieved but 
for our continuing to apply 
automatic increases to sums 
insured at renewal. In spite of 
this action on our part there 
remains, nevertheless, a need 
for our Household policy- 
holders to reconsider each 
year whether or not the suras 
insured under their policies 
provide them with adequate 
cover in the event -of- 8 *- total 
or heavy loss. 

After Inclusion of Invest- 
ment Income, the overall 
result in the General Business 
Revenue Account is a net 
transfer of £757,749 to the 
Profit & Loss Account as 


compared with a transfer of 
£431366 in 1978. 

Investments. On the invest- 
ment scene the overall 
picture is satisfactory. The 
institutional property market 
remained buoyant throughout 
the year and our rental 
income showed a useful 
appreciation as the higher 
rents resulting from the 
periodic reviews were brought 
into account. The House Pur- 
chase Department was kept 
busy with requests for mort- 
gage facilities and the income 
here, following higher interest 
rates generally, showed a com- 
mensurate increase. 

Apart from take-over stiua- 
tions — some unwelcome — 
profits were harder to find on 
the Stock Market which was 
strong in advance of the 
General Election but generally 
in decline subsequently as the 
new Government monetary 
measures . to control inflation 
began to bite. Nevertheless, 
from an income point of view, 
both our gilt-edged and equity 
portfolios served us well. 

The Society’s funds remain 
■wisely invested, almost exclu- 
sively in the United Kingdom, 
to secure as good a return as 
is feasible having regard to 
the general down-turn in the 
World economy which, even 
apart from this Country’s self- 
infticted wounds, indicates 
little if any real growth for a 
year or two. • 

Reversionary and Terminal 
Bonuses. The most important 
factor m - the creation- of 
surplus is investment perfor- 
mance and, as I have said,, the 
Society's investments per- 
formed well in 1979. In con- 
sequence, our surpluses are 
higher than they were in 1978 
and we have been able 'to 
declare increases in bonuses. 
In the Ordinary Department 
the Reversionary Bonus has 
been increased by 20p to 
£4.60 per £100 of basic sum 
assured and we have retained 
a Terminal Bonus of 3% for 
each year the policy has been 
in force. 


In- ■ the -Self-Employed _ 
-Pension- Department we have- 
introduced a Terminal Bonus 
at the rate of 3% and this 
will result in the contract 
becoming even - . more 
attractive. 


Data Processing. I am pleased 
to announce that the Society 
has contracted to purchase, 
for delivery in the autumn, a 
new Honeywell computer, 
with on-line processing facili- 
ties. capable of running our 
existing systems, and of ex- 
pansion to meet future needs 
as they arise. 

This should enable us to 
improve further our service 
to policyholders, and staff in 
the field. 

Provisions for Pensioners. The 
Directors of the Society and 
the Trustees of the Employees 
Benefit Scheme are very much . 
aware of the unfortunate 
impact of inflation on pen- 
sioners and it gives me 
particular pleasure that we 
were able this year to increase 
pensions to existing pen- 
sioners on a graduated basis. 
The maximum increase on the 
scale is 13% and the 
minimum 6% 

Prospects for the Future. The 
greatest -threat to a continua- 
tion of the significant progress 
achieved by the Society over 
the past few years stems from 
a high rate of inflation. It 
poses-a threat to policyholders 
and staff alike and, of course, 
to the Country as a whole. 
We all hope that it can be 
reduced. 

So far as the Society is con- 
cerned, buoyant sales and 
schemes, of rationalisation 
continue to help offset the 
rising casts caused by ' 
inflation. 

Furthermore, we have an 
extremely sound financial base 
which enables us to withstand 
the vagaries of - economic 
change. 

I am confident, therefore, • 
that for the foreseeable 'future 
we shall be able to. continue 
on our present path of 
progress. 

Tribute to Staff. I would like 
to express on behalf of the 
Board our most sincere 
appreciation of the efforts of 

the staff. 

With' a continuation of ‘the 
sense of common purpose 
which characterised our 
activities in 1979 I am con- 
fident that further successes 
will be achieved to the benefit 
of both policyholders and 
staff. 


Wesleyan & General 


Principal: Office: Colmoie Circus, Birmingham B4 6AR 


Financial Times Wednesday April 2 1980 


Bros AND DEALS 


MINING NEWS 


Barratt moves into U.S, 


with £5.7m acquisiton 


Injunctionhits 
Grand Mefs 
U.S. plans 


Phelps takes a 


By David lascdles In Mew York 


cautions line 


Barratt Developments has 
entered the U.S. bouse building 
market, with the acquisition of 
American National Housing 
Corporation of California. 

Barratt, which says it intends 
to make “ further selective 
acquisitions ** in the U.S. over 
the next few years, paid £5. 7m 
cash for the company and is to 
make an additional payment 
between 1983 and 1986 which 
will be based on net assets and 
profits. 

Net assets of ANHC, a pri- 
vately owned housebuilding 
company established in 1969 and 
based in Newport Beach, exceed 
the cash purchase price. lothe 
past 10 , years, the American 
.company has built and sold 
neaiiy 3,000 houses in Cali- 
fornia and Arizona, and has also 
carried out commercial develop- 
ments. 


ideal vehicle for the groups 
entry into the American market. 
• In the UK, Barratt claims to 
be the country's largest private 
housebuilding group with a turn- 
over heading for £20 0m a year 
and a sales target for the cur- 
rent year of 11,500 homes. 

Between l£m and 2}m homes 
are built every year in the UK 
with the hugest American 
housebuilders taking less than 
1 per cent of the market 

Barratt claims 9 per cent of 
the U.S, market and says its new 
American company, acquired 
through its newly-formed U.S. 
holding operation Barratt 
American Inc., will adopt the 
autonomous management struc- 
ture which has been adopted in 

the UK 


At a signing ceremony in 
California, Mr. Laurie Barratt, 
chairman of Barratt Develop- 
ments, said he believed it was 
the first time a UK housebuilder 
bad acquired a U.S. counterpart 
and the purchase provided an 


Debenhams 
sells 27 shops 
to Sellars 


Irvine Sellars, the privately 
owned chain of fashion retail 


stores, has bought the 27 shops 
formerly operated by Debenhams 
under the .Crests name for £1.5m. 

Debenhams announced early in 
December that it was dosing the 
Cresta operation and intended to 
sell the shop units piecemeal. In 
the event they have all been 
bought by Irvine Sellars which 
will trade from about half under 
its Mates name. 

A number of other stores will 
operate as “Crocodile’’ high 
fashion units and the remainder 
will be sold. The exception is the 
York department store involved 
in the package which is to be re- 
named “Marshalls of York” and 
will retain “much of its former 
character,” a spokesman for 
Irvine Sellars said yesterday. 

The sale by Debenhams follows 
a series of disposals of parts of 
its diversified retailing opera- 
tion. In December it sold its 
chain of Caters supermarkets to 
Allied Suppliers tor £9. 5m. At 
the same time It considered and 
finally rejected two offers for its 
Harvey Nichols department store. 

Earlier last year it sold its 
Greens photographic chain to 
Dixons Photograuhic for £1.7m. 


Grand Metropolitan suffered a 
further setback in its attempts 
to build up its stake in Liggett 
Group of the U.S- yesterday. A 
judge in North Carolina issued 
a preliminary injunction barring 
it from boosting its stake from 
the current 9.5 per cent. 

The injunction was requested 
on anti-trust grounds hy the 
North Carolina state authorities 
with the backing of Liggett 
Group, -which is anxious about 
the Grand Met' approach. Ten 
days ago, the state obtained a 
temporary restraining order 
against Grand Met which was 
due to expire today. 

But Grand Met indicated that 
it might challenge the 
injunction. A spokesman said 
the company “ believes the preli- 
minary decision to be contrary 
to the facts, and is studying all 
legal options to remedy the 
situation.” 


BY PAUL CHHSBHGHT 


Alternative offer for Serck 


THE £33m cash bid for Serck by 
Rockwell International Holdings, 
accepted with “ reluctance ” by 
the Serck board, has been supple- 
mented by an alternative offer 
of floating rate unsecured loan 
notes 1980-85 at the rate of 77 ip 
nominal per ordinary share of 
Serck. 

The notes will bear interest at 
a rate of 4 per cent below the 
London Inter-Bank Offered Rate 
which, hi present circumstances, 
means that the coupon would be 
13 * per cent. The alternative 
terms copy those offered to 
holders of Geo. G. Sandeman by 
Seagram last year. 

To reduce the costs of acquir- 
ing sbares in the UK valve manu- 
facturer, Rockwell proposes that 
Serck should effect a capital re- 
organisation. Subject to sbare- 
h (riders' approval at an extra- 
ordinary meeting on ADril 23, a 
holding of one existing Serck 
share will thereafter be repre- 
sented by a holding of one fully 
paid new ordinary share and one 
fully paid deferred share. 

In the meantime, the Stock 
Exchange continues its prelimi- 
nary investigation into dealings 
in Serck sbares in the week 
before Rockwell acquired its cur- 
rent 29.7 per cent holding. A 
decision whether to call for 
verbal evidence has. yet to be 
taken. . 


100,000 ordinary sbares at 43p 
and 10,000 5.6 per cent “B” 
cumulative redeemable prefer- 
ence sbares 1991/96 at 49p on 
March 27 and 10,000 7 per cent 
D ” cumulative preference 
1992/97 at 64p on March 20. 

Cardiff Property Co. — J. R. 
Wollenberg, director, has 
acquired 50,000 shares (6.8 per 
cent): his total bolding. General 
Industries has sold 50,000 leaving 
bolding 106.000 (14.4 per cent). 

Spencer Clark Metal Industries 
— Rothschild Investment Trust 
is beneficial owner of 540,000 
sbares formerly held by its sub- 
sidiary — New Investment Co. 

Norfolk Capital Group — On 
March 28, M. Joseph, chairman, 
acquired a further 58LS18 shares 
at 3S}p. He immediately sold, at 
3Sp, 93,165 of these shares in 
accordance with requirements of 
the City Code thereby reducing 
his holding to 5.69m (29.99 per 
cent). 


HoJo shares 


react again 


SHARE STAKES 

Alexander Howden Group — 
Kuwait Investments Office on 
March 10 sold 100,000 shares, on 
March 13 50,000 and on March 21 
50,000, leaving interest at 7.1m 
(7.83 per cent). 

Elbar Industrial — Tanks Invest- 
ments (UK) has increased its 
beneficial interest from 2.34m 
sbares to 2.35m (71.92 per cent). 

Drake and Scull Holdings — 
Chevalier Malevez, director, sold 


Glasserton buys into LIT 


Glasserton Company is to 
acquire 267,900 ordinary shares 
of London Intercontinental Trust 
in a deal worth £32,148. Glasser- 
ton is buying its 26.79 per cent 
stake From certain of the direc- 
tors and their families. 

But the agreement is subject 
to satisfactory answers to certain 
queries concerning London Inter- 
continental being provided by 
April 21. 19S0. It Is also subject 
to acceptances being received in 
respect of a further 24JS1 per 
cent of the capital. 

If the conditions are fulfilled, 
in compliance with the rales of 
the Takeover Panel. Glasserton 
will extend an offer to. holders 
of the remaining 732,100 ordinary 
sbares - in - London Interconti- 
nental at the same price of 12p. 
The offer is conditional only on 
acceptances ' being received- in 
vespect of the 2421 per cent of 
the capitaL 

Glasserton intends to re- 
activate the business of London 
.Intercontinental, an investment 
trust, and restore the listing. The 
existing directors, Mr. H. J. C. 
Ross ..Skinner, and Mr. D. G. 
Hamner, have agreed in principle 


to remain in office for a minimum 
12 months and* on the offer 
becoming unconditional, farther 
directors will be invited to join 
the Board. 


MALLINSON-DENNY 
Further to the announcement 
on January 11, 1980. M a lUn son- 
Denny confirms that the l,666,f67 
ordinary sbares issued as part 
of the consideration for the acqui- 
sition of Keith Young (Insulation 
Supplies) have been issued. 


BOGOD-PELEPAH 

Bogod Adamson Machines, a 
subsidiary of Bogod-Pelepah, has 
acquired the assets of Ibis 
Engineers from the receivers, for 
£90,500 cash. 

And the company hasacqnired 
the assets of Ibis Booth, from its 
receivers. The consideration is 
£18,000 cash and some £50,000 for 
stock. 

The Bogod Group Pension 
Fund will acquire the freehold 
premises in Leeds, occupied by 
Ibis Booth for £30,000, and will 
lease them to Bogod Adamson at 
a commercial rent to settled by 
an independent valuer. 


This advertisement w tssued subse^uent to 
Um .000 Ordinary Shares of JOp each of the Company 
per shore and is not on invitation to any person to subscribe 
for or to purchase any s hare or loan capital. 

There is no listing on any stock exchange for the 
the Company and no application ts betng made to me Council 
of The Stock Exchange for the Company’s shares to oe 
admitted to the Official List- 


Energy Finance & General Trust 
Holdings Limited 


(Incorporated under the Companies Acts 1948 and 1967 
Registered No. 1141943) 


Share Capital 


Authorised 

£ 


Issued and Fully Paid 


350,000 350,000 6% Redeemable Cumulative 249,000 
Partiy-Convertible Preference Shares of 
£1 each 


10.000 100,000 Founders’ Shares of 10p each 
1,000,000 10.000,000 Ordinary Shares of 10P each 


10,000 

501^43 


2L360.000 


£760,243 


Persons who wish to deal in the Ordinary and/or Preference 
Shares of the Company should consult their Stockbroker or 
other professional adviser in order that applications can be 
made to the Council of The Stock Exchange for specific 
bargains to be transacted under Rule 163(2). 

Full information regarding Energy Finance and General 
Trust Holdings Limited is contained in a Prospectus dated 
26th March, 1980 and copies may be obtained from: 


Energy Finance and General Trust Holdings Limited 
Da uateey House. Frederick’s Place, 

Old Jewry. London EC2R 8HN 
and 

Greene & Co. 

22 Blomfleld Street, London EC2M 7AL. 


at $15, down 50 cents from the 
suspension price. However, they 
have fallen sharply from the $28 
bid by Imperial after reports 
that the takeover may he in 
trouble. 

In London, Imperial Group re- 
fused to add anything to last 
week’s statement by Sir John 
Pile, the outgoing chairman, who 
said there were still questions 
to be answered about the deaL 

"We are not in a position to 
comment on any aspect of the 
deal beyond what Sir John said 
at the annual meeting.’’ said 
Mr. John Smith, the company 
secretary. “So we sit here like 
claims.” 

A Howard Johnson spokesman 
said in Boston that no new date 
had been set for the company’s 
annual meeting, originally due 
for April 28 but put off because 
of the pending bid. . 


HOFFNUNG STILL 
SAYS REJECT 

S. Hoffnong, the UK based. 
Australian trader, has urged 
shareholders not to accept the 
£l5.9m offer from Burns Philp, 
the Australian conglomerate. 

Mr. H. Roland Bourne. Hoff- 
nung's chairman, has said in a 
letter to shareholders that the 
Burns Philp ordinary offer “is 
wholly inadequate and should be 
rejected. 

Referring to “aJanmst con- 
jectures ” which Mr. Roland 
Bourne argues were contained in 
a recent letter' dispatched to 
shareholders by Burns Philp. 
Mr. Bourne tells shareholders 
that they should take no action. 
** I will write to you again 
shortly with our full reasons for 
maintaining our view,” he .says. 


RACAL/DECCA . 

Racal Electronic’s bid for 
Decca has gone unconditional 
with Racal claiming acceptances 
from 88 per cent of the voting 
shares and 89 per cent of the 
non voting. 

The majority have opted for 
Ra cal's shares. Only 12 per cent 
have sought the cash alternative 
which commits Racal to a cash 
outlay of only £8.6® so far. 


RESTRO HAS 58% 
OF POLLY PECK 


Concern abont the $630m 
(£290m) bid by Imperial Group, 
of the UK for Howard Johnson 
was again evident on Wall Street 
yesterday, and shares of the U.S. 
motel and restaurant chain had 
to be temporarily suspended. 

The suspension followed an 
agency report that HoJo had just 
announced “vexing problems,” 
in its business due to inflation 
and petrol shortages. This ap- 
peared to refer to HoJo’s annual 
report but this has been in 
shareholders’ hands for at least 
ten days. 

After this had been cleared 
up, HoJo shares, later opened 


Acceptances of the offer made 
on behalf of Restro for Polly 
Peck Holdings have been re- 
ceived in respect of -3,028,771 
sbares. The offer became uncon- 
ditional on Marcb 12, 1980, and 
remains open until April 14. 
Restro now controls approxima- 
tely 53 per cent of the voting 
rights of Polly Peck. 


CADOGAN OAKLEY 

Cadogan Oakley, the industrial 
holding subsidiary of Cadogan 
Estates, has acquired from 
Associated British Hat Manufac- 
turers the entire capital of its 
wholly owned subsidiary Christy 
and Co. for approximately £l-2m. 
Christy acquired from ABHM on 
January 31 all its headwear 
interests which will in future be 
conducted under the Christy 
name. 


PHELPS DODGE, which mines 
about 20 per cent of the copper 
produced in the U.S. each year, 
has cast a baleful eye over the 
revival of fortunes in the min- 
ing industry over the past IS 
months and has expressed only 
qualified optimism for 1980 
prospects. 

Although the group is expect- 
ing to gain the benefits from an 
investment programme carried 
through in the 1970s and from 
a return to profit at the Western 
Nnelear uranium subsidiary, Ur. 
George Munroe. the chairman,- 
cited In the annual report two 
uncertainties for tibis year. 

First there is “ the uncertainty 
about whether' our country’s 
economy will move Into a reces- 
sion this year" . The. Carter 
| Administration is now expecting 
1 that recession would be “ some- 
what later and milder” titan 
forecast earlier and -could come 
in the last quarter. 

The second uncertainty men- 
tioned by Mr. Munroe is the 
expiry, in- the middle of the. 
year, of most of the labour con- 
tracts in the U.S. copper 
industry: This would affect 

Phelps’ Arizona mines and its 
refinery at El Paso; Texas. 

“ If these important matters 
can be satisfactorily resolved, 
our company should enjoy a good 
year in 1980," -he said. 

But “ good ” is a vague word 
if seen in the light of Mr. 
Munroe’s analysis of the- 1979 
figures which showed: that net 
profits climbed to 3120.8m from 
S30.1m the previous year. 

If the 1979 earnings are 
expressed in constant dollars, 
Mr. Monroe said, they would be 
exceeded by the earnings of '13 
of the previous 25 years. ' Last 
year was “ a fairly normal year 
after the cyclical low of the 
previous four years.” 

Although copper demand was 
strong in the major markets and 
inventories were reduced to 
normal levels., the '-marked 
improvement in prices still left 
values “relatively low when 
measured . by historic relation- 
ships with .other metals and, 
when adjusted for inflation, did 
not approach the levels reached 
on the metal exchanges in 1974 
at the top of the last cycles” Mr. 
Munroe said. 


1976, reports Lea Gonzaga from 

Manila. 

The group has nickel mining 
and refining, copper, gold and 
silver mining 'and milling 
interests. . 


Marindnqne for some years has 
been meeting heavy 
charges associated with borrow- 
ing for its $250m nickel refinery: 
on Mindanao Island. Ixi..l97Tr 
charges were Pesos 372m com- 
pared with Pesos 260m hi X97& 

But this was more than offset 
by the favourable turn in .prices 
for the group’s mineral products 
and higher nickel refinery, and ' 
copper mill production. 

By - contrast Consolidated 
Mines, which has copper facilities 
on Marinduque Island and ■ z - 
refractory chromite property in 
south - west- Luzon, suffered a 
sharp drop in profits to Pesos 
1m last year from. Pesos 37m in 
197S. 


RTZ (Rhodesia) 
platinum and 
gold prospects 


INCOME REVIVAL 
AT MARINDUQUE 


-Marindnqne Mining mid Indus- 
trial, the Filipino group. - last 
year staged a dramatic financial 
turnaround, recording' a net 
profit .of Pesos 165m (£L0.3m) 
after making a net loss of 
Pesos 98m in 1978. It was the 
first profit for tire group since 


WHILE LITTLE change In earn- 
ings and dividend is expected 
this year by the Rio Tint^Zinc 
group’s ’- per cehbowned Rjd 
Tinto (Rhodesia), the. latter lues 
plans for two major develop- 
ments following RTZ’s recent de- 
cision to provide- it with .funds 
of £5m, reports Tony Tawkins 
from Salisbury. 

The first, disclosed by Mr. 
W. V. Rickards, chairman of Rio 
Tinto (Rhodesia J is a decision 
to construct a pilot plant at: the 
Zinca platinum deposit It will 
take about two years to deter- 
mine whether to go ahead with 
what could be a major platinum 
mine, but Mr. Rickards says the 
project looks “very attractive " 
at current pfatantun prices. . ■ ■ 

The second venture is a 
medium-sized gold mine in the 
Fort .' Victoria. ' area where 
development has been held up 
by the security situation.: A 
final decision on this, Reneo, pro- 
ject awaits confirmatory diamond 
drilling. “I am reasonably. con- 
fident we- have a viable project 
here,” says Mr. Rickards. 

Of the group's -existing opera- 
tions, the major investment. 
Empress. Nickel, is in a declin- 
ing ■' production phase . with 
nearly 60 per cent of available 
ore tied up in pillars- Lower 
output is also expected at .the 
Sanawana . emerald mane while 
reduced ore grades are expected 
at the group's gold mines and. the 
industrial division is not ex- 
pected to achieve major earnings 
growth thir-year. 
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The Earl of Airlie, Chairman of Schraders Limited, 
reports on 1979. 


The disclosed consolidated profit after taxation of the Group increased by a thmd to £6,599,000 . 
compared with £4,943,000 in1978. A rise in the disclosed profitsofthe banking and insurance .. . 

companies was accompanied by further increases in the earnings of the non-banking subsidiaries and 
of associated companies. The Directorsare recommending afinal dividendof 14p per share, making a' 
total of 174373p per share, an increase of 35 per cent over 1978. 


The Directors have decided to increase file book value of the banking and insu ranee subsidiaries ia ' 
the balance sheet of the parent company by £22,1 61 ,000 to afigure equal to the aggregate of their 
attributable share capital and disclosed reserves; an equivalent sum has been taken to reserves. 
Following this move the Directors are recommending that the issued share capital of the Company be , 
increased through a one-for-one capitalisation issue. 


Profits of J. Henry Schroder V&gg & Co. Limited were higher. The banking divisions eamingsfrom its ' 
lending activities improved despite a continuing erosion of margins and money market activities agam 1 
made a useful contribution to profits. While the fee income of the company finance division was 
marginally below our record level, the investment division had an excellent year. A significant increase in 
new business was achieved by the Schroder Life Group and Schroder Leasing Limited once again ' 
made an important contribution tolhe earnings of the Group. 


Our United States companies achieved record proffe.The increase in earnings reflected continued ■ 
growth following the capital expansion programme implemented at the beginning of 1978, Total assets' 
increased by more than a fifth to US$1 .5 billion, but the ratios of loans and deposits to our capital base. ! 
reman conservative and will permit further ©epansion. The trust division’s business grew significantly 
and the investment banking subsidiaries, J. Henry Schroder Corporation and Schrader Oil financing & 
Investment Company, Inc., both enjoyed record profits. V\ 


J: Henry Schroder Bank Ag, our Swiss subsidiary, again achieved satisfactory results. Interesttncome 
of the banking division was marginally lower butthe investment division is becoming asignificant 
contributor to the bank’s profitability. . - 


.'^Ts 


!n Australia the Schroder Darting Group produced satisfactory results during the year ended 30th June s • 
1979 and profits forthe six months to 31st December 1979 were Wgher than in the previous yea; 
Schraders & Chartered Limited continued to enjoy a leading position in Hong Kong and itecorperale 
finance services were in considerable demand. The Groups activities in the Middle East and 
Latin America continued to expanded, in particular, our Brasilian companies had an exceptionally 
good year. . . 


The swingeing increase in the price of energy over the past year was an important ingredient In the 
alarming resurgence ofintetion throughout the industrial world. Prices, particularly in the United ' 
Kingdom and the United States, are now rising ata level which must be regarded as wholly 
unacceptable and which if sustained will threaten the entire economic fabric of our societies-The' 
reduction of the rate of inflation is without doubtthe greatest single challenge feeing the worid today 
Meeting this challenge is bound to be painful and will call for great resolution on the part of both 
governments and thosathey govern. 


as ours cannotescapetheadverse effects. Indeed, we havespedat problems since the bulkof our 
assets are held in monetary form which makes it increasingly difficuitto eamareiumthat is adequate 
preservetherealvalueofshareholdeiTS'lunds. 


Nevertheless, with such a wide variety of talents and skrHs within toe Qroup I amconfiderrtthatwesl^ - 
finer ways of alleviating these problems; the feetthat we earned record profits in 1979supportsthis - ’ 

confidenceand reflects the highestcreditonallourstalfthroughoutthe world . 


Group Companies. Associates end Representative Offices in: 


If you would Gke a copy ofthe Schroctere limited Report and Account, please write to: 
TTmS8CfBlarySchrodereLimited f l20Che^JsLde 1 LondonEC2V6DS, ■ 
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HALF* pre-las profit* 
#1^2ftfte5ui? ,brica,],,s tra proved 
EfiM*-* and 

*tniewped to push up the year** 
■tegkjjy- 23 per cent 

to £l,G7m. 'Turnover 
r wa* up - 52 per cent front £94t3m 
to. a report! £lD.98nj,' ' 

A -final dividend of 3JWp wftl 
.be. paid tnakhig 5p (2.53608# for . 

*555 yea T - State d earnings per 
Ipp. aoek unit are up from ISiJp 

-*25E *** dowM firms 
.£296,000 to £256,000. 

- The-cottpany state* that share 
capital is to be increased to 
r enabfe .the shares to snnzjire 
“ trustee status.” To achieve this 
-the ftce value of the shares win - 
'be * rittwr up -from lOp to 25 p 
'by c pitaBriug 1624.000 standing 

■ to tti credit qf the company's 

.rescues. --• ■ -...:•.- ; ; ■ 

MsTL G. Dalton. the chairman; 
repo ee Increases In the volume 
“of. e aha' str ejwn products sold, 
and mprovetaents in operating 
efficincy.- He says 1876 coold 
have been better except for 
war* is indusudal difljhttes. Tft* 
tram >ort aim engineers' strikes 
both lejd the company back. In 
parti ilar, ' they caused a 
cons arable -delay in the 
expa Bfon programma of. special 

prodets faptlities . 

‘ ~ Th i wIU now be completed in 
1 the Iddle of this yiagr and (hie 
' mmj ny looks forward to further 
"inert »s in.- sales fat this .area - 
";vfh& promising markets exist. 
H plant engaged in. the joint 
vent e with Crnfla Synthetic 
' Cbm cals ceased . to . operate. 

' dun ! the year.' . The company 
-is n v Investigating altrtnpfive 
: expi don project* urhlcfc could 
; utili this plant. . 

.-•■•.81 Dalton, rays the company 
“ ente i the 1980*3 <m sin optimistic 
' note but profit for the- current > 
‘■yep will be affected unless: the 
! pre* it industrial disputes are : 
V soqi titled. ; He says this makes . 

- it (jpcUlt to forecast -with any 
cerunty the outcome for .the , 
priaint y$ar. ^ 

; (fonstruction 
djmpany 

■ «.96in in debt 

AB 7T L30Q. creditors of Peter 
.. Lte and Co^ the unquoted, build* 

. log and- civil engineering eon- 
' tra >r, are owed a total of 

- JSL m, according to Va statement 

fairs, jireparpd by the com- : - 

- mi s directors.: . 

u-- I t some - .of .the creditors-, 
;'ijn ated at a meeting tha|l tljey 

; ‘ym claiming for far in excess : 

’ offed. amount* abbwn. 

‘ .L To' - biggest., single . trade ; 
» ciator la Biitish' Steel eorpoip- ; 
tiot which is . v «w £104J®Q> 
ile owppany,!®^ hoping-to sell _ 


iu PprteeL Ehbx, depot for 
about £t4m- Mr. Peter Copp, of 
Scoy Hayward and Partners and 
■ joint Hquldftior, has devised a 
. plan tfbirb may avoid payment 

- of .» jpb&aaUal part of the 
earttaj. satins _iax on the s*ip. 

: HirpHd tixc meeting, that he 
hM set Up a subsidiary, in which 
/ rbe aeuMpeny has voting control 
and » So per cent interest. This 
has taken , over tbp Pssex depot 
and it it expected that modi of 
the capital gains tax can be set 
offa^dnit trading Jesses when it 

‘Botalt .assets estimated to be 
available in the liquidation are 

- £Lt3m. .On that basis, the 
deficiency to creditors Is £l-83m. 
Ad^ns the issued capital of 
£700^00 0, the total deficiency is 

Siriartantial losses on the River 
' Mo{p contract for the Thames 
Water Board and cuts in public 
spepdli^ were largely 
responsible for the collapse of 
the company. In the year to 
Magsb 19®, there were pre- 
tax losses of £142,397 (£152.476 
profits). 

Steetley’s 
spending 
plans upset 

SOSCB OF Steel ley Company's 
. investment plans will ba delayed 
because of the effects of the 
steel strike. Mr. Tom Boardman, 
the chairman, tells members. 

He also revises the earlier 
of substantially higher 
profits in 1980. He now says 
results will depend largely on 
whether there is a period of 
Industrial peace and an accept- 
ance .-of sensible economic 
■policies. 

In 1979 the group spent 
£54.6m (£19-8m) on acquisitions. 
Current forward commitments of 
£18.1m are mainly concentrated 
on expansion of its activities in 
industrial minerals and construc- 
tion materials, and its borrowing 
facilities are adequate to finance 
planned projects. 

Mr. Boardman notes that the 
company has substantial mineral 
reserves -and intends to increase 
these when opportunities arise. 
He adds, that, though these 
investments are costly and may 
hot produce any return for some 
years, but it would be imprudent 
to maximise current earnings at 
the 'expense of the future. 

. As report March 21, taxable 
profit rose to £2&5im (£20.36m) 
in j.979 on turnover of £297.5m 
(£2§0.3m.),‘ the net dividend is 
raised to 105p (7.262637p).- Cur- 


rent cost profit emerged, at 
£12.0m (£13. lm). 

A revaluation of land, build? 
ings and mineral resources at 
January 1979, revealed a £9 .2m 
surplus over book value which 
has been taken to reserves. 

- Mineral* extraction and pro- 
cessing remained the main con- 
tributor to group results though 
profit here was marginally down 
ftt £I0.47m (£10.99m). 

Meeting, Great Eastern Hotel, 
EC, on April 24 at 11.3Q am. 

S’hampton 

Steam 

advances 

A £256,704 advance in the second 
half took fulltime pre-tax profit 
at Southampton. Isle of Wight 
and South of England Royal Mail 
Steam Packet Company for 1979. 
from £1.09m to a record £1.44m. 

Midway operating profit 
jumped from £78,968 to £265,225 
reflecting an improvement for 
both ferry and towage services. 

A net final of 9.5p lifts the 
total dividend to 13.5p (21.25p) 
per 50 p share. 

The result included income 
from interest and dividends up 
at £214,645, against £67.126 but 
the surplus on sale of fixed 
assets was down at £4,350, com- 
pared with £156,346 last time. 

After tax of £753.156 (£572.064) 
the net balance emerged at 
I6S5.122 (£515,716). 

Highland 
Electronics 
midway slip 

AFTER substantial losses and 
rundown costs in the hearing-aid 
division, pre-tax profits of High- 
land Electronics slipped from 
£320.553 to £307,657 in the six 
months to October 31, 1979. 

The downturn in the hearing- 

aid manufacturing subsidiary, 

. ArdJ?nte,.has now been stopped, 
bu^JIr. Michael Cnhen. chairman, 
says the nnsettled economic situa- 
tion indicates that full-year group 
results will not show a substantial 
improvement. Last year, profits 
reached a record total of £610,000. 

. Turnover in the six months 
rose slightly from £3. 94m to £4m. 
After .tax of £160.000 (£166,500) 
there is a net surplus of £147.657 
(£154.053). 

T&ere was a single dividend 
last year of 1.5p net. 


Hotel profits more than 
after interest jump 
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unchanged 


MINLY due to. nearly, doubled- traordlnary credit of £33,244 
invest charges, up from £519,633 (£282,444 debit) making the attri- 
ftfLOSra. -pre-tax profits -of Savoy bu table balance £459,124 
Mjei more ' than halved to (£901^7). - - . 

09,496 for 1979^ compare# with The . directors say there was 
film-. again considerable eapita) ex- 

• .it decline of ^4 per eeat io-tbe - panditure on the company’s pro- 
nkbsir, of tialtors from the U.S. perty. . Additions to fixed asset* 
rehe group's botids^ had affected!' .cost £U7m during the year-~ 
»t half results— there was a including the previous two years, 
3,000 loss against £432;000 pro- a total of £4.64m had been spent 
r' . - " £, ■“ - on improvements. 

JKndi with high : Interest rates, 

.» directors said, it was- likely ; ' 

: SpM 1 W " ,w ' Yearlings 

The^ dividend IS tmefaanged at -j 

49p net'»sjj)p , ^r ordinary ^ llflphflnSfid 
are— hojders- Jjf_5p .fB” ordin- lUIWIfdUgcu 

y_ .;sbarqs repave -half Jhe . The coupcP rate on this week's 
lount. ..v'.- * % ‘ batch of iocaf authority yearling 

Profits- jor: th ey^ were also bonds Is maintained at 174 per 
Tif*-aHa^3;^5in ^2.79iij) Cost cent Issued at par, they mature 
. gcurral maintemnce, depre^ on April B, 188L ; 

The issues are: Great Grimsby 
438jJW5; add Included £79,0fiB pc (£lm). West Oxfordshire DC 
Bl,337>- interest' and dlyideDds (£flj25m). North East ’ Fife DC 
cMved-'Lafit year thrare„w»s-a <£&5m), Lothian RC 
.3^6. r^gndnf. rates in respect Nuneaton BC (£0^m), Doncaster 
r pn^0U5 -ye?crg. % , . Metropolitan BC (£L35m), Basset- 

Tax ctarged amounted to law DC ‘ (^.5m), Brentwood DC 
75.892<a>mliaredwltb a £123,593 (£0^5m), Islwm BC (£0.5m). 
rediliwlaaianii net: . profits well- London Borough of Lewisham 
ehlnd, at £443:804 (£1.23m). (£lm). Royal Borough of Kensing- 

Mteprlti^ took • £17,724 ton and Chelsea (£0^m), Slough 
j £40^37) jp^ there was an ex- 1 ?C (£0£i^), South Wight. BC 

) RESULTS AND ACCOUNTS 

’ UNnW STATES DEBStTURE COO- MmalnaTconfWsnt of tuturs proapaeu.' 
iPORATfOtt— ftnutxt ^ 1 >r. ysar andpti ■ TOWN CENTRE SECURITIES— R«v*«u« 
-•January Stl MBQ. raportpd on Fahruary lor tlk months to Oacambar 31. 1979, 
!21. . {#$ assets of £86J53m (£888.923}. Profrt £421.082 

' !£& ",! mi .ihi ifliMvnn . uv th»r in -IQlliffil hefore tax £219.000 


- The coupon rate on this week's 
batch, of local authority yearling 
bonds Is maintained at 174 P® r 
cent Issued at par, they mature 
on April B, 198L ; 

The issues are: Great Grimsby 
BC (£lm). West Oxfordshire DC 
(£0J25m). North East ’ Fife DC 
(£0.5m), Lothian RC (£1.35m), 
Nuneaton BC (£0£»m), Doncaster 
Metropolitan BC (£L35m), Basset- 
law DC ‘ (^).5m), Brentwood DC 
(£0.2510), litwyn BC (£0.5m). 
London Borough of Lewisham 
(£lm). Royal Borough of Kensing- 
ton' apd Chelsea (£0^m), Slough 
BC -(£0^), South Wight. BC 


(£025m), Kirklees Metropolitan 
BC (£0.75m), City of Salford 
(£0.5m), Middlesbrough BC 
: (£0.5m), Allerdale DC (£025m), 
Metropolitan Borough of Rother- 
ham (£0.5m). Greater Manchester 
- Passenger Transport Executive 
(£0.5m), Lanark DC (£025ra). 
Borough of Poole (£0Am) and 
Warwickshire CC (£lm). , 

London Life 
lifts bonus 

The London Life Association is 
improving its reversionary bonus 
rate by lQp to £4.90 per cent of 
the basic benefit and attaching 
bonuses. This- applies to all 
-assurances, deferred annuities on 
the compound bonus system. The 
rate for the simple bonus series 
is lifted by 30p to £9 per cent 
of the basic benefit 

On the Association's unique 
reduction of premium system, 
the increase in rates of reduction 
or percentage allocation is main- 
tained at ID per cent for the 68th 
and earlier series and at 8 per 
cent for the 69th and later series. 

The company unproved its 
terminal bonus rates at the 
beginning of the year. 


IN BRIEF 


! (CSe^lmj ‘dw dlracwra - »*y that in (O7j,2S0) 

: spd& 4f: uncpriaiaiiu they intend to (£193 000). 
i maintain a fully invosipd position. It la 8EUXSTO 


. maintain a folly invastad pool don. It la PHUX STOWE TANK DEVELOPMENTS 
• intwdad to .achieve tha company's (iparabar of Natipnal Frelflht Corpora- 
■ objccrivan Thiouah ’ equity' Inveaimanta tinn) — Tumovar . for 1879 Cl , 236 . 743 
: in the UK, : .U.S. end Canada, . /C1,003,19S). Nat profit £278,009 

, 'WfSTI|«efy TTU/9T OF GUpiNSFY. ff £238,038) tftcr uw 037^08. <»1. .364). 


—HB«yja-lor :1W9. -.reported March '/garnjnge 27 .8p (23.8p). Final dividend 
lnvMtRwma .wtalted (ElO.CQm) / I2£p" mak'ma - iS.Oo Ci2.5p). Compa 

— uom*l(«8d' ■ 'he precision - - E2,06m/ restaud boceuss of change in pro- 
current araenr £480.417 vision for deferred i8x. 


■'me 

tvncJfv ^ 

’£S$ 


(Q^Ote ^hWJhtwb . i Qhfllrman >i 
Director* juitrclpetn ravonus wllf sh 

FIRST GASTtE SECUflmES— Tir 


Wj 

WP *& 
concfcitatB 
FMhldorof' 


l) j; , CftfllrP»Sp;*iW HALL-THBWOTANK (relrigaration, 
» i«vonin» wlil.efs&w -heating . apd ventilation subsidiary of 
W-ia TgflD. Meetinbi A8V ' .Holdings)— for -1879. lumpver 
ptfl TBl: 2^30 pm. 7. £73.Z2m JE8t.74m). pre-W* profit 

. v--. 4£CURTTfES^Fir>aL . B4.2ra (C4 J9m). tsx £1.7Bm f£1-78ni).. 

4iyJ(f*M QiTMf -.tiatinikbift total 1.$7p Anributable profit £2.41 m (£2.53m). 
41 .lOftpi fpt putT TO January 31 r m Eanringa per shire SJp (9Jp). Onn- 
v. — .-- - - tf jcupgjxxn , Araflt . dwd edbortw ■ £Un (ES*.0(W) ■ ■ 

n -StsT tv' dKw HOUSE phop$TY COMPANY OF 

►,000). Hammob -par C0NDQN-rF|n«i div|dpnd_3.5fl. maifna 

i^2p). Boadl has 4.5p (tip) not for 1979. Revenue 
eftL slffinitheRHTg the ourprua' Ete^ZO '(£12.201 J.I Tax £18.306 
i.up compante/ wfthio- (£6.278). Add surplus on sale of 


:flQQ {eLguuoQm. fatrtit 
JOOaj . after tap . dnergt; 
fJ6,000); Hamm* -per 
7p iff.2pj. ■ Beam has 
khoftL she mthmm the 
group corepen lea wfthin 


o»n fleWs.obd developing actiTitios to propertiee- 685.354 (£79,307). Earning* 
c vyer..oh'ji»gteg .and widening/ trading per'SOp share 2.16p (0^9p). . . 
rtns&iHiMw*"'- . . ^ DINKJE HQ., (safety footwear)— 


,thatis a0S ^ : 

iSdent'^ . 
■SUpP 0 ^ 5 


^aps»r-:,. . . - .im .(4®. foowgwH- 

— IteNvHPTKE I A18>' SON /spinners Turnover ,fp r 197 9 £1,880,640- 
■?4 - . ^-itelHdipctprErs; subf'fdfary • ; of . (T1J73. Dip), profit £238^ 80 (£291.648). 
M^£gduquivw baH-year.: added Sep-;.tSfoar tax £$3^04 (ET7.B83) . jhttrlbut-. 

^ . 1979. ( v£3,771.4l9 able! profit £203^81 (£273.765) after 

(agterOU): TflidinB. profit 6218,235 extraordinary credit £19,305 (nil). Itot 
i*S74),-‘5jt[-tax.loBs £*J,412‘.fpreflt final dividend 0*26p making -B.5p 


(sama) total. Chairman etatea that 
1979.axxramely difficult. Although new 
factory completed in March, 18179, h 
was -nor fully operational WUM eady 


PS*®2VL-aftw group mwugament and ' (eama) total. Chairman ataws- that 
mterMt' dtarar : (000^19), 1979 extremely difficult. Although new 
<l C-. TSx gTSO '4IS82). ^Deduct extra-, fectoiy completed in March, 1999, h 
ordinary items 024*4 (07.8931'. was not fully oparationsl uniJI early 
■ EtECTRic' 1 AND GENERAL INVEST-- in 19«. For a substantial portion of 
5g«fcr6*i>k- rnfiom* >dne mOntiw, « ■ the- yaw, manufacture was split inw 
5*N»i$r29s.-1flB0, £807/432 .(£SS6,1B4>.' three sepetate location* in Klngsyraod r : 
N « 'reveriufc [ S98^l ’1^8.148) after . 'Mofkaham and in Warmley. Although 
«x equal to' 2Jhi this' added, aigniflcantly to coats and 

-ff>59p)-'l M jr fhare." ■net;- waet ’vehie.' - -resulted in lower profits, 'there was. 
Ht2 fi4o f10&4p-%t. November 30. Wfi).. minipstifli disruption ln supplying 
^ABKmfwr-SOI^NMBifr SEBUffl- - cuatomara. ^ 

aftw^-wc- : WATMOUGHS (HOLDiNflS) (printer. 
iSfuas lW helfryw; to, Januery . 31.. . pubjwher and P^* t fl° D r >^5£? y, . ta l°.l 
1fBW74)v ■ flqwaflsatkJir -1979 'reported March IS- t** 0 - |n • 

» irTV&6ftA3t (629,583) ,'prelHnihary. . report. . Current assets 
I- *£138.067); • Bomd^ e J7m ,(£3.09 m); decre«e m wortcin H 
■&/- .on course, .of . .cagftai . |7S,Q?i;. meraaeg). 

J 2 months- Chu rfnan i teres that furtiier growth la_. 


anticipated in’ security printing . and 
packaging interests, and he. expects 
the year as a whole to ba one oF 
further progress for tha group. Meet- 
ing. Leeds. April 24. noon. 

RICHARD CLAY AND CO. (book 
printer and binder) — Results .for year 
to Oacambar 28, 1979. already known. 
Currant asaeta £7.78m (£5. 19m), cur- 
rant liabilities . C4fifim (£2£3m). 
Increase in working capital £265.809 
(n.34m).. CCA .profit £1. 22m (£1.61m) | 
against historical 1 £2.01m (El. 9m). 
Chairman states that with capital 
equipment Acquired over the past , 
years, the addition of Fakenham Press 
end Wanaum Graphics and the setting i 
up of the' Singapore company, ha ia 
confident the group is on a sound base 
to meat present competition, and vary 
wail placed to teka advantage of tiie 
upturn in tha market which surely must 
■coma. 

H, IVPOPWAAD AND £ON (commer- 
cial . vehicle, .car aa|es. ' service)— 

• Results for year ended September 30, 
1979/ el ready known. Group fixed 
assets £878,943 (£788,073). Nat current 
4**et* £1.83rg (£1.43m). Mr. R. G. 
Norris to. ba tuceaaded pa chairman by 

Mr. Gaoflrpy Sutton, after annual meet- 
ing to ba bold. . at Altcor Works, 
Fonqby, Liverpool, April 25. 3 pm. 

AMERICAN TRUST COMPANY — Final 
dividend lJ£p (ip) making 1fi5p 
(IJXp) net for year to January 31. 
1980. Available revenue D ,£5m 
(£1J8m) after tax of D,25m (fl.04m). 
Nat aaaat- value par 25p ahare, 65 Jp 
(80.8p). Stated earnings, 2.05p (1.7p). 

EPICURE HOLDINGS— Results . for 
half year • to" Oacambar 31, 1979. 
already known. .Chairman reports that 
turnover Is .running above last year's 
level and hopas for satisfactory result. 
'-Property revaluation as at December 31. 

1978 will ba. updated «4 June 3D, 1980, 
and Incorporated In. tfre balance sheet 
at that dau. 

TQMATIN DISTILLBW— Restrlu for 

1979 published Mirrch 19, I960. Current 
assctB' £7.71 rtt' (C6.2Tm) "including 
stocks CBAn '(ES^7m)... current fiablll- > 
tlss £4m (£3. 97m) Including secured 
overdraft £2.1 6m (£l.2lm). liwjreasq 
in working eapitsl'ffi88^X» (C3^.0«)'- 


THE INCREASE in operating 
costs is a couse of particular 
concern for Midland Bank says 
Lord Armstrong of Sandersteod, 
the chairman. 

' In his annual statement he 
points out that despite high in- 
vestment in new technology 
banking remains a staff-intensive 
industry. Over the las; five years 
the remuneration of the group's 
UK employees increased at an 
average of 20 per cent, although 
during thal time the rale of in- 
crease In numbers of stuff was 
gradually reduced. 

For 1979 net operating income 
was up 25 per cent from fS23ra 
to £1.03bn before operating costs 
up 20.6 per cent from £5&im to 
£707m. Of the operating costs 
staff costs, including pension*, 
were up Z2& per cent at £466m 
(£380m). 

Id the coming years a major 
objective must be a reduction in 
the rale of increase of costs and 
this must bo a main factor to be 
considered in deployment of 
resources of manpower, capital 
'investment and operating asseis, 
the chairman adds. 

The accounts show the chair- 
man's emoluments at December 
31 were up 32L2 per cent at 
£59,606 (£45,031). 

On the future Lord Armstrong 
comments that tbe group is well 
placed to meet all challenges. 
Midland is still looking for the 
biggest expansion to come in 
banking related services and 
international banking. 

Following the failure of 
negotiations aimed at the 
acquisition of Waller E. Heller 
International Corporation of 
Chicago, last year, the group is 
continuing to investigate suitable 
opportunities to expand its 
representation in fhe U.S. 

As reported on March 15. 
group taxable profit improved 
from £231. 4m to £3 15.5m and the 
net dividend is stepped up to 
20p (16.4416&p). 

At year-end, customers 
advances were up at £12Jlbn 
(£9.47bn) and current, deposit 
and other accounts amounted to 
£lS.04hn (£13.S3bn). Contingent 


BOARD MEETINGS 


The following companies have notifiad 
dates of board meetings lo tho Stock 
Exchange. Such meetings dro usually 
held for the purpose of considering 
dividends. Official indications are not 
available as to whether dividends are 
Interims or finals and the sub- divisions 
shown below jre based mainly on Iasi 
year's timooble. 

TODAY 

Interims:— A. Arenson, Burns- 
Andorson. C.L.R.P. Investment Trust. 
M.T.D. (Mangula), Pejcncy Property. 
Portland Holdinqs. Yarrow 
Finals:— BiCC. Ber^keiy Hambre 
Property. Bestwood. B.ddie. Block and 
EdgingTbfl. Sudan. Breaks Worsen 
Carran. Crosby. Guest Koon and 
Nettle fold s. Hanger Investments, Herns 
Quoensway. Hiltons Fcotwear I and J 
Hyman. Kleinwarr Benson Lonsdale. 
Jove Invet intent Trust. F J c LiUcy. 
Phoenix Assurance. Royal Worcester, 
Solicitors' Law Sreuancry Soc-ety. Sun 


liabiiiues in respect of 
acceptances and engagements 
were ahead from £1.9bn to 
£2.64bn. 

Capital spending commitments 
totalled £146. 9m (£123.Sm) of 
which £88. Sm (£67 .9m ) had been 
authorised but not contracted. 

An issue of U.S.Sl25m 
guaranteed floating rate notes 
1989 was made in December by 
the bank's Dutch subsidiary Mid- 
land International Financial Ser- 
vices BV. The proceeds have 
been lent to the bank for its 
international business. 

Meeting, the Chartered In- 
surance Institute. EC, on April 30 
at noon. 

IBSTOCK JOHNSEN 
RESIGNATION 

Mr. Anthony King, a director 
of Ibstock Johnsen, the brick 
maker and agent tor wood pulp, 
has resigned from the Board by 
mutual agreement lo develop his 
private interests." He is to 
remain a consultant to the group 
for an unspecified time. Ibstock 
described the arrangements as 
“ amicable." 


Alhanso and Lcndon Insurance. Trans- 
atlantic Marks: Trust- Wilkinson 
Warbunon. Wi'lis Faber, 

FUTURE DATES 

Interim:-— 

Lowland Investment Apr. 18 

Finals;— 

BPC Apr. 10 

Brown and Jackson Apr. 10 

Crotfa Inrarnaiiona: Apr. 9 ■ 

Dares Estates Apr. 15 . 

East Rand Consolidated Apr. 8 

Fm (on (John) Apr. 16 | 

General Investors and Trustees Apr. 10 

GrMnbanfc industrial . Apr. 9 

Home Cnarm Apr. 15 j 

Huntieigh Apr 14 ' 

London Allan:-: Investment Tat May 21 , 
Provident Lite Assoc. London Apr. IS 

Rcwan and Baden Apr. 8 

Rubers: d Apr. 9 

Stewart Wr.giitson Apr. 11 

Sykes (Henry) Apr. 10 

Taylor Woodrow . Apr. 10 

Viiatron N V Apr. 9 


Ingall 

midway 

downturn 


ON TURNOVER unchanged at 
£2. 13m, taxable profits of Ingall 
Industries fell from £131,000 to 
£91,000 for the half year ended 
December 31. 1979. 

The directors state that exter- 
nal strike action caused a sub- 
stantial falling off in orders, 
resulting in losses for two of the 
engineering companies. 

The funeral furnishings side 
of the business continues sue- . 
cess fully, however, and directors 
anticipate paying a 10 per cent 
increase in total dividends for 
the year. The interim now 
declared Is 0.74p (0.67p) net per 
lOp share — last year's total was 
2.06p, paid from pre-tax profits 
of £43S,000. 

First half profit was struck 
after interest up slightly at 
£27,000 against £24,000, and was 
subject to lax of £47,000 
(£6S,000). 


CHANNEL ISLANDS AND 
INTERNATIONAL INVESTMENT 
TRUST LIMITED 

The following is The statement by the Chairman, 

Sir Clement Penrudetoc/i, C.B.E. 

The consolidated gross revenue amounted to £408, 591 
and the consolidated net revenue afi ter providing for 
management expenses, loan interest and taxation amounted to 
£296,566. Comparison of the figures with similar details from 
1 978 shows a very substantial increase but shareholders will be 
aware that payment of non-recurring backlogs of dividends 
were received in rhe second half of the year from a number of 
companies and they will also observe thal the dealing company 
■ enjoyed a much more successful year than in 1978. 

A Dividend of 3(Wo (less Jersey Income Tax) payable on 
the income shares on 29ih April 1980 is recommended. This 
will absorb £240,000 out of the balance of £365,695 on the 
revenue accotmt for distribution for the vear ended 31 m 
• December 1979, and will leave a sum of £125,695 to be carried 
forward in the accounts of the company. The proposed 
dividend of .Wo for 1979 is higher by 50*ro than the 197S 
distribution and shareholders will realise that the dividend 
payments having been doubled over the last two years, any 
further increases for the current) ear will be at a more 
moderate rate. 

It is tiie Board's intention to utilise the sum carried 
forward this year over the next few years, to maintain the 
progressive dividend record.of the company. 

During 1979 the Financial Times Industrial Ordinary 
Share index fell by 12- OTo while the All Share Index rose by 
4-3^0. The Dow Jones Industrial Index rose bv4-2To but 
when allowance is made for the abolition of die dollar 
premium, the sterling value of the Dow Jones Index fell by 
32- S^o during the year. 

The Company's assets rose by 4- SS during 1979 and I 
believe this can again be considered satisfactory particularly as 
it continues the [Tend of good results established in the 
previous two years. I believe that both classes of shareholders 
have been served well by our policies in recent years and 
though there are many political and economic uncertainties, 

1 am confident that we shall continue to make progress. 


Vear to December 31st 1979 

Revenue before Tax 
Net Revenue 

Total Assets Capital Shares 
Assets per Capital Share 
Dividends per Income Share 


1979 

£ 

371,182 
296 £66 
4,913,960 
245.7p 
30.00p 


193,654 

154,923 

4,644,234 

232.2p 

20.00p 
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Highlights of the year 
Growth in 1979 stemmed 
from a well-balanced range 
of activities, a large capital 
investment in modem plants 
and an established market 
in important growth areas of 
the world. 


Tom Boardman 
Chairman 


1 Our total profits exceeded forecasts made 
by both Steetley and Gibbons Dudley at 
file time of the merger. 

i In the United Kingdom, -despite the severe 
'weather and the national transport strike 
early in the year, our profits were increased. 

Our overseas companies increased their 
profits by 46% and contributed 30% of the 
Group’s operating profit 

' Including acquisitions our capital 
expenditure in 1979 amounted to £54.6 
million. 

Copies of the annual report and of the above illustrated current corporate 
publicity material aze availab I e on request 


Results for the year 1979 


Turnover 

UK including exports 

North America 

Australia 

Western Europe 

South Aflica and Middle East \ 


Surplus before tax 

UK including exports 
North America 
Australia 
'WestemEurope 

South Africa and Middle East 

Interest payable less investment income 


Net profit after taxation attributable to 
ordmary shareholders 
Capftal employed 

Capital es^enditiireCittdndingacqnisitioiis) 
Net earnings pet ordinary share 
Ordinary dhldend 
Number of employees 


1979 

£m 

1978 

£m 

1631 

3 333 

53.7 

46L5 

363 

345 

3&0 

31 6 

5S 

44 


1X8 

206.6 

54^ 

38JMp 

I05p 

8892 


14JL 

153.6 

195 

32.64p 

13&? 

6009 



■“^products for theworlcte industries 

The Steetley Company Limited, Gateford Hill,\Vbr^sop, 
Nottinghamshii^ England, S81 8AF. 
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New Issue 


MacM980 


900,000 Shares 



Common Stock 


BACHE HALSEY STUART SHIELDS 

Incut poi a ted 


BEAR, STEARNS & CO. 


BIYTH EASTMAN PAINE WEBBER 

Incorporated 


DREXa BURNHAM LAMBERT 

Incorporated 


KIDDER, P EABOD Y & CO. 

XnCD^porctfiGii 


L F. ROTHSCHILDi UNTERBERG, TOWBIN 

THE FIRST BOSTON CORPORiWON 
DILLON, READ & CO. INC. 

GOLDMAN, SACHS & CO. E. F. HUTTON & COMPANY INC. 

LAZARD FRERES & CO. 


DONALDSON. LUFKIN &JENRETTE 

Securities Corporation 


LEHMAN BROTHERS KUHN LOEB 

: ; incorporated 


MERRILL IYNCH WHITE WELD CAPT1AL MARKETS GROUP 

MeiriS LyncH Pierce. Fenner A Smith Incorporated 


.SALOMON BROTHERS 


SMITH BARNEY HARRIS UPHAM & CO. 

Incorporated 


■ DEANWITTER'REYNOLDS INC. 
HAMBRECHT 8c QUIST 

ABD SECURITIES CORPORATION 


SHEARSON LOEB RHOADES INC. 

WARBURG PARIBAS BECKER WERTHElM & CO., INC. 

A. a Becker 

BUCKMASTER & MOORE 
NEW COURT SECURITIES CORPORATION 
BASLE SECURITIES CORPORATION CAZENOVE INC. DAIWASECURITIES AMERICA INC. 

NOMURA SECURITIES INTERNATIONAL, INC. 
NEW JAPAN SECURITIES INTERNATIONAL INC. 
UURAHN INTERNATIONAL CORPORATION 


ATLANTIC CAPITAL 

Corporation 


ROBERT FLEMING 

Incorporated 


THE NIKKO SECURITIES CO. 

international, fnc> 


YAMAICHI INTERNARONAL (AMERICA), INC. 
SANYO SECURITIES AMERICA INC. 


CREDIT COMMERCIAL DE FRANCE 
SAL OPPENHEIM JR. & CIE. 


HAMBROSBANK 

Limited 


PICTET INTERNATIONAL 

limned 


KITCAT&AITKEN 
PIERSON. HELDRING & PIERSON N.V 


SAMUEL MONTAGU & CO. 

lotted 


J. HENRY SCHRODER WAGG & CO. 

Limited 


SOCIETE GENERALE DE BANQUE S A 

Belgium 


VEREINS- UND WESTBANK 

-AktiengeseUsdwit 



The Gold Cyde 



The Central Bank of Brazil invites you to come and team, through coins, 
about the splendour of gold in the history of Brazil. 

From April 15 to 24, at Deutsche Bank AG, Georgsplatz 20, Hannovet 
•XVIII Century Brazil Exhibit The Gold Cycle. 
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BANCO CENTRAL DO BRASL 


EU KOREAN OPTIONS EXCHANGE 



! April 

July 

Oct | 


Series 

1 VoL 1 

Last Vol. i Last 

( 

Vol. 1 Lest 1 

Stock 


IN C 
Z C 

z c 
z c 

Z P 
Z P 
:B C 
B C 
: c 
:i c 
:i c 
3 C 
:i c 
j p 

1 p 


F.280* 

F.22.50 

F.25 r 

F27.50I 

F.28| 

F-27.S0; 

F.S5! 

F.ea 

*50 

F.6Q 

F.66 

F.70 

F.7B 

F.66 

F.70 


30 : 0M> 


'5 i B.70 
IS | 6.30 


5 | 2.60 ! 1 

8 . 1.40 < 125 

24 I 0.70 , 76 

10 0.40 I 64 

SO ! 4.20 1 5 


4.30 'F.260 
2.20 lF.22.40 
l.»0 . „ 

o.8o • 

4.70 ; ~ 


1.70 


10 

113 


4,50 

1.60 


i 0.80 
2 


2 3 

fi ' 8 

1 , 5.70 
10 1 320 
18 2 


10 

5 


3 IF. 53] 90 
1.50 1 „ 

— ,3471a 

- F.69 ' 

6.70 . ,, 


20 1 


C 

M C 
rt c 

M C 

u c 
la p 
« p 

HI P 
C 

c 

c 

c 

P 

I c 
I c 
I c 

I P • 

I p 


F.17.501 - 


F.70, 

F.BO 

F.90 

F.W — 
F.70, 29 


FJdO. 
F.lOOj 
F.110 
F.11B 
F.180 
F.lOOl 
F. 17.50 
F.B0I, 

F. 17.601 
F.BO, 

F.22.50) 

F.140 10 

F.146 8 

F.150: 230 
F.160, 67 

F.170 60 

F.140! 23 

F.145, 305 
F.130i 152 
F.160I 31 

F.170: 10 

f.iibI ~ 

F.125 


40 

4.70 

48 

6.20 . 

40 

OJO 

39 

2.60 , 


- 

45 

0.70 , 



20 

OJO 

74 

1.40 

43 

4.40 1 

39 

7.80 

4 

8.20 | 

2 

16.70 

10 

16.50 ! 

1 

4.60 

1 

7 



— 




— 

aa 

1.20 

___ 







£ 

1.60 

IS 

0.50 

29 ■ 

1.10 


— 

20 

0.60 




10 

1.30 

8 

0.60 

5 

2.80 

4 

5 

— 

— i 


4 . 2 F:17.80 

10 7.90 F.W.2Q 

51 4 ■ „ 

77 t 1.40 ’ „ 


1 . 6.80 


-■j - 1 F. 104. 80 

4 4 

5 1 2.B0 „ 

1.60 


38 

66 


1.50 |F. 17.60 
0.70 ! „ 




; 860 
C DM.150. 
V C DM.130| 

c •*“ 



4 ; 12 

38 7.90 

56 4.40 

60 1.60 
55 4 


17 | 8.50 
21 .114.20 , 


- i - F. 153.30 

5 'llio 1 ” 

W , 6.30 „ 

\1 3.70 .1 „ 

54 i 7 

13 9 

7 19 


.1 I 



- :F.uSs.70 


New. 


20 


21* 


■ 

— i 


7 

3 

^ f 



2 

6 

rara I 

IS* 


' — 

— 1 


- 'S63J* 


— DM 12} 


kL VOLUME IN CONTRACTS 
C=Call . . 


2464 


P=PBt 


BASE LENDING RATES 


JLBJY. Bank 17 % 

Allied Irish Bank 17 % 

Amro Bank 17 % 

American Express Bk. 17 % 

Henry Ansbacher 17 % 

A P Bank Ltd. 17 % 

B Arbuthnot Latham ... 17 % 
Associates Cap. Corp. 17 % 

Banco de Bilbao 17 % 

Bank of Credit & Cmce. 17 % 

Bank of Cyprus 17 % 

Bank of N.S.W 17 % 

Basque Beige Ltd.’ ... 17 % 
Banque du Rhone et de ' 

la Tamise S.A. 17 

Barclays Bank 17 % 

Bremar Holdings Ltd. 18 % 
Brit, Bank of Mid. East 17 % 

■ Brown Shipley 17 % 

Canada Perm't Trust... 18 % 

Cayzer Ltd. 17 % 

Cedar Holdings 17 % 

■ Charterhouse Japhet... 17 % 

Cboulanons 17 % 

c. E. Coates 17 % 

Consolidated Credits... 17 % 

Cooperative Bank *17 % 

Corinthian Secs. 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 % 

Bagil Trust 17 % 

EL T. Trust limited ... 17 % 
First Nat Flu. Corp.... l®i% 
First Nat. Secs. Ltd.... 19 % 
Robert Fiaser 18 % 

■ Antony Gibbs 17 % 

Greyhound Guaranty... 17 % 
Grindlays Bank ..t!7 


Guinness Mahon 17 

Hambros Bank 17 % 

Hill Samuel 517 % 

C. Hoare & Co +17 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of Scot. 17rf% 

Keyser Ullmann 17 % 

Knowsley & Co. Ltd.... 19 % 

Langris Trust Ltd. 17 % 

Lloyds Bank 17 % 

Edward Man son & Co. 18 % 

Midland Bank 17 % 

Samuel Montagu 17 % 

Morgan GrenfeQ 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson Si Co. ... 17 % 
Rossminster 17 % 

Ryl. Bk. Canada (Ldn.) 37 % 
Schlesinger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. 18 % 
Standard Chartered . . 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank . 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whiteaway Laldlaw ... 17 

Williams & Glyn's 17 % 

Wintrust Secs Ltd. ... 17 % 

Yorkshire Bank 17 % 

Member* of the Accepting House* 
Committee. 

7-day deposit* 16%, 1- month 

depoait* 15V&. 

7-day deposit* or |um el 00,000 
end under 15%, up to £9.000 
1M and ever 05.000 15*,%. 
Call deposit* ever £1.000 15%. 

a 


\ 



April 1 

Sterling • 

U.S. Dollar 

Canadian 

Dollar 

Dutch Guilder 

Swiss Franc 


MH 

■ManiriraiUsii 

PWTW 

.'Aslan 9 

J span a«4 Yen 


tShort term ..—.' 1754-18 

7 days' notice. 1 18-18 U 

Month • 10*18* 

Three months.....! 10&-18t ti 

Sbc months 18,^.18J4 

One year 17>a-17i4 

1834-191* 
ie3s-igi« 
191* 191* 

2018 204b 

19 re- 194* 
1734-18 

811-91* 

8i«.9lf 

146*-15 

1628-1534 

1528-1534 

16i*-15l* 

1014-101* 

10i*-lD6a 

lOSfl-107* 

11I|.112* 

113,12 

1214-121* 

S*-7* 

2l*-2l* 

61*-6l4 

71*-7t4 

761-734 

716-714 

86B-85, 

9*b-B* 
lOji-lOL* 
1OA-10J* 
1014-103* . 

1234-13 

12Ta-131* 

131*1334- 

141*-143b 

14ft-14« 

147«-15l B 

18-14 

1364-16T* 

I 634 . 1734 - 

lSia-iga*. 

I6is-i9i* 

1614.17 

. 19E*-19T* 
191B-1914 
2014-202* 

1934-191* 
171*- 18 

B 
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$ stays strong 


THE DOLLAR SPOT AND FORWARD 


April -1 


Day"*;. 

spmd 


Close 


One month 


% 

p.a. 


Three 

months 


% 

"PJi.. 


The. dollar remained very firm 
in the. foreign exchange market 

yesterday, and was held down by 

further intervention from Euro- 

pean central banks. The U.S- 
currency rose to its highest level 
since September 1978 against the 
D-mark,, and its highest point 
since June 1978 in terms of the 
Swiss franc. The dollar closed 
at DM 1.9705, compared with 
DM 1.9510. after trading within 
a range of DK.L9S80 to DM 
1.9800, and finished at SwFr 
L8700, compared with SwFr 
1.8510, after trading between 
SwFr L8555 and SwFr L87S0. It 
also rose sharply against the 
Japanese yen, dosing at Y254.4Q; 
compared with Y249.85. 

The dollar’s trade-weighted in- 
dex, as calculated by the Bank 
of England, rose to 9LS from 90B. 
the highest level since November 
1977. ■’ 


Sterling showed little change 


against European currencies, but 
lost ground to the dollar. It 
opened at S2.3 525-2. 1535. and 
touched a high point of S2.1545- 
2.1555. before falling sharply to 
S2.1260-2.1275 in the morning. It 
recovered to S2.1375-2.1385 at 
noon, and moved within a 
narrower range in the afternoon 
to close at S2.1420-2.1430, a fan 
of 2.15 cents on the day. 

The pound’s index, on Bank of 
England figures, fell to 72.3 from 
72.6, after standing at 72.3 at 
noon and 72.5 in the morning. 
D-MARK— Weaker within the 
European Monetary System and 
against the dollar following ex- 
pectations of a continuing balance 
of payments deficit In Germany, 
and effects of anti-inflation mea- 
sures and higher interest rates 
In the U.5. — The D-raark showed 
mixed changes at the Frankfurt 
fixing, but remained one of the 
weakest members of the EMS. 
The French franc — strongest 

currency in the EMS— was un- 
changed at DM 43.40 per 100 


francs, and the Italian lira was 

also steady, but the Dutch guilder 

and Belgian franc gained ground' 

against the D-mark^ -while the 
Danish krone and Irish punt de- 
clined. Outside the EMS the Swiss 
franc fell to DM 1.0548 from DM 
1.0556 at the fixing, but sterling 
rose to DM 4^170 from DM 
4.2140. The Bundesbank gave 
heavy support to lie D-mark in 
the open market, estimated at 
SlOOzn, and also sold S39Jhn when 
the dollar rose to DM L9770 from 
DM L941S at the fixing: 

- ITALIAN LIRA— Weaker with- 
in EMS recently, and now around 
middle of the system after rising 
to the lop during February. Also 
down against the dollar, leading 
to expectations of firmer interest 
rates to prevent capital outflows 
—The lira was firmer against 
most EMS currencies at the 
Milan fixing, bu tdeclined against 
the dollar. The French - franc 
rose to L200.70 from L200.59, and 
the Dutch guilder to L442.84 
from L422..59, but the D-mark fell 
to L46L57 from L46220, and the 
Irish punt — second strongest 
member of the EMS — to U.739 
from L1.743. ■ 

FRENCH FRANC— Remaining 
firm at top of EMS, helped by 
foreign capital ..'inflows - — The 
franc improved against the 
D-mark at the Paris fixing, and 
also rose against the Danish 
krone, but lost ground to- the 
Belgian franc, Italian lira and 
Dutch guilder. Outside the EMS 
the dollar 2 nd sterling were firm, 
but the Swiss franc declined ‘ 
slightly. 

DANISH KRONE — Remaining 
weak near bottom of ’ EMS, 
despite two devaluations In last 
12 months— The krone was weak 
against most currencies . at the 
Copenhagen fixing, losing ground 
the D-mark, French franc and 
Italian lira. The dollar rose to 
DKr 6.1345 from DKr 6.0295, and 
sterling to DKr 13.1120 from 
DKr 13.0695. - 


UKf . 

Ireland*. 

Canada 

Nethtad. 

Belgium 

Denmsrt 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 
Austria - 


£1260-2.1555 2.1420-2.1430 

1J9035-1AU0 1-0870-1.9100 

1.1369-J.1990; T>1«3-t.1978 
2.1505-2.1635 2.1505-2.1520 
31 .52-31, '3U2-3k54 
6.0SS5-6.137O " 9.0995-6-1020 
1.9580-1.5300 1J7WM5710 
57.5S-5J.80 51J5-51.85 

73.40-73.70 73-40-73.50 

911.00-912.60 -911:00-912.« 
6-2190^2290 5.22UL62Z2D 
4^20046580 4^3704^400 
43165-45230 A5235-4.S345 
2B2J0-254.70 . 2505-254.45 
14,10-14.15^ . 14.HH4.11 ' 

7^5^-1^780 1.8B95-1.870S 


Switz. 

t UK end lreland are quoted : Jn U.S.: currency 


-123 0.8O0J0d« -IJa 
—0.63 0,&0.7Edht —1.47 
-4Z6 I.IOIJSpm 3.62 
•8.43 4.75-4 JBB pa R74 
2^37 21-18 pm . ' Z«T 

H)J0 2J25-2.7Sdte -1.te 

1041 4.804.70 pm 3.84- 
—0.58 - 25-pm-S.dte — - 
-6.93 75-95 dte -4.62 
1J32. 2-1 pm ,0Ja 

4.02 6,105.60 pm '448 

..... ‘ 6.15 6.854tS5pm^5i9l 

2£5-2.05ere pm-. 5J78 8.90-6.70 pm ;&0l 
iJO-WBypm 5J1 2.60-2.45 pm 3 Jy' 

11J25-1BJ0gn> pm 9-25 34-00-31 ,50pm 928 
2.23-2. 15c pm’ 14.05 5^-SJS fm 12.60 

Forward premiums' and. 


0.17 -037c dls 

0,094.15c dte 

0.45-0.40e pin 
1.72-1. 86c pm ' 
7-6*aC pm 
per-O.SOora dis 
1.76-1.66pf pm 
5C pm -10 rihr 
afcSedis 
l^t Ora pm 
ZOCH^Orea pm 
2.48-2JZ6C pm 


discounts apply to die U.S. defter and net tt dw tndrvtdiul currjnqr. 

THE POUND SPOT AND FORWARD 


April 1 


Day't 

spread 


Close 


Qm month 


% 

p.a. 


Tbw % ; 

months [-r 'p.*..' 


U.S. 

Canada 

Nethlnd. 

Belgium 

Denmark 

Ireland 

tV. Ger. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swttz. 


2.1260-2.1555 
2.5560-2.5820 
4.60-4.64 
67.45-57.85 
13.06-13.14 
.1.1130-1.1230' 
4.20-4^4 
110JBM11-0Q 
155.®- 157 JS 

I, 938-1.953 

II. 13-11.23 
9.67-9.76 
9.64-9.71 
538-580 . 
30.10-30.28 
3i98^-4JQTi 


2.1420-2.1430 

2^6-2^655 

4-80^-4.61** 

67AL67.60 

T3.06-T3JJ7 

1.1205-1.1215 

4Z2-A23 

110^0-110.70 

157JBH57.30 

1^52-1^53 


0.17-0 Z7c dis 
0.75-U65C pm 
3V2V: pm. 
lOcpm-par 
IV^Pmdte 
0.U5-Q.01 ppm' 

3VZ*pf pm- , 
Be pmAO 'dia . 
75-ISOc (Kc 


2W lira pm 

11.15^-11.16^ 3*r^ore pm 
9.72-9.73 ' 4V3V« pm 

~9.B8-3.69 : -4V3*i0re pm 

544*^645^ 1.96-l^y pl» 

30.20-30-26 2S-16gro pm 

4.O0*ziA<n*i 4VS%cpm 

Belgian rata la for conv&rtibla franca. Financial fran(^69.95-70,0& . 
Six-month forward doOar 1 JO-1 ^Oc dis. 12-mond» a80-0.90c dir 


-uj o.«w)3w*s~i.a, 
3Z7 -1:45-1J35«m 2.18' 
7.16 gVT.pral . 6-72 
.0.89 25-15 pm\; A.IS; 
-2.41 lOVIVidit :-3.«l , 
032 0 . 14 - 0.09 pin 0 . 47 1 
8.87 8V7Vl»n r‘.74J 
—1.96 ‘5-110 dte - :—2.W! 
-7.82 250495 dis,' -7 
1.07. 24-4*1 dta^-rO.Tfc 

2 . B 9 . 8 V 6 Vpnf . 2 . 7 T 

: ' 4 . 63 ' 10 V 8 S pm;: 4 . 11 . 
4-80 lOVS 3 * pm - 1 - 4.03 ■ 

3 . B 5 3 . 85 - 3.45 pg -, 2.68 
7^4 60 -W pm ..V 7 Z 8 

i2Jz 


CURRENCY -‘ RATES . CURRENCY MOVEMENTS 



Bank 

Special 

European 

Mar. 31 

rate 

Drawing 

Currency 


X. 

Rights 

Unit 


17 . 

0.577432* 

0.600662 

UJL 6.. 7— 

IS 

U25118 

1.30290 


14 

1.49066 

1.65084 


634 

17.4014' 

18.0973 


14 

38.9993 

40.6081 


13 

7.BS961 

7.85778 


7 

2.42967 

2.63283 


BI* 

2.66126 

2.77061 


Bis 

5.60341 

6.84024 

Lira - — 

•15 1 

1123,87 

1170.66 


9 

6.46860 

6.75227 


8 

90.4603 

94.1865 


10 

6.67638 

6.82917 

Swiss Fr 

3 

2.30430 

2.40033 


Mar. 32 

Bank of 
England 
. index 

Abrgan 

Greremty 

CbnBMfc 


72.3 

-S&4 

U.S. dollar 

Canadian dollar — 
Austrian schilling.. 
Belgian IranA..;.... 

Danish kroner. 

Deutsche mark-—. 

91.8 

80.8 
149.3 
113.1 
104J 
149.8 
185.6 

^S.'l 

t 18.1 

+28.4 

-+I3.3 

'•46.0 

1-43,0 

-+7L8' 

Guilder : 

123.7 

99.1 

4186 

+6.3 


62.6 


Yen 

116.4 

->14.4 


Based on trade weighted chans* ««» 
Washington agreement Daeemtar, 1871 : 
(Bank of England !ndax«>10e).- • 


OTHER CURRENCIES 


EMS EUROPEAN CURRENCY UNIT RATES 



SSJK 





1 nrrSifitraS 

1 

* 

1 






M A m 






KjT .* 01: ■ 



WfvmT" ■BO 


1 .1^ 





; yM 


+.' ■ -1 


gs*!iR -M 






UV I lia 





MoJI 





Changes are for ECU. therefore positive change denotes a 
week currency. Adjustment calculated by Financial Times. 


April- 1 

£ 

r 


<!••••• 

NatelaEes 

-J — - 

3741-3761 

1.9845-1^885 



29.9OHE20 

r.‘£- 1 -1-| : »*-■: ~ 2TT| 

I ff’ f 

0.9270-0.9280 

48.60-46.80 

rHrrfftTlipiMpi 

69.30UI.10 

fUJAU win wjini — 


. 13.0S-t3.12 


8j28-8^9 

3.9310-3.9330 


9.64300 



4JXMU21* 


10.871**1 0£9 

8.0945-5.0996 

Maly - — 

1910,1955 


n/a 

n/a 


641546 
4.59144-62 1* 

11.12{ia& 


0.587-0.697 

0^770-0^771 
31.52-3 1.64 n 

Netherlands. 


4.9550-4^700 

93180-2.3210 
1.0680-1 .0690 


- 1071*1191* 



162 UiUBi* 




Sweden L.. 

Switzorlnnd 

United States^. 
Yugoslavia^ 

9.65-L69 

3^7i*-<D0i« 

2. 13 £3.140 

eou^u 


Rata given, for Argentina is free rata. 


EXCHANGE CROSS RATES 



Mar. 31 

Poundsterling 

U.S. Dollar | 

Deutschem’k 

Japan'seYen 

French Franc 

Swiss Franc 

Dutch Gulld'r 

Italian Lira 



Pound Sterling , 

U.S. Dollar 1 

1. 

0.467 

2.143 

1- 

4.225 

1.B72 

545.0 

254.4 

9.725 
4.539 . 

4.010 

1.872 

4.810 

2.152 

1953= ' 
911.3 

2.565 

1.197 

67jB 

31*3 

Deutachemark ! 

Japanese Yen 1,000 | 

0.Z37 
1.855 ] 

0.507 j 

3.931 j 

1. 

7.752 

129.0 

1000. 

9.302' 

• 17.84 

0.949 

7.358 

’ 1.091 
8.469 

462.1 

.3583. 

0.607 

4.706 

1519 

UU8. 

French Franc 10 

Swiss Franc 

1.028 I 
0.249 ! 

2.203 

0.554 

4.344 
1.064 . 

560.4 

135.9 


■4.123 

-J. 

4.740 

. 1.150. . 

2008. 

486,9 

2.638 

0.640 

69.6 

169 

Dutch Guilder 

Italian Lira, 1,000 t 

0.217 1 
0.512 1 

0.465 1 

1.097 | 

0.918 

2.164 

118.2 

279.1 


0.B70 

2.054 

1; 

2.361 

423.5 

IOOO. 

' 0956 
1914 

14J5 

34,0 

Canadian Dollar 

Bel inn Franc 100 1 

0.390 
1.480 1 

0.835 j 

3.172 1 

1.647 

6.255 

212.5 

806.8 

3.791 

14^0 

' . 1.563 
5936 

1.797 

6.825 

761JJ ■ 

- 2890. 

1. 

3.797 

969 

100 


EURO-CURRENCY INTEREST RATES 


The foiiomhng nominal rates were quoted for London dollar certificates of deposit; ana-month J8.90-1S.00 par cent; thrae-montha 1S.10-1S.20 per contf six- 
mo ruh a 19.10-19.20 per cant; one year 17.(5-17.75 par cent. 


Long-term Eurodollar two years 15 VHP* par conn three years 15V1W* P«r cent: four years 15V15 1 * per cent; five years 14V 154 par cane nominal closing nas. ' , 

Short-term rates are call for sterling, U.S. dollars, Canadian dollars end Japanese yen; others two days* notice. Aslan ratta are closing retea. in Singapore. ^ . v - 


INTERNATIONAL MONEY MARKET 


GOLD 


European rates mixed Slight fall 


Interest rates showed do clear 
trend in Europe yesterday, with 
Frencb rates showing an easier 
tendency and rates in Germany 
slightly firmer. On Monday 
Frencb call money was adjusted 
into Hne with the official inter- 
vention rate of 1 2i per cent, but 
with funds remaining in ample 
supply yesterday, the rate fell 
back to 12J per cent. Period 
rates were also easier, showing 
falls of up to i per cent In 
Frankfurt call money rose to 

9.00- 9.20 per cent from 8.50-8.70 
per cent with longer term rates 
firmer. Six-month money was 
higher at 10.05-10.40 per cent 
compared with Monday’s level of 

10.00- 10.20 per ceat 

The rise of nearly one full 
point in cal> money was 
attributed mainly to a tightening 
in lombard money by the Hesse 
State Central Bank. Funds were 


also drained by the Bundesbank’s 
intervention in the foreign 
exchange market to support the 
D-mark. 

In Brussels deposit rates for 
the Belgian . franc were 
unchanged overall from Monday 
while Euro-Belgian franc rates 
were slightly easier. Interest 
rates have been fairly steady for 
the past few days as the 
authorities' policy of supporting 
the franc within the EMS with 
high interest rates appears to be 
paying off. 


Gold fell $1' to close to 
$500-506 in quiet trading in the 
London bullion market yesterday. 
It also opened at $500 £-506, and 
fell to a low point of $493-499, 
touching a best level of $513-518. 
The continued, strength of the 
dollar and lack of any unsettling 
economic or political news 
tended to keep the market quiet. 

In Paris the 123-kilo bar was 
fixed at FFr73,000 per kilo 
<$498.52 per ounce) in the 


afternoon, compared ‘ wth 
FFr72,250 (S494A0) in te 

morning, and FFr7L90 
($496.56) Monday afternoon. 

In' Frankfurt the 12^-kilo hr 
was fixed at DM32,000 per Ido 
($504.66 per ounce), compand 
with DM30,970 ($496.03) pre* 
ously, and closed at $501-56, 
compared ..with .$497-502 a 
Monday. 

In Zurich gold finished tf 
$511-518, compared with $493-50 
previously. 




UK MONEY MARKET 


April 1 


Mar. 51 





ftSORBMFAA 


Moderate 

help 


CloM >6500.506 

Opening . — '$600-506 

Morning fixing... 8601.50 
Afternoon flxJngi$509.60 


Gold Bullion (fine ounce) 


(£234.950) 
l £237.9731 
(£224.960) 
(£237.973) 


■S601-5O7 
1(508-314 
: 6303^5 
1*69440 


(£25U«-234U) 

(£233-236) 

(£251.539) 

(£228.090) 


*1, s J ■. 


Gold Coins 


Krugerrand....... 


Bank of England Minimum 
Lending rate 17 per cent 
(since November 15, 1979) 
Day to day credit remained in 
short supply in the London 
money market yesterday and the 
authorities gave a moderate 
amount of assistance.' This com- 
prised small purchases of 
Treasury bills, direct from the 
discount houses, and a small 
□umber of corporation bills both 
from the banks and discount 
houses- The help was made up 
with moderate loans to 2 or 3 
houses at MLR, for repayment 
today- The market was faced 
with a small net take up of 


35X7-822 

S51O-520 

3128-131 

3141-145 

8141-145 


MtiplolMU ... 

Now Sovereigns.: 

KingSov* 1 

Victoria Sow. I 

French 20a _i8119-123 

50 pesos Max/co;S625-636 
100 0OT. Austria-, *495-506 

820 Eagles 13605-615 

SIO Eagle*. — 

66 Eagles. .1 — 


(£241 lj -244 1*) 
(£238-243) 
(£69 $4-6114) 
(£68-68) 
(£ 66 - 68 ) 


8527-532 

3520-530 

[8130-133 

3145-150 

18145-150 

18119-123 

8626-625 

3490-600 

8605-615 


{£ 843 - 246 ) 

(£200-843) 

«£60-62) 

(£67-70) 

(£67-70) 


^>.p. 




'N«. 


Treasury bills to finance and a ing up to 17 per cent for secured 
smaU increase in the note circn- call loans at the start with later \ ^ 

latioiL There was also the repay- balances taken as low as 16 per'* ' 
ment of Monday^ moderate cent. 

advances and banks brought for- In the interbank market over--. "V- - ~ 

night money opened at 18-134 >X w 
per cent and eased to 
per cent by noon before falling'''. " ' v 
away .at the dose, to around 10 
per cent t . - 

Bates fo the table below are‘^ fc ■ 
nominal In some eases. ■. 


ward balances a small way below 

target 

On the other hand there was 
a very large excess of Govern- 
ment ’ disbursements over 
revenue transfers to the Exche- 
quer. Discount houses were pay- 


M0KEY RATES 

NfiW YORK 

Prime Rare 

Fed. Funds 

Treasury Bills (13-w»ek) 

Treasury Bills (26-weoli) 


LONDON MONEY RATES 


nvm 

13V 20^ 

14.86 

14.75 


April. 1 
I960 


GERMANY 

DrScoun! fhie 
Bvarnighr Rate 
One month .. . 
Three months .. 
Sis months 


Starling 

Local - 

Local Auth. 

Certiricate 

Interbanici Authority 

negotiable 

or deposit 

■ deposits 

bonds 


1O-I8I4 — 

• M 


~ 18 >* 

— 


181614 


7 

3.10 

9.30 

10.0 

10.225 


FRANCE 

Discount Rate .. 
Overnight Rate 
One month ..... 
Three month* .a, 

Si* months 


Overnight 

2 day* notion.. 

7 days or 

7 day* notice.:' 

One month ....J 18&-18A I 16Aa-J8i# 
Two month*...' 16^-1814 : 18^.18^ 
Three months. laia-lBi* 

Six month* - 15,'i ISSs 

Nino months... IBU-lSr 1 .: 

One Year- ' I7SS-17 

Twoyeara. 1 — 


I8ia-10T» ! 
lSJg-lfii* 


Finance 

House 

Deposits 


; Discount | . . 
|Company maritst:. ^Treasury 
Deposit* •. deposits^. Bill* 6 


I7*z ; 16.17 


IB u .104* 
101a 1034 
1769-1778 
173*-176g 


181j-10S* 

101*183* 


' X7E*-18l4 : 
ul7te-l7l* ' 


19*. 19 ' 

19101s I 
1834-176* ( 
17T* 171* . 
17?a-17J* i 
173*. 171* I 


rats 

26J, 

1034 

1B>* 

185* 

18 

17i t 


•lflU-Ul* 165 4 .17 
18*4 10*4 

i st : «. 




Eligible 
BanK 
Bills # 


-101*' 


klne 
Trade 
Bin* « 








16^,1814 17fe-174t 
18*-16^, -17^ 
1634 


18 




9.5 

12* 

12.3375 

1X375 


189* 

iau 

181* 

171* 


= v.V. 


local authorities and finance houses soven days' notice, otfaere seven rie»> 

I nominally tiireB yoars l6U-m per cant tour yaers 18-16^ per cent; tin ware ia5cl.‘ t0,m ,oc *‘ 


^ > 

. .. - 

V. *<»*•■.% 

“ 

iii ’«• ,K. . 




13.625 


in table ere buying rates lor prime paper. 
17 7 * per nnL 


authority mO*a«9*.N., 


r™ vi«s* arJWjf V< 


JAPAN 

Discount Rate 
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v^afe. John Kirkwood has been 
.appointed by LLOYDS BANK as 
r £~HPaU and nra»m»j Ouiioess 
H fiMoce-^dviser. He win be one 
of . spedalists ertab- 
!r jfrh ^.w fthlnthe Bank To a«$ fat 
.!■ Industry. - Mr. Kirkwood joined 
*® 19S7 and worked in 
( . brafi<*« m Lancashire and the 
'-.W®T_ < End of London before 
li. a year with the 

[ of London and South America. 
* Hfr ■ w as then with the bank’s 
(‘i Tef^rt ' finance division for three 
'.'.JWi. '“here . he was involved 
with export support for «m<ii 
finhS. Since 1976, he has been 
manag er jtf Lloyds Bank Epsom 
' branch* .. . .. . 

:~~ "g uinness Peat. 'Group has 
.'formed a subsidiary called 
LOTtS AND’ PEAT (TRADING) 
\ coordinate the group's cony 
. . mocHty activities worldwide. Its 
r .Board consists of Mr. D. & Bint 
: : ( chairman), Mr. R D. Cowing, 
*■• Mr. D. X> Cowley, Hr. a. ». 

■ Hsstn, Mr- T. Lawson, Mr. W. H. 
" fbflttrtllc. TL C. .Watts and Mr. 

> 7. F. X. Wheder. The g r o u ps 

.. existing . commodity companies 
; -continue, under their present 
.[;■ managements. Mr. Percy Oaur 
I ■ will be retiring as managing 
i director. .of Lewis and Peat 
(Rubber) -on April' SO.lfe.JXX. 
Cowley and Hr. L. C. Picking will 
.- become joint managing directors 
Of .’that company. . .. . 

. . ;.*...- 
. - ELECTROCOHPONENTS states' 
thaft by mutnal agreement Mr. 
..R. S. GabbMur has ceased to be a 
non-executive director. Mr. 
Gibbons will be developing his 
own company, to marketing 
services and manufactnxers' 
representative. . • 

. * 

. Mr. RWuurd Samways has ben 
appointed by the CO-OPERATIVE 
BANK as controller of its inter- 
i .national dtvialbid based at r the 
Le main Street branch, London. ■ 
★ 

Mr. J. C. Thompson has been 
appointed m anagi ng director of 

higher speed metals, a 

subsidiary of Marshalls. (Halifax). 
Ttfi -r Mimim manag in g director of 
member company HIP (Powder 
Metals). .Mr. £. B. Clark con- 
tinues as director in charge of 
day-today operations at ffighw 
Speed Metals. 

.-. 

A* 1 Hr. E E Robinow has retire d 
.from the Board of ROTHSCHILD 
INVESTMENT . -TRUST. Mr. 
Jazote JoIL who is joining S. 

: Pearson and Son, has also left 
"the Board of BIT. 

' " A: ... . 

Mr. '.AA R. Ddvereux " has 
resigned from the Board of 1 
SCOTCROS because of his recent 
appointments, . Including .the 
chairmanship of the Scottish 
• .Ttarist Board: . 

Mr. A. .W. Frost and Hr.B. R. 

- WflHams have been : appointed - 
directors of .C. EL HEATH AND 
COMPANY. Mr. Frost Is' . at 
present managing director of 



and Mr. Cyril .Garrard second Britain. In addition to Sir Henry 
vice-president Newly-elected Johnson, who Is a director on 
members of the executive com- the main Canadian Board and 
mittee are Mr. D. Hall, Mr. R. E. will act as chairman. Sir Richard 
Pace and Mr. E. L. Wright The Marsh, chairman of Allied 
retiring president is Mr. Clive Medical Group, and M. Andre 
WUdsmith. Plagnol, vice-president. National 

* Bank of Canada— Europe, Middle 

Mr. Alan H. C. Colls has been East, and Africa— join the 

appoi nted a director of Advisory Board. Mr. J. A. 
STEWART WRIGHTSON HOLD- Kempton, senior vice-president 
INGS. and general manager for Great 

* Britain, who is also a member 

Mr. David Bruce, senior part- of the main Canadian Board, 

ner of Deloitte Haskins and Sells will be a member of the 
in Glasgow, has become president Advisory Board, 
of 'the INSTITUTE OF CHAR- * 

TERED ACCOUNTANTS OF Mr. Ronald WInford has been 
SCOTLAND and, suceeding Mr. appointed secretary of COUTTS 


Donald B. Grant of Dundee. 

* 

Mr. Norman C. Simmons has 
been appointed director of engin- 


AND CO, to succeed Mr. Michael 
Nonas, who is retiring. 

* 

Mr. M. G. King and Dr. D. D. 


eering for FRUEHAUF EUROPE Brown have retired from the 
INCORPORATED, a subsidiary of Board of CSR as executive 


Mr. John Kirkwood 

d E. Heath and Company 
(Marine) and Mr. Williams is 
m a n a gi ng director ofCE Heath 
Underwriting (Australia) Ply. 

* . 

. Mr. C E. Banham has been 
appointed sales and marketing 
director ofA VEILING BARFORD. 
* 

Lord Chelwood, dialnnan of 
the COMPTON WEBB GROUP 
OF COMPANIES has retired 
from the Board and has been 
succeeded by Mr. David Alliance, 
chief executive of Vantona 
Group, of which Compton Webb 
Duma part. 

.* 

Mr. Malcolm J. Sergent and 
@IHan M. Eustaoce have joined 
the Board of CROWN HOUSE. 
Other appointments within the 
group are Mr. Raymond M_ 
Parker, a director of Crown 
House Contractors; Mr. R. 
Normas McAnslan, chairman. Mr . 
Gerald R. Parker, managing 
director, and Hr. Brian. C. Boyes, 
a director, of Crown House 
Engineering limited; Mr. 
Graham D. Atkin, financial 
director on the Board of Crown 
House Engineering International : 
and Mr. Raymond A. Mmihaij 
and Mr. Michael R. Wing to the 
Board of Best and May. Mr. P. H. 
Furae has resigned from the 
group. 

* 

Mr. Peter Bosworth, establish- 
ment officer with the GLC Public 
Health and Engineering Depart- 
ment, has been e lected president 
of the INSTITUTE OF TRAIN- 
ING AND DEVELOPMENT for 
1980SL 

. * 

Hr. Richard KelsaH has been 
appointed to the newly-created 
post of financial and corporate 
affairs . director at BURSON- 
MARSTELLER. . 

* 

Mr. Oliver Fyson has been 
elected president of the MECH- 
ANICAL HANDLING ENGIN- 
EERS’ ASSOCIATION, Mr. Peter 
Denning is first vice-president 


the Fruebauf Corporation of directors 
America. He was previously the Article 


appointed 
It was 


under 

earlier 


engineering director of Crane announced that Sir Leslie Thiess 
Fruehauf. had accepted an invitation to 

_ * join the CSR Board from April L 

Hr. J. E. Sunderland has re- Sir Lcsli ehas since requested 


tired from the Board of UAC IN- that the 
TERNATIONAL. ment be 

* to atte 

Mr. Bruce M. Drew, general matters. 

manager, Agrochemicals Division 

of MAY AN D BAKER, has joined jgj. F 

the Board of the company. stnart 


that the taking up of his appoint- 
ment be deferred to enable him 
to attend to some private 


Mr. Frank Woodford and Mr. 
Stuart Mackenzie have been 


Sjf Ford “4 Mr- Colin Taylor 

SON HOLT of which he was assistant managers of BUTLER 


chairman. 

★ 

Mr. Keith Hester has been ap- 
pointed director-in-charge of 


assistant managers of BUTLER 
TILL, sterling money brokers. 

★ 

Mr. Christopher L. Verity has 


RACAL COMMUNICATIONS been appointed marketing direo 


EQUIFMENT. 


tor of SPINNEYS (1948). 


Mr. Walter Oppenhelmer, who was previously with Galiaher 
retired from the Board of WEST- International as commercial 
LAND AIRCRAFT last February, manager, 
continues to represent the com- * 

pany as a council member of the Mr. J. C Gohllng, Mr. G. 
SOCIETY OF BRITISH AERO- Syrpis and Hr. P. Talbot Willcox 
SPACE COMPANIES. He remains have been appointed to the 
chairman of the Joint Review Board of EGGAR FORRESTER 
Board Advisory Committee. - (HOLDINGS). 

* ★ 

Hr. P. E W. Southern has been Mr. R. W. Altken is leaving 
appointed commercial director of the partnership of BINDER 
the ENGLISH INDUSTRIAL HAHLYN from April SO to con- 


ESTATES CORPORATION. centra te full time on his various 
s * directorships and .other .outside 

• Mr. Hervyn Thomas has been interests, 
appointed director of the * 

NATIONAL TYRE D1STR2BU- Mr. Alan Sayer has been 
TORS ASSOCIATION, having appointed to th e B oard of 
previously held the office of NEW ALL ENGINEERING as 
national secretary. production director. He was 

* previously manager of manufao- 


production director. He was 
previously manager of manufao- 


Mr. R. W. Crook has been turing at Landis Lund. 


appointed managing director of 
TI MIDAS, which was formed 


Mr. Brian T. Stow has been 


last year. He will be based in appointed a director of BUT, 


the UK TER1CK FASHION MARKET- 

* ING COMPANY (UK). 

Mir. Geoffrey H. Nuttall has * 

been appointed production The Minister of State for 
B - £ AND W. Health has appointed Mr. Thomas 
WHTTELEY and Mr. Martin C. w. Borges as chairman of the 
Ridden joins the company’s ROYAL NATIONAL ORTHO 
management group as technical PAEDIC HOSPITAL.. Mr. Borges i 


manager. 


The IMPERIAL LIFE ASSUR- man of the 
ANCE COMPANY OF CANADA Orthopaedics in 


als succeeds Mr. W. M. Cunning- 
ham, who has retired, as chair- 
man of the Institute of 
Orthopaedics in the British 




Brazil is this year’s special 
guest at Hanover...Come 
and be Brazil’s special guest, 

You don*t have to leave Europe to -provided by Banco do Brasil, one of the 
I fill 1 discover Brmdl, the leading market of the world’s major commercial banks operating 
SnnthomNen^srihfire and this vest's SDetdal some 60 branches ahmad 


-provided by Banco do Brasil, one of the 
world’s major commercial banks operating 


Southern Hemisphere and this year's special some 60 branches abroad. 


guest at the Hanover Fair vrath over 160 exbibi- 
• tors to welcome you. 

Here is a unique opportunity to leam 
more about Brazil - its quality products, its 


Companies of all sizes are attracted by 
Brazil's market economy, business climate^ 
opportunities for joint ventures, expanding 
consumer market, and enormous growth po* 


parti cipation in Latin American, African, and tential stimulated by a government policy 


Afiddle East projects, and why hundreds of focusing on free enter* 
European, American, and Japanese companies Discover for yoi 

have profited from iiy es tin g in this ra^dly ducts and investment t 
growing South American giant to offer At Pavilion 20 

BrazS is^ the wood's largest country, *A casa 6 saa? (^foke 

7th. largest in population, 8tii in the Weston, yourself at home! 0 ) 
World in GNP and industrial production, and . . 

excels in agriculture and stockbreeding. 

Brazfl has a hydro-electric potential of 
about 209 imllion kilowatts, is a world leader 
in alternative renewable energy resources 
aimed at enT«fainti»lly reducing oil consump- 
tion, and possesses vast mineral wealth. Its 
steel, petrochemical, automotive, aeronautical, 
construction, and shipbuilding industries are 
highly developed. Importers the world over . 
are attracted by Brazil's ever-growing range of 

q nwKty Tgj frVi taOormadB finaTiring 


focusing on free enterprise. 

Discover for yourself the many pro- 
ducts and investment opportunities Brazil haw 
to offer At Pavilion 20. As we say in Brazil, 


BANCO DO BRASS. 


Fair ’80 

The year of 

■ Brazil 


announces the constitution of an Postgraduate Medical Federa- 
Advisoxy Board for Great tion. University of London. 
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_ Only one airiine 
flies Id Australia via 

the Land of Nod. 


•mffrtyour waking hours you can 
se&hple a superb cuisine, carefully 
ciipatedtomeettheneeds of ourlong 


ation, we’ve introduced a small, but 
significant advance-My wired and 
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Moi^Python sketch. 

- - With the introduction of the new 
Sleeper Chair, yotf U find our First 
Class service is undoubtedly the . 
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NORTH AMERICAN NEWS 

Dow buys 
stake in 
Dutch 
refinery 

By Sue Cameron, 

Chemicals Correspondent 

DOW CHEMICAL EUROPE is 
to buy a 20 per cent stake in 
Total Raf naderij Nederland — 
part of the Compagme 
Francaise des Petroles group — 
which has a refinery at Flushing 
in the Netherlands. 

CFP and Dow intend to build 
a conversion unit at the refinery 
to increase the amount of 
chemical feedstock. When the 
unit is completed, Dow will 
increase its interest in the 
refinery to 45 per cent 
Chemical feedstock from the 
refinery will be used at Dow's 
own petrochemicals complex at 
Terneuzen, also in the 
Netherlands. 


Massey in 
plant site talks 

By Robert Gibbens in Montreal 
MASSEY-FERGUSON has held 
talks with the Canadian Gov- 
ernment oo the possible loca- 
tion of a diesel engine plant in 
Canada, probably in the Windsor 
area of Southern Ontario. 

The plant could make engines 
for tractors, trucks or cars. 
However, the company said that 
Windsor is one of six cities in 
Canada being considered, and 
location in two other countries 
is possible. - 


Amdahl in $330m computer merger 


BY DAVID LA5CELLE5 IN NEW YORK 


A MERGER which would create 
one of the largest companies 
in the U.S. electronics business 
was announced yesterday by 
Amdahl, the fast-growing but 
recently troubled Californian 
company, and Storage Tech- 
nology, the Colorado manufac- 
turer of computer sub-systems. 

The merger is worth about 
$330m, and would create a com- 
pany with annual sales of close 
on $lbn. 

The merger marks the second 
time in a year that Amdahl has 
sought a tie-up with a medium- 
sized electronics concern in 
order to bolster its position in 
a highly competitive market. 


Bat the proposed merger with 
Me mo rex, the Santa Clara 
manufacturer of computer peri- 
pherals, fell through without 
explanation last November. 

Under the terms of a letter 
of intent on the new merger, 
Amdahl shareholders would get 
one share in the merged com- 
pany for each Amdahl share. 
Storage Technology share- 
holders would get three- 
quarters of a share. Amdahl 
has about 16.8m shares out- 
standing, worth about $19 each, 
and Storage Technology 24.6m 
shares worth $14. This gives* 
the deal a value in the range 
of $320m to $340m. 


Amdahl was founded only 10. 
years ago by Mr. Gene Amdahl, 
a former IKK computer expert, 
who built the company up from 
scratch to a $350m a year sales 
outfit However, the company 
has proved highly vulnerable 
to the recent volatility of the 
computer market In the final 
quarter of last year its earn- 
ings dropped by nearly 100 per 
cent and full-year earnings 
were down a third. 

The company has also put 
together a $200 m line of credit 
to tide it over cash management 
problems. It lost some of its 
allure when Mr. Amdahl 
resigned last autumn. 


Storage Technology has a 
simil ar history to Amdahl- 
Founded in 1969, it has grown 
to $G00m a year in sales. How- 
ever, its earnings have also been 
hit by price competition and the 
shift towards rentals in the com- 
puter market 

Under the proposed manage- 
ment structure for the merged 
concern, Storage Technology’s 
chair man and president Mr. 
Jesse Aweida, will become chair- 
man and chief executive. Mr. 
Eugene White, will become 

deputy chairman, and Amdahl’s 

president Mr. John Lewis, its 
president and chief operating 
officer. 


Posner reverse in final quarter 


BY OUR NEW YORK STAFF 

TWO COMPANIES controlled 
by Mr. Victor Posner, the 
Miami businessman, showed 
sharp drops in earnings in the 
final quarter of last year, 
although full year figures 
showed an improvement 

NVF, the parent company of 
the Posner empire, had final 
quarter earnings of $l-6m, 
down from $18.4m. in the same 
period of 1978. But full year 
figures were up from $3 6.5m or 
50 cents a share to $58.6m or 


76 cents due to a $11. 1m gain 
(equivalent to 14 cents per 
share) on shares owned by 
Sharon Steel, NVF's main sub- 
sidiary, in Reliance Electric. 
Reliance was bought last year 
by Exxon for $1.2bn. The 1979 
earnings also include a $2 .4m 
gain on the sale of Sharon’s 
holding in Studebaker-Worth- 
ington. 

Sharon itself had a bad final 
quarter due to the weakness of 
the steel market Earnings were 
down from $7 .7m or 9 cents a 


share to $3.1m or 3 cents, 
although it increased its earn- 
ings for the year as a whole 
from $37m or 45 cents a share 
to $5S.6m or 71 cents, largely 
due to the Reliance and other 
share sales. 

Sharon also made an undis- 
closed gain from the partial 
liquidation of UV Industries, 
which it acquired last year. UV 
was in the process of going into 
voluntary liquidation when Mr. 
Posner launched an unexpected 
but acceptable takeover hid. 


CALIFORNIA TAX LAWS 


UK banks find the climate sticky 


THE CALIFORNIA climate has 
-turned against foreign banks, 
and British institutions operat- 
ing there threatened along with 
the rest. 

Not only have their expansion 
plans fallen under the cloud of 
recent Federal Reserve restric- 
tions on credit applying to all 
banks across the country, but 

■ also their California taxes may 
' not fall with, the restulting drop 
' in revenues. This problem 

arises because California 
assesses multinational corpora- 
tions oo a percentage of world 
income. The recent sharp 
' increases in British hank earn- 
ings in the UK have therefore 
increased their tax bills .here. 

. At the. same time, a Bill in 
-Congress to require Federal 
"Reserve membership of all 
banks could, if successful, 
.reduce the amount of money 
California chartered subsidi- 
aries have available for leading. 
Federal Reserve membership 

■ would oblige the banks now 
outside the system, including 
the California subsidiaries of 
Lloyds and Barclays, to keep 
Interest-free reserves with the 
Fed— from the banks’ point of 
View, taking lendable money out 
of circulation. 

- Foreign banks operating in 
the U.S. now hold about one- 
quarter of their assets in Cali- 
fornia. and most of the rest 
in New York. Most of the Cali- 
fornia assets are accounted for 
5y British and Japanese banks 

— respectively $9.1 bn and 
$16.2bn out of a total of $31.7bn 
last June 30, the latest date 
for which complete figures are 
available. British assets have 


increased since then to perhaps 
$10bn. 

The bulk of this amount is 
represented by the Standard 
Chartered group's Union Bank 
subsidiary ($6Jbn) at the end 
of 2979, by Lloyds Bank Cali- 
fornia ($2.47bn) and Barclays 
Bank of California ($698m). A 
handful of other banks main- 


which had long specialised in 
loans to business rather than 
the consumer. Its existing retail 
operation was merged into the 
new bank last January 1. 
Union’s existing management 
remained in place, with the 
chairman of the Chartered 
Bank of London, Mr. Norman 
Eckersley, acting as advisor 


Expansion plans by UK and other foreign banks have 
been bit by Federal Rese rve r estrictions and heavy 
state taxes, says MARK BLACKBURN in San Francisco. 


tain Californian agencies to 
seek out corporate business, 
but their reported assets in the 
state are negligible. Of the 
three principal banks, Standard 
Chartered was the first to 
arrive, coming in 1964 to com- 
bat Bank of America’s expan- 
sion into its Far Eastern terri- 
tory. 

Barclays established itself 
the following year, and Lloyds 
came in 1974. They now own, 
respectively, the 6th. 9th and 
L2th largest banks in the state. 

Standard Chartered’s initial 
strategy was to create a retail 
network from scratch under 
direct British management, and 
Barclays followed suit But 
Lloyds eclipsed them on arrival 
by acquiring in 1974 a state 
bank with more branches than 
both of them put together— 98 
at the end of last year, com- 
pared with 53 for Barclays and 
37 for Standard Chartered’s 
Bank of London. 

Standard Chartered then took 
off in a new direction ih 1978 
by acquiring Union Bank. 


and chairman of the holding 
company. 

Union Bank, like other U.S. 
banks, must now operate within 
credit guidelines imposed by the 
Federal Reserve. If the bank 
observes them, as it says it will, 
it is hard to see how it can 
expand corporate loans 
appreciably in the year ahead. 
Ordered to keep all loans from 
increasing by more than 9 per 
cent it has — like its domestic 
rivals — essentially been told not 
to grow. 

The imposed alteration in 
bank strategy is more pro- 
nounced at Lloyds, which has 
had to abandon the aggressive 
courting of new business which 
has characterised it for the past 
four years. 

According to Mr. Robert 
Brown, Lloyds' president, new 
loans have been increasing at a 
rate of 25 per cent a year. To 
remain under the 9 per cent 
ceiling, it has increased con- 
sumer loan interest charges to 
its competitors’ levels, reduced 
the maturity of new-car loans 
from five years to four and is 


restricting new loans to existing 
customers. 

“We do not expect to earn 
as much in 1980 as in 1979” 

Mr. Brown says. 

At Barclays, Mr. Dennis 
Ford, the president, has had 
to put a nine-month effort to 
increase corporate loans on the 
shelf. “ I have in the last three 
days turned down $70m worth 
of excellent business that we 
really want to do,’’ he explains. 

A new corporate develop- 
ment team of 24 has built up 
such loans from $53.6m when 
he took over last June to more 
than $200m. But now the team 
is idle, and to stay within the 
guidelines it might be obliged 
to refuse to renew loans 
already made. “ It’s rather 
heartbreaking,” Mr. Ford says. 

From the hank’s point of 
view, longstanding California 
tax policy rubs salt into these 
wounds. In the case of 
Barclay’s, according to Mr. 

Ford, its tax for 1979 was set 
on the assumption that its 
California operations contri- 
buted 1.1 per cent of group 
earnings of $1.3bn. 

The true percentage was 
lower, be says, adding: “Even 
if we made a loss this year, we 
would pay $1.5m in California 
tax.” 

The banks are contesting 
this tax. which is known as the 
unitary tax. It is the subject 
of a court case filed by the 
Hongkong and Shanghai Bank- 
ing Corporation, as well as of a 
Bill under study by 3 committee 
of the State Assembly. But it is 
is not yet clear whether the 
tax will ultimately stay or go. * about 


INTERNATIONAL 
CAPITAL MARKETS 

World Bank 
to borrow 
DM 300m 

By Peter Montagnon 
THE WORLD BANK is negot- 
iating with Deutsche Bank the 
issue of a loan totalling 
DM300m on the German capital 
market. 

According to officials at the 
German bank, details could be 
JBnialised tomorrow. At the 
moment, discussions are centr- 
ing around a two-tranche opera, 
tion in equal amounts of 
DM150m with a coupon of 10 
per cent par issue price and 
maturities of six and 10 years 
respectively.- 

The loan would be a consider- 
able boost to new issue activity 
on this market where a 
calendar of only DM 200m was 
set for the current month when 
the Capital Markets Sub-Com- 
mittee met last week. 

In addition to the World 
Bank loan, another new deal 
emerged yesterday. This is a 
DM 40m, five-year private place- 
ment for the Japan Synthetic 
Rubber Company. Lead man- 
ager Berliner Handels- und 
Frankfurter Bank said that indi- 
cated conditions are a coupon 
of 10$ per cent and an issue 
price around par. 

Prices on the German market 
were well maintained yesterday 
with little overall . change in 
relatively low turnover. Dealers 
said that some investors were 
re-investing interest receipts in 
the market. This particularly 
applies to Swiss investors, for 
whom the yield on German 
paper is considerably higher 
than can be obtained at home. 

Swiss foreign bond prices 
were about i point higher as 
the market is beginning to feel 
a shortage of new issues. 

The two-tranche convertible 
issue for Denki Ragagu Kogyo 
was signed yesterday. The $15m 
tranche was fixed by lead 
manager Nikko Securities, with 
an 11 per cent coupon and a 
conversion premium of 9.83 per 
cent, while the SwFr 30ra 
tranche, led by Paribas (Suisse), 
has a 7 per cent coupon and 
conversion premium of 5.07 per 
cent. 

Prices on the straight dollar 
Eurobond market, meanwhile 
rose by an average of J point. 

© Reuter adds from London: 
Itel Corporation of San 
Francisco missed payment of 
•S2.4ra of interest due 


Ashland 
Oil predicts 
strong 
advance 

By Our Financial Staff 
ASHLAND OIL expects earn- 
ings for the current first half 
to exceed $200m or $3-50 a 
share, up from 881m or $2JL3 
for the corresponding period 
of 1979, according to Mr. 
Orin Atkins, the chairman. 

Mr. A tkins also repeated an 
earlier forecast that Ashland 
was looking for a 20 per emit 
increase for the full year, to 
about $6.50 a share. The com- 
pany will also have gains from 
planned reductions in stock 
levels and non-recurring items 

A process called “reduced 
crude conversion,” which the 
company has developed, win 
make a contribution to future 
earnings, Mr. Atkins said. The 
process converts hig h sulphur 
heavy fuel oil, now selling at 
S 11.50 a barrel, into more 
profitable products, such as 
petrol and petrochemical raw 
materials, which can fetch 
almost $40 a barrel. 

Polaroid spending 

Polaroid, the camera group, 
said in its anrinai report that 
it estimated 1980 capital 
expenditures would drop to 
about $80m from the $135m 
spent last year, Renter reports 
from Cambridge. The com- 
pany said it financed its work- 
ing capital requirements last 
year with short-tenn loans and 
expects to continue this policy 
during 1980. 

Cummin’s depressed 

Cummins Engine’s first quar- 
ter earnings will be depressed 
by slowing in the U.S. 
economy and the effects of the 
five-month strike at Inter- 
national Harvester, a major 
customer. Hr. James A. 
Henderson, president, told tire 
annual meeting, Reuter re- 
ports from Columbus- In last 
year’s first quarter earnings 
ewer $22.5m or $2.66 a share. 


Repair sector upturn 
helps to cut loss 
at 



BY CHARlfS BATCHELOR IN AMSTERDAM 


AN UPTURN in the ship 
repair sector and the transfer 
of responsibility for offshore 
and large ship construction to 
the state allowed the Dutch 
shipbuilding group, Rijn- 
Schelde-Verolrae (RSV) to im- 
prove its results in 1979. 

The company expects that 
the restructuring which " has. 
been carried out win enable it 
to continue this positive trend 
in the 1980s. “ 

RSV reduced its after-tax loss 
to FI 2L9m ($105m) from 
FI 59.7m in 1978. It. made an 
operating profit for the first ' Dutch flavours and fragrances 


Taking account of: these 
factors, RSV’s profits improved 
by nearly Fl IQOm is 1979., it 
once again proposes' to pass Its 
dividend, after. : last ' paying 
il 18 per share in 1975. . 

• The improvement last year 
was largely because of a better 
result from the repair activities. 
Turnover fell to . FT 2.2 bn. 
($lbn) last year from F125bn 
but this reflected the hiving off 
of the large shipbuilding and 
offshore activities, 

Naarden International, fhe 


time in four years, of FI 15.1m 
compared with a loss of 
FI 77.8m. The operating profit 
was adversely; affected by a 
number of incidental items 
which led to a net charge of 
FI 37m. 

The result was influenced by 
the fact that from January 1979 
-the state took over responsi- 
bility for the losses of the yards 
making large offshore struc- 
tures and ships. On the other 
hand, the 979 result benefited 
from a book profit of FI 60m 
from the sale of company- 
owned housing. 


group, had a small net profit in 
1979 after going heavily into the ' 
red the year before. It also 
completed a financing agree- 
ment with two partly State- 
owned banks, whereby if has 
placed new shares which have 
increased its issued capital of 
FI 22.4bn by nearly a quarter. 

The company reported a. net 
profit of FI 2.7m ($L3m) .com- 
pared with a loss of FI 24.4m in 
1978. The 1979 result included 
an incidental tax benefit of 
FI 3.5m, while the 1978 : loss 
included FI 20.2m provisions for 
reorganisation. 


Profit setback at LMT 


BY TERRY OODSWORTH IN PARS 


NET PROFITS of Le Material 
Telephonique (LMT), the tele- 
communications subsidiary of 
the French Thomson Group, 
dropped sharply last year to 
FFr 50.7m ($11.5m) from 

FFr 78.9m 

The profits take into account 
the results of the Socigte des 
Telephones (STE), the former 
Ericsson subsidiary in France 
which was taken over by Thom- 
son some time ago. STE was 
finally absorbed by LMT last 
June and its accounts fully 


integrated within the telecom- 
munications subsidiary from, the 
beginning of .the year. 

The merger failed to make 
any great impact on sales, last 
year, which came out at about 
FFr 3.2bn, roughly the same 
level as achieved in 1978. 

LMT claims, however, that its 
order books grew rapidly last 
year, going up by 33 per cent 
compared with 1978 to FFr 4.6m. 
Of tills total, export orders 
reached FFr ; L3bn against 
FFr 504m. 
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yesterday on a 825m Eurobond 
raised by its Itel Finance Inter- 
national MV. Curacao, sub- 
sidiary. Eurobond dealers said. 

The dealers said they were 
adivsed that no funds are avail- 
able for the payment, the annual 
payment of interest on the 
9} per cent 19S8 debentures. 

They said, however, that the 
company has 30 days’ grace in 
paying interest before the bond 
would be declared in default. 

$450m loan 
for Greece 

By Our Euromarkets Staff 
THE CENTRAL Bank of Greece 
is to raise a £450m, eight-year 
syndicated loan with a spread 
.over Libor of { point through- 
out. 

The loan, which is much 
larger than the $300m origin- 
ally projected, will be managed 
by a group of nine international 
banks, with Bank of Montreal 
acting as agent Westdeutsche 
Landesbank handling the docu- 
ments and Bankers Trust the 
books. 

Other hanks in the raaange- 
ment group are Basque 
Nationale de Paris, Chase 
Manhattan. Credit Lyonnais, 
Deutsche Bank, National Bank 
of Canada and Lloyds Banks 
International. 

It is understood that Greece 
had been holding out for a } 
point margin element in the 
deal, but this proved unrealistic 
in curreot market conditions. 

The terms compare with a 
spread of t per cent over 10 
years awarded on a $500m loan 
by the same borrower last 
November. 

The current deal contains a 
commitment fee of * per cent 
Management fees were not 
disclosed. 


Memorex /Olivetti 

In an article in yesterday’s 
editions concerning a joint 
venture between Memorex and 
Olivetti, figures for the two 
companies’ interest in the con- 
cern were inadvertently trans- 
posed. The correct figure for 
Olivetti’s interest is 60 per cent 
and for Memorex 40 per cent. 


U.S. DOLLAR 

STRAIGHTS Issued 

Alcoa or Australia 10 89 60 _ 

Alex Howden XW 94 91 30 

Australian Res. 94 84... 30 

Avco O/S Cap. 10V 37 40 
Beneficial Fin. 9V 87... 100 
CECA Grad. Rats 12 8B 100 

CECA 114 90 50 

Canadian Pacific 9 s * 89 50 

Carter Hawley 94 88... 60 

Comalco Inv. E. 10V 91 40 

Continental Grp. 3 s ! 86 100 
Dome Petroleum 10 94 SO 
Dominion Bridge 10V 84 30 

EIB 11V 92 - 80 

EIB 10.15 99 100 

Ekportfin 11V 87 SO 

Export Dv. Cpn. 9 s * 84 1HJ 
Export Dv. Cpn. 9* 84 150 

Finland OS 89 100 

GTE Finance 9V 89 56 

GMAC 9*« 86 100 

GMAC O/S Fin. 11 84 100 
Gould lot Fin. 9V 85... 50 

ITT Antilles 9*, 89 75 

Kennecott Inr. 9 s * 86... 100 

Manitoba 94 89 75 

Michelin 10 94 125 

Nat. Des. Talecm. S4 86 100 
New Brunswick 9V 94 75 

Newfoundland 10 94 ... 50 

Norges Komm. 94 99... 100 

Norway 94 84 150 

Nova Scotia Pwr. 9*. 99 50 

Occidental Fin. 10V S4 50 
Pennwolt O/S F 94 34 25 

PepsiCo Cap. 9V 84 ... 100 
Queboc Hydro 10 99 ... 75 

Soars Roebuck 9 82 ... 150 

Statoil 94 89 100 

Sweden 9*4 89 100 

Sweden 9b 86 200 

Sweden 9* 84 100 

Unilever NV 91a 87 100 

Warner-Lambert 9 84 ... 100 


Chengs on 

Bid Offer day week Yield 
. 824 83 +1 +2413.34 
t66 67*2 -0*e -4*4 16.07 

84 84*2 0 +0** 14.75 

74*4 75*. -1 -1 16.52 
79V 80*4 +0*4 -f-0*« 14.32 
88*a 88*. -0*4 0 14.78 

86 87 +OV +0*4 14-24 

80*i 81 +0*4+0*13.54 
81*. 81* +04 +0*. 14.44 
81*4 811. +1 +24 13.51 

81 814 +0*4 +04 1443 

77V 784 0 +041334 

874 87V +04 +04 14-42 
" 854 +04 +04 14-42 
75 -04 +1 14.56 
884 +04 +04 13.98 
844 +04 +04 14.82 
844 +04 +04 14.71 
78 - 04 -0*4 14.97 
804 +0*4 +04 13.69 
814 +0*4 +04 13.93 
90 +04 +0*. 14.08 
844 +04 +04 14.47 
784 +04 +14 13JI7 
81 +0*. +14 14.43 

784 +04 +04 13.86 
77 +1 +24 13.77 
82*. +04 0 14.04 
744 +04 +04 14.08 
794 +04 +04 13.42 
1734 734 +04 +14 14.34 
844 854 +04 +04 14-66 
804 80*4 +04 +14 13.59 
864 864 0 +0414.78 

844 844 0 +1 14.94 
EV 85V +04 +04 14^2 
754 76 +04 +74 13.60 
' 90 +04 +04 15.69 
79V +04 +1 13.61 
794 +04 +04 13.87 
814 -04 0 14.81 
85*. +04 +04 14.82 
804 +04 +04 13.64 


844 

1734 

884 

84 

84*4 

754 

79V 

81 

894 

834 

774 

804 

784 

764 

814 

734 

784 


894 

794 

794 

804 

844 

904 


83*. 834 +0*4 +04 1437 
Average price changes... On day +04 on weak +04 


DEUTSCHE MARK 
STRAIGHTS Issued 

African Dev. Bk. S 87 100 
Asian Dev. Bk. 7V 89... 100 

Auctralia 84 90 250 

Barclays O'ssas 54 89 100 

BFCE 7V 87 100 

BFCE 84 95 100 

Brazil 8 87 150 

CECA 7 91 150 

Council oF Eur. 74 89... 100 

Denmark 7*. 86 100 

Denmark 84 93 100 

EEC 74 94 225 

EIB 74 83 250 

Finland Rep. of 8 86... 150 
Kobe. City ol 74 89 ... 150 
Nader. Gasunie 8 86 ... 100 
New Zealand 74 57 .. 200 
Norgos Komm. 7V 91... 150 

Norway 74 85 250 

OKB 74 89 100 

Oslo. City oF 84 90 80 

World Bonk 74 91 400 

World Bank 7*. 90 250 


Charm e on 

Bid Offer day wnakYlald 
894 904 -04 -14 9.92 
804 804 -04 0 10.63 

904 954 0 0 SL9Q 

80 81 “0*«+1410.13 

904 914 -04 +04 9.66 
864 874 -14 +14 9.77 
874 884 +04 +2 1035 

834 834 0 0 9.47 

864 87*4 +04 +04 9.46 
89 89V -04 -04 10.38 

874 88*4 +04 +14 10.08 

87 B7V -04 +14 930 

854 664 +04 +24 9-53 
91 92 0 +04 9-77 

824 834 -04 +04 9.98 
924 934 +14 +04 9.45 
854 864 +04 +2*4 9.79 
864 874 +04 +24 9.67 
924 934 +04 +14 930 
824 834 +04 +04 10L29 
944 954 -0*4 -04 933 
834 844 +04 +OV 10.19 

88 88V +04 +14 9.77 


Average price changes... On day 0 on weak +1 

Change on 
Offer day week 
874 +*»4 +1 


SWISS FRANC 
STRAIGHTS 

. 1 

Issued 

Bid 

Argentina 54 89 

80 

87 

Aumar 5 89 

60 

854 

Australia 34 83 

250 

804 

Bergen, City of 64 91... 
BNDE 5 89 

40 

844 

75 

814 

BMW Overseas 44 91... 

100 

86*4 

Caissc Not. Tele. +4 89 

TOO 

844 

CCCE 54 90 ...» 

100 

96 

Copenhagen 44 91 

60 

78 

Couneil of Eur. 5 89 ... 

700 

864 

EIB 44 SI 

TOO 

73 

EIB 44 94 •- 

100 

78 

Elat, do France 44-89... 

100 

854 

GZ8 44 89 ..... 

TOO 

844 

Hilti 44 9l 1 

35 

89V 

Int.-Amar. Dev. 44 83 . 

100 

81 

Jutland Tale. 54 90 ... 

50 

944 

Malaysia 5 89 

80 

85 

Nippon Tel. i T, 44 69 

100 

86 

Nordic Bank 5 89 

46 

88 

Norges Komm. 44 SI... 

100 

BOV 

OKB 34 81 

100 

764 

OKB 44 91 

100 

804 

OKB 6 90 

100 

98 

Oslo. City ol 44 91 ... 

100 

794 

Shikoku El. Pwr. 4V 83 

100 

89 

StewBag 4*2 SI 

60 

85 

Voast- Alpine 44 89 

90 

864 

World Bank 44 89 

100 

864 

World Bonk 44 89 

150 

814 

World Bank 44 91 

100 

81 

Average price chsngee... On day 


Hudson Bay 104 89 CS 60 

Quebec 104 86 CS SO 

R. Bk. Canada 10 86 CS 40 
R. Bk. Canada 10 94CS 40 
Copenhagen 8V 91 EUA 20 
M. Bk. Dnmk. 9 91 EUA 25 

SOFTE 84 89 EUA 40 

U. Bk. Nrwy. 94 90 EUA 18 
Algemene Bk. 84 84 FI 75 
Ned. Gasunie 8V 84 F] 50 
Ned. Mlddbk. 84 84 FI 75 

Norway 84 84 R 100 

Norway 84 84 R 100 

/ Philips Lamps 84 84 R 75 
Air France 11 84 FFr _ 120 

CECA 144 86 FFr 150 

Euratom 9V 87 FFr ..... 150 

Finland 11 84 FFr 80 

Finland 114 89 FFr 70 

Gaz de France 11 84 FFr 150 
IBM Franca 114 84 FFr 120 

Renault 9V 85 FFr 100 

Saint-Gdbain 94 88 FFr 130 
Solvay et Cia 94 87 FFr 125 
Citicorp O/S 134 90 £ 50 

EIB 114 91 £ 3 

Finance for Ind. 13 91 E 15 
Fin. (or Ind. 124 89 £ 30 

Fin. for (nd. 144 88 £ 20 

Gen. Elec. Co. 124 89 £ 50 

Indonesia 8V 91 KD .... 7 

Mitsubishi 74 84 KD ... 10 

Norges Kom. 74 89 KD 12 
Occidental 84 91 KD ... 7 

Akzo 94 87 LuxFr 500 

Euratom 8 87 LuxFr 500 

Euratom 94 88 LuxFr ... EDO 

EIB 9V 88 LuxFr Got) 

Volvo 94 87 LuxFr 500 


784 -04 -0*« 15.05 
884 +04 +0414.71 
864 +04 +04 13.76 
78 +04 4W4 14.02 
89 0 -04 10.59 

91 +04 -t 10.47 
84 0 4*14 «3« 

38V 0 -04. 930 

914 +04 -0410.80 
904 +04 -04 1138 
904 +04 +04 1131 
904 +04 -04 T13B 
914 +04 -04 10.74 
914 914 +04 -0411.14 
894 904+04-04M.16 
98 984 -04 -04 14.71 

794 804 +04 -04 1438 
884 0 -0414.71 
844 0 0 1435 

894 +04 -14 14.47 
37 +04 -04 14.79 
824 -04 0 14.76 
814 +04 0 14.68 
784 +04 -04 15.08 
904 -04 -0415.47 
824 +04 +1 1434 
884 +04 +OV 1537 
86 +04 +041539 
954 +04 +04 15.51 
894 +04 +04 14.67 
934 0 0 9.75 

904 +04 —14" 10.42 
934 D 0 833 

904 O 0 9.68 

834 844 0 -0412.72 

77*2 784 0 +0413.01 
874 884 -04 +04 1239 
894 904 +04 +.14 1139 
884 874 0 +04 1234 


78 

824 

84V 

754 

87 

8*4 

81 

974 

191 

894 

894 

904 

914 


87V 

834 

884 

894 

814 

804 

774 

90 

814 

874 

854 

954 

884 

193 

1894 

1934 

190V 


FLOATING RATE 
NOTES 


Allied Irish Bk. 5V 87... 04 
Banco di Roma Int. 6 87 04 
Bank of Ireland 54 89... 40*« 
Bank ol Tokyo 54 89 ... 104 
Barclays O/S Inv. 5 90 04 
Bergen Bk. A/S 6 89 ... *04 
Bque. Indo Suez 54 89 04 
Citicorp O/S F. 6 94 ... 104 

Citicorp O/S F. 83 :§10 

Citicorp O/S F. 84 10 

C. Itoh 54 87 ;. 04 

Co-operative Bk. 6 86... 04 

Creditanstalt 54 91 §104 

CNT 54 86...: §04 

GZB 54 89 104 

Jugobenka 8 89 0*, 

Ind. Bank Japan 54 87 04 

LTCB Japan 54 86 04 

LTCB Japan 54 89 04 

Mfrs. Han. O/S 54 94... 104 
Midland inti. Rn. 5 89 04 
Nacional Fin. 54 86 ... 04 

Nat. West. 5*4 94 §04 

Nippon Credit 64 86 ... 04 
Nippon Credit 54 87 ... 104 
Roval Bk. Scot. 54 94... §10*. 
Soc. C. da Bque. 6*1 87 04 

Sogerral 54 39 §04 

Standard Chart. 5*4 90... 04 

Sweden 8*4 91 ...: 104 

TVO Pwr. 9 91 (D-lockl 04 

Williams & Glyn 54 91 0*. 
Bq. E. cTAIg. 44 89 SF 04 


Spread Bid Offer C.dta C.cpn C.yW 


964 2/7 
994 25/4 
97 21/5 
974 25/4 
964 13/6 
974 29/5 
97411/7 
994 8/6 
9S*o 93*, 23/5 
994 994 30/5 
984 18/9 
S7V15/5 
9B*t 14/6 
994 16/4 
974 1/5 
93 23/5 
934 15/4 
964 97 13/6 
96*, 964 7/6 
98*4 88*, 30/5 
974 984 20/6 
9fl*i 97 25/7 
97*, SS 11/4 
35V 96412/7 
964 97*4 6/5 
984 99 11/4 
974 97V 3/4 
t9«4 97 13/7 
97*, 984 6/9 
964 974 18/4 
964 97 24/5 
97*, 39 14/6 
874 89 18/6 


964 

984 

964 

964 

964 

964 

96*2 

994 


98*4 

97*. 

98*, 

994 

97*4 

92 

97*, 


Average price changes... on dayO on week 0 


154 15.55 
154 15.81 
164 16.67 

14.58 15J11 
144 14.75 

T74 17.61 

14.69 15.12 
18.81 18.33 
16.% 16.16 
1634 17.00 
19.44. 19.73 
15.06 15.46 

18.44 18.69 

15.19 15.28 

14*2 15.00 
18 T7JO 
144 ‘ 14.52 
144 14.73 

14.19 14.72 

174 1736 
15 1B-J1 

14.69 15.18 
14J4 15 JB 

14.44 15.06 

14.69 15.1* 
144 M.SI 
134 13.59 

14.44' 1442 
174 17.62 

14.44 14 
15.31 15.83" 
184 18.93 

6.69 7.57 


814 +14 +1 
85 +0*. +1V 
81*. +04 +34 
874 +14 +44 

85 +0*. +14 
98*, +04 +14 
78V +1V +3 
874 +14 +24 
794 -04 +04 

784 -04 “04 

86 .+04 0 

85 0 +04 

904 +04 +4*. 
814 +04 +1 
954 +04 +1*2 
854 +04 +14 
8B*, +04 +3*. 
894 -14 +04 
814 +04 +04 
76*, -04 +34 
81 +04 +1 

984 -04 -04 
904 +04 +1 
90 +3*4 +44 
854 +04 +1 

86 0 +1 


814 +0*i 0 


7.45 
7.13" 
6.60 
6.72 
783 
533 
6.60 
S.27 
7J3S 
630 . 
7-28 

6.79 

6.46 

6.43 

5.43 
7.33 
6^1 
7.18 
6.20 
6.65 

6.80 
6.85 
634 
6.12 
6.96 
6.26 
6.65 
6.90 
6J»4 
7.10 
7.04 


Chssno on 

YEN STRAIGHTS Issued Bid Offer day week Yield 

Australia 5.6 83. 30 814 824 -04 +14 12.01 

Australia 64 88 20 724 73*2 O +0411.74 

E1B74W . . 12 794 80* a O -1411.29 

Finland 5.6 83 10 tS 81 —2 -2 12.64 

Finland 6.8 88 ‘ 10 74 75 —04 —2 11.83 

Average price changes..'. On day —04 on week —04 

Change on 

OTHER STRAIGHTS Issued Bid Offer day week Yield 
Avca Fin 104 89 CS ... 2S 1784 794 -04 -04 15.68 
Beil Canada 104 88 CS 60 854 854 0 —04 14.24 

Cr. Fancier 104 84 CS 30 185 86 0 +04 15.01 

Ex. Dev. Cpn. 10.84 CS 50 85*« 86*, +04 +0414.70 

Fst. Can. Inv. 10 84 CS 50 85 854 -04 +04 15.03 


CONVERTIBLE . Cnv. Cnv. 

BONDS date price 

AGA Akt’bolag 7V 89.. .10/79 145 

Aiinomto 74 95 2/80- 618 

Aleo Int. Fin. 9*, 94 ... 1/80 40 

Asahi Optical 7 34. 11/79 60S 

Canon 64 94 8/79 570 

Cibo-Geigy O/S F. 4 94 9/79 t67S 
Credit Suisse 44 93 ...10/79 1325 

Dale* Inc. 64 94 11/79 1020 

Eriserch Fin. 9*j 94 7/8030.25 

LPC Imematnl. 8 K ... 8/792333 
Meiaensha Elec. 7 94.. .12/79 210 
Mitsubishi Cp. 64 94.. .10/79 604 
Nippon Seiko 74 94 ...12/79 333 
Nitto Elec. Ind. 6 34 ... 7/79 . 735 
Toshiba Cpn. 74 '94 ...10/79 US 
Union Bk. Switz. 5 89... 2/80 12S 

Fujitsu 5 84 DM 7/79 «7S 

Kansai Bee. 4 84 DM... 4/79 1234 
Tokyu Ld. Cp. 4 88 DM 4/73 493 
Uny Co. 6486 DM 11/79 1071 


Chg. 

Bid Offer day Pram 
101 102 +2 -10.30 

854 864 +04 3.00 
824 834 +04 24.11 
824 834 -04 12.78 
36 97 -04 563 

60 62 -+04 0.10 
824 844 -14-6.38 
.884 834 -04 35.03 
974 S8*t +24 6.83 
824 844+04 13J6 
854 884 +04 9.ZS 
1114 1124 -24 20 35 
93*, 944 0 -2X0 
634 644+04 0JU\ 
854 .864 -04 5X4 \ 
824 84 -O>,-15.40 
884 894 -04 4-21 

804 814 +04 4351 \ 

71 72 0 .35.63 :> 

864 874 -04 30.W - 



" No information available— previous day’s price. o 
, t Only one market maker supplied a price. ■ 
atratght Bonds: The yield ig -the yield to redemption- ef th's ■ 
mid-price; the amount iatuod is >n millions of currency. '• 
except for Yen bonds where it .is in billions*-.' 
_ Cha nge^ on week— Change over price a week earlier. 1 * 
Floating Bats Notes: Denominated in dollars unlesa other-,, 
wise indicated. Coupon shown Is minimum. C-dte— Data 
nBxt coupon becomes effect i ve. Spread— Margin above , : 
six-month offered' rate three-month; 5 above mean \ 
?*•». *®1 U -S. dollars. C.cpn -The currant coupon. 
C.y1d*=The current yield. ‘ 

Convertible Bonds: Denomlnatsd In dollars unless other* 
wise indicated. Chg. day— Change on day. Cnv. date" 
&«*,<»?« * or convarsion Into shares. Cnv. price- 
Naminal amount of bond par share expressed in 
currency of share at convarsion rate fixed at Issue. 

, . Kant W e Premium of the current effective priw 
'hares via the bond over the moat recent 
price of iha shares. 
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RY ROB01T GRAHAM M MADRID 


group 
into bankruptcy 


KfAVIEEA. ZjBTASA, a Eilbao- 
bfl*ed shipping company, has 
been declared bankrupt with 

v*slv«»« ,pia iota 

j.(^l42m). - - This Js fte biggest 
bankruptcy case in Spain for a 
..decade. . 

■.■’•• Ob* prominent creditor 'said 
: ywtorday that l«tasa had "good 
potential assets* 1 in the form of 
a fleet of six ahips— a .300,000 
dvrt ton supertanker, two. mjM 
dwt OBO type tankers and three 
.^bnlic.. carriers- of 80^000 dwt. 
.^3=000 dwt and 30,000 dwt. Total 
/assets '.are -said to 'he around 

Pt allhn ($i 57 m). 

* Se veral, intenuftional shipping 
groups- have shown an interest. 
. to part or all of the fleet. The 
‘latest Offer of f 80 m for the 
latter five tankers has come . 


from a Saudi trading group, 
VameeL 

So far alt the offers have, been 
rejected by the creditors. The 
main creditors are four banks. 
B jihad. Ares bank (a joint 
Spaaish-Arsb bank). Bankunion 
and Atiantico. As o<f this week, 
however, mattes remain to the 
hands of the bankruptcy 
administrator. 

fcetasa was founded iff 1358 
b? Sr. Enrique Guzman, then 
pr e si dent of the Bilbao 
Chamber of Commerce, and his 
scm-te'&aw, Sr. Jose Maria Lopez 
Tapia. Despite building up a 
sizeable fleet, the company has 
bad .a. chequered history. - 

On September 1 the company's 
mate creditors forced the 
management to put Letasa into 


temporary receivership, a device 
whereby companies in financial 
difficulties seek relief through a 
court order suepnding tempor- 
arily all outstanding payments 
so allowing creditors to restruc- 
ture debt. 

Since then creditors have been 
■trying out work out a means 
of keeping the company opera- 
tional Offering a repayment of 
outstanding debt over 12 years. 
The creditors believed tfiat the 
company could, with some sacri- 
fices, be made available, and 
that if posable the 450 workers 
(of which 415 are crew 
members) should be retained. 

One creditor said yesterday 
that the company is not running 
at on operational loss but needs 
time to be able to repay capital. 


Go-ahead for Bastogi rights 


BY PAUL BETTS IN ROME 


THE .BOABD 'of Bastogi, - the 
Italian financial company, has 
given the go-ahead for the com- 
pafey’s long awaited rights issue. 


Bastogi’s capital js to be lifted 
from L198b'a to -L248bu through 
a L50bn ($5 5.6m) rights issue 
on a onenfo»our rights basis at 
pax, L1.000 a shit* The opera- 
tion is to be guaranteed by the 
company’s - controlHhg . share- 
holder syndicate which cur- 
rently owns 33 per cent of toe 
group. 


Bastogi subsequently hopes to 
r'iise its capital by a further 
~.50bn in la. similar operation 
-iter this year, and is also 
■-idemood to be seandung for 
..-sw major shareholders. - This 
Tttsr r -move follows the d^I 
■' /ith : . toe - US. Diamond 
Shamrock group which agreed 
to taket a-minority stake of less 


tium lO per cent in the Italian 
financial company. 

The Italian company reports 
losses of L7bn for 1979 which 
are to be covered by reserves. 
In 1978, Bastogi broke even. 

Bastogi’s overall turnover 
increased from L650bn in 1978 
to 723bn last year, mainly as a 
result. of sales of some fixed 
assets and the purchase from 
the Milan Montedison chemical 
group of the electronic sub- 
sidiary. Bastogi Sistemi 
• Net losses more than halved 
for 1979 axe reported by Snia 
Vlscosa. Sales last year were 
760bn (5846m) compared with 
L705bn. and the group’s net de- 
ficit was cut to L32.3bu from 
LTS^bn. 

Synthetic fibres output eased 
last year because of production 
capacity curbs and the limita- 
tion of JoBses' on older types of 


man-made fibres. Sales, how- 
ever, rose by 7.5 per cent in 
value for fibres and productivity 
increased slightly, Snia said. Oil 
price rises, inflation and in- 
creased labour costs tod not 
allow a balance of costs and 
returns despite a marked rise 
in gross operating margins. 

A revival of both the domes- 
tic and export markets helped 
the textiles division, whose sales 
rose by 33 per cent, the com- 
pany said. 

Chemicals sales increased by 
50 per cent following oil price 
rises, while defence and space 
division sales rose by 17 per 
cent 

The creation of a separate 
company for each of the chemi- 
cals, space and defence, synthe- 
tic fibres and textiles divisions 
is to- be implemented by the 
end of the year. 


Buchrmann to expand abroad 


BY CKArfES BATCHH.OK Of AMSTERDAM 


DUTCH-PAPER, packaging and 
trading . group Buehrmann- 
Tetterode-hopes to develop new 
markets in toe Far East, Mexico 
and North America during the 
1980s, the company, stresses, in 

its annual, report - r 

- ‘BT sees pnospedtoMtor ndb-T7.S. : 
companies in Mexico, where 
“■ political , conditions are stable 
and toe economy expanding. " -In 
: the tLS. it would ejqpjectto make 
. ' snjflll -acquisitions ^ in toe print- 
irig^'Pub&toxps and 'Printing' 
: machine -tracHi^t secto» xather 
than undertake a maj or merger. 

-" -■The riextvtwo years will- be 
Used to' , strengthen, toe 
pair’s position and' miprove 
profitabiMty. By retaining 
profits and by limiting Invest- 
ment to toe level of depredation 1 
■BT irill ; strengthen its assets 
and liquidity position; . 

■Sales have developed favour-.' 
ably in the year so far, while 


BTs los-making Belgian sub- 
sidiary, Papeteries de Mont St 
Guibert will, it is hoped, make 
a profit in 1980, 

..Net nrofit of BT fell 
marginally to 71 4L3m ($19m) 
from Tl 4 1 ,5 m, althonto toe 1979 
■ result was adversely influenced 
by- the FT-10.7m operating losses 
ofMSG. The company proposes 
paying an unchanged 71 5.40 
dividend per share. 

Gross, operating profit josa by :. 
31 per cent to Fl 125 Jm on sales 
which were 21 per cent higher at 
71 _2J.5bn ($lbn). Two points 
of the tarn over growth came 
from new acquisitions. 

Operating profit rose by a 
“spectacular* 1 03 per cent in 
the printing, machinery trading 
division to 71 96.3m on sales 
30 per cent higher at FI 568m. 
Profit in toe printing, stationery, 
fays and publishing division 
rose by 12 per cant I# FI 45.2m 


on 12 per cent higher sales, 
while the industrial paper and 
board division increased profit 
by 43 per cent to FI 47.5m on 
sales up 23 per cent. 

BT expanded its sports equip- 
ment trading activities by 
acquiring exclusive Benelux 
rights for tiie West German 
Puma company from January 
1980. It bought a second French 
wholesale toy tiading company 
as well as toe Swedish printing 
machinery group, Hemlins. 

• A sharp rise in net profit to 
FI 45.4m (321.4m) in 1979 from 
FI 30.8m in the previous year is 
reported hy Lucas Bols, toe 
Dutch distiller. Turnover was 
FI 806m, aginst FI 717m. Profit 
per share on capital increased 
by 10 pfer cent following a bonus 
share issue was FI 10.13. The 
total dividend paid was FI 4. 


Japanese 
widen limits 
on yen 


CD issues 




Losses nearly halved at Statsforetag 


BY Wcior ^KAYRETT IN STOCICHOtM 
STATSFORETG, the Swedish StatsfOretag 


forecasts im- cutting measures undertaken in 


>•* *1 comp-my. reduced proved earning, in 1980. rami.- Mys ^ 


By Charles Smith, Far East 
Editor In Tokyo 

JAPAN’S Ministry of Finance 
is widening the limits within 
which Japanese and foreign 
banks may issue yen certificates 
of deposit (CDs). The measure 
allows the value of CDs in circu- 
lation to be more than doubled 
by the middle of next year. 

Japanese banks are to be 
permitted to increase their 
issues of CDs from an amount 
equivalent to 25 per cent of their 
owned capital to 50 per cent by 
toe end of June next year. The 
Increase would be carried out in 
a series of quarterly steps, with 
5 per cent being added to the 
ceiling at the end of each of 
this, April-June, quarter and the 
next four. Since most Japanese 
banks are likely to increase their 
owned capital by moderate 
amounts during the year, the 
move could lead to the value of 
CDs in circulation rising by over 
100 per cent 

Foreign banks, which are 
currently allowed to issue CDs, 
ton an amount equivalent to 10 
per cent of the value of their 
outstanding yen loan and yen 
denominated sbare portfolio, 
will be allowed to increase the 
ratio to 20 per. cent They are 
asked to do so gradually. 

Certificates of deposit, which 
were introduced into the 
Japanese banking system in the 
first half of 1979, have become 
a centre of controversy, mainly 
because CD interest rales are 
uncontrolled, whereas rates on 
comparable time deposits are 
subject to control. The local 
Japanese banks, operating on a 
regional basis in Japan, which 
hold substantial local govern- 
ment funds in the form of time 
deposits, have opposed expand- 
ing the issue of CDs because of 
a fear that this could lead to a 
shift of funds out of time 
deposits. Such a shift could 
greatly increase the local banks' 
funding costs. 

Expanding the CD issue has 
been, on the other hand, 
favoured by major City banks 
which lack local government 
deposits and are looking for new 
ways to increase their .total 
funds. 

CDs have proved a popular 
investment vehicle with 
foreigners (mainly because of 
their attractively high interest 
rates), with the result that many 
of the larger City banks have 
exhausted their quotas. Ex- 
panding the quotas represents 
a way for the Ministry of 
Finance to attract more short 
term capital into Japan— but at 
the cost of upsetting local hanks. 

The limits apart, regulations 
restricting the freedom of the 
market stipulate that the mini- 
mum value of a CD should be 
Y500m (equivalent to 32m) and 
that maturity periods should be 
three or six months. The value 
of CDs in circulation at the 
beginning of 1980 is estimated 
to have been between Yl,800bn 
and Yl,900bn (around 
US$7.5bn), with foreign hanks 
accounting for about Y260bn. 


AUSTRALIAN NEWS 


Steps to set up new private bank 


BY JAMES FORTH IN SYDNEY 


its -loss, from Sfo 929m in 1978 
■to- SKr 509m *($Ufcn) last year, 
mainly as .a result erf smaller 
losses ^by \ its -' so-called . basic 
industry sector w^nch includes 
iron mining,-, forest : : products 
toid chemicaM.i- ‘toe fifth 
year running tire-board recom- 
mecds passtog the dividend to 
tiie state. L"- -" 

■■ Excludlng the . engineering 
antf industrial companies taken 
dy.er^.dinihg : 1979* : _from the 
Kocfcdmi ' group, Statsforetag’s 
-loss was SKr 449m. The rom- 
pany thu^ feB short of toe SKr 
4500m im pr o vem ent, \exchicttng 
toe.Kocknms units, predicted in 
tote. dgKttoantii report: : 


tog in part from a major 
reduction in losses expected at 
the LKAB iron mining com- 
pany. Sales - are expected to 
rise by about 20 per cent 

The preliminary report attri- 
buted last year’s improvement 
. both to. better general economic 
conditions in 197 and cost- 


says 

into account compensation from 
the Government for tasks re- 
lated to national employment 
policy, which are reported as 
extraordinary income, the group 
showed a 1979 profit of 
SKr 97m. No breakdown or 
comparative figure for 1978 is 
provided. 


Kenana Sugar meeting delayed 

■ BY JAMES BUXTON 

A SPECIAL shareholders meet- 
ing and board meeting of toe 
Kenana Sugar Company, 


scheduled to take place last 
Sate^ro^ hy^neariy 21 per weekend in Khartoum, is to be 

,.»»£• for \r 

mcrefe&e was about 16 per cent. ]f t 5f flus montb - 
An unchanged 50 per cent of holders were prevented from 
sale^yere. abroad. , going to Khartoum by two days 


of sandstorms which dosed toe 
■airport 

The meetings had been 
expected to approve a near 
doubling of toe company's 
capital to $310m by toe issue of 
more ordinary and new pre- 
ference shares to finance toe 
completion of the cane sugar 
scheme, which is now - in 
production. 


Bond market 
fall hits Japan 
banks 


City 


TOKYO — The 13 Japanese 
City banks suffered capital losses 
estimated at a total of Y550bn 
($2.2bn) in the six months to 
March 31. following a sharp fall 
in secondary market prices of 
their national bond holdings, toe 
Federation of Bankers’ Associa 
tions said. 

Six banks, including Sunitono 
Fuji, Sanna, Tokai, Mitsui, and 
Datoa, will continue to, value 
their holdings at the lower of 
cost or market value. 

The other seven — Dai-Ichl, 
Kangyo, Mitsubishi Triyo Kobe, 
Kyona, Sal tana, Hokkaido, Taku- 
sboku. and Bank of Tokyo — 
have switched to toe cost price 
method of valuation. 

Banking sources said the large 
national bond valuation loss will 
increase the pressure by City 
banks on the Finance Ministry 
to reduce its national bond 
flotation. Renter 
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KOREA SHIPPING CORPORATION, SEOUL 

ANNOUNCE 
THE APPOINTMENT OF 
' DIPGROVE GROUP OF COMPANIES 

AS UNTIED KINGDOM LINER AGENTS 


V» 


;;V . VESSEL; 

\ V0Y . 

FELIX- 

STOWE 

| ARRIVES 

HONG ! 
KONG 

KAOH- 

SIUNG 

BUSAN 

OSAKA 

TOKYO 

SAILS 

iSeyoi Seas Bridge 

25E 

26/3 

21/4 

23/4 

■25/4 

27/4 . 

‘ 28/4 

’ Coral 

17E 

1/4 

1/5 

2/5 

5/5 

8/5 

9/5 

Korean. Jacejin 

■ffi. 

6/4 

5/5 ; : 

: 6/5 

9/5 

12/5 

14/5 


Jbr bodfttops and quotations j&ease contact Dipgrove Liner Agencies at: 




BARKING . 

. .WOLVERHAMPTON 
BIRMINGHAM • 
BRISTOL . 

• FELIXSTOWE ; • 
•• LIVERPOOL 
MANCHESTER 
STOKR • V 
UXBRIDGE 


-Tel: 01-517-0081 
-Td: 0902-47321 
. Tet 021-6434221 
Tel: 0272657446 
Tel: 03942-6262 
Tel: 051-236-5215 
Tel: 061-872-1274 
. Tel: 0782413516 
Tel: 088589821 


Tbc 896447 
Tlx: 3372© 
Tbc 336489 
Tlx: 449948 
Tlx: 98144 
Tlx: 628619. 
Tbc 666685 ., 
TSx: 36147 
Tbc SSI 3320 


Contact Alan Cartwright 
Contact David Hawkins 
Contact Marc WaH 
Contact Brett ReddaSl . 
Contact Don Mormon 
Contact Ian Sillitoe 
Contact Steen Larssoa 
Contact: Paul Eager 
Contact Richard Wall 
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AUSTRALIA may get its first 
new domestic bank since 1933 
and its first new private enter- 
prise bank this century. Mr. 
John Howard, the Federal 
Treasurer, announced yesterday 
that the Government had re- 
ceived an approach from inter- 
ests led by Mr. Garrick Agnew, 
the Perth businessman, to estab- 
lish a new bank, within the 
existing banking policy. 

The proposed bank would 
have an initial capital of A$20m 
to A 530m (U.S.$21-33m) and 
would probably have 30 to 40 
shareholders, mainly a cross- 
representation of large and 
financially solid Australian com- . 
panics. There must be at least 
ten shareholders, under existing 
legislation, which limits the 
maximum holding in a bank to 
10 per cent of the capital. 

The proposal apparently also 
envisages the formation of a 
merchant bank in which the new 
bank would have an equity of 
per cent to 40 per cent, and 
wbicb could include foreign 
shareholders. 

It is toe second change to toe 
banking system which has come 
to light recently. The merchant 
bank, Hill Samuel Australia has 
been working on a proposal 
which invisages a syndicate of 
major Queensland companies 
each staking a stake in, and 
expanding, the small Bank of 
Queensland, creating a quasi- 
state bank. 

The proposal for a new 
domestic bank coincides with toe 


Campbell Inquiry into toe 
Australian financial system, 
bat Mr. Agnew had been work- 
ing o nthe scheme for at least 
two years, before the inquiry 
was established. 

Mr. Howard said he had 
discussed the Agnew proporfl 
with toe head of toe Inquiry, 
Mr. Keith Campbell Although 
a formal application for toe 
issue of a banking licence had 
yet to be made, the matter bad 
already been the subject of 
considerable consultation be- 
tween Mr. Agnew and toe 
Government. 

Mr. Agnew, a former Olympic 
swimmer, is best known for his 
Agnew Gough mining (parti- 
cularly of iron ore) and indus- 
trial group, but he has long 
been interested in banking and 
economic matters. 

He has been a director since 
1974 of the Government-owned 
development body, the Austra- 
lian Industry Development 
Corporation. The proposed bank 
would develop and provide a 
full range of banking services, 
but would concentrate on cor- 
porate finance, foreign exchange 
and development and project 
finance activities. Initially toe 
bank would concentrate on 
Sydney, Melbourne and Perth. 

* ★ * 

PIONEER CONCRETE Services, 
toe international quarrying, 
concrete products, and mining 
group, plans to raise A$55.4m 
(US560m) through a rights 
issue, following a rise in earn- 


ings in toe December half 
year, from A31i.6m to AS152m 
(US$16.4m). 

Pioneer is well on toe way to 
reaching toe A$30m profit fore- 
cast made for the full year, and 
results in toe three months to 
March 31 were said to be in line 
with budgets. The interim divi- 
dend has been held at 5 cents a 
share. 

The results reflect comparable 
rates of growth in both overseas 
and Australian activities. Last 
year Pioneer earned about 60 
per cent of its profits overseas. 

The issue is on the basis of 
one new share for every three 
held at a price of A31.25 a share, 
compared with the closing 
market price in Sydney yester- 
day of A31.94. It is the second 
large cash issue by Pioneer in 
toe past six months; toe last 
was on toe basis of one-for-four 
at 90 cents a share. 

The directors expect that the 
annual dividend rate of 10 cents 
a share will be m aintain ed on 
the higher capital. They said 
that toe funds raised would be 
used for future capital require- 
ments. 

Another large industrial 
group, Humes, the pipe manu- 
facturer, is seeking A39.4m with 
a rights issue on the basis of 
one new share for every eight 
held at a price of A31.000 a 
share. It is toe company's first 
cash issne since July, 1974. 

The Pioneer issue is split into 
two instalments, 65 cents by 
July 4 and 60 cents by October 


31 while toe Humes issue is 
payable 50 cents on application 
and 50 cents on October 3L 
* * * 

THE AUSTRALIAN Government 
has stuck by its decision to limit 
NV Amev, toe Dutch insurance 
group, to a maximum bolding of 
9) per cent of the capital of the 
local finance company. United 
Dominions Corporation (UDC). 
The stock exchanges had sought 
a takeover bid from Amev for 
the remaining minority hold- 
ings. 

Amev announced in February 
that it intended to buy the SO 
per cent holding in UDC from 
the UK group United Dominions 
Trust (UDT). Stock exchange 
listing requirements provide 
that once a buyer obtains more 
than 20 per cent of a company's 
capital it must extend a similar 
offer to remaining holders. 

However, the Foreign Invest- 
ment Review Board made it a 
condition of approving toe UDT 
purchase that it buy no more 
shares. The stock exchanges 
lobbied, unsuccessfully, in 
Canberra for a formula to enable 
minority holders to obtain a 
similar price, such as requiring 
Amey to bid and subsequently 
restore the Australian equity to 
20 per cent 

# Australian public companies 
and instutions have had their 
limits on overseas equity and 
real estate investment lifted to 
A$2.5m (U.£L$2.7m). The figure 
was incorrectly reported yester- 
day. 


Sharp rise at United Plantations 


BY WONG SULONG IN KUALA LUMPUR 


UNITED PLANTATIONS, the 
Danish-controlled Malaysian oil 
palm group, has reported a re- 
cord pre-tax profit of nearly 39m 
ringgit (U.S^17m) for 1979, re- 
presenting an increase of over 
44 per cent 

A higher dividend is to be 
paid, and there is to be a scrip 
issue. The final dividend is 22.5 
per cent bringing toe total for 
1979 to 27.5 per cent on the 
capital of 89.4m ringgit The 
1978 dividend wasc 25 per cent 
on capital of 71.5m ringgit 
United Plantations is capitalis- 
ing 10m ringgit from reserves to 
make a one-for-ten scrip issue 
on 89.4m issued shares, and 
1.5m new shares for the group’s 
Workers Benevolent Fund. The 
new shares will not be entitled 
to the final dividend. 

The good profit was attributed 
largely to the general increase 
in crop production and higher 
prices. Palm oil production rose 
by 9 J3 per cent to 48,000 tonnes, 
while palm kernal increased by 
17 per cent to 12,000 tonnes. 
Production of copra was up by 
17 per cent to 12,000 tonnes. 
Production of copra was up by 
10- per cent, and toe cocoa crop 
level was maintained. The aver- 


age selling price for palm oil 
was 18 per cent higher, while 
the price for palm kernal was 

United Plantations has some 
28 per cent better. 

39,000 acres in Lower Perak 
State, mostly planted with oil 
palm bat with a good area under 
coconuts and cocoa. 

* * •* 
SUBSTANTIALLY increased 
production costs have eaten 
deeply into earnings at Dunlop 
Malaysian Industries (DMX). 
Only an eight per cent increase 
in pre-tax profit to 43m ringgit 
($18.9m) was achieved for 1979. 
Sales rose by just 13 per cent 
to 190m ringgit ($83m) reflect- 
ing stronger competition follow- 
ing the growth of many Chinese- 
owned rubber-based factories. 

With higher tax, net profit 
was only 4.4 per cent higher at 
22.7m ringgit 

During 1979, toe cost of most 
raw materials, particularly im- 
ported petrochemical deriva- 
tives, and crude rubber, in- 
creased substantially. He group 
said the higher costs were par- 
tially offset by increased sales 
and productivity in all divisions, 
particularly tyres and latex 
foam. 


The group’s 34 per cent owned 
associate, H. and R. Johnson 
(Malaysia), which makes cera- 
mic tiles, was reported to have 
performed very well, although 
its contributions to group’s 
earnings were not substantial. 

DMI is paying a final divi- 
dend of 27.5 per cent making 
40 per cent for the year, com- 
pared with 35 per cent previ- 
ously. 

* * •*■ 

PERN A SIME Darby Holdings 
has raised its stake in Kubota 
Agricultural Machinery (KAH), 
to 90 per cent by buying a 
further 30 per cent from 
Tractors Malaysia, another Sime 
subsidiary. 

The move is to rationlise toe 
activities of toe Sime sub- 
sidiaries, with Tractors concen- 
trating on heavy equipment for 
building and construction, and 
KAH handling lighter equip- 
ment for toe agricultural sector. 

Apart from assembling- and 
distributing Kubota agricultural 
machinery, such as Tractors and 
Power Tillers, used by Malaysian 
Farmers, KAH also distributes 
agricultural machinery for 
several other Japanese com- 
panies. 


Fletcher in 
offer for 
Carter Holt 


By Dal Hayward in Wellington 

IN A surprise move Fletcher 
Holdings has made a takeover 
bid for Carter Holt Holdings 
in what will be New Zealand’s 
larges takeover deal ever. 
The offer has a theoretical 
value of NZ$58m (US$54. 6m). 

Carter Holt is a large timber 
company with interests in 
paper and pulp. If successful 
toe deal will make toe merged 
Fletcher-Carter group one ,of 
the country's largest companies 
in forestry products. The 
combined operations would 
cover almost every sphere of 
New Zeal an ds forestry, con- 
struction, engineering, and 
fishing industries, 

Before announcing Its offer, 
which puts a value of NZ$425 
on each Carter Holt share. 
Fletcher acquired more than 23 
per cent 

The merged company would 
be entirely New Zealand 
owned. It is thought that 
Fletcher may already have 
obtained the promise of sup- 
port from other major share 
holders in Carter. 


This announcement appears as a matter of record 
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Wall St. 


AFTER THE . recent good 
recovery. Wall Street stocks 
failed to establish a decision 
trend yesterday morning in 
another moderate business. 

The Dow Jones Industrial 
Average was 3.67 down at 782.08 
at mid-day; while the NYSE All 
Common Index eased 10 cents 
to $57.55. However, advances 
narrowly 'led falls by an eight- 
to-five margin at mid-session 
after volume of 19.06m shares 
(18.09m). 

Analysts said the market was 
due (for a pause following the 
more than 25-point rally in the 
D-j Industrial Average over the 
past two business days. 

■ They added that background 
news is generally positive, with 
progress apparently being made 
in the Iranian hostage situation 
and -lower commodities prices 
seen reducing inflationary pres* 
sores. 

However, on the negative side 
is word that Kuwait has cut oil 
production by 25 per cent and 
reduced the volume of crude oil 
sales to major Western buyers 
under new contracts by 75 per 
cent 

Ashland Oil gaiued 4} to S35. 
The company has predicted 
higher first-half earning from 
operations and investments. 

Storage Technology rose i to 
$14}. while Amdahl, on the 
American Exchange, put on 1} 
to §20}. The two companies plan 
to merge. 

OKC, which plans to sell a 
cement plant for about S50m plus 
the value of inventories, hardened 
} to $49*. 

Howard Johnson, picked up li 
to $15} after closiog more than 10 
points lower on Monday. 

Oil issues were mostly lower, 
with Mobil losing j to $65f, Golf 
t to $38} and Indiana Standard 
J to $100}, but Getty gained 1} to 
$74} 

THE AMERICAN SE Market 
Value Index was just 0.02 off at 
233.02 at noon. Volume 1.72m 
shares (2.57m). 


Sundance on gained f to SS9} 
after a more than eight-point rise 
on Monday. The company said 
certain companies had expressed 
interest in a possible acquisition 
or merger. 

Kirby Exploration rose 63 - to 
S63£ before trading was halted 
for an announcement. 


Canada 


Markets remained firmer- 
inclined in moderate early trad- 
ing, with the Toronto Composite 
Index adding 4.7 at 1,802.8 at 
mid-day. The Metals and 
Minerals index put on 13.5 to 
1.844.0. Oil and Gas 7.1 to 
3£S2-2 and Utilities L01 to 
230.42, but Banks declined 0.79 
to 29199. 

Texaco Canada, CS80, Husky 
Oil, C$78, and BP Canada, C$42 i. 
each rose one point, while 
Texasgulf added 3 at C$421 

Among Base Metals. Hudson 
Bay Mining improved It to 
CS25}, Cominco CS1 to CS58 and 
Noranda Mines £ to CS3L 


Y6 to Y1S9 and HondiMotor Y16 
to Y556- Fujitsu /ell Y25 io Y43S.^ 
Nippon Electric Y15 to Y404 and 
Oki Electric Y13 to Y340. 

However, Cdals and - Pharma- 
ceuticals scored -advances on_ 
speculative buying. Among coals, 
Mitsui. Mining jumped Y99 to 
YS29- "Matsushita Kosan ■ and. 
Sumitomo Coal .Mining also. 
moved ahead. A broker attributed- 
their advance to news that- West: 
Germany has proposed a new 
energy plan that -would ' halt, 
power generation -by - oil The - 
West German proposal was made 
at a meeting of experts of seven 
industrialised nations that are 
holding the economic summit- 
conference in Venice in. June. 

Pharmaceuticals ' were bought 
ahead of the opening of a medical 
society jmeeting. at ■ which new 
drugs or technology will be 
discussed. ‘ 


Closing prices for North 
America were not available 
for this edition. 


Tokyo 

The recent recovery proved 
short-lived, share price retreating 
over a broad front yesterday in 
fairly active trading, with many 
investors and dealers discouraged 
bythe yen's sharp fall against the 
U.S. dollar. 

The Nikkei-Dow Jones Average 
receded 53.3S to 6,502.81 and the 
Tokyo SE index weakening 4.06 
to 450.40. Declines on the first 
Market section outnumbered 
rises by 411 to 193 after volume 
of 320m shares (170m). 

Export-orientated shares. Trad- 
ing Houses, Large-capital issues, 
some Natural Resources, stocks, 
high-priced Electric Appliances 
and Shipbuildings were pro- 
minently lower, while Semi- 
conductor Manufacturers, which 
rose sharply on Monday, also lost 
ground. 

Olympus lost Y21 to Y719, 
Canon Y18 to Y590, Nissan Motor 
Y7 to Y688, Mitsui Y13 to Y32L 
Mitsubishi Y24 to Y610, Fuji 
Photo Y10 to Y522, Nippon Steel 
Y3 to Y119, Mitsui Engineering 
Y8 to Y185, Hitachi Shipbuilding 


.Germany 

Bourse prices continued- Mon- 
day's rally, although trading was 
rather quiet. The Commerzbank 
Index improved- a further 3.7 to 
674.7. , 

Dealers said the improved 
performance by Wall Street had 
brightened the market, and that 
Wall Street would probably 
continue to set the German 
share trend through the rest 
of the week. 

Stores and Machines posted 
the sharpest sector-wide gains.. 
KBQD advanced DM - 4 in 
Machines and Karstadt the same 
amount in Stores. 

Among Electricals, Varta 
climbed DM 7.50 and Brown 
Boveri DM 360, but AEG fell 
DM 8.50 to DM 71 for a two-day 
loss of DM 14.50. Several dealers 
felt that AEG> inability to pay 
a dividend ' and its general 
problems were further upsetting 
the stock in very thin trading 
conditions. 


:snd Diamond issues also con- 
tinued ta. meet demand.. . 

Bargain hunters lifted BHP 
•20. cents, to A$11.65, and CSR 15 
dents ' to ' AS4.70 'and. ANZ 
. Banking 15. cents to A$135-;. . 

On J the Mining posts, some 
^improvement- in the London 
prices of. Gold and base metals 
Stirred stocks liky Central Norse- 
man and Peko-Wallsend, while 
some of- the CoaT' leaders moved 
ahead in patchy .trading: 

■ Central Norseman put on 30 
cents to A$550. Fexo-Wallsend 
14 cents to A$6 l 90, HU1 50 Gold 
6 cents to -50 Cents and Emperor 
10 cents to.;A$I J>5. 

Hong Kong . 

- Stocks traded quietly with no 
dear trend oir returning, from 
: the holiday-lengthened weekend. 

Dealers said the market lacked 
confidence following the increase 
in U.S.- Prime Rate to 19{ per 
cent last- Friday, -widening the 
disparity with local rates even 
further. 

Some operators were expecting 
a special meeting of the E x c hang e 
Banks Association interest rates 
subcommittee ahead of the 
Easter weekend holiday to raise 
local Prime Rate. 

Also discouraging the market 
were last week’s disappointing 
local property auction results. 

Amsterdam 

. The market staged another 
widespread rally, with the A3VP- 
GBS General index rising; L4 
more to 76 A- 

Among Dutch Internationals, 
Royal Dutch put on FI- 2B0 and 
Unilever FI' 1.40. 

RSV the Shipbuilding and 
Engineering, group, announced a 
substantially lower 1979 Toss and 
rose FI 2.90 to Fl 32.50. Ahold 
moved ahead FI 3J20, OCE-Vau 
Her Grinten FI 3 B0 and KLM 
FI 3.90. 


■vl fl! 


£* e 


Australia 


Activity remained at a rather 
low level and the overall market 
appearance was mixed, but fur- 
ther selective abrgain hunting 
occurred for some leaders. Gold 


. Johannesburg; 

Gold shares closed generally 
easier in sympathy with a lower 
international Bullion price: Vaal 
Reefs lost B2 to R55, President 
Steyn RL50 to B84 and Western 
Holdings R1 to R62B0. 
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NEW YORK ACTIYE STOCKS 


Howard Jehnaen 736.100 
Am. Tel. & Tel. 381,400 

IBM 37I.«W 

Asarco 342.800 

Tcteco 311.800 


Change 

Stocks Closing on 
traded pnco dav 
736.100 14% -Kft 

381,400 43^ + h 

371.800 55»j - \ 

342.800 33 +2\ 

311.800 2Z\ - «, 


Stocks Closing 
traded price 

Mobil 302.900 

Fed- Natl. Mon. 230.300 1ft 
Am. Homo Pnad. Z7D.O0O . 2ft 
Phillips Per. . .. 263.300 '41- 
Global Manna . 257.700 40^ 
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Metals under 
late pressure 
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the rises 
.... -- the easier 
»U»d in the. value of sterling 
J ag^t- the dollar, and the 
markets came under downward 
‘pressure again in late trading. 

'- " Xondon bullion spot silver 
C fa?... example, was Taised ' by 
. I715ptoj.793.9p .a troy' oz at 
the morning fixing, but lost 
ground in the afternoon. 

■J- The cash, price on the London 
JMetat Exchange silver market 
dosed- at 710p, only 35p up on 
the previous close. 

. Tree market platinum gained 
£18:95. to -£273.10 a troy or, 
despite gold ending the day 

marginally lower. 

, Copper Jed a general advance 
■ m base .metals. Cash wirebars 
' dosed £11.5 up at £956 a tonne, 
but weakened in late kerb and 
. after-hours dealings. 

Meanwhile, the International 
. Lead and Zinc Study Group 
-.warned yesterday that new sup- 
plus of due are expected to foil 
short of demand by About 
100,000 tonnes this year. 

’ A: standing committee of the 
group meeting in London said 
that small declines in .zinc con- 
sumption in the industrialised 


countries. 

Furthermore, the demand for 
zinc had been boosted fay a sharp 
rise in net imports by Socialist 
countries, notably the Soviet 
Union. . 

- Zinc mine production is now 
forecast to increase by over 
300.000 tonnes this year to 4.98m 
tonnes. But Jt was noted that 
concentrate stocks had been 
drawn down to low levels by a 
sharp rise hi metal output last 
year to a record 4.73m tonnes. 

Metal- production was pre- 
dicted to be- maintained at this 
togfr ievel in 1980, despite the 
closure of the Monaca plant in 
the tLS., but there would be 
difficulties to doing so if mine 
production was not expanded as 
expected. 

Lead supply and demand is 
also predicted to be in close 
balance, and stocks ’to remain 
low. The first new lead mine to 
come into production for many 
years, Aggeneys mine to South 
Africa, was now on stream and 
mine Output this year was fore- 
cast to rise by almost 200,000 
to 2.72m tonnes. 

But refined lead production is 
espected to remain at about the 
1979 level of 3.94m tonnes. 


Cocoa producers to 
meet on pricing 


April 2 
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RIO DE JANEIRO— Cocoa 
- countries will- meet in. Brasilia 
on : April" -9 to work out 
mechanfsns : to defend the 
-price of. cocoa on world 
-markets, Brazilian Agriculture 
Minister Amaury Stabile said, 
-bersr . 

There will be no concessions 
by producing countries : and 
cocoa will. continue, to be traded 
at prices not lower than $1.20 
a' pound,. -flie- declared.- 

■. A Ministry spokesman said 
the - new. mechanisms would 
not involve the formation of a 
cartel by the producing coun- 
tries, however. .The countries 
attending the . meeting will be 
the - Ivory/ Coast, . . Ghana, 
Nigeria, Togo; - Cameroon and 
Brazil. ' -='■ •: " 

A meeting of producers to 
April was signalled- by- -pro-‘ : 
ducers delegates at last week- 
end’s London^ meeting -‘of "the 
international - Cocoa Organisa- 
tion which' failed to . ireach 


agreement on either extending 
the present accord or negotiat- 
ing a new International Cocoa 
. Agreement 

. In Abidjan, the Ivory Coast 
capital, a top official yesterday 
signalled a major about-turn in 
the country's economic policy, 
by arguing for a reduction in 
cocoa output 

. - Mr. Rene Amany, director- 
general of the Caisse de Stabili- 
sation (marketing board) said 
he favoured the abolition of all 
government measures to 
increase cocoa production. 

• He said the Ivory Coast was 
bowing to market forces, follow- 
ing -the failure- of producers 
and consumers to agree on a 
new pact, whit* would have 
guaranteed producers a mini- 
mum prices . 

A World Bank projection puts 
the international coca price In 
1990- at 145.7 cents per kilo (at 
1978 values}, roughly half the 
presentprice. 


European 

fanners 

inmilk 

protest 

By John Cherrington, 

Agriculture Correspondent 

ABOUT 100 French and Belgian 
fanners, mainly dairymen, 
staged a protest against British 
Government policies in the 
heart of London yesterday. 

Their basic complaint was 
against the continued refusal of 
the British to allow the importa- 
tion of ultra heat-treated (UBT) 
long-life milk on bealth grounds. 

After a mainly good-humoured 
meeting in Trafalgar Square, 
marred only by two arrests, the 
demonstrators moved to the 
Ministry of Agriculture where 
a deputation was received by 
Mr. Peter Walker, the Minister 
of Agriculture, and later a 
letter was banded to to 10 Down- 
ing Street outlining their case. 

The pointed out that their 
milk, samples of which were 
handed out to passers-by, was 
treated by the same achinery 
as used to Britain and claimed 
that toe standards in their 
dairies were at least as good 
as those in Britain. 

But this was far from being 
their only complaint Britain, 
they claimed, was sabotaging 
the Community by continuing to 
import 120.000 tonnes of New 
Zealand butter and by vetoing 



FUTURE OF SUGAR CONFERENCE 


Community urged to 
cut surplus 


Terry Kirk 

A demonstrator is arrested at yesterday's protest 


any EEC price increase for milk. 

They were demanding an 8 
per cent increase in Community 
prices, and toe Brians in par- 
ticular were adamant that their 
farmers were reaching the end 
of the road of financial viability. 

One in twenty Belgian dairy 
farmers were going to take the 
EEC premium for giving up 
milking this year 1 was told and 
40 per cent of arable farmers 
had been forced to sell their 
grain forward, because of a 
shortage of cash. 

When questioned about 
France's refusal to obey the 
European Court's ruling to allow 
the import of British lamb, they 
repeated the usual defence that 
there was, as yet no Community 


regime for lamb. 

But there was no doubt about 
the deep sense of outrage these 
farmers have in their oelief that 
the British are not being whole- 
hearted in their support of the 
Community, particularly its farm 
policies. 

They were especially conscious 
of Britain’s commitment to 
New Zealand, both for butter 
and lamb. 

They could not reconcile this 
with her Community member- 
ship in spite of Mr. Walker 
telling them toot the New 
Zealand committment had been 
agreed in 1973 under CATT be- 
tween hjmself. as the then Trade 
Secretary, and M. Giscard 
d’Estaing. 


New grade 
of nickel 

By Our Commodities Staff 

A NEW GRADE of electrolytic 
nickel cathodes, which will be 
sold at competitive prices, was 
announced yesterday by Johnson 
Matthey Chemicals. 

The company has been 
appointed world marketing 
agents for Matthey Nickel, which 
will be available in larger 
quantities when a New Rusten- 
burg refinery in South Africa 
reaches its full production 
capacity of 19.200 tonnes a year 
by the end of 1981, 

At present some 6,000 tonnes 
of Rustenburg nickel is being 
produced annually, but this is 
being upgraded In quality and 
renamed to prepare the way for 
increased supplies becoming 
available for eaart. 

Johnson Matthey said it was 
toe intention to sell at the pro- 
ducer price, used by leading 
nickel companies. But it had to 
be flexible to pricing as a new 
supplier breaking into an estab- 
lished market. 


British fishermen given 
£ 2 . 7 m EEC cash boost 


BY RICHARD MOONEY 

BRITAIN'S hard-pressed fisher- 
men were given a new cash 
boost yesterday with the an- 
nouncement that they were to 
receive £2. 7m in grant aid from 
the Common Market Agricul- 
tural Fund (FEOGA). 

Last month the British Gov- 
ernment’s decision to pay out 
£3m in special aid to the in- 
dustry was described by toe in- 
dustry as “a welcome gesture ’* 
but too little to make much dif- 
ference to the plight of toe in- 
dustry, which has suffered 
through rising costs, lost fishing 
opportunities and low-priced 
imports. 

The FEOGA money, which 
goes to 34 applicants, will help 
in the building of inshore ves- 
sels (under- 80 feet) and the 
establishment of marine fish 

In England nine fishing vessel 
farms. 

projects will receive a total of 
£207,000: in Scotland £1,437,000 


will go towards the building of 
12 fishing vessels and three fish 
farms; in Northern Ireland eight 
fishing vessels and one farm 
have been allocated £1.029,000; 
and in Wales a fish farming pro- 
ject has been awarded £24,500. 


Strike-Aits 
soya plant 


CONTINENTAL LTD., whose 
Seaforth crushing operations 
have been halted by the Liver- 
pool docks strike, has declared 
force majeure on deliveries of 
soyabean meal and oil for April 
and meal for May, a company 
spokesman said, yesterday. 

The Seaforth mill will r emain 
closed until Liverpool dockers 
resume work, as the strike is still 
preventing supplies of imported 
soyabeans reaching the plant, he 
added. 


A CUTBACK in European sugar 
production was called for by 
Lord Godber, former UK 
Minister of Agriculture, in Lon- 
don yesterday when giving the 
opening address at toe Inter- 
national Sweetener and Alcohol 
conference. 

The conference is jointly 
sponsored by the Financial 
Times ' and World Sugar 
Journal. 

Lord Godber, who is now a 
director of Booker McConnell, 
added, however, that he was 
opposed to the way it was 
proposed to share production 
out in the Community. 

Reductions should fall on 
those countries which have ex- 
panded output far beyond their 
own requirements, or were toe 
least .efficient producers. 

But it bad to be realised that 
the popularity of sugar beet in 
Europe was due to its value as 
a rotational crop with cereals. 

What was needed was some 
other alternative crop that 
would help any cutback in beet 
output 

Nevertheless, he said toe 
EEC should nor produce large 
surpluses which could under- 
mine the developing countries 
which the yare pledged to sup- 
port under the Lom£ Conven- 
tion. 

Lord Godber added that it was 
sad that at this stage the Com- 
munity was not playing its full 
pan in securing a more ordered 
and halanced supply-demand 
picture for sugar to help avoid 
great peaks and valleys in pro- 
duction and price. 

It was to be hoped that 
following the conclusion of an 
agreement within toe Com- 
munity to toe forthcoming price 
negotiations, it would prove 
possible for the EEC to become 
fully involved in the Inter- 
national Sugar Agreement 

Mr. William Miller, executive 
director of the International 
Sugar Organisation, told the 
conference that it had just been 
agreed to raise the International 
Sugar Agreement “floor" and 
“ceiling” price range, by 1 cent 
to ’2-22 cents a pound. 

The Sugar Council had failed 
to readi agreement on toe 
renegotiation of basic export 
quota tonnages. 

As a result they had fallen 
bade on the formula provided 
in the agreement in case -of 
failure to agree. 

The main emphasis in toe 


BY OUR COMMODITIES EDITOR 

formula was on performance — a 
criterion dear to toe hearts of 
importing members as well as to 
many of the exporting countries. 

Disregarding the fact that 
export quotas were not in effect 
at present, the new rules were 
not likely to produce any very 
drastic changes this year. 

However, greater changes 
were possible in 1981 and 19S2, 
and smaller producer members 
should benefit from hardship 
allocations. 

Decline in demand 

Mr. Miller said that the start 
of the stock financing fund had 
been put back again from April 
1 probably to July 1. This 
would enable necessary legisla- 
tion to be completed to the U.S. 
and give time for members to 
consider at what level the fee 
should be set 

It now stood at 0.28 cents a 
pound but there seemed little 
point in levying a fee at so high 
a level when there were no 
stocks to finance. 

Mr. Miller said it seemed 
reasonable to expect relatively 
favourable prices for the next 
few years, provided there is not 
an explosion of increased pro- 
duction. 

In the longer run, the Food 
and Agriculture Organisation 
recently produced projections 
showing a 2.6 per cent a year 


rise in production and consump- 
tion for the period from 1976-85. 

But developing countries will 
produce, import and eat more 
sugar, while developed nations 
will import less. 

He expected toe increasing 
use of high fructose syrups (or 
isoglucose) to continue, but its 
effect would be more than 
counter balanced, so far as sugar 
growers are concerned, by toe 
alternative use of cane to pro- 
duce alcohol for motor fuel. 

Mr, Nick Osman, editor in 
chief of World Sugar Publica- 
tions. forecasts that world sugar 
production would peak jft 
lOOJOm tonnes in the 1983-S4 
crop and then fall to 9S25ra in 
19S4-S5. This compared with 
output of $6.06m in 1979-80. 

Looking at future consump- 
tion, Mr. Osman predicted that 
demand for sugar will decline 
in I9SO-S1 crop year by 2.25m 
from 197980, but increase 
Tf > 92.523m tonnes in fife 
following year and subsequently 
increase to 9B.868m tonnes by 
19S4-85. 

Mr. Jose Lago Santaella, 
assistant secretary of the group 
of Latin American and Carib- 
bean sugar exporting countries 
(known as Ceplacea), claimed 
that the EEC’s refusal to com- 
ply with the International Sugar 
Agreement had considerably 
3ffected its operation. 


Cuba to press for new 
rise in support price 


CUBA WILL seek a further 
increase of at least one cent a 
pound in the International Sugar 
Agreement (ISA) support price 
at the next price review to 
November. Cuban foreign Trade 
Minister Ricardo Cabrisas Ruiz 
said in London yesterday. 

This would be in addition to 
the one cent increase agreed by 
the ISA Council yesterday in the 
agreement's 11-21 cent price 
range and its intermediate 
trigger prices for quota and 
stocking mechanisms. 

Sr. Cabrisas said Cuba 
accepted the formula by which 
basic export tonnages have 
been set for the next three years 
but bad wanted a genuine 
renegotiation which would ha*2 
favoured smaller and medium 
sized sugar exporters. 


There had been a lack of 
preparation and of willingness 
to renegotiate new tonanges, Sr. 
Cabrisaos said. It had been 
accepted that there was a con- 
sensus for the fallback formula 
when this should only have been 
used when genuine negotiations 
had failed, he added. 

As a result there was limited 
scope for making allowance for 
small and medium sized 
producers whose exports had 
suffered as a result of bad 
weather to the past two years 
but which will now be written 
into their future export quotas. 

Acceptance of the formula 
does not commit Cuba to an ex- 
tension of the ISA nor the 
negotiation of a new ISA an the 
same basis. Sr. Cabrisas told 
toe Sugar Council. 
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at £7.840. Turnover 1,295 tonnes. ‘ 
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COPPS* — Higher again on the London 
Metal Exchange. Tha lato wedkneea on 
Comex on Monday night dapraaaed 
forward metal to C95S.at tt»- outsat bur 
good buying, reflecting the. weekheee 
of: sterling; quickly ntted the price to 
around -the £080 fevel on: die morning 
kerb. Heavy buying Irani one quarter 
wee noted at this point... In- tha rt tar- 
nobn the market opened k £978 but 
come under pressure following: the 
lower ‘-than expected trend on Comex 
arid' aaoerf to £970. - Th< market 
weakened afresh' on the kerb ae re- 
rmwftrf pressure rin Comax dapnaaaad . 
forward metal in London to £904. Turn- 
over 19,200 tonne*. - 


TIM 


; s.m. l+or) p.m 
Official I — jUnoff) 


.m. rt-or 
metal) — 


High Ormdo '£ , X . 

Cash .^WBWID'+MZ* 7800-10 *46 
3 month* 7 69 6-71 0+1 T74 7886-60 +773 

SetUemt 7610 i+» | — ' I 

standard l 1 1 

Cash....... 7700-810+186 7800-10 +60 J 

3 months 7695-700,-17.5 7B3&40 +67 J> 


kerb despite the lato decline in copper.. — " ■ " ’ 1 "■ 

-Turnover tonnes. ' 117 ^ __ _- 

ALUMINIUM— Moved ahead reflecting We apOIOglSe LOT OHUS- 
the price rises by Alcan and Alcoa, tha ft., aninmmlifu 

won knew ol sterling and the continuing SI OHS 1H Ine eOHHUOUlTy 
tight nearby supply situation. Forward 
metal opened at £850 and moved up to 
close the late kerb at £858. Turnover 
4,900 tonnes. 
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LEAD—Galnod ground reflecting the 
trend In copper.. Forward meal traded 
hi a narrow range with extremes of 
£M0 end -£444 prior to ending the late 
kerb at £4426.. -Turnover 7,800 tonnes. 
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Ni C CT L Firmer but well below tho 
day's highest levels. Forward metal 
opened M £3.060 and gradually moved 
up to £3.130 during the mooring buoyed 
by the Ml In starling end the ganarar 
strength of other mat* Is. However, 
profit- taking was reported In the after- 
noon end forward maul fell back to 
close the late kerb st. £3,075. Turnovor 
546 tonnes. 
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nrlndeX limited 01-351 ^3466. One month Gold 494.7-503.7 

29 Lamont Road, London SW10 OHS.' 

L: Tax-free traffing'-on commodity futures. 

commodity futures market for the small Investor. 
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WE.THE 

LIMBLESS, 

LOOK TO YOU 
FOBHELP 

'Wecorne fcomboto world wan. 
We come from Kenya, Malaya, 
Aden, Cyprus. - . and from ulster. 
■From keeping too peace no less 
than-fro to war we limbless look to 
you for help. 7 

And you can help, by helping 
our Association. BLESMA (toe - 
British Limbless Ex-Service Men r s 
AisodationjTooks after ihe 
limbless from. all the Services. 

If helps, wjthadvicc mid 
encouragement, to overcome toe 
shock oflosing arms, -or legs or an 
eye. It sees that red-tape does not 
stand id the way of toe ri^it 
entitlemratto pension. And, for 
severely handicappetfand the 
dderly, it provides Residential 
Homes whereto^ can Hve in 
piajee. and dignity. . 

HelpBLESMA, please. We 
need money desperately. And, vw 
' promise youi not a penny of it wul 
be wasted. ; 




INVEST IN 50,000 BETTER TOMORROWS! 

5 6ejW>%EobW in the United Kingdom suffer from progressively 
^ > '- JWialyang. MULTIPLE SCLEROSIS — the cause and cn« of 
$ . t- itoieh ■ are- siCH unkno wn — - HELP US BRING THEM R ELIEF 
> * I > r ABJD H0PE. > ’ -.- V • r v '_ - ■ ' .. _ " . 

■■We seed 1 your do nation to^enabl? us to continue our 
- tor. t&e CARE and ^WELFARE OF MULTIPLE SCLEROSIS 
■ -Offerers and to continue our commitment to find toe cause 
;and ; «ura. o£ MULTIPLE: : SCLEROSIS through MEDICAL 

Pse^rgh. .' re.: 

Picase tielp — S«id_ ^ donation today to: 

BoomFX 


•Zt * 
»c r ' s 



288 Munster Hoad. 
Fatima, London SW6 6BE 


Sijvsr ‘ was fixed £1.715 sn ■ ounce 
higher for spot delivery in the London 
bullion market yesterday at £7.939. 
U.S. cent equivalents of the fixing 
levels were: spot $18.99, up S3.436; 
three-month $17,285, up S4.015; six- 
month $18,086. up S4.193: end 12-month 
$18,909, up $4,164. The metal opened 
et E6.2-7.7 (S14-15ij) end closed at 
£6.55-6.75 (S14-1S 1 ,). 

- ; ~ +or 

SILVER Bullion + or, L-M.E. I — 
per : fixing , — p^n- , ■ 
troy at- price . llnofflol'l 

8 pot..r: 7 93. Op +171 7 10. Op +58.D 
3 month* 803.9p +194 722.6p +46J& 

6 month* 839.9p +208 — 

lSmonthB 670. Bp +202 — I 


tables. This was caused 
by transmission difficul- 
ties. . 

lots ol 100 tonnes. 

WHEAT (" BARLEY 

Yest'rdaye + or i Yost'rdsy +or 
M nth; cloee - - ] oloao — 

MayZl 94.40 -0.45 1 03.85 -0.60 

Sept. 98.60 -0.60 J 90.96 -030 

Nov. J 96.65 -0.50 ! 95.00 -0.45 

Jan— 100,66 -036 ! 98.90 -0.65 

Mar..' 104.05 108.30 

Old crape opened higher but velue* 
quickly eased in fairly quiet conditions 
lo trade 4Sp lower on wheat to SQp 
lower on barley, reports Adi. New 
craps sew coneiderable hedge telling 
pressure and despite fairly thin trading 
cloaBd 50-Bap lower on wheat and 
50-650 barley. 

Imported — Wheat, U.S. Dark 
Northern Spring No. 2 14 per cent 
ApritiMay $92.25, June-July £92.50. 
Aug. £93.40, Sept, £94.25, Oct. £96.00, 

' transhipment Eoet Coast. Engllch feed 
fob April £97.50, May £99.00 East 
Coast. Maize: U.S.-French April 
£116.50, May £117.50 transhipment East 
Coast. South African Yellow Aprll-May 
£78.50. Barley: English feed fob May 
£99.50, Juoe £ 100.00 East Coast. 

RUBBER 

The London physical market opened 
about unchanged, with little physical 
Interest throughout the day. closing 
quiet Lewis end Pest reported s 
Malaysian godown price of 314 (same) 
coni* a kg (buyer, April). 


No. 1 

Yest'rdaye Previous 

Business 

R.83. 

Close ( Close 

Done 


210 (172) Iota of 


LMB— Turnover 
10.000 oz*. 

COCOA 

Market Interest wea agsdn focused on 
precious metals end currency move- 
ments, cocoa futures thus traded 
within a narrow range and dosed 
quietly £10 below Monday evening. 
Physical cocoa beans attracted e imje 
Interest for m id-1880 onward positions 
but nearby now neglected, reported 
Gill and Duflus. 


88.00 

B7.70-fl7.60 

70.80-n.89 

74.70-7930 

7730-78.00 


8830 


COCOA 


Ywterd’ytj 

Close 


May. 1397-98 [—33 1411-398 

July ..... 1403-03 - 10,0 1414-400 

Sep r 1417-18 -7.50 1426-18 

Die—..— .1455-56 r-730 1466-63 

Marsh 1478-79 -4.601486-77 

May - 1499-802 ]— 789 1.500 

July ,1,616-30 


+ or 


Business 

Don* 


May. .48.0038.10! 86.60-85.70 

-June...~|8730.6730{68.45-88.85 
Jly.Sopt M30-7O JOira.00-88 ^0 

Oct- Dec 7530-74.06 76.16-7530 
Jan- Mar 70.4O-78.5a75.70-75.M 
Apr- J no 7S.flD-7a.ro 7B.50-7B.6G 
Jly.-Scpt 1130- BLOW BQ.SO-81.08 
Out-Dec B4.1D-M.60 85.4D-B6.56 
Jan- Mar MJOMJO 8638-6830 


Safas: 503 (498) oc 16 tonnea, 13 
(14) at 5 tonnes. 

Physical closing prices (buyer) were: 
Spoc 64v50p (seme): May 69.25p 
(68.25); Juno 69.75p (6 8.25). 

SOYABEAN MEAL 

London market opened and 

held steady helped by weaker sterling, 
reports T. G. Roddick. Shipper selling 
In new crop position found good 
speculative .and country buying and 
prices finished little changed. 


Wool shipments 
back to 
normal soon 

SYDNEY — Australian wool 
exporting should be back to 
normal within four weeks 
following the settlement of the 
storemen's strike, Mr. R. W. 
Eaton, chairman of the Aus 
tralia to Europe Shipping 
Conference, said here yester- 
day. 

He noted that within a week 
of toe settlement of the 11- 
week-long dispute, toe confer- 
ence had reduced the amount 
of wool awaiting shipment to 
Europe from 207,000 bales to 
126,000. 

The strike, wbich ended on 
March 20, is estimated by the 
wool industry to have delayed 
about 500,000 bales. 

Mr. Eaton said the rapid 
clearance of the backlog 
depended on continuing indus- 
trial peace both in the wool 
industry and on the water- 
front. 

Prices at yesterday’s Geelong 
and Goulburn auctions were 
somewhat firmer but trade off- 
take continued low. The Aus- 
tralian Wool Corporation was 
forced to take 28 per cent of 
the offering at Geelong and 
23.5 per cent at Goulburn. 

Though' higher than of late 
the auction prices evidently 
disappointed dealers at toe 
Sydney Greasy Wool futures 
market where values fell 
sharply as early trade buying 
gave way to a wave of stop-loss 
selling. 

Reuter 


PRICE CHANGES 

In tonnes unless otherwise stated. 


AMERICAN MARKETS 



1 April 1 


Month 


. 1080 

► 

j + or 

ago 

Metals 

Aluminium - 

1 

.... '3915/515 

1 ; 

j 

*510/815 


Free Mkt 


|*1B50/1880 ; -76.0;S81Ml22 


Copper— 

CMh w bar— £958 
5 mths „ .'£974.6 

Cash Cathode. £918.75 
3 mths £948 
Gold troy oz.— $808 

Lead cash £457 

5 mths £441.85 

Nlokel £5.335 

Freemktfclf flb 288/BIBc 


1+113*1.187 
; + 13 {£1,3033 
!+1735|£1.136 
.4-1536*1.1683 
1—1 18637.6 

1+0.5 £879 
1+10.75*668 

I *6.196.78 

1318/3400 

Platta'mtr’y oz£L89-103! £189 

Free mkt—..£273.10 ;+16.«;£403.95 

Qulckairvef t- 18400/418 IS396-406 

Sliver troy oz— |793.Bp 1+17131 l&54.80p 

3 month f ... 803. 9p 4-184.6) 1676. 95p 

Tin Cash £7.805 

3 mths. £7.837.5 

Tungtten22.D4&;8141.14 
Wolf rm 22 34 Z5»S 145/148 

Zina cash £311.5 

3 months— -*318 
Producers — IS826 

03a | 

Coconut (Phil). '$69 50 

Groundnut > * 

Uneeod Cruda.;£4S0 
Palm Malayan. ;S 60 5r 

Seeds i 

Copra Philip — ,5475* 

Soyabean(U.S.) 5361.601 
Grains • 

Barley Futuree*90,85 
Maize M 

French No3AM:£11650> 

Wheat > 

No. 1 Red SpgJ S 

NoZHardWInt. ; 

Eng. Mllllngt- ; 

Other 

efltanuwutiefl 
Cocoa ehlp.t.- £1.428 
Future May. *1.408.6 
CoffeeF*t'rMay£l,639 
Cotton A,fndex[94,le 
Rubber <kllo}....64.80p 
Sugar lRaw]^.|£2lO 
Wooltp's 64s td[300p Mloi 

a June. v May. w April -May. 
x July, z Indicator. 5 Buyer, t Per 76 lb 
flask. 


;+60 £7.910 
;+87.6[£7,965 

| IS139.11 

18141/147 

1+4 (£390.5 

1+3.5 IC598.5 
L_ . S825 

-35.0 

8835 


£430 

1—12.5)8650 

-10 

8553.5 

— 1.80 

8885.4 

— 0.60 

£96 



— 



t 


—12 L 1,434 
—10 *1 ,4083 
(-5 £1593 
+0.15{97.S3o 

|74p 

+B *250 
|SB7pbno 


NEW YORK. March 31. 
GOLD RECOVERED towards the close 
and spot silvsr was firm on com- 
mission house buying. Copper closed 
lower, on commission house liquidation. 
Sugar was sharply higher on Chinese 
buying rumours. Cocoa was slightly 
lower on s general lack of. buying 
interest. Producer selling pressured 
coffee values. The livestock complex 
was mixed with pork hollies sharply 
higher on good trade demand, while 
a general lack of consumer demand 
prasnurad hog and cottlo values. 
Fenner acIfiog.Jn reaction to tight 
credit pressured the soyabean and 
grain complex, reported Heinold. 

Cocoa— May 132.00 (133.40), July 
130.40 (130*0), Sept. 132.08, Dec. 

2946. March 2560. May . July . 

Sept. . Seles: 1.323. 

Coffee— "C" Contract: May 182.25 
(185.24). July 188.50-188.90 (189.16). 
Sept. 19230. Dec. 185.00-185.50, March 
178.49-178.75. May 178.75-179.80. July 
18039. Salas: 3.270. 

Copper— April 85.60 (8830), May 

87.00- 87.10 (89.90). July 9Q.00- 90.20. 
Sept. 91.90-92.30, Dec. 94.70, Jan. 
95.60. March 97.40. May 99.2a July 

101.00. Sept. 102.70, Dec. 10530. Jan. 

106.10. Salas: 6.000. 

Cotton— No. 2: May 85.12 (87.12). 
July 83.50-83.95 (85.37). Oct. 79.80- 
79.98. Dec.' 75.55-75.80. March 78.00, 
May 77.00-7735, July 77.50-78.00, Oct. 

. Salas: 10,050. 

•GoM— April 500.0-502.0 (509.0), May 
509.5 (516.5), June 517.0-621.0. Aug. 

536.0- 538.0, Oct. 553.2. Dec. 568.0- 
B79.0. Feb. 587.4, April 604.5, June 
621.6. Aug. 836.7, Oct. 65S.8. Dec. 
672.9. Feb. B90.0. Sales: 25.000. 

Orange Juice— May 38.70 (91.00). 
July 88.70 (91.00), Sept. 9030-90.60. 
Nov. 81.10-9135. Jan. S0.65. March 
91.35-91.80, May 92.05-92.50, July. 92.55- 

83.10. Salas: 1.200. 

Potatoes (round whiles) — April 40.2 
(43.4), May 47.6-483 (49.0). Nov. 

72.0- 723. Sales: 887. 

•Platinum— April 555.0-5 B3.0 (512.0). 

May unquoted (unquoted), July 584.2. 
Oct. 6093, Jan. 637.5. April 663.5, May 
unquoted. Salas: 1,535. 

JSfhrer— April 1410.0-1425.0 (1200.00). 
May 1905.0 (2005.0), June 1935.0.. July 

1975.0. Sept. 2047.0. Dec. 2127.0, Jan. 

2154.0. March 2208.0, May 2262.0. July 

2318.0. Sept. 2370.0. Dec. 2440.0. Jon. 

2464.0. Sales: 9.000. Handy and 
Harman bullion spot 1425.CO (1180.00). 

Sugar— No.- 11: May 19.65-19.75 
(1933). July 20.44 (19.44), Sept. 2135, 


Oct. 21.60-21.65, Jen. 22.50-22.85. 
March 23.50-23.56, May 23.93, July 
24.10-24.15. Sales: 11.778. 

Tin— 793.00-806.00 asked (789.00- 

806.00). 

CHICAGO. March 31. 
Lard— Chicago loose 19.82 (same). 
New York prime steam 21.12 (aame). 

Live Cattfq— April 62.00-62.10 (62.70). 
June 83.50-63.70 (64.22). Aug. 63.00- 
63 20. Oct 62.15-62.20, Dec. 33.70,- Jan. 

64.00. Feb. 64.40. 

Live Hogs — April 29.75-29.70 (29.80). 
June 34.25-34.35 (33.80). July 35.70- 
35.65. August 35.50, Oct. 36.30-36:50. 
Dec 39.80-40.00. Feb. . 42.15, April 

41.05. June 43.75. 

«Maia»— May 258-258S (259%). July 
270V270* (272 1 -). Sopt. 281V282. Dec. 
289*1- 289V March 302 1 ;. May 312V 
Park Bellies — May 30,20-38. 40 
(35.25). July 37.80-37.60 (38.72). 

August 36.70 36.30. Feb. 50.25. March 
50.75, May 51.10, July — . August — . 

Silver— April 1410.0-1440.0 (1145,0). 
June 1715.0 (1805.0). August 1775.0. 
Oct. 1835.0. Dec. 1890.0, Feb. IffiO.O, 
April 2016.0, June 2070.0. August 
2130 0, Oct. 2190.0, Dec. 2250.0, Fbb. 

2310.0. April 2370.0. June 2430.0. 
August 2490.0. 

tSoyabeans — May 563V5824 (595), 
July BOSV608 (620M. August BlS-ftS 1 ;. 
Sept. 627. Nov. 647-649*1. Jan. 664-666. 
March 684-685. May 699. ' 1 

Soyabean Meal— May 161.3-1815 
(163.51. July 168.5-168 7 (170:7). 

August 172.0, Sept.- 175.8-175.6, Qct. 
178 1-179.5, Dec. 1 83 0-182.6. ‘Jan. 
185.5-185.3. March 191.5. May 195.0- 

195.5, July 197.&. 

Soyabean Oil — May 20.72-20.75 
(21.24), July 21.33-21.38 (21178). 

August 21.65-21 70. Sept. 21.90-21.95, 
Oct. 22.20. Doc. 22 65-22.70, Jan. 22.86, 
March 23.23. May '23.60.- JuTy ' 23.90- 
23.95. March — . 

tWheat— May 384-383 (395). July 

395-394 (409). Sept. 411-410**, Doc. 
431-431>i. March 443, May 454. 

WINNIPEG. March 31. SBariey— 
Marrh 1P9.D0 (110.30). May 111.00- 
111.20 (112.50), July 113.00. Oct. 111.00. 
Dec. 110.90. 

SWhca:— SCWRS 13.5 per cent pro- 
tein content elf St. Lawrence 212.23 
(213.40). 

All cents per pound ex-warohouse 
unloss otherwise stated. *$ per -troy 
ounce. 4 Cents par troy ounce, 
tt Cents por 56-lb bushel. t Cents 
per 60-lb bushel. || 5 per short ton 
.' 2 . 0 C 0 lbs). § SCan. per metric ton. 

£§ S per 1,000 sq- feet. { Cents por 
dozen. 


CCiFFEE 


Whh no fresh Influential news to 
Inspire any major movement tha mar- 
ket cMtoildawd In a narrow trading 
range . during tha morning session, 
reports -Orexsl Burnham Lambert. A 
wash Now York performance had very 
Knta Impact on London and tha attar- 


1 

Yeit’rd'y 

Clow 

Ir* 

Business 

Done 

April 

£ 

pertonnei 

11530-11.D 

—0.40 

1I1.S8-11.50 


105.50-fl.8fl 

+QJ0. 

lotnwJo 

August 

October 

December. 
February ... 
April 

109.10-9.50 
158.75.7.00 
109.70-10.0 
11U0-TL0 
1 14.50- 15 A 

—5.501109,70-9 JO 
-0.loh07Ji8.70 
-0.10 UIUO-IO.OS 
-0^ - 

— o^s| - 


SUGAR 


Yflflterday'i 



COFFEE Clou 

+■ or 

Business 



Done 

3 per tonne 




May IIIUIN>IU 

July 

8 apt--..„»» — | 

Nov...-™..:- 

January..- 

MarcP — 

May — 


1616-18(+ 1.00)1688-11 
1658-40—5.00 1647-38 
1668-67 —6.50 1660-66 
1667-70 —3.00 1671-69 
1666-65-6.50 1666-64 
1625-40 —15.5 1630 
1660-50 — 1626 


Tha market moved ahead on 
scattered ahortcovaring in thin condi- 
tions. Lttor, howsvsr, prices (all bock 
after Now York advices proved disap- 
pointing. Final quotations wars the 
day's lows some 09 below the highagt 

lavBts. rep o rts C. Caamlkow. 

Sugar - 

Pref. Yast'rdayj Previous Business 
Comm. Cftae . does Done 
• con. 


Land prices 
down again 

THE DECLINE in English farm 
land prices is confirming, 
according to figures published 
yesterday by the Ministry of 
Agriculture. 

In toe three months to toe end 
of February, the average price 
for vacant possession agricul- 
tural land was £3,767’ a hectare 
compared with £3,869 in toe 
three months to January. 

This continues toe decline 
which began last summer after 
prices had reached a record 
£4.365 a hectare. 

The land price index, , which 
allows for toe area and. size 
group composition of toe sample 
fell even more sharply to 205 
from 216 in January. The index, 
which was fixed at 100 in 1973, 
reached a peak of 230 last June. 


£per tome 


GRAINS 


Burin 881 don*— Wheat May 95.05- 
94.35, Sept 82JO-82.60, Nov. 97.00- 
98.60: Jan. 101.15-10US5. Mar. 104.6S- 
104.05. Safes 170 lets of 100 tonnes. 
Barley: May 94,05-93.26,' Sept. 91.3- 
90.85. Nov. 95,50-95.00. Jan. 99.50- 
39.50, Mar. 103.00-102.65. Seles: 138 


May. 
Aug.. 
Oet_,J 


mjA-iiM* 

2H.484i.E0 


222JS-Z3.M 




22J.H-20.S9 


231^841^0125947-21.43 


230 JO - 1841 


■ - LONDON DAILY PRICE (raw sugar): 
£ 210.00 (£ 202 * 0 ) a tonne erf for March- 
Apnl-May shipment. White sugar daily 


price was £224.00 (£216.00). 

No. 4 CONTRACT— Clegs (in order 
buyer, sellar, only): May 224.00-224.15: 
Aug. 235.00-235.50: Oct. 241 .00-242.50: 
Jan. 247.00-251.00: March S7.2S-28.00: 
May 255-00-258 DO. Sales: 231 (407). 

• Tata and Lyle ex-refinery price for 
granulated basis white sugar was 
£321.7 (same) a tonne for home trade 
and £292.00 (£282.00) for export- 
International Sugar Agreement (U.S. 
cants ,-pej pound - fob snd . ctawad 
Caribbean part). Prices for March 31. 
Daily price T7.90 (17.85); 15-day 

average 18.60 (18.70). 


COTTON 

Spot and shipment talas in Liver- 
pool amounted to 47 tonnes, bringing 
tha total for the weak so far to 92 
tonnes. .Very little adidtional demand 
came forward, and ugars remained 
deterred by the high cost of the raw 
mats rial. Only minor purchases ware 
mentioned In Middle Eastern and North 
American growths. 

JUTE: Apr/May c and f Dundee BWC 
1221. BWD £196. BTB £268, BTC £231. 
BTD £ 202 . Antwerp Apr/May BWC 
i&. BWD $425, BTB $597. BTC $518, 
BTD $455. Jute goods April c and f 
Dundee 40 in 10 dz £15,53. 40 in 
7.5‘oz £12.09. B Twills £34.62. 


WOOL FUTURES 

SYDNEY GREASY WOOU-Cloee (In 
order buyer, seller, business, sales). 
Australian cent* per. pound May 433.0. 

435.0, 448.0-450.0. 275. July 443 D, 

444.0, 464.0-464.5, 815, OcL 453 D, 

455 D, 46&D-470.0, 239, Dec. 451.0, 

452.0, 473,0-473.5, 266, Mar, 455.0. 

460.0, 476.0-477.0, 56. Moy 4S5.0. 463.0, 
475.0-479.0, 37. July 487.0, 457D. 476.0- 

478.0, 36. Sales 1,521. 

LONDON NEW ZEALAND CROSS- 
BREDS— Close (in 'order buyer, sellar, 
business, rales). New Zealand cents 
per kilo). May 365, 37$, 370, . only two. 
Aug. 373, 383. 383. only one. Dot. 380, 
383. nil. Dec. 380. 383. 383. only one. 
Jan. 385, -3S0, Mar. 395, 400 r May 400, 
410, Aug. 400. 420. Sales: 4. 

MEAT/VEGETABLES 

MEAT COMMISSION— Avarag a fat- 
ftocfc prices at representative markets 
on Abril 1: G&— Catos 66.76p per kg h» 
(+0.58)® UK — Sheep 158,7p per kg est 
dew (—4.1): GB*— Pig* 68 -flp par kg Iw 

I-WJ- 


EUROPEAN MARKETS 


■ROTTERDAM, April 1. 

wheat: U.S. No Two Red Wintor 
wheat April $179, May 5173, June 
$170. July *170, Aug. $173. U.S. No 
Two Northern Spring wheal 14 per cent 
April $182, May $183. June S184. July 
*185. Aug. $188. 

Maize: U.S. ’ No Threa Corn Yellow 
afl $129, April $128.25. May $129. June 
*132. July- Sept. $137, OcL-Dee. $142, 
$150. 


Soyabeans: U S. No Two Yallow 
Gull ports afloat S244, April 5244, May 
$246.50,- June S252. July S255:2£. Aug. 
$258.75. Sept. S2S2.50, Oct. $266.75. 
Nov. 266 75, Doc. S272.75, Jon. $276.75. 
Feb- S283.2S, Mareh S286 sailors. 

Soyamcal: 44 per cent protein U.S. 
ail S217. Apr/May 5213-50. May/Sept. 
5217. Nov./March £237.50. Brasil pellets 
all S228, Apr S228. Apr S223, May $221. 
June S224, July S224. Aug. 227. Sept. 
5233. Nov./Mareh $247.50. 


INDICES 


DOW JONES 


FINANCIAL HUES 


Mar. 31; Mar. ZBjM'nth ago 

Year ago 

284.47 S85£6l 505.02 

268.83 

(Beu: July 1, 1952-100) 

MOODY’S 

Mar. 51|Mar. 38|M'nth ago 

Year ago 

1132.311104.9 1 1509.7 
(December 31, 1931“ 

1047.9 

100 ) 


Dow 1 
Jones | 

Mar. 1 Mar 
31 j 28 

Month Year -. 
ago.. a&)-- 

Spot ...1407.89 j412.35.442.26j375.fiS 
F*tur'Sr420.38 j422.52i458^3|384.2a 

(Average 1924-25-26—100) 


REUTERS 

Mar- 3ij 

1 Mar^KM'nth agofY&ar ago 

1706.7 

170a3j 1800.4 | 1565.3 


(Base: September 18, 1831 >100) 


SMTTHFIELD— Pence per pound. Beal: 
Scotch killed sides 6S.0 ta 71.0.'- Eire 
hind quarters 83.0 to 85.0. Forequarters 

51.0 to. 53.0. Lamb: English small 54.0 
to 76.0. medium 64.0 to 70.0. heavy 

54.0 in 64.0. Scotch medium 64.0 to 

70.0, heavy 50.0 to 64,0. Imported 
frozen, HZ- pi 56.0 to 56.0. pm 54.0 to 

55.0. Poriu English, under 100 Ibt 39.0 
to 49.5. 100-120 lbs 39.0 to 47.0. 120- 
160 lb# 38.0 to 46.0. 

English Produce: Potatoes^— Per bag 
200.-2.8Q-~ Mushrooms — Par* pound 
0.60-0.75, Ap pi as— Per pourift graqilay 
0.09-0.15. Cox’s .Orange Pitfpin 0.13- 
0.22, Laxton’s. 0 . 10 - 0 . 12 . Spartans 0.11- 


0.14. Pears — Par nnuod Conference 
0.08-0.17. Swedes— Per 25/28-1 b 0.70- 
0.80. 

•k 

GRIMSBY FISH— Supply good, 
demand goad. Prices at ship's aide 
(unprocessed) par atone: ShaH col 
E5.QO-K.00. Codlings £2.80-£4.80. Large 
haddock £4.40- £5.50. medium haddock 
E4.00-K.C3, small haddock 2.80-E4.60. 
Laigo plaice £3.OT-P.80. medium, plaice 
D.20-E3-80, 'bast email plaice £ 3 . 00 - 
£3 .to. Skuinad dogfiah (medium) 
£12.50- Lemon soles (large)- £9,®, 
(medium) £8-50. Rockfiah E3.80-E4XQ, 
Reds K .00 £2.60. Saithe E2.20-E2.70. 





CorapaBKs and Markets 


LONDON STOCK EXCHANGE 


Financial limes Wednesday Apn{ 2 1980 


Long tap exhausted and Gilts close up to I higher 
Equities firm again and index gains 5.4 more to 4' 


FINANCIAL TIMES STOCK INDICES 

I Aar.' I Mar. ) Mar.- I . Mar. i Mar. I Mar. k ye 


Mar. 1 Mar. 
31 [ 28 


Mar. lAysar 
85 i ago 


Account Dealing Dates £451 per cent, or £364m, Is due Timbers picked up on renewed took the edge off enthusiasm in - consideration of the partial offer Silkoleue put on S for a two-day 

Options on Friday of next week. This speculative interest with Blallio- engineerings, but the leaders at 12p per share from the Hong gai nof If to 13op following 

•First Declare- Last Account absence of a tap Jed to -gains son-Denny tj to the good at 63p turnd slightly firmer towards the Kong-based Tinnox prompted a good annual profits, while 

Dealings tions Dealings Day ranging to Rafter 5, at the longer and International 2 firmer at close. Hawker put on 4 to 184p fresh advance of 6 to 20 in fresh speculative interest .Ufited 


. Government Sea... ™ 

Fixed interest J 6 6 - 50 e5 - QZl 

Industrial J «8A 437.0* 

GOkJ Mines. — 279.4 27SA 279 
Ord. Div. Yield j .. V.07 8.07 8J 


Mar. 34 Apr. 10 Apr, 11 Apr. 21 end of the market. Meanwhile, 107p. 


and GKN hardened 2 to 260p; Barge L Rockware rose 6 to 97p Premier 4 to 65p. Aran Energy 


64.821 64.5a! 64.02; 64JS0). 64.61; 64.40; 75.2 1 

66.50 65.02! 64.81 .64.97! 65.00; 64.9lj 76.23 

453.4, 427.0* 421.5 423.1 435.1' 430,5! 535.3 

279.4| 272 A. 279.1 . 287.7- 304.4j 315.fr 149.1 
7.071 8.07 8.17 8.16] 7.94 1 8.02 3.39 

1B ]eeJ 20.011 20.26 20.51) 19.77j 19.Sff_, 14J1. 
ARdl 6.12 3.05* 6.00 6.17i. 6.11 ' 8.91 


Apr. 14 Apr. 24 Apr . 25 May 6 the shorts closed little changed Chemicals were featured by a the tetter's prelirainary results following comment 


the were quoted at. 304p ex the 


Apr. 28 May 8 Ifcav 9 May 19 after Monday’s gains to } and gain of 12 to 268p in Flsens. ICI are due today. Secondary issues better-than-expected results. Fol- rights issue, while the new ml 

*"N«w time'* dealings may taka the short tap Exchequer 134 per made steady progress and added displayed no set trend. Aurora lowing the company's recon- paidshares opened and dosed 

place Yrom 9 an two business daya cen t 1983 remained dormant at 6 for a two-day gain of 12 to 374p. improved 2 to 54p in response to struetion. which resulted in a at 80p premium. 

oarr “ r - £941. which is 2 points below Elsewhere, Coalite put on 5 to Press comment and Desoutter return of capital of 60p per Helped by comment on the 

Gilt-edged securities dominated the level at which it was last 93p in belated response to Press rose a like amount to IISp share, Gieves were quoted at preliminary results, Ocean 

stocks markets yesterday. In- activated. comment following the results. Wol? 49p, up 5. Scotcros came in for Transport improved afresh to 


terest was enlivened by the 
exhaustion of the £50- paid long 


the Government Broker before T n 5„raiM»PU firm 
being, exhausted at 50 ft and Insurances J™ 


ened by the Demand for Traded options . Electric Tools put on 4 to fi6p some good support and finished 110 ip, -before settling without 

; £50-paid long picked up slightly and a total of Stores better and Midland Indnstries 3 to 108p, 7 better at 123p, while Broken alteration at 109p. Elsewhere in 

tap. Treasury 14 per cent 1996, 554 deals were completed, Tp ,j int , St0Pes attracted a but Expanded Metal fell 4 to 55p. Hill Proprietary gained 20 to Shippings, P and 0 Deferred 

Which was reactivated at 50* the imperial attracted 210 contracts businLs aS closed while Port ^ Cbadburn gave up 605p and Spring Grove put on gained 3} to lUp. 

equivalent price at which only on continuing uncertainty about S mXrate eaSc • British 5 to 5i P-‘ 3 to Slip, Unicom, on the other Continued, speculation that 

a small Amount of the stock was the Howard Johnson offer, while a rt dld5 to -W d Combed In Foods. RHM added 24 to hand, dipped 3 to 7Sp on the the proposed acquisition of 

sold when dealings started on Racal were also active with 104 Ssf addfd a wAn?to 34 p oOp and&SndirtoMip reduced profits and Cape Indus- Howard .Johnson may not go 

- aftfr S further reflection of fte a2K £ Si K& tries dosed 4 off at 222p (ol.o W . M lifted. tape™" li more 

M insurances firm ~ ™ for aad 

er f»0i. Insurances closed higher - ^T) attracted support. Dowty, helped ^dos^T wV^S^at 

1 Issues moved throughout the UsL Lloyds *** . by a brokers recommendation, *™aosei7toVieg wKiaiJMp. 

thv hut the hrokers were nartlculariy - X - were outstanding at li6p, up t. bourn Atncam mausiria^ r& 

jered by fears favoured on renewed^id specu- • I I . Investment interest wag also ? 

it tap being lation and in sympathywitb the 320- J d A JL noted for Associated Engineer- ^ ^K? termans A 

) am today in current strength of the dollar. IfL A J\ ft W S* 63p. and Lucas, 216p, both j 


Earnings, Yld. X (full) w.ee] 20.01] 20.26, 20.31 ivn - 

Total bargain!..—:. 33,990, 36,475} 22.403, 10,625; 17. 67a| 2 1,194- 
Equity turnover £m - 98.11} 169,49] 142.32! 72.66} 76.79) 121.23 

Equity bargainatotel — 18,51 *1 17,3721 12,27 3' 15,665 54,091 

10 wo 430,7. 11 am 428.4. Noon 430.8. \ pm 431.8. ' - 

2 pm 432.5. 3 pm 432.3. 

Latest Index in -246 3026. 

•Nil “5.96. 

Basis 100 Govt. Sbcs. 15/10/26. Fixed Inti 1928. IndwuiBh prd. . 
1/7/35. Gold Mints 12/9/55. SE Activity July-Dee. 1942. 


HIGHS AND LOWS 


S.E. ACTIVITY" 


Insurances 


closing at 50*, after 50j. Insurances closed higher 

Other long-dated Issues moved throughout the list. Lloyds 
ahead in sympathy, but the brokers were particularly 
advance was tempered by fears favoured on renewed bid specu- 
of a replacement tap being lation and in sympathy with the 
announced at 3.30 pm today in current strength of the dollar, 
view of the approaching Easter C. E. Heath rose 7 to 212p and 
holiday. This left final quota- Stewart Wrightson gained S to 
tions up to J higher after show- 190p, while Willis Faber ' im- 


0 • since Co mpHaF n 

tow -| High ‘J Low 


Govt. Sacs. 69.86 63.85 1E7.4 49.18 

(211 1) (7/5) ■ li/1 /SB) (3/1/75) 

Fixed Int 69.61 64.70 150.4 60.53 

1*111)" (10J3) 128111147)1(511/75) 


-Daily . | • ’ • 

Gilt Edged... 124.9 115.8 


127.4 49.18 1 industrials- 172.1| 106.4 

1,9/1/38) ! (3/1/75) (Speculative- '51,lj 59.5 

icn/i I MSI f Totals.......... .109.9 72.3 


ing improvements of 
sometimes more. 


and proved 7 to 247p, the last- 
mentioned in front of today's 


Still gaining encouragement preliminary results. Hambro rose 
from a possible early end to the 7 to X61p among life issues where 
steel dispute, leading industrials Pearl advanced 6 to 296p. as did 
maintained Monday’s firmer Prudential, to 173p, and 
trend at the opening. Investment Britannic, to 174p. Gains among 
incentive, however, was still Composites ranged to 6 with 
lacking and prices tended to ease GRE that much better at 234p. 
off before gaining fresh impetus Still drawing strength from the 
from the advance in longer-dated excellent results. Eagle Star 
Funds. Up 3.7 at the lO.Ofl am appreciated 5 further to 178p, 
calculation, the FT 30~share while Phoenix, 21Sp, and Son 
index was only a net 1.4 up at Alliance, 544p. rose 4 apiece in 
11.00 am, but then moved ahead anticipation of -annual state- 
to close around the day's best ments due today. 


around 3 better. Among Distri- Guthrie again provided the |nd ^ 478.8 « 6 . 9 

butors, Lex Service improved 4 ^jr movement of consequence (T8/zj (fi/n 

to 88 Ip. while Henlys, a dull ®^ Qn S Potations, rismg 50 to Gold Minos 377.9 365.5 

market since the Budget prnpo- 925 P- after 93Sp, on revived bid (ea® UW) 

sals to cut car leasing allow- speculation, 
ances, recovered a couple Of 

pence to 85p. Godfrey Davis, on Golds improve n . 


(4/6/73) Mm GHtEdSS" UoJ 127.9 
448.3 43.5 Industrials.. 129.8 121.5 


Gold Mines 377.9 865.5 448.3 43.5 Industrials .. 

(29® 110(3) (22/5/75) 1(26/15 77) Soeculativo. 

I Totals- ~ — 


the other hand, encountered Another steady performance 

profit-taking on the Europcar by the bullion price encouraged G6" eraJ . 5® ld at 700p 

deal and shed 2 to 171p. a rally in South African Golds. tbe ? nce yesterdays issue 


Food Retailing 

LF-t-Actnaries IndexJ 


sal and shed 2 to l«ip. a rally in South African Golds. 

Newspapers were firmer where Turnover in the market re- 
tered. News -International mained at a low level but suf- 


NEW HIGHS AND 
LOWS FOR 1980 


was incorrect 
Johannesburg 


The following securities quoted -fn the 
_ . Share IMormatOD Sendee vWtenJJy 

London attained new Higits and Lows for 198D. - 


altered. News -International mained at a low level but suf- ^ 

added 3 to 148p, while Associa- flrient buying interest, notably ' NEW HIGHS (24) 

ted picked op 6 to 25Sp. East from the Continent, was seen to ^ S R^nbir| mit on 19 to tw*». F l£h5.™y*n ism- 

Midland Allied Press hardened produce a recovery of 6 points SH? 3 ' JZV, q ,„h £ ufl<,s -o S . lrt,c V2£', ao t 19 ? 6 ,/ 

2 to 76p. Elsewhere, Saatehi and in the Gold Mines index to “ 62p d tS v a ‘”hi '**ls m 6 


Saatchi met revived support 279.4. 
and rose 10 to 160p, while Wace Among the heavyweigbts, Austrauans continue a *o gam 
dosed S better at 63p following Hartebeest were prominent. with ground by diamond explorer 

the better-thannaxpected annual a gain of l at £224, while im- issues, gold producers and 

results and 25 per cent scrip prove meats of i were common the Bundle oil-shale twins, 

issue. to WinJkelhaah; £113. West Drie- In diamonds, the Ashton 7en- 


Ly den burg S to 130p. 

Australians continued to gain 


with a rise on the day Df 5.4 at 
432.4. 


Buyers returned for the major 
clearing banks and although 


ExEhqr. 12liPC 1 90S 

BANKS (1) 

(J D.T. 

BUILDINGS (1) 

Fed. Land Build Ing 

STORES |1) 
Harris Quoenswav 

ENGINEERING ft) 


Reasonably firm and lively, closing levels were up to 4 were again wanted in front finned 4 apiece to 178p and 92p issue. to Winkeihaak; £113, West Drie- In diamonds, the Ashton ven- (4i 

insurance Brokers were among below me best, improvements 0 f today's - results, closing 3 respectively. Elsewhere, fresh Secondary issues made the fonteln. £27} and Western Hold- turers all registered good gains As^orv a wodeicv MacFariaue Group 

the few equity sectors worthy of ranged to S. Midland ended mat better at 189p, while J. Hepworth, speculative support was forth- running in Properties with lugs, £25. In the medium and with Conzinc Biotin to 14 higher aaraet insurance m 

activity here being gene- ™ uc h dearer at 31Sp_foUowmg interim results due tomorrow, coining for Avana which put on Oiurchbury Estates 10 to the lower-priced issues, Blyvoor at 250p, and Ashton and E»gie sar 

rated by continued bid speotia- the annual report. UDT attracted hardened the turn to 64p. Press 5 to 123p and Epberison, a like good at 4fl0p and London and advanced 55 fo 585p and Elands- Northern Mining both 6 firmer cfturcMw™ E*£r K«t im. pj .. 

h ? p ? s ^at profits renewed speculative aipport but comment directed attention amount to the good at 120p. Provincial Shop 9 firmer at 303 p rand 18 to 340p. at 12Sp and 144p respectively. -nuin'm 

“® it, pe ,l it c I e ?i 6Ilt r ^E towards fashion boutique con- still reflecting the increased in thin markets. Beaumont added Financials also made good Gold producers showed Gold Monantiie ho»m 


at 128p and 144p respectively. 


Forrview Ests. 


■PROPERTY (XI 
to. Kent (M. PJ 


advance in the U.S. dollar. 
Overall conditions were again 


?T l . re ^iv e d suggestions of a cash Evans and Owen which annual results and proposed 100 

"t 1 ® around ‘Op to 75p per j Qm ped 10 to 70p in a narrow per cent scrip issue. Bernard 


in thin markets. Beaumont added Financials also made good Gold producers showed Gold Mcrantiie hobm 

4 to 112p, while Greycoat and progress, especially the London- Mines of Kalgooriie 8 up at 184p ciyde pot 


rather quiet the main source of share from the U.S. concern market 

business being bed and breakfast Citibank; tbe 16 per cent Con- ... 00 „. 

deals. vertible 197MI rose 9 points to Execmex Clothes held at 29p. 


per cent scrip issue, Bernard M. P. Kent added 3 apiece to based stocks. The- firmness of and Western Mining 5 harder c^,*. 


ROBBERS (11 


Matthews added 5 more to 315p. 109p 


respectively, precious and base metal prices at 195p, Central Pacific Minerals 


Lad broke firmed 


for a Berkeley Hambro hardened a coupled with strong buying added } more at £19} and 


MINES (2) 

Rand London Coal Supreme Carp. 

NEW LOWS (40) 

SEERS (1) 

Burtonwood 

STORES <S) 

Ellis & Goldstein Steinberg 


cessions to authorised^ uniti vrithBlue Clrclefinning 6to correct comment here yesterday Hotels and Caterers, Trust view Estates 4 to 130p. Law 14 to 362p. Gold Fields respoil- marked up 10 to 70p following fAmt ‘^ E '^ r R BC Ais m 
dealing solelv?” fixed interest andB RBriSto 182p that Miss BeU bad resigned. House Forte improved 3 to 169 P , Land firmed 2 to 6Sp, after 70p ded to the renewed strength of the ruling by the Takeover <h.i 

securities. Sentiment was also Buying ahead of ^morrow's Electrical leaders maintained but Savoy A shed 2 to 117p on on tiie annual results and the bullion pnee with a rise of Panel that a number of com- engineering na» 

helped by the morninn announce- annual results lifted London a firm trend, GEC improving 5 to the almost halved annual profits, property revaluation. Among 9 to 473p. panies and Mr. J: Raper, foroier rwjj.. porler^iitf 


nfe'nt d Qf i the ’further a postpone- ISnTk "whUe Tarmac 372p and “fhorn’EHH ‘harden Ing Queens ' Houses 'afided" a the' leaders. Land Securities Good support developed for chairman of Saint . Piran. have ' gS'i&jJw 

ment of the call of special improved 3 to 211 d and Beady a few pence to 292p. Selective penny 1 to 351p as speculative touched 293p before reverting to South African Financials. Anglo incurred an obligation to make -rijvr^a. Metcalfe a woouira™ a rhoob - 

deposits for another 10 weeks Mixed Concrete put on 5 to 159p. support was forthcoming for interest revived, but Wheeler's *he overnight level of 290p. but American Corporation rose 25 a general offer at S5p per share Ei-Mudd Motm ' 

from next Tuesday. The main Among Contracting and Con- secondary issues. Electrocom- Restaurants gave up 8 to a 1980 MEPC maintained a gain of a more to 525p. De Beers 23 to to shareholders. ® fttl5h Ve ' K ‘ lBfl hotels <n ’ 


panies and Mr. J: Raper, former rwm.. 


Moi4 rM.) 

Porter Cfutfbum 


LONDON TRADED OPTIONS 


from next Tuesday. The main Among Contracting and Con- secondary issues. Electrocom- Restaurants gave up 8 to a 1980 MEPC maintained a gain of a more to 525p. De Beers 23 to to shareholders, 

boost, however, came around struetion issues, Costain ponents revived with a gain of 8 low of 260p in a thin market. couple of pence at 192p. ^ ^ H 

10.45 am when it became known hardened 2 to 142p and Redland to 51Sp, while United Scientific, Helped by the firmness of Oils showed renewed firmness , AU _ ... ______ 

that the Government broker had 3 to 154p. Brown and Jaekson 463 p, and Farneu. 288p, im- gilts, miscellaneous industrial in quiet trading. BP touched LONDON TRADED OPT1I 

run out of supplies of long tap revived with a gain of 7 to 145p, proved arannd 5 apiece. B1CC leaders closed at the day’s best. 360p before settling 6 higher : April July | o 

Treasury 14 per cent 1996 at while Norwest Holst; at 130p. edged up a penny more to 113p Bowater rose 6 to 170p as did on balance at 356p, while Shell ' — - — j— -j- ; — 

prices ranging to £50 ft; the recovered the previous day’s fall in front of today s preliminary Glaxo, at 248p, while Boots, addi- added a like amount to 342p. Option Ejt 'r?J“i c ^S?l l [! 9 Vol. c l2S, n , 9 Voi. °lSSS? 

market price closed ft up at of 5 that followed the last-minute results. tionally helped by a broker's Tricentrol finished S up at 282p. L R ll — — !_ — 

£50i. after £50?, for the £50-paid hitch in the plans for the com- Lessened hopes about an eacly recommendation, closed 5 to the after 284p, while Ultramar BP : aas | 36 i 55 | - t - ! - f 


Option 


hitch in the plans for the com- Lessened hopes about an eacly recommendation, dosed 5 to the after 284p, while Ultramar 
puny to go private. Selected end to the 13-week steel dispute good at 182p. Elsewhere, further improved 6 to 522p. Elsewhere. 


£50;. after £50?, for the iao-paifl ftiten in the plans for tne com- Lessened napes aoout i 
stock on which a final call of pany to go private. Selected end to the 13-week steel 

" FT-ACTU ARIES SHARE INDICES 

These Indices are the joint compilation of the Financiai Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS Tues., April 1, 1980 E fit ® ® 

31 28 27 26 UppronJ 

& SUBJECTIONS f — I : ~T~r = 

csL Grass tSL 

_ . Earnta^p Div. P/E 

Flffires In parentheses show number of , index ■ D^s YWd % YWd % ftrtte Index Jafex Index Index Index 

- stocks per section No. Orange (MaO . (ACT (Net) No. No. No. No. No. . 

% at 30%) 

CAPITAL GOODS Q72) 232.44 +L1 18.96 6.76 6u65 227.96 227.91 Z2S.W Z3L45 2S765 

Bulkflng Materials (28) 226.69 +2.0 17.87 6.92 7.05 222J3 2ZL01 22269 226.75 25014 

Contracting, Construction (28) 350J9 +8.6 Z724 6.95 4.48 348J8 34712 34034 35062 407J« 

Electricals 05) 607.16 +L1 1330 4J1 10.02 60030 592.74 59199 597JH 649.02 

Engineering Contractors (11) 27038 -02 27.97 931 437 27033 270 J6 27425 27738 39481 

Mechanical Engineering (74) 157.42 +L0 ZL97 830 5.73 25539 15438 155.73 15714 20120 


ThurSy Wed, 
Mar. Mar. 

27 26 


Shell Transport... 25p 

ia £1 

Marks & Spencer 25p 

Burmah OU £1 

GEC 25p 

NatWest Bank ... £1 
Turner & New all £1 

BAT Inds. 25p 

Boots 25p 

Dunlop 50p 

Imperial Group... 25p 
Premier Cons. ... 5p 

Ultramar 25p 

Beerhani 25p 


ACTIVE STOCKS 

No. 

Denomina- of Closing Change 
lion marks price (p) on day 
.... 25p 12 356 + 6 

t... 25p 12 342 +6 

£1 11 374 + 6 

cer 25p 11 83 +2 

.... £1 10 192 +1 

.... 25p 10 372 + 5 

... £1 10 318 + 8 

/all £1 10 100 + 1 

.... 25p 9-233 +7 

.... 25p 9 182 +5 


BP j 

BP j 

BP i 

BP 

BP I 

Com. Union \ 

Cons. Gold 

Cons. Gold I 

Courtaulds 1 

GEC 

GEC 

ICI 

ICI 

Land Sacs. 
Marks ft Sp, 
Marks ft Sp. 
Marks ft Sp. 
Shall 
Shall 
Shall 
Totals 


Boots 

Imperial Gp. 
imperial Gp. 
Racal Elec. 
Racal Elec. 
Racal Elec. 
RTZ . 

Totals 1 


C !“?" 9 I Vol. 


- 337p 

a 


- 154p 

- 47Sp 

- 68p 

- 373p 


British Vending 

HOTELS (1) 

Wheelers 

INDUSTRIALS. (1X1 

Brown Bovorei Kent Lesncv Produrts - 
Bnrco Dean March. Sbin Cana/ 

Casw Inds MonMntc Spc 'BZ-BC 

Chamberlain Phkps Sumner (FL 
Change Wares 12pc UmCed Guarantee 
«*tg. Prt. - Wilkinson Match 

Crosby Soring lOpC Cnv. 

Esselte AB 

^ _ w . INSURANCE tt>. 

Tate bo Marine 

.LEISURE (Cl 

Boo soy & Hawfces. HTVN-V 
Campari int. Mc rtmi n s ter 


Bninnlng Group PAPE Brimrrtfig Res. Vtg. - 
„ „ SHIPPING (31 

Common Bras. Milford Docks - 

Mersey Dock Unlbi 

SHOES tr> 

Lambert Howartb 

TEXTILES (11 
Blackwood Morton 

.. TRUSTS (II . " 

Man. ft M orlop. Inv. 

, ' OVERSEAS TRADERS C1> 

Torar Ksmsley 8 pc Ln 
1981 ^ 

■ DoeUcraal ™ - .? 

RISES AND FALLS 
YESTERDAY • 

Up Down Same " 

British Funds 83 2 SS . 

Corpus. Dora, and' 

Foreign Bonds ... 2B 2 ,38 • 

Industrials 318 147 334 

Financial, and Prop. 206 29 2S3 

Oils : 33 2 T1 <C 

Plantations-....' 9 2 . .18 - 

Mines 79 17 -57 • 

Others 29 5 33 " 

Totals 823 . 206.1,375 


I 17- 

November 


11 5 

12 12 

4lg 164 

20 25 

B 37 

3 I 

12 2 

236 


— 363p 

11 


8 { Metals and Metal Forming<16) . 

11 I. (OURABLEK50) : 

12 ( U. Electronics, Radio, TV (15) . 

13 ] Household Goods (14) 

Motors and Distributors (21) — 


158.78 +03 I 21.6 6 

20636 +0.7 1634 

291.60 +03 13.18 

104.06 +03 2836 

10338 +13 2335 


Ini l.MM, 


21 (NOH-OURABLE) (173) 

22 Breweles (14) 

23 Whies and Spirits (5) 

24 Entertainment, Catering (17)_ 

25 Food Manfacturing Q9) 

26 Food Retailing (15) 

32 Newspapers, Publishing (13) — 

33 Packaging 2nd Paper (15) 

34 5 tores (43) 

35 Textiles(24) 

36 Tobaccos (3) 

37 Toys and Games(5)_ 

41 OTHER GROUPS (97) 

42 Chenticals<16) 

43 Pharmaceutical Products (7) _ 

44 Office Equipment (6) 

45 Shipping (U) 

46 Miscellaneous (57) 


DUSTR1AL GROUP (492) 






1.04 
-287.44 
18526 I 18195 
29129 | 289.02 
39432 
32315 
208.95 
12026 
19738 
3036 
194.80 
29182 287.41 
197.94 194.G4 
10831 106.63 
44930 444.75 
226.74 


15732 15953 373.94 


213.76 24180 
304.49 32723 
1B5J4 17008 
10553 22509 


21434 
257.74 | 267.43 
300.73 
291% 
18865 
29458 
402.44 
125.75 
214.49 
124.72 
19921 
3166 
,07 19763 
.47 29622 
57 19922 
.96 10953 
450.95 
23131 


OPTIONS 


DEALING DATES 
First Last Last For 
Deal- Deal- Declare- Settle- 
ings ings tion ment 
Mar. 31 Apr. 11 JuLlO Jul,21 
Apr. 21 May 2 Aug. 7 Aug. 18 
May 6 May 17 Aug. 28 Sept. 8 
For rate indications see end of 
Share Information Service 
Calls were dealt in 


Courtaulds. Burmah, Hyson, 
Northern Engineering, Jtusten- 
burg Platinum, House of Fraser, 
Tebbitt, Ashton Mining. Roots, 
Premier Oil. W. L. Pawson, 
Hambro Life and Lister. A put 
was completed in FNFC, while 
doubles were arranged in 
Muir head, Carless Capel and 
FNFC. 


UNIT TRUST SERVICE 


h • M & 1 1 





RECENT ISSUES 


EQUITIES 



■^:^ig>ii3:i/iR'i: mm- rw 


OUP( 

62 Banks(6) — — — 

63 Discount Houses (10) 

64 Hire Purchase (5) 

65 insurance (Life) (IQ)—— . 

66 Insurance (Composite) (9) . 
.67 . Insurance Btvkers (20 ) — 

68 Merchant Banks (14) 

69 Property (45) 

70 Miscellaneous (9) 





208.73 +L8 4639 
212.00 +02 - — 
19239 +24 17.07 

168:07 +32 ' 

323.94 +18 
291.40 +3.0 
9837 +02 , 

35961 +06 363 

12731 +03 I 1629 





732 262 

9.41 — 

536 761 

732 
8.05 
6.92 832 

626 — 
331 3955 
737 832 




18554 +2.7 1262 
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t Redemption yield. Highs and hwm mcMlbaae dates and values and constituent change* m published In 
SatukUy issues. A new list of the constituent, « avaDabl from the PufaHsheni, the Financial Times. Bracken House. 
Cannon Street, London, EC4P 4BT, price 15p. ^ 


Renunciation daw usually last day lor dealing Iras ol stamp duty, b Figuraa 
based on praspccius amirato. g Assumed dividend and yield, u Forecast 
dividend: covBr baaed on previous year's oernings. F Dividend and yield based 
on prospecius or other official estimates lor 1979. Q Gross. T Figures assumed. 
$ Cover allows tor conversion of shores nor now ranking tor dividend or ranking 
only lor nmrictad dividends. S Placing price to public, pt Pence unless otherwise 
indicated. 1 1ssued by tender. || Offered to holders of ordinary shares as a 
** rights.” ** Issued by way of caplteiisotion. SS Reintroduced. TB issued in 
connection with reorganisation, merger or takeover. U|| Introduction. Q Issued to 
former preference holders. ■Al/otment (otters (or fudy.paidj. • Provisional or 
psrtly.paid allotment letters. * With warrants, ft Uni I at ad security, it Issued 
as units comprising 2 participating prat, shares and 1 ord. share at R3.60 per 
unit, t Dealings under special rule. 
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lnbd.Man.Fd H 915 2024 —J — 

DWS Deutsche Ges, F. Wertpagtersp 

Gronefaugweg 113 , 6000 Frookfurt 

■iwesta JJMOOJ 0 3244+024 — 

Delta Group 
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P. 0 . Box R 2 S 7 , 56 , PM Su Sydney, AxiL 
JareJin Equity Ta._|A 52 W 3 JM| — 4 —. 

J£T. Mangers (Jersey) Ltd. 
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Save ft Prosper 
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Cffi BaL 
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066238000 


051-2274422 

3 HL 5 I— J - 





«|i^+. ft _ »_ , - 

m-vej ntarapk 


Ser. Ltd. 
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Creatiogliives forlndustoy 


Rise in 
gflts 


revives 


funding 


B Y Peter Riddell, 


PRICES OF gilt-edged stocks 
rose yesterday — allowing the 
Government to resume its fund- 
ing programme after a gap of 
several -weeks. 

The long tap. Treasury 14 per 
cent 1996, was quickly sold out. 
Estimates of the amount sold 
range between £220m and £300m 
in the stock’s current partly 
paid form. This is equivalent 
to between £44 Om and £600m 
nominal out of £800m issued at 
the end of February. 

The sale of the issue yester- 
day ended a cat-and-mouse 
period since the Budget During 
this time some dealers sold 
short in the hope that tbe 
Government Brokers would cut 
his tap price. However, the 
market became bullish late on 
Monday and early yesterday, 
partly in anticipation of an 
early end to the steel strike. 

Consequently, after some of 
the stock was sold at £50 A, 
there was soon demand for the 
rest at up to £50 A as specula- 
tive positions were closed. Long- 
dated slocks generally closed 
£j up. 

The market’s bullish view 
poses a dilemma for the authori- 
ties about whether they should 
allow gilt prices to rise or 
whether they should announce 
a new long tap. 

Any further large sales of 
stock would intensify existing 
shortages oE liquidity. These 
were highlighted yesterday 
when three-month interbank 
rates — a key influence on the 
cost or part of the clearers' 
deposits — rose a further 1 to 
IS 9/16 per cent. 

The Bank of England yester- 
day responded rS the continuing 
money market pressures by 
postponing, for the second time, 
the proposed recall of £500m of 
special deposits from the bank- 
ing system. Tbe date has been 
put off from April 8 to June 16. 

Tbe Bank said that payments 
for advance sales of oil, 
together with an unusually 
prolonged seasonal inflow of 
revenue to the Exchequer, have 
resulted in an abnormally low 
level of central Government 
borrowing. 

“This has, for the time being, 
produced greater pressures on 
the reserve asset position of the 
banking system, and so on 
short-term interest rates, than 
is necessary to maintain the 
required degree of monetary 
restraint.” 

The official view is that 
while the exceptionally large 
flows of money, into the Gov- 
ernment are much more pro- 
tracted than expected, the 
pressures are still essentially 
temporary. Consequently, since 
fiscal policy for 1980-81 has just 
been tightened significantly in 
the Budget it would be wrong 
to allow, interest rates to rise 
further. 


The general City view is that. 
In view of these pressures and 
the uncertainties created by i#le 
rise in interest rates overseas, 
Minimum Lending Kate is 
unlikely tq fall until about the 
middle of the year. 


Continued from Page 1 


Post Office 


timetable, to ensure recommen- 
dations are carried oL 

Poor industrial relations are 
tbe main cause for the 
deterioration in postal services, 
the report says. The Post 
Office failed to make proper 
use of its staff and did not 
devote enough resources to 
mechanisation. These factors 
would work against the public 
interest until remedied. 

Post Office management is 
severely criticised for adopting 
a short-term approach at the 
expense of long-term planning 
and for distorting collective 
bargaining by taking the view 
that the mail must go through 
at all costs. 

Mrs. Sally Oppenheim. Con- 
sumer Affairs Minister, wel- 
comed the report last night. 
She said the weaknesses it 
pointed- out would have to be 
remedied if the Post Office's 
standards of services were to 
be restored “to an acceptable 
level.” . 

Within the Post Office last 
night, the feeling was that pro- 
vided the report was not used 
as a stick to beat postal man- 
agers, its findings would not 
prove -fundamentally damaging. 
Mr. Denis Roberts, managing 
director of posts, said the Post 
Office was .battling with the 
fundamental problem of staff 
resistance to change. It bad 
already taken measures to 
improve the service. 

Mr. Tom Jackson, general 
secretary 1 of the L'nion^ of Post 
Office ’Workers. said most of the 
criticisms in the report were 
fair, including those on his own 
union. A 15 per cent -pay pack- 
age currently being balloted on 
by union members contained 
several productivity elements. 
He said 70 of his union branches 
in London had offered. to take, 
part in an experimental scheme 
which would tie bonus payments 
directly to the amount of work 
done. 


Iran cools hostage hopes 


BY SIMON HENDERSON IN TEHRAN AND ANTHONY McDER MOTT IN LONDON 


IRAN and the U.S. failed yester- 
day to make the progress hoped 
for towards the release of the 
50 American diplomats held 
hostage in Tehran, in spite of 
secret contacts between the two 
Governments. But both 
appeared to remain committed 
to finding a way out of the dead- 
| lock. 

President Abolhassan Bani- 
| Sadr of Iran, in a speech to 
j crowds in the capital to cele- 
i brate the first anniversary of 
: the Islamic republic, deflated 
| growing optimism that an early 
l solution to the crisis was in 
I sight. Iran's position remains 
! that the hostages will -be 
released immediately if the 


Shah, who is being treated in 
Egypt for cancer, is extradited 
to face trial. 

Mr. Bani-Sadr emphasised 
that he was speaking in accor* 
dance with a decision by the 
r ulin g Revolutionary- Council 

In Washington, President 
Carter said that the U.S. ** did 
not consider it appropriate now 
to impose additional (economic) 
sanctions " in view of Mr. Bani- 
Sadr’s announcement “that the 
hostages " control will be trans- 
ferred to the Government of 
Iran, which we consider to be a 
positive step.” A senior U.S. 
official said after Mr. Carter's 
statement that the President 
.had received private assurances 


-from Iran indicating that the 
Government there would very 
soon - take control . of the 
hostages. 

Ayatollah Khomeini yesterday 
repeated his principle of leaving 
the decision over the hostages 
to the parliament in a speech 
read out to the crowds by his 
son. The problem could be 
solved only by the Iranian 
nation and an Islamic assembly 

8he religious leader said that 
Mr. Carter was “following the 
wrong ■ path " in sending the 
deposed Shah to Egypt and 
repenting for past mistakes, 
while at the same time asking 
him to find a solution. The U.S. 
had started a political plot and 


was trying to cheat Iran- by 

flattery, he added. 

Ayatollah Khomeini's tougher 
statement must be seen in the 
context of domestic Iranian 
politics. Any solution to the 
national consensus and take- 
account of opposition from both 
the militants holding the 
hostages and from within the 
Revolutionary Council, where 
Mr. Bani-Sadr has only a small 
majority supporting- him in his 
attempts to settle the issue of 
the hostages. He would appear 
simultaneously to be keeping 
potentially encouraging lines of 
communications with the U-.S 
open without appearing to make 
significant concessions. 


British Shipbuilders chief named 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


THE 64-YEAR-OLD chairman 
of a Sheffield-based engineering 
and special steels company is 
to be the new full-time chair- 
; man of British Shipbuilders, 
j subject to finalisation of con- 
| tract details. 

I He is Mr. Robert Atkinson, 
j a wartime Royal Navy coro- 
i mander who was managing 
1 director of the Doxford marine 
j engine company 20 years ago. 
He is now chairman of Aurora 
Holdings. 

Mr, Atkinson has had talks 
wlith Industry Department offi- 
cials and with British Ship- 
builders, and an announce- 
ment is expected once final 
aproval has been given in 
Whitehall and Downing Street. 

British Shipbuilders' involve- 


ment ni defence work means 
that Mr. Atkinson is now being 
positively vetted for security 
clearance. He also has to be 
approved by the Prime Minis- 
ter. He was one of the guests 
at the No. 10 Downing Street 
party thrown by Mrs. Margaret 
Thatcher last month for entre- 
preneurs. 

The £44,000-a-year chairman- 
ship of British Shipbuilders 
falls vacant at the end of June 
when Admiral Sir Anthony 
Griffin retires at the age of 60. 

Admiral Griffin's contract was 
etxeneded for three m onths to 
enable Mr. Atkinson’s appoint- 
ment to be finalised. It 1s under- 
stood the Industry Department 
also has two other possible 
candidates to invite for the job 


should anything go wrong in the 
final stages of Mr. Atkinson's 
appointment. 

Last night Mr. Atkinson said: 
“I have received no offer, and 
I firmly hope still to be chair- 
mad of Aurora in a year's time.” 

That indicates that he is try- 
ing to persuade tbe Government 
that he should be a non- 
executive chairman of Aurora 
for a year while at British Ship- 
builders. He is deeply involved 
in modernising Aurora's work in 
special steels, which makes up a 
third of its business. 

Aurora's turnover this year 
is about £165m and it has 8,500 
employees. Mr. Atkinson has 
been chairman since 1972. In 
addition to being managing 
director of Doxford, he also 


held similar ^positions in the 
1950s and 1960s at HanrWorthy 
Engineering, Tube Investment’s 
engineering division, and 
Universal Grinding. 

While at Doxford he wrote 
two newspaper articles in 1961 
on the way ahead for the ship- 
building industry. These 
recommended that the industry 
should have a steady workload, 
a better management structure, 
and improved labour, relations — 
items which are still a priority 
19 years later. 

Sir. Atkinson is not expected 
to be British Shipbuilders’ chief 
executive as well as chairman. 
Thus the Government .is still 
looking for- a- successor to Mr. 
Michael Casey,- who -leaves in 
June. 


Kuwait cuts majors’ oil quotas 


BY LESLIE DE QUILLACQ IN KUWAIT 


KUWAIT HAS cut by nearly 
two-thirds the amount of oil it 
is prepared to sell to British 
Petroleum, Shell and Gulf, the 
three companies thart have 
lifted the bulk of the state’s 
production in the past. 

They will only be allowed to 
lift up to 475,000 barrels a day, 
compared with 1.31 b/d until 
this month. 

The extent of the reduction 
was disclosed • yesterday as 
Kuwait imposed a 1.5m b/d 
ceiling on its output, which last 
year ran at an average of 2.2m 
b/d. Tbe exact total volume 
available to the three companies 
will depend on the outcome of 
Shell* and Gulfs negotiations 
with the Ministry of Oil, due to 
conclude in the next few days. 

Shell has yet to finalise its 
new arrangement but is under- 
stood to have agreed to buy 
75,000 b/d at the official selling 
price for two and a half years 


from today and another 100,000 
b/d under a “ supplemental 
contract" valid for only one 
year at an additional premium 
reported to be $5.50. The 


Last week, BP concluded con- 
tracts for the purchase of 75,000 
b/d over a twa and a half year 
period and another 75.00 b/d 
over the next 12 months at a 


until the end of September 
which Kuwait has demanded 
should be “ modified ” from 
April 1. 


The Royal Dutch/Shell 
Group has signed a deal with 
Saudi Arabian authorities to 
build a joint-venture oil re- 
finery, costing well over 
$L4bn, in Saudi Arabia. 

Shell is hoping that the 
deal, involving a 250,000 bar- 
rels a day export refinery, will 
result in the group being given 


access to a supply of Sand! 
crude oil. 

The plant will be built over 
tile next four years by Petro- 
min, Saudi Arabia's state oil 
corporation, and a Shell group 
Subsidiary, Shell Saudi Arabia 
Refining. It will form part of 
the emerging Juball industrial 
complex on the Gulf. 


Ray D after, Energy Editor 
writes: The redaction in 

Kuwaiti supplies, coming on top 
of cutbacks from other tradi 
tional producers, will put even 
greater pressure on the com- 
panies’ crude oil buying depart- 
ments. BP, which has been 
particularly badly hit has been 
forced into the spot market to 
maintain crude supplies to 
refineries in the group. 


current official selling price for 
Kuwait’s 31 degree gravity crude 
is $27.50. 

Gulf has agreed to lift a basic 
75,000 b/d on the same terms 
as Shell but is still haggling 
over the conditions demanded 
by Kuwait for another 75,000 
b/d of additional crude. 


premium, thought to be similar 
to the one Shell isp repared to 
pay. 

Under five-year deals that 
expired on Monday BP and Gulf 
lifted 450,000 b/d and 500,000 
b/d respectively. Shell's entitle- 
ment was up to 360,000 b/d 
under a contract originally valid 


• Iran has raised the price of 
its lighter grade of crude oil 
$2.50 a barrel or 3 per cent 
effective from yesterday. The 
increase disclosed by Pars, the 
officiel Iranian News Agency, is 
the first to be announced by a 
member of OPEC flor the second 
quarter. 


Jenkins urges end to EEC rift 


BY JOHN WYLES IN BRUSSELS 


MR. ROY JENKINS, president 
of the European Commission, 
yesterday suggested that the 
gap separating Britain from its 
EEC partners over UK pay- 
ments to the Community budget 
wa ^relatively small and could 
be bridged so as to end 
“an increasingly self-defeating 
exercise.” 

In a rare display of public 
impatience. Mr. Jenkins 
directed the full authority of 
his office at EEC heads of 
Government and urged them to 
find the political will to settle 
the British problem at their 
next meeting, now expected at 
the end of this month. Mr. 
Jenkins said the meeting must 


not be allowed to turn into a 
“one-course meal,’’ but must 
discuss farm spending and 
farm prices 

Mr. Jenkins, who has held 
intensive talks in EEC capitals 
in the past few weeks, suggested 
that the gap separating the UK 
from an agreement with her 
EEC partners was no more than 
“ the equivalent of some two 
weeks' expenditure ” on the 
Common Agricultural Policy. 

This implies that there is only 
£240m (400m units of account) 
at issue between what the UK 
may settle for and what the 
other eight EEC members may 
be cajoled into offering, if 
Britain is prepared to lower its 


toughest demand for cuts in its 
contribution to the EEC budget 
and France is willing to add to 
the amount offered to Britain. 

On the surface, these seem to 
be large assumptions, not least 
because the British want a big 
reduction in their budget burden 
not only for 1980, but for as 
long as tbe problem lasts. 

Mr. Jenkins is concerned to 
create the best possible climate 
for the conciliatory efforts which 
Sig Francesco Cossiga — the 
Italian Prime Minister designate 
and the Prime Minister occupy- 
ing the Community presidency, 
plans to launch as soon as he 
succeeds in forming a new 
Government in Rome. 


Joseph predicts difficult year 


BY PHILIP RAWSTORNE 


BRITISH industry should pre- 
pare itself for a year or more 
of difficult conditions. Sir Keith 
Joseph. Industry Secretary, told 
the Commons yesterday. 

“There is very little the 
Government can do to help." No 
substantial reduction in interest 
rates was likely for some time 
and many companies would face 
difficult cash flows, he told MPs 
on the final day of the Budget 


debate. 

Reflation was not possible 
because of the priority the 
Government was giving to curb- 
ing inflation. 

“ It means a difficult year or 
more for industry." The present 
estimates suggest that the 
squeeze on liquidity will be 
boardly comparable in severity 
to that of 1974-75- 

Manufacturing companies in 


particular would he hard hit 
and. as the yran down their 
stocks, many supplying com- 
panies would also suffer. 

Mr. John Silkln, the Labour 
industry spokesman, accused 
the Government of viewing 
complacently the destruction of 
British industry and a massive 
increase in unemployment. 


Weather 


MAINLY dry, sunny intervals. 
London, S. England, E. Anglia, 
Midlands 

Brighter and mostly dry 
after early rain. Max. 12C (54F). 

Channel Isles, S.W. England, 
S. Wales 

Showers, sunny intervals. 
Max. 12C <54F). 

E. and N. England, Borders 
Mostly dry, sunny intervals. 
Max 10C (50F). 

N. Wales. N.W. England, 

I. of Man 

Showers,, sunny intervals. 
Max. IOC (50F). 

Edinburgh, Dundee, Aberdeen, 
N.E. Scotland 

Showers, sunny intervals. 
Max 9C C48F). 

Best of Scotland. N. Ireland 
Showers, sunny ' intervals. 
Max. 8C (46F). 


Outlook: Mostly dry, sunny 
periods; rain in N. later. 


WORLDWIDE 
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Deadline passes at Chrysler 


BY STEWART FLEMING IN NEW YORK 


CHRYSLER Corporation's self- 
imposed April 1 deadline for 
Sorting out the terms of its 
$3.5bn f£1.64bn) rescue pack- 
age with. its. bankers, .and the 
U.S, Treasury passed yesterday 
without . agreement, raising 
more' acutely the doubis about 
the company's future. 


It emerged last week that the 
Treasury and the banks had 
failed to agree on the package, 
which provides for Federal 
Government loan guarantees of 
$1.5bnr to be matched with 
almost $2bn« which the .co m - 
pany was to raise from private 
sources. 

since Congress passed the stfd 


BUI last December, it baa been 
clear that many of the com-, 
pany’s 200 bankers have deep 
reservations about the pro- 
posals. It is -understood that 
one reason for the continued 
delay is the reluctance of banks 
both to put in new money and 
at the same time to surrender 
some of the security on their 
existing loans. 

In the past two weeks, how- 
ever. the company's acute finan- 
cial problems have been pushed 
on to the back burner by the 
Carter Administration and 
Federal Reserve Board’s anti- 
inflation measures. 

With agreement on the 
Government guarantee pro- 


gramme unresolved, Chrysler 
has been thrown back on its 
dwindling cash resources to 
maintain operations. It has 
been seeking cash from a 
variety of sources, including 
selling assets. Last month it 
borrowed $100m (£45.4m> 

against the security of its stock 
in Peugeot-Citroen. 

Yesterday it was reported 
from Tokyo that Mitsubishi 
Motors is to continue financing 
its exports to Chrysler because 
of the failure of the company to 
agree financing terms with seven 
Japanese banks. Chrysler has 
also completed the. sale ior 
S2G.3m of its 48 per cent interest 
in Chrysler Fevre Argentina. 
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. If there had been .extensive 
elections for Che cash alterna- 
tive by Decca' shareholders 
accepting tbe Racal bid, Ra cal’s 
balance-sheet -would have- been 
awkwardly stretched. But with 
only a tenth of the Decca equity 
still to come in, the cash 
liability is a mere It is. 

now improbable that Racal will 
have to find more than £12m 

in all. 

This lifts a shadow from the 
Racal share price. All the same, ; 
there could stiR be a -period of 
indigestion. So it is with extra- 


Index rose 5.4 to 632.4 


ordinarily good timing that 

Carr 


Ra cal’s official brokers, 

Sebag, have . brought . out a 
detailed circular recommending 
purchases. In fact tbe circular 
appears to have been held up 
because the Take-over Panel 
does not allow- information on 
a company; including forecasts, 
to appear from the “shop” 
during the period before a take- 
over offer is declared uncondi- 
tional. -• 

The Panel did. however, give 
permission far a Racal executive 
to attend a meeting with 
institutional fund managers 
arranged by brokers Scott Goff: 
only the radio side of the group 
was discussed, and no figures 
were mentioned. Moreover Racal 
received support from another 
unconnected broking firm, 
Kemp-Gee, who produced their 
own circular two weeks ago, 
describing the period of relative 
weakness in JRacal's share price 
as a major buying opportunity. 
Kemp-Gee say they were acting 
entirely independently, and had 
no contacts with Racal since 
before the bid for Decca was 
announced. 

There are close similarities 
between the two brokers’ 
researches. Both point to the 
boom in tactical radios, where 
Ra cal's orders received in the 
past three months alone have 
been £75m (Kemp-Gee) or £S0m 
(Carr Sebag), and the latter 
talks of “a series of exciting 
announcements ” this year, lead- 
ing to pre-tax profits of £84m for 
the year which has, just com- 
menced Kemp-Gee’s yersion is 
£S5m, with a Decca recovery 
jgjgff a to £II8.5m for 
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have bene found more convinc- 
ing -by the gilt-edged market 
After Monday’s rise, the risk 
that the Government broker 
would cut the price of the. long 
'tap became negligible and the 
outstanding £440m-£600m nomi- 
nal of the £50paid stock was 
- gobbfetfup by noon. The 'first 
impact will be to tighten the 
money market still further, 
malting - a. renewal of. the £50Qm 
gilt-edged sale-and-repurchase 
' deal with' the big banks highly 
- likely in a fortnight's time, quite 
■ apart from ' yesterday's an- 
nounced deferral of the recall 
of special deposits. Meantime, 
Chase Manhattan in the UB. 
raised Its prime by £ point yes- 
' terday to 19i per cent 
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sure, this paper goes to the core 
deliberate mismatching - of 
maturities and interest rates, 
it is here, if anywhere, that the 
Bank is likely to.be accused of 
11 over-regulation " as it tries to 
fulfill its duties . under the 
Banking Act . 

There is no uniformity in the 
bank's criticisms. But a number 
of threads can he picked out 
In foreign currency business 
British banks fear that the rules 
discriminate in favour of the 
UK branches of foreign banks 
which will not be subject to the 
tiquidity norms. In sterling 
business the paper appears to 
reinforce the advantage of the 
clearers over wholesale banks, 
like merchant banks and foreign 
banks, because liabilities of un- 
certain maturity, like current 
account deposits, must be only 
25 per cent matched by liquid 
assets. Interbank liabilities of 
up to one month ('to cite the 
extreme alternative) must be 
100 per cent matched by liquid 
assets. 

More generally, some bankers 
feel strongly that the Bank 
takes an unrealistically jaun- 
diced view, of; the interbank 
market as a source of liquidity. 
What the banks see as -mutual . 
support through the redistribu- 
tion of excess funds' the Bank 
sees' as illusory liquidity and 
worrying interdependence. 


Bank liquidity 

It is hard to find a bank In 
the City which does not have 
reservations about the consulta- 
tive paper on liquidity recently 
published by the Bank of Eng- 
land. This paper sets out to 
define the " norms ” which tbe 
Bank will apply in judging 
whether hanks operating in the 
UK are backing up their liabili- 
ties with a sufficiently liquid 
spread of assets. Unlike the 
previous papers on. capital 
adequacy and currency expo- 


Tight money . 

In spite of all tbe brave words 
about downward pressure on in- 
terest rates in last week's 
Budget it has become clear that 
conditions in the money market 
are just as tight, if not tighter, 
than ever. Since Friday's close 
the three-month interbank rate 
has moved up by -A to 18 A per 
cent and the seven-day rate by 
f to 18i, a level at which round- 
tripping begins to become 
attractive. 

At the same time the longer- 
term implications of the Budget 


Saint Piran 

Saint Piran is a UK registered 
company, and its shareholders 
have tiie right to expect pro- 
tection under the City's code of 
self regulation. That is why tbe 
Takeover Panel has taken on 
- tbe thankless task of sifting 
through a complex series of- 
share transactions, which h& 
led it to the conclusios that 
various - interests controlled by • 
fanner chairman Mr. Jhh Raper ■ 
have acted in concert to In-' 
crease their shareholding in 
Saint Piran to oves 30 per cent 
Under the tafeover Code, that 
means they are obliged to offer 
85p per share for the^refOf 
the company.' 1 

Tbe shares rose lOp to 70p on 
.the news, but the Panel has , 
means of knowing whether ’Mr:': 
Raper and his friends will he 
' willing or able to finance '6u<$ 
.a bid. If hot, there may be 
little the Panel can do without 
running the risk of damaging 
the interests o£ other share- 
holders. A bid from some other, 
party would get everyone off the* 
hook, but that seems a lot to 
hope for at a time when the 
company is being investigated 
. by Department of - -Trade 
inspectors. - .... 

But the -Panel argues that iti 
interyention . is not just a 
Quixotic gesture. Although if 
has been unable to pin dowt . 
the ultimate beneficial owner ' 
ship of larbe blocks of Sain.. 
Piran shares, it has decidei. 
that, there have been just to- 
many unexplained coincidence 
to be ignored. . If nothing elst 
its willingness to form a judx - 
ment. on what it- admits i - 
largely circumstantial evidence . 
will make people think twic 
before building up large anbnj; ' 
mous shareholdings itr con 
panies. However, the fact tht ' 
it has been, necessary to act i " 
this way does suggest that - th 
provision of the Companies A< 
dealing with the disclosure c- 
the '.beneficial ownership' t, 
shares are inadequate. 
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If you are depositing funds in fee London 
money market ring fee UDT dealing room on 


GEL-6265951 


Our dealers will quote highly competitive 
interest rates on sum&of £50,000 or more, 

' whether your deposit is overnight or for periods 
up to three years. Current UDT depositors 
indude a wide range of finanda],industtial and 
commercial organisations. 
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United Dominions Trust Ltd. 

51 EMtcheap.Londoii EC3P 3BU. Reg. CRO Londoni84739 
A bank wad a financial and mdustnuU servic^ group. 
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